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NEWS SUMMARY 


GENERAL 


BUSINESS 


U.S. in 
$30m 


Gold at 
$3391; 


Turkey 
arms aid 


Equities 
up 2.4 


• EQUITIES continued their 
recent advance and the FT 30- 


The U-S. Administration has 
offered a 530m (£133m) pack- 
age to Turkey to help develop its 
armaments industry. 

Turkey would be given equip- 
ment on a “no cost,? five-year 
lease to expand' production 
lines, said an Administration 
official. 

Washington is responding to 
a proposal from Prime Minister 
Bulent Ecevft. who wants to 
export arms to NATO allies, 
and buy armaments from them 
witJh the profits. “ This is just 
the beginning,* .the official' 
added. . . 


D^yan attack 

Israeli Foreign Minister Moshe 
Dayan said West Germany’s call 
for the Palestinian right to self- 
determination was an “unaccept- 
able" formula ixr the Middle 
East debate. Page 3 . 



share index dosed 2.4 higher at 
477.4, after showing a. -rise of 
5.7 earlier. 


SALT accusation 


The Soviet Union indirectly 
accused the U.S. Administration 
of aiding opponents of the 
SALT 2 treaty with allegations 
that Soviet combat troops are 
stationed in Cuba. The accusa- 
tion was carried in .the Com- 
munist Party daily newspaper 
Pravda. 


Ml GILTS eased, on uncertainty 
over today's applications for 
new medium, and long tap 
stocks, and the Government 
Securities index fell 0.10 to 
73.01,. . 


• ‘GOLD rose 33 f in London to 
yet another record of $339{. 


Neto dies 


Angolan President Agostinho 
Neto. 56, one of the Kremlin's 
closest friends in Africa, died 
in Moscow after an operation. 
Several UN diplomats said bis 
death could complicate negotia- 
tions on the future of -Namibia 
(South West Africa) i' .Paige 4 ' 


• STERLING dosed 50 points 
lower at 52^405, after touching 
a low of 52.2385. Its trade- 
weighted Index was unchanged 
at 70. The: dollar Improved, 
reflecting support by -central 
banks, and its index rose to 84*5 
(S4.3). . 


• WALL STREET V* flown 
9.3® at 867.58 near ffre 


Age of consent 

The age of consent law which 
bars sex between people under 
16 should be repealed, says a 
Government-sponsored report 
prepared by the National 
Council for One-Parent Families 
and the Co mm unity Develop- 
Trust 

Nuclear priority 

Development of a national 
nuclear deterrent remains one 
of the main principles on which 
French defence policy is based, 
says a Government report 
Page 3 


J ope’s visit 

'he Pope's visit to Ulster, aban- 
oned after 'the Mountbatteu 
tilings, was to have emphasised 
te futility of the troubles, said 
ardinal Tomas O’Fiaich, 
□tholic Primate of Ireland, 
eople disabled in the violence 
?ere to have taken part in. a 
mice with him at Armagh 
athedral. 


fleyer dead 

jidre Meyer, the New York 
ivestment banker who, as head 
■ Lazard F re res for 33 years, 
as one of Wall Street’s leading 
» {socialities, died in a Swiss 
ispital, aged 81. Page 6 


Spanish arrests 

Spanish police detained 14 
alleged members of -the urban 
guerrilla organisation GRAPO. 
among them seven committee 
members of the Communist 
Party. The Interior Ministry 
described the arrests as “the 
fiercest blow yet dealt to the 
organisation." Page 3 

Pay freeze 

Models who pose nude for art 
students in Boston, U.S., are 
threatening to strike in pursuit 
of more pay and wanner .work- 
ing conditions. 


• U.S. TREASURY biif j-*Vs 

were: threes 10.531- per - cent 
(9.855) and sixes 10.294.per cent 
(9.775). . 

• BILL to authorise the sale 
of 15m ounces of silver from the 
U.S. stockpile was defeated in 
the House Armed Services Com- 
mittee. Page 39/ 

• SOARING: PRICE of gold is 
causing concern among leading 
central banks, who fear that it 
will reduce the constraints on 
gold-holding, countries to act 
on lowering Inflation or reducing 
balance of payments deficits. 
Back Page 

• CENTRAL GOVERNMENT 
borrowing fell in August to 
fl.OSbnj" 7.8 per cent below the 
figure of a year ago, after the 
rapid .growth of the first four 
months of the financial years* 
Back: Page 

• THE CABINETS economic 
committee drew up proposals 
yesterday for disposing of some 
of British National Oil Corpora- 
tion’s assets that could raise 
up to £400 m for the Exchequer. 
The full Cabinet could study 
the report tomorrow. 

• MANAGERS of leading pen- 
sion-funds will meet tomorrow 
to work out proposals for a new 
structure for the National Asso 
ciation of Pension Funds 
Back Page 

• DOW CORNING, the U.S.- 
owned silicones manufacturer, 
confirmed it would implement a 
f 135m expansion project at its 
plant in Barry, South Wales, 
following a Government deci- 
sion to give £33m aid. Page 10 

• .JAPAN has agreed to give 
financial backing to the Mitsui 
Group’s 300,000 ton joint petro^ 
chemicad project in Bandar 
Khomeini. Iran, which has been 
held up since the revolution. 
Page 6 


COMPANIES 


fly ... 

ane Frederic gathered 
h over the Gulf of 
after raking Cuba, 
s Page 25 

is to send £250,000 of 
ad medications to Cam- 


• BOWATER Corporation, the 
paper and pulp group, held tax- 
able profits at £42.7m (£42.5xn) 
for the first half of 1979 on 
sales of .£S29.2m (£788. 5m). 

Page 26 and Lex 


• RECKOTT AND COLMAN, the 
consumer products combine, 
reports a drop In taxable profits 
to £25 .2m from £31.6m in the 
first half of 1979. Page 26 and 
Lex 


CHIEF PRICE CHANGES YESTERDAY 

(Prices fa pence unless otherwise indicated) 
RISES 


Amber Day 50 

Associated Fisheries 56 

BTR -■ 32S 

Brent Walker 101 

Burton A 270 

Davenports Brew. 121 
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Electro components 4SS 
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Engineering dispute 


worsens with union 


report-for-work call 


BY ALAN PIKE, LABOUR CORRESPONDENT 


The war of nerves in the increasingly serious engineering dispute intensified 
sharply yesterday when union leaders recommended, all members laid-off 
should report for work as usuaL 


The move came from the 
Amalgamated, Union of En- 
gineering Workers executive in 
an angry reaction to Rolls- 
Royce's decision to lay off all 
30,000 manual workers at its 
aircraft engine factories from 
Friday because of ihe series of 
two-day strikes and national 
overtime ban. 

Sir John Boyd, general secre- 
tary, said that the company bad 
received extensive support from 
the trade union movement dur- 
ing its troubles and its unneces- 
sary and unjustified action in 
closing down factories was 
dastardly and immoral. " 

The ’ AUEW — the dominant 
union in the Confederation of 
Shipbuilding and Engineering 
Unions — will be recommending 
the policy of encouraging laid 
off employees to continue report- 
ing for work to other con- 
federation unions at a meeting 
tomorrow. It will also recom- 
mend that the programme of 
two-day strikes should continue 
next week and it is probable 
that both proposals will be 
adopted by the Confederation. 

Union leaders regard decisions 
by employers to close factories 
completely as a provocative 
over-reaction to their industrial 
action — the Engineering 
Employers Federation sees it as 


a natural consequence of the 
dispute — with increasing num- 
bers of companies finding it un- 
economic to function on a three, 
day-week. 

Either way, large numbers of 
employees continuing to report 
to their factories — forcing em- 
ployers to decide whether they 
will physically lock them out — 
can only add further to the in- 
creasing bitterness of the dis- 
pute. 

Further lay offs are likely to 
be announced when engineering 
workers return today after the 
latest strike. One company, 
Rosedale Mouldings at New- 
port. Gwent, said yesterday that 
it was. closing down, making its 
300 employees redundant. 

BL has laid off 300 workers 
at the Abingdon sports car fac- 
tory because of shortage of sup- 
plies — although production 
workers there have not been 
taking part in the strikes. 

Representatives of the EEF 
and Confederation attended 
separate meetings on the dis- 
pute at the Advisory, Concilia- 
tion and Arbitration Service 
yesterday. But these discus- 
sions. at ACAS’s request, were 
primarily to report on the 
failure of negotiations last Fri- 
day and no immediate hew 
peace initiative was expected. 


The employers said yesterday 
that about 340,000 workers had 
reported to their factories 
yesterday in defiance of the 
strike call and said that a drift 
back to work was particularly 
pronounced in the south east 
Union leaders, however, remain 
well satisfied that the action is 
receiving strong majority sup- 
port Mr. Terry Duffy, AUEW 
president, ' said there were 
“ more deserters among the 
employers," with 300 companies 
— 30 of them in the EEF — now 
having conceded the full claim 
for a £80 per week minimum 
craft rate, one hour off the work- 
ing week this year and extra 
holidays. 

Michael Donne, Aerospace 
Correspondent, writes: Rolls- 
Royce's position in world aero- 
engine markets is at a critical 
point, with many major airlines 
'on the verge of deciding 
whether to buy the new Boeing 
757 twin-engined airliner with 
the new RB-211 Dash 535 
engines instead of the rival U.S. 
General Electric CF6-32. 

Rolls-Royce is already facing 
a problem in that the strength 
of the pound against the dollar 
has made its products more ex- 
pensive in world markets • 
The problems facing British 
engineering Page 24 


Plan to relax 

■ i; V 

laws for small 



BY. MICHAEL LAFFERTY 


EXTENSIVE RELAXATIONS 
in the accounting and disclo- 
sure requirements for small 
companies have been proposed 
by the' Government. 

A Green Paper published 
yesterday suggests a new three- 
tier disclosure structure for 
companies. Under the structure, 
small independent private com- 
panies — proprietary companies 
— wouft be required to disclose 
significantly less information 
about their affairs than at pre- 
sent 

Proprietary companies are de- 
fined as those which do not ex- 
ceed two of the following three 
criteria: turnover of £L3m, 
balance sheet totals (net assets) 
of £650,000, or am average of 50 
employees. 

■ Proprietary companies would 
only have to publish a substan- 
tially abridged balance sheet 
An abbreviated profit and loss 
account and a directors' report 


would only be required for cir- 
culation to shareholders. ' 

The Government Is also con- 
sidering whether these com- 
panies should be exempt from 
the audit requirements. About 
450,000 of the 600,000 limletd 
companies in ' the UK are 
thought likely to be classified 
as “proprietary" 

The Green Paper is structured 
around the EEC fourth com- 
pany law harmonisation direc- 
tive, dealing with annual 
accounts. The directive, which 
was approved by Ministers last 
year, must be enacted in the 
UK by July, 1980. Accordingly, 
the Government plans to intro- 
duce a major new Companies 
Bill in the next session of 
Parliament 

Comments on the Green Paper 
— titled Company Accounting* 
and Disclosure — are required 
by the end of the year. ' 

The consultative document 


makes it clear that the Govern- 
ment has abandoned the pre- 
vious administration's proposals 
for extending disclosure 
through statements of employ- 
ment and international trade. 

The Green Paper proposes a 
number of additional disclosure 
requirements for companies 
falling into the top tier. These 
include further ' information 
about short-term borrowing, 
leasing arrangements, pension 
commitments, sources and uses 
of funds, and an analysis of 
turnover by geographical area. 

Large companies are defined 
as those which are quoted, or 
which meet any two of the fol- 
lowing three criteria: turnover 
of £5m, balance sheet totals of 
£2$m. or an average of 250 
employees. Companies falling 

Continued on Back Page 
Details Page 10 
Editorial comment Page 24 
Lex Back Page 


£70m Australian mining bid 


BY JOHN ROGERS IN SYDNEY 


THE AUSTRALIAN National 
Mutual Life Association 
launched yesterday one of the 
biggest takeover offers in 
Australian corporate history — a 
A$139m (£70m) bid for BH 
South, a Melbourne-based .min- 
ing investment group. 

If it is successful, the take- 
over will make National Mutual 
the first big Australian finan- 
cial institution to become a 
mining operator. 

National Mutual is offering 
A$2.50 a share cash, the highest 
price it paid in a recent stock- 
market buying raid which 
netted It 31 per cent of the 
mining group's issued capital. 

BH South, which has been 
the centre of “ mystery, buyer" 
raids and takeover rumours for 
some' months, is a member of 
a loose association known 
locally as the Collins- House 
group Which has a substantial 


interest in Australia’s natural 
resource industry. 

The company mines copper, 
lead and zinc at Cobar in the 
far west of New South Wales, 
and bas a 51 per cent stake in 
a copper mine at Kanmantoo 
in South Australia plus a large 
investment portfolio. 

Included in the portfolio are 
large stakes in a number of 
Australian mining concerns. 
There is a 60 per cent stake in 
Electrolytic Smelting and Re- 
fining, a 17.5 per cent interest 
in Beach Petroleum and a 10 
per cent holding in the large 
aluminium, group, Alcoa. It also 
holds 19 per cent of the equity 
in Metal Manufacturers, 20 per 
cent of Kembla Coal and 12.5 
per cent of the Commonwealth 
Aircraft Coro. 

National MutuaFs move fol- 
lows its recent successful take- 
over of a smaller mining in- 


vestment company, Common- 
wealth Mmmg Investments, 
which has extensive natural re- 
source .interests. 


In this case. National Mutual 
acquired sizeable stakes in a 
number of mining projects at a 
considerable discount on the 
price it would have paid had it 
acquired similar stakes by 
straight market purchases. 

In the BH South case Nat- 
ional Mutual is acquiring con- 
trol of several mining opera- 
tions. some of which have been 
troubling BH South for some 
time- 

The Cobar Copper lead and 
zinc mines, for example, in- 
curred a net loss of A$2.4m in 
the year to June 30, 1978, and 
the phosphate mine in Queens- 
land was closed at the end of 
June 1978 after sizeable losses 
were reported. 
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Unions 
to unite 
against 
BL cuts 


BY ARTHUR SMITH 


UNION LEADERS within BL 
want to unite forces under “ an 
emergency committee " to 
oppose' Sir Michael Edwardes’ 
plans to cut the labour force by 
at least 25.000 over the next two 
years. 

Yesterday. Sir Michael 
accused workers at the Park 
Royal bus factory in north-west 
London, which is to close, of 
deliberately keeping down pro- 
duction. 

National union officials have 
taken the initiative in recom- 
mending an emergency com- 
mittee in a move apparently 
aimed at controlling develop- 
ments at BL and preventing an 
outbreak of shonfloor militancy. 

Mr. Grenville Hawley, national 
automotive secretary for the 
Transport and General Workers, 
will chair the committee. He 
said Sir Michael had given the 


Ford to spend 
£2.5bn 


Ford will spend £2-5bn on 
the development of new cars, 
engines and trades in Europe 
over the next six years, Mr. 
Robert Lots, Ford of Europe's 
chairman, said yesterday. 
Back Page 


Procedure 


row hits 


Rhodesia talks 


BY MARTIN DICKSON 


A POTENTIALLY serious dis- 
pute over procedure arose yes- 
terday at the Lancaster House 
conference on Zimbabwe 
Rhodesia. After the Patriotic 
Front had requested a postpone- 
ment of the morning conference 
session, Mr. Joshua Nkonio, co- 
leader of the Front, during the 
afternoon again challenged 
Britain’s plan to start discussing 
a new constitution for Rhodesia 
today. 

It is thought that the Patriotic 
Front requested yesterday’s 
morning session postponement 
to give the leaders of the 
group's two wings, Mr. Nkomo 
and Mr. Robert Mugabe, time to 
consider their response to the 
scheduling of the constitutional 
issue as the first concrete area 
on the agenda. 


Dispute 


trade unions until October 5 to 
respond to the plans. 

Sir Michael’s drastic proposals 
include total closure of some 
plants and reviews of other 
factories. They have so far met 
with a fairly muted response 
from the trade unions. 

Most BL plants were at a 
standstill yesterday because of 
the two-day engineering strike. 
Shop stewards appeared to be 
waiting to judge' the .strength 
of feeling of the membership. 

Mr. Hawley . said it was 
important to gauge reaction 
from individual plants before 
the unions decided the best way 
to pursue their opposition. 

Detailed negotiations between 
shops stewards and management 
would take place at plant level, 
but the emergency committee 
would try to unite the interests 
of manual and staff workers 
throughout the company. 

The TGWU has called a 
special conference of senior BL 
shop stewards on Friday in 

’Bir mingham . 

The poor productivity record 
at Park Royal bus factory 
already looks like causing 
London Transport, which has 
500 Titan buses on order, to cut 
back on services. 

Continued on Baek Page 
The crisis at BL Page 11 
Men and Matters Page 24 


Mr. Nkomo had made it clear 
in his prepared conference state- 
ment that the Front believed 
the constitution could be dis- 
cussed as only one element in 
the whole process of the power 
transfer. 

In his opening address on 
Monday, Lord Carrington. 
Foreign Secretary, made it clear 
that the conference should first 
reach agreement on an indepen- 
dence constitution. 

He repated this view yester- 
day and Bishop Abel Muorewa, 
the Rhodesian Prime Minister, 
raised no objection. But the 
dispute with Mr. Nkomo re- 
mained unresolved at the after- 
noon's end and must be deter- 
mined this morning. 

In their opening speeches. 
Bishop Muzorewa and Mr. 
Nkomo reftpwted the. hard line 
and incompatible positions of 
both sides'. - 

Bishop Muzorewa, describing 
his delegation as representing 
the ** democratically elected 
government of Zimbabwe 
Rhodesia." called on Britain to 
“follow its hallowed principles” 
and recognise the new Salisbury 
administration. “ which is of the 
people, by the people and for 
the people-," 

The only common ground that 
emerged between the Rhodesian 
delegations was a call by both 
sides for more detailed constitu- 
tional proposals from Britain. 

“ We require to know more 
clearly and categorically,” the 
Bishop told Lord Carrington, 
“ what your Government 
requires from us before you 
will remove sanctions and grant 
recognition.™ 

From Mr. Nkomo came a 
complaint that Britain’s out- 
lined proposals are “too vague 


for us to judge whether they 
are adequate to our comprehen- 
sive task. The British Govern- 
ment must now be prepared to 
take us into their confidence 
and show us what their real 
proposals are." 

The Foreign Secretary has 
already indicated he is pr*w 
pared to do this. But the Pat« 
riotic Front are anxious to 
avoid a conference procedure 
which could result in broad 
agreement on a new constitution 
before details of implement* 
tion are discussed. 

They fear it would lay them 
open to the danger that if the 
vital issues of the armed forces 
and who is in control during an 
interim period are unresolved, 
Britain and Salisbury could 
press ahead without them. 

Speaking from his prepared 
text, Mr. Nkomo rejected Lord 
Carrington's view that the «m- 
ference must agree on its destL 
nation before determining the 
route. 

“Tbe critical period leading 
to independence is as vital as 
the independence constitution," 
said Mr. Nkomo. “In practice 
the task of creating a suitable 
constitution, for the crucial 
transitional period will serve 
the ultimatetask of agreeing a 
constitutional model for inde- 
pendence." 

A second major point on 
which Mr. Nkomo took issue 
with Lord Carrington y&s over 
tbe status of Rhodesia as a 
British colony. Both Mrs. 
Margaret Thatcher and the 
Foreign Secretary have said that 
a new independence constitu- 
tion for Rhodesia would be 
comparable to that given to 
other British colonies. 

But Mr. Nkomo renewed the 
Front's argument that the 
guerrilla war has created a 
unique situation. There are, he 
said. “ two colonising forces"—- 
Britain and the Patriotic Front 
— and both will have to “work 
together." 

“The Patriotic Front . . . 
are here as the effective de- 
colonising factor, while Britain 
is here asserting her diminished 
legal authority." But, Mr. 
Nkomo continued: “The Front 
must — and our presence here 
demonstrates our will to do 
so — work together with Britain ” 
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New Zealand moves to 
attract foreign investors 



NBNZ has the know-how 


Recent moves by the New Zealand 
government are likely to generate 
greatly improved conditions for foreign 
investment in New Zealand. As pan of 
the Lloyds Bank Group, with over 200 
branches throughout New Zealand, we 
are uniquely placed to advise and help 
U.K. companies who are thinking 
about the prospects of investment in 
this market 

■As your next step on how to 
approach investment in New 
Zealand to your best advantage call 
Fred Adams on 606 831LIt could 
: beastepintherightdirecrion. 


The 
National 
Bank of 
New Zealand 
Limited 
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EUROPEAN NEWS 


OECD UNDERLINES GREECE’S 1 MOST DIFFICULT TASK’ 

Call to boost productive investment 

BY DAVID WHITS IN PARIS 


. THE GREEK Government must 
place more emphasis on produc- 
tive in ves t77i on I. according -o 
the Organisation for Economic 
Co-operation and Development. 
In its annual review of the 
country's economy, this is 
singled nut as its "most diffi- 
cult task" in the face of . the 
need lo keep demand and infla- 
tionary pressures down. 

. The OECD says lhat the shift 
ts essential if Greece is to pre- 
pare th'e ground for fin lire 
growth and make the most of 
its membership of the Common 
Market from 1981 onwards. 

A marked slow-down in the 
• growth- of real output and 
, demand is forecast for this 
year. Gross national product is 
i expected to increase by only 3.5 


per cent compared with 6 per 
cent last year. This OECD fore- 
cast is slightly lower than the 
4 per cent figure announced at 
the week-end by Mr. Couslan- 
tine Karamanlis, the Greek 
Prime Minister. 

Most of the OECD's other 
estimates coincide with the 
official picture, however. These 
include a widening of the 
current account deficit this year 
to about $1.75bn From $1.25bn, 
partly as a result of higher oil 
prices. The balance of payments 
gap does not pose financing pro- 
blems. according to the report, 
but threatens to play an 
important constraint on growth 


about 1-5 per cent in national 
income this year and 1 per cent 
on nest year's prospects, the 
report says. 

A sharp increase in retail 
prices in the first half of the 
year may tail off in the second 
half, but the overall rate from 
year to year is expected to be 

17.5 per cent or more, alter 

12.5 per cent last year. 

The OECD blames 'lax- 
monetary policy for fuelling in- 
flation over the past four years. 
Easy credit, it says, has 
weakened employers' resistance 
to high pay claims. At the same 
time, cheap bank finance has led 
to a proliferation of inefficient 
companies, pushing costs up. 


stronger inflationary pressures 
to offset what Greece has gained 
through above-average growth 
and falling unemployment, the 
report says. 

It urges the Greek Govern- 
ment to cut its current expendi- 
ture in order to channel more 
into infrastructure. The budge: 
deficit adds to inflation, while 
declining public sector invest- 
ment threatens to create serious 
bottlenecks in the next Few 
years. 

With better infrastructure and 
increased productive invest- 
ment the OECD is optimistic 
about the benefits Greece can 
reap from EEC membership. 
But it also warns that the 
country will have to moke 
significant adjustments in its 
output structure. 


I 



Mr. Constantine Karamunlis 


in the medium term. 

The deterioration of Greece’s 
terms of trade as a result of oil- Growing imbalances in the 
price rises has meant a cut of economy have combined with 


Lynch reminded of his party’s republican credentials 

BY STEWART DALBY IN DUBLIN 


. MISS SILE DE VALERA, the 
j young Irish MP whose criticism 
of Mr. Jack Lynch, the Prime 
• Minister, has brought to the 
surface the splits and tensions 
in the ruling Fianna Fail party, 
flew off to the U.S. on a private 
visit yesterday a little 

chastened but basically 

unrepentent. 

. At 24, she is the youngest 
jnember of the Dail, and she 


attacked Mr. Lynch, the Fianna 
Fail leader, over the weekend 
for not being republican 
enough. ’ He should show his 
republicanism by aiming at the 
reunification of Ireland rather 
than half measures like a 
devolved government in 
Northern Ireland with power- 
sharing, she said. 

Her remarks were immedi- 
ately rebutted by the Prime 
Minister who suggested she 


make her case to the parlia- 
mentary party. 

Miss De. Valera Is the grand- 
daughter of Eamon de Valera, 
the man who founded Fianna 
Fail in 1926. He was among 
those who oposed the treaty 
which partitioned Ireland in 
1926. 

Mr. Lynch has appeared to be- 
come more and mare moderate 
since he regained office in 1977. 
Although he has said that he 


thinks Britain should withdraw 
and the two parts of the coun- 
try should he reunited, he has 
not been seen to push the issue 
too hard. He has toyed with the 
idea of power-sharing in the 
North and the setting-up of 
agreed structures, such as an 
all-Ireland court, between the 
two parts of Ireland as a pre- 
cursor to reunitfleation. 

Mr. Lynch is not in any imme- 
diate danger of a political crisis 


which might overthrow him. 
Hi? parly enjoys a 19-seat 
majority in the Dail, the largest 
ever, and he is in charge of 
his party. 

Nevertheless. Miss De Valera's 
unexpected nutpurst has under- j 
lined the fact that any Fianna 
Fail Prime Minister, even one 
as apparently unassailable as 
Mr. Lynch, can never ignore the 
republican credentials of Fianna 
Fail. 


China visit 
by Danish 
monarch 

By Hilary Barnes in Copenhagen 

QUEEN MARGRETHE and 
Prince Henrik of Denmark 
begin their state visit to China 
today. The Queen will be the 
first reigning European 
monarch in recent times to 

make an official visit to China, 
where site will be the guest of 
Chairman Hua Guofeng. 

She will be accompanied by 
Air. Henning Christoffersen, 
tbe Foreign Minister, a 15-man 
business delegation, and 39 
Danish journalists, as well as 
diplomats, and dancers and 
musicians from the Royal 
Ballet. 

While in Peking, Mr. 
Christoff ersen will sign a long- 
term agreement on economic 
and technical co-opcration 
and tbe businessmen hope to 
make some specific trade 
deals. Denmark is interested 
in buying Chinese coal and 
selling agricultural products. 

Officials or (he East Asiatic 
Company, the big Danish 
international trading concern, 
are taking part in tbe visit. 
EAC, as the only international 
company to have maintained 
continuous trading ties with 
China through all the pol itica l 
vicissitudes of this century, 
has a strong position In 

China. 

Denmark’s imports from 
China last year were worth 
DKr 175m (£l5m) and exports 
to* China DKr 44m (£3im). 


U.S. offers $30m 


aid to Turkish 
arms industry 

BY METIN MUNIR IN ANKARA 


THE U.S. administration will 
help Turkey develop its arma- 
ments industry and has offered 
an initial package worth about 
$39m. a U.S. official said here 
yesterday. 

Turkey would be given equip- 
ment on a ** no cost,” five-year 
lease basis to expand existing 
production lines in the manu- 
facture of ammunition and 
rockets and the rehabilitation 
of tanks. Transportation would 
be the only cost to be borne by 
Turkey. At the end of five years, 
Ankara could either negotiate 
the extension of tbe lease agree- 
ment or purchase the equip- 
ment. 

The investments will allow 
Turkey to increase its produc- 
tion of ammunition, of which 
it is a modest exporter, and 
start manufacturing 2.75 inch 
rockets at the skate-owned 
M.K.E.K plants. Expansion of. 
the Arifiye plants would enable 
T48 tanks to be rehabilitated. It 
is also possible that Turkey's 
M48 tanks could be rearmed 
with 105mm cannons. 

Washington is responding to 
a proposal from Mr. Bulcnt 
Ecevit, the Prime Minister, who 


maintains lhat Turkey**; econo- 
mic problems prevent it buying 
arms. 

Later this' month a U.S. navy 
dele nation will spend three 
weeks at the Turkish navy dork- 
yards in Golcuk, un the Sva of 
Marmara, to- examine ibe pros- 
pects of expanding them and 
using them for overhauling the 

U.S. Mediterranean Sixth 

Fleet. 

The following month. VS. 
Defence Department will put 
forward proposals for the manu- 
facture of fuses, propellers and 
explosives at MKEK’s Kirikkalc 
plant near Ankara The expan- 
sion of the air force's jet engine 
overhaul plant in Eskisehtr, 
between Ankara and Istanbul, 
will also be considered. 

These develop men is arc 
taking place within the frame- 
work of the negotiations 
between Turkey and the U.S. 
on a new defence co-opcration 
agreement- This would include 
a so-called foundation agree, 
mem and three annexes: U.S. 
military assistance to Turkey: 
joint defence industry produc- 
tion; and rules under which the 
U.S. hases In Turkey wuuld 
operate. 
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As international finance becomes more complex 
it demands flair and imagination to solve individual 
corporate problems. Obviously a soundknovvledge of not 
only your company, but your industry; is also necessary 
This requires a really dpse working relationship with your 
Banket; which Chase is well able to provide through its 
system of Rela tionship Manager. Peter Lord is one of 
them and in efiect he becomes your man in our Bank. 

It needs considerable personal commitment to 
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money transfer system. 
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great advantage to you of only having to talk to one man, 
like Peter, who can get all die assistance you need from the 
entire Chase network and the appropriate team of Chase 
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response time to credit requests as well as 
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can deliver 
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otter with a call • 
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House finance sparks 
Swedish poll row 

BY WILLIAM DULLFORCEt NORDIC CD1TOR, IN STOCKHOLM 


PRIVATE HOUSE financing has 
suddenly appeared as a crucial 
issue in the last week of the 
Swedish general election cam- 
paign. It is proving to he 
particularly embarrassing far 
Mr. OLaf Palme, the Social 
Democrat leader, and has raised 
the non-Socialists' hopes of win- 
ning enough floating votes to 
retain power. There are 1.3m 
house-owners in Sweden's Bm. 
population. 

The argument centres on 
resolutions passed at the last 
Social Democrat party congress 
which . .-'would curb housc- 
ownersVexi sting borrowing and 
tax* deduction facilities and 
stiffen capital gains tax on house 
sales. The congress proposed, 
among other steps, to set a ceil- 
ing for the interest payments on 
Joans which . house-owners can 
deduct on their income tax 
returns. 

The issue shot to tbe political 
forefront when Mr. Palme 
fumbled a question on private 
housing in a television inter- 
view. ' The House-owners’ 
-Association followed up by ask- 
ing all the parties to guarantee 
that the rise in private house- 
holders’ costs would not exceed 
the 6-7 per cent a year limit, 
which rentpayers axe guaran- 
teed by parliamentary decision 
for the period 1975-SL 

The Social Democrats issued a 
“warrant” guaranteeing that 
property tax changes would not 


increase house-owners’ costs 
more Ilian the housing costs of 
rentpayers. Mr. GnMa Bnhmaii, 
the Moderate 1 Conservative’! 
party lender, likened ihis guran- 
tee to (he safe conduct issued 
by Mediterranean corsairs and 
referred to the resolutions 
passed by the Social Democrat 
congress. 

Ms Birgit Friegphn. Housing 
Minister in the Lilier.il minority 
cabinet, dismissed the warrant 
as a bluff, it said nothing about 
the interest ceiling or about the 
Social Democrats’ proposal that 
interest should he deducted 
from the Lax payable instead of 
from the house-owner's income, 
she said. 

• The Statistical Central 
Office confirmed officially yester- 
day that tbe consumer price 
index has exceeded the 5 per 
cent rise, at which the trade 
unions can call for wage com- 
pensation. 

Between December 15 .and 
August 15 the index rose by 
5.8 per cent of which 1.4 per 
cent is attributable to oil 

Mr. Hadar Cars, the Trade 
Minister.' said that if the oil 
price effect had been excluded 
the inflation rate would have 
been the lowest in Sweden 
during the 1970s, 

But under the current long- 
term wages settlement, the 
unions are entitled lo compensa- 
tion talks, if the index rises 
more than 5 per cent befure 
October 31. 


AUSTRIAN CAMPS OVERFLOWING 

Tide of E. Europe 
refugees mounts 


BY PAUL LENDVAI IN VIENNA 


THE HEAVIEST influx of re- 
fugees from Eastern Europe 
since the invasion of Czechoslo- 
vakia 11 years ago is causing 
increasing technical and finan- 
cial problems for the Austrian 
authorities. Viennese news- 
papers report tinder banner 
headlines that Austria is hit 
by “ a refugee boom " with 80 to 
90 East Europeans applying 
daily for political asylum during 
the summer. 

Clearly underlying the exodus 
are the heavy price increases in ' 
Eastern Europe and the 
prospect of a long belt-tighten- 
ing period coupled with the fear 
of a hard-line political climate. 

On present form a figure of 
nearly 5.000 people granted 
poltical asylum this year can no 
longer be excluded. This would, 
be double the 1977 figure and 
up some 50 per cent on last 
year. 

The largest refugee camp at 
Traisklrchen in Lower Austria, 
some 14 miles south of here, is 
housing 3.100 refugees and is 
already full to bursting point. 
Five smaller camps in the 
provinces, including one near 
Salzburg for Indochina refugees, 
are also overflowing. 

During the first six months of 
1979 the number of refugees 
was 1,555, almost as much as 
the figure for 1976 as a whole. 
In July the number was 555, or 
53 per cent up on the previous 
month in 1978. 

A high official at the Ministry 
of the Interior said: “We have 
to find temporary accommoda- 
tion already in small hotels and 
guest houses for refugee 
families. But we don’t change 
our humanitarian policy. Every- 
body can stay and we would 
never send anyone back to the 
country from which he or sbe 
fled.” 

Austria has a long tradition as 

haven for political refuges. 
After the crushing of the Hun- 
garian uprising ’ in ^November 


1956 almost 200,000 Hungarian 
refugees swamped the small 
neutral country, although most 
^eventually left for other coun- 
tries. 

After the Soviet invasion of 
Czechoslovakia tens of thousands 
poured into Austria, while over 
the last ten years or so almost 
200,000 Soviet jews have passed 
through Austria on their way 
to Israel ' or elsewhere in the 
West. 

Apart from the Soviet Jews 
who are taken care of by Israeli, 
Jewish and U.S. charities, the 
cost oE dealing with the refugees 
and the upkeep of the camps 
is fully borne by the Austrian 
taxpayer. .Maintenance of the 
Traiskirchen camp alone cost 
about $6m last year. 

A further 51. 5m is being 
spent in 197S-80 on modernising 
and renovating the sanitary 
installations and the 50 bigger 
and smaller halls and rooms in 
the 30 buildings scattered over 
the 220,000 square, meire area. 

Despite the overcrowded 
camps and rising costs, the 
Austrian Government has de- 
cided to accept 300 more lodo- 
Chinese' refugees in addition to 
286 Vietnamese and Cambodians 
already in the country. 

Although the number of Asian 
and Arab arrivals has also been 
rising, primarily as a result of 
more stringent ' rules in Ger- 
many. East Europeans accounted 
for 1,149 of the 1.555 refugees, 
registered from January to June. 
Their share is even larger 
among the July- August appU- 
cMits. According to a detailed 
official breakdown, 410 came 
from Poland. ■ followed by 332 
Romanians, i93 Hungarians and 
137 Czechoslovaks, . 34 Bul- 
garians, ten Albanians and four 
from the USSR. 
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EUROPEAN NEWS 


Revaluation 
attacked 
by Austrian 
industry 

Paul Lendval in Yienna : 


THE 1.5 per cent revaluation of 
the Austrian schilling has been 
sharply attached by industry 
and the business co mmunit y as 
unjustified either by the balance 
of payments situation or recent 
economic developments. 

The revaluation has been con- 
demned as a blow to the com- 
petitiveness of Austrian 
industry and to the credibility 
of the country's monetary and 
economic policy. - - 

Bankers privately point out 
that the drain on Austrian 
reserves provides an odd back- 
ground to the revaluation. In 
the week preceding the move, 
reserves fell by some Sch 2bn 
(about £68m i. Balance of pay- 
ments statistics for the January- 
July period also show that 
official foreign exchange 
reserves dropped by Sch 16.1bn. 

Following the . revaluation, 
which is believed to have been 
pushed through by the Finance 
Ministry, there is. widespread 
speculation that the discount 
rate may be raised from - its 
present low level of 3.75 per 
cent. 

Professor Stephan Koren, the 
central bank president, said in 
a television interview that the 
current account deficit this year 
will be only Sch lObn against an 
originally expected Sch 17bn. 
He added that Austria's inflation 
rate has for the past few months 
been even lower than that of 
Switzerland and West Germany. 

Government • officials stress 
that the new schilling-Deutsche 
Mark exchange rate meant 
merely a return to the position 
prevailing in the spring of 1978. 

In addition to placating the 
unions on the eve of this week's 
congress of the powerful trade 
union federation, the Finance 
Ministry clearly wanted to pre- 
pare the ground in case the 
Deutsche Mark is revalued. 


Saga strikes oil 

Saga Petroleum A/S and Co. has 
struck oil drilling its first well 
on Block 34/4 in the Norwegian 
sector of the North Sea, the Nor- 
wegian Petroleum Directorate 
said yesterday, Reuter reports 
from Stavanger, Norway. The 
oil was located in sandstone 
with an apparently low porosity. 
Drilling is not yet complete. 
Saga is operator for the block 
and has a J5 per cent stake. 


France confirms 
support for own 
nuclear deterrent 


BY ROBERT MAUTHNER IN PARIS 


THE DEVELOPMENT of a 
national nuclear deterrent 
remains one of the main princi- 
ples on which French defence 
policy is based, according to a 
government- report due to be 
discussed by the National 
Assembly at the begi nning of 

next month. 

The report, prepared by 
Prime Minister Raymond Bam- 
and M. Yvon Bourses, the 
Defence Minister, appears to 
back up the official rejection of 
recent suggestions by some poli- 
ticians and members of the 
military that France and West 
Germany should co-operate on 
nuclear defence as the only way 
of . ensuring the defence of 
Europe. 

These proposals, made by 
M. Alexandre. Sanguinetti. a 
former secretary-general of the 
Gaullist party, and General 
Georges Buis, retired head of 
the National Defence Studies 
Institute, were at first inter- 
preted as itite-fiying on behalf 
of the Government. But the 
French -presidential spokesman 
subsequently issued a statement 
emphasising that there bad 
been no .modification of 
France's strategic options. 

The government report 
stresses that, while France con- 
tinues to give priority to its 
national nuclear defence force, 
it is not opting out of its obliga- 
tions to its European allies. The 
report expressed # France’s 
desire and willingness to take 
part in the defence of Europe. 
However, it makes ' the 
important proviso. 'that France 
retains its freedom of. decision 
on whether and when its forces 
should become involved in any 


conflict or crisis affecting the 
North Atlantic alliance. 

After noting that the balance 
of both nuclear and conven- 
tional forces between the 
Warsaw Pact and NATO was 
constantly deteriorating as far 
as the Western countries were 
concerned, the report also 
underlines the need to 
strengthen French conventional 
military capacity. 

Conventional forces must be 
prepared to intervene in the 
most diverse situations in 
Europe- and other parts of the 
world and a special effort must 
thus be made to improve their 
mobility and flexibility. 

In the nuclear field, priority 
will be given from 1980 onwards 
to the development of the new 
M4 multiple-headed strategic 
missile. This will be fitted to 
the sixth French nuclear sub- 
marine and become operational 
in 1985. 

The S3 strategic missile with 
a thermonuclear head will re- 
place the current S2 missiles on 
the Plateau D Albion in 
southern France, pending a re- 
examination of the future of 
the whole system of fixed silos. 
Studies will continue on the 
desirability of developing 
mobile ground-to-ground or 
“cruise” strategic miss iles. 

The country’s nuclear capa- 
city will be reinforced by the 
creation in 1981 of a fifth air 
force squadron armed with 
tactical nnclear weapons and by 
the development of a replace- 
ment for the Pluton ground-to- 
ground tactical missile with 
which the French army is 
equipped. 


Portugal poll in December 


BY OUR LISBON CORRESPONDENT 


PORTUGAL WILL go to the 
polls on December 3, it was 
announced yesterday. 

The election will be followed 
soon after by municipal polls 
and the electorate will vote 
again in a general election, late 
in 1980, the date set tinder the 
constitution. The President 
opted for an interim vqte after 
months of political : ujsheaval 
had failed to end a parliament- 
ary stalemate gravely affecting 


the economic situation. 

The Socialists and Com- 
munists will face a centre- 
right electoral alliance made up 
of Christian Democrats, Social 
Democrats and Monarchists. 

Initial soundings seem to 
indicate that there will be no 
big swings in voter sentiment 
.from the last general election, 
r although the hardline Com- 
1 mQnists are expected to increase 
their vote tp about -20 per cent 


Spanish 

terror 

suspects 

arrested 

By Davia Gardner in Madrid 


SPANISH POLICE have 
detained- 14 alleged members 
of the shadowy urban 
guerrilla organisation 

GRAPO, . including seven 
central committee members 
of the so-caled “ reconstituted 
Communist Party,” of which 
GRAPO is the armed wing. 

The Interior Ministry has 
described the arrests, made in 
raids yesterday and Monday, 
as “~the fiercest blow yet dealt 
to the organisation.'* 

The authorities have twice 
before announced the total 
dismantling of the organisa- 
tion,, which has carried out a 
series of attacks on military 
and police targets since ft was 
formed in 1975, and is widely 
suspected of being mani- 
pulated by extreme right-wing 
interests. 

Two of those arrested were 
on a list of 11 alleged 
members of the organisation 
for whom the authorities had 
offered rewards of up to 
Pta 2m (£13,500) each. 

Last month, police shot 
dead a leading member of the 
organisation near Madrid, and 
in Jnly detained two alleged 
members who, it is claimed, 
confessed to bombing a 
Madrid cafe last April, killing 
eight, and to eight other 
politically motivated murders, 
including that of a retired 
general. However, charges 
have still to be brought 
against them. 

The Opposition and leading 
newspapers here have 
repeatedly cast doubts on the 
real identity of the organisa- 
tion and its backers, and on 
police efforts to tackle them. 
Last April the then leader of 
the organisation. Sr. Juan 
Carlos Delgado de Codex, was 
shot dead by a sniper from a 
special investigation squad 
led by a former Francoist 
political policeman, at the 
very moment when Madrid 
police units were closing in 
on him. 

The circumstances of the 
death of Sr. Delgado de 
Codex, and with him -the 
secrets of the organisation, 
have not been adequately 
explained, but there have 
been a host of similar bungles 
since. 


BONN URGED TO REMAIN OUTSIDE MAINSTREAM MIDDLE EAST TALKS 

Dayan takes West Germany to task 


BY ROGER BOYES IN BONN 


THE ISRAELI Foreign Minister, 
Mr. Moshe Dayan, yesterday 
took West Germany to task for 
bringing a new and “ unaccept- 
able" formula into the debate 
about a Palestinian homeland 
and stressed that Bonn should 
remain' outside the mainstream 
of Middle East negotiations. 

Speaking at a news confer- 
ence after three days of talks 
with West German leaders, Mr. 
Dayan suggested that the new 
formula calling for the Pales- 
tinians’ right to self-determina- 
tion-represented a deteriora- 
tion in Bonn’s policy towards 
IsraeL But he also went out 
of his way to praise Chancellor 
Helmut Scbmidt as a wand 
friend of Israel. 

He made clear too that the 
talks bad cleared up some of 
the misunderstanding bedevil, 
ling recent relations between 
the two countries. 

Mr. Dayan's reference to a 
new formula was based on 
recent comments by Herr Hans 
Dietrich Genscher, the West 
German Foreign Minister, dur- 
ing a visit to Egypt. 


Official recognition of the 
Palestinian’s right to self-deter- 
mination appeared to so con- 
siderably further than the 
official European position of 
acknowledging the "legitimate 
rights of the Palestinians.'' 
Israel is opposed to the estab- 
lishment of a Palestinian state 
and believes that the u self- 
-determination " phrasing could 
open the way to this. 

Mr. Dayan's concern that Bonn 
was attempting to become 
involved in Middle East negotia- 
tions appears to have been 
prompted by recent talks 
between Mr. Yassir Arafat, chair- 
man of the Palestine Liberation 
Organisation, and politicians 
from the parties forming? West 
Germany’s coalition Govern- 
ment — Herr Willy Brandt, chair- 
man of the Social Democrats 
and Herr Juergen Moellemann. a 
security specialist in the Free 
Democrats. Herr Genscher ex- 
plained during the talks, how- 
ever, that neither politician was 
acting for the Bonn Government. 

Mr. Dayan denied recent 


reports that he had held talks 
with the PLO. He had met 
Arab leaders in the occupied 
territories, he said, but this was 
simply part of Israel’s policy of 
maintaining a dialogue with 
Arab citizens. 

Many commentators, however, 
have suggested that Mr. Dayan 
is indeed trying to open up con- 
tact with the Palestinians and 
the Jordanians to overcome the 
stalemate in Israeli-Egyptian- 
U.S. talks on the Palestinian 
issue. 

It is clear that Mr. Dayan's 
talks here — described by the 
German side yesterday as “good, 
rewarding and constructive" — 
were dominated by the Pales- 
tinian problem. Although Bonn 
has been particularly critical of 
Israeli settlement policies in the 
occupied territories and its raids 
on southern Lebanon, Mr. Dayan 
said that neither subject was 
discussed. 

Moreover there was no 
immediate prospect that the, 
Likud Party, leading member of 
the Israeli coalition, would 


change its settlement policies. 
“I think we shall do it (the 
extension of settlements) 
according to plan, ensuring in 
so doing that we shall not 
deprive the Arabs of their 
means for living,” Mr. Dayan 
said. 

Differences remain then 
between Bonn and Israel, 
though both Herr Genscher and 
Mr. Dayan seem to agree that 
the air has been cleared. Mr. 
Dayan's flattering comments 
about Herr Schmidt seem aimed 
at reassuring Bonn that Herr 
Schmidt's long- delayed visit to 
Israel is no longer a major 
source of irritation. 

Israeli politicians had inter- 
preted the Chancellor's post- 
poned visit to Israel and Herr 
Gcnschcr's visit to Arab 
countries in the past few 
months, as a sign that Bonn was 
trying to curry favour with the 
Arabs to secure future oil 
supplies. Mr. Dayan explicitly 
rejected this view and empha- 
sised that German policy was 
not hostile to IsraeL 


Community told it is running out of money 


BY- MARGARET VAN HATTEM IN BRUSSELS 


EEC BUDGET ministers made 
their first appraisal of the Com- 
munity's draft budget for 1980 
yesterday, following a strong 
warning that the Community is 
about to run out of money. 

The draft provides for a 22 
per cent increase in overall 
spending to 16.6bn .units of 
account (fllbn). But, as Mr. 
Christopher Tugendhat, ' the 
Budget Commissioner, pointed 
out. half of this is due to farm- 
price increases agreed last Jun«». 
These raised the Commission's 
estimates from a proposed 13.1 
per cent increase to one of 
22 per cent 

As a result of the farm-price 
settlement, the Community had 
almost reached the limit of its 
own financial resources, Mr. 
Tugendhat saitL Next year, 
member states would have to pay 
an estimated 0.9 per cent of 
their revenues from VAT into 
the Community budget, against 
the earlier forecast O.B per cent, 
and the 1 per cent limits set by 
the governments of the Nine. 

Referring to the ‘•grotesque" • 
concentration of about half the 
Community budget on subsidis- 
ing and storing excess, farm pro- 
duction. he warned that attempts 
to keep the overall budget down 


by pruning non-farm spending 
would only aggravate the situa- 
tion. 

Mr. Nigel Lawson, the Finan- 
cial Secretary to the British 
Treasury, told the Council. that 
the present draft budget would 
“do nothing to alleviate the 
massive injustice” of Britain's 
excessively heavy contributions 
to the budget 

Other delegations sidestepped 
the issue, however, leaving it to 
their Finance Ministers, who 
will meet here next Monday to 


discuss the matter in the light 
of a Commission report This 
broadly supports the UK 
Government's arguments. 

Britain will support proposals 
to increase spending in the 
non-farm sectors, Mr. Lawson 
confirmed, particularly aid to 
the Community's poorer regions. 
But this is likely to remain one 
of the biggest battles in this 
year’s budget discussions, hav- 
ing already brought a major 
confrontation between . the 
Council of Ministers and the 


European Parliament at the end 
of last year. 

The Commission is proposing 
to raise regional spending from 
945m units of account this year 
to Ubn next year, a move sup- 
ported by the Parliament, as 
well as by Britain, Ireland and 
Italy — the three countries 
most likely to benefit. 

West Germany, however, is 
taking a particularly hard line 
in reducing this figure, with 
France, Belgium and Denmark 
also pressing for cuts. 


EEC ‘missing energy targets’ 


BY OUR BRUSSELS STAFF 

THE EEC is failing to meet its 
targets in both conservation and 
production of energy Herr 
Guido Brunner, EEC Energy 
Commissioner said yesterday. 

In a report to the European 
Parliament's energy committee, 
he said member states would 
probably exceed the 500m tonne 
limit on oil consumption set by 
EEC Heads of Government in 
Strasbourg last June. 

This was despite the short- 


term oil-saving measures agreed 
at the time. 

His remarks follow a confiden- 
tial Commission study estimat- 
ing the Community’s crude-oil 
consumption for this year at 
525ra tonnes. 

Meanwhile, energy output 
appears to be falling behind 
target Herr Brunner said oil 
production was likely to fall 
“ well short” of the 180m tonne 
target set for this year — it was 


forecast at 115m-165m tonnes. 

Nuclear capacity was also fall- 
ing behind earlier estimates, 
with an installed capacity of 
only 70 GW-S0 GW. expected by 
39S5, instead of the targeted 
160 GW -200 GW. It was 
essential that coal, rather than 
oil or gas. should fill the gap, 
he added. But coal production 
and consumption were also lagg- 
ing. Targets set for 1985 might 
not be achieved until 1990. 
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Alhaji Shehu Sbagari 

Nigerians 
confirm 
presidential 
poll result 

By Mark- Webster m Lagos 
AN ELECTION tribunal has con- 
firmed the victory of Alhaji 
Shehu Shagari in last month's 
Nigerian Presidential election, 
rejecting an appeal by the 
runner-up. Chief Obafemi 
Awolowo. 

However, ChieE Awolowo later 
announced that he would lodge 
an appeal with, the Supreme 
Court against the tribunal’s rul- 
ing. Nigeria is returning to 
civilian rule on October 1, after 
13 veare of military government 
The verdict is an important 
victory for Alhaji Shehu, the 
leader of the National Party of 
Nigeria (l$rPN). because his suc- 
cess at the polls had been 
marred by controversy. 

Chief Awolowo, with two 
other defeated candidates, 
claimed that Alhaji Shehu had 
not received sufficient votes to 
comply with the regulations for 
victory on the first ballot. They 
said the election should go to a 
second round in an electoral col- 
lege composed of parliamen- 
tarians. 

The case -centred on the inter- 
pretation of the electoral law 
by the Federal Electoral Com- 
mission. The law said that for a 
first-round victory a candidate 
must have the highest number of 
total votes cast, and also at least 
a quarter of the votes cast in at 
least two-thirds of 19 states. 

The commission ruled that 
Alhaji Shehu had satisfied the 
requirements by winning a quar- 
ter of the votes in 12 stales, and 
a quarter of two-thirds of the 
votes in the 13th state. 


Death of President Neto clouds the future of Angola 


BY MARTIN DICKSON 

President Agostinbo Neto of 
Angola- has died in- at Moscow 
hospital— leaving major ques- 
tion marks over the future 
leadership of his country and its 
foreign policy. His death on Mon- 
day was announced yesterday by 
Angola radio. 

Two key imponderables are 
the attitude his successor will 
adopt to the five-power Western 
initiative on Namibia, which Dr. 
Neto had strongly supported, 
and to the economic links the 
Marxist President had been 
forging with the Weat 

The Soviet news agency, 
TASS, said the 56-year-old Presi- 
dent died after surgery for 
advanced cancer of the pan- 
creas. 

Dr. Neto led his Soviet-backed 
MPLA (Popular Movement for 
the Liberation of Angola) to 
power after 13 years of guer- 
rilla war against the Portuguese 
colonial power and a three way 
civil war in 1975-76 when the 
Portuguese finally withdrew. 
The despatch of Cuban troops to 
^Angola to fight for the MPLA 
was a key element in its victory. 

Angola is still struggling to 
repair the economic damage sus- 
tained in the war and the 
sudden exodus during the con- 
flict of its skiled white man- 
power. With the assistance of 
more than 15.000 Cuban troops, 
the MPLA Government is still 
also waging a bush war against 


one of the armies it defeated 
(but did not eliminate) in the 
civil war— the UNTTA army or 
Dr. Jonas Savimbi, which 
dominates wide stretches -of 
southern Angola. 

There is no obvious successor 
to Dr. Neto, who had dominated 
the MPLA since its formation in 
the early 1960s and carefully 
controlled. the divisive tenden- 
cies within the movement His 
death could lead to a major 
power struggle between MPLA 
factions. 

In a major government re- 
shuffle last December, Dr. Neto 
dismissed Sen. Lopo do Nasci- 
men to,, one of Angola's best- 
known post-independence poli- 
ticians, as Prime Minister and 
scrapped the post It was a nr 
nounced that Sen. Lncio Lara. 
Secretary of the MPLA and the 
party’s chief ideologue, would 
deputise for the President In hi? 
absence. Sen. Lara will now pre- 
sumably fill this caretaker role. 

Important elements in any 
struggle are likely to be: differ- 
ing views within the party over 
the importance of close ties with 
the Soviet Union as against a 
rapprochement with Western 
countries: and differing views 
over the relative role in Govern- 
ment of * Angola's blacks, 
mulattos and whites. President 
Neto. himself a mulatto, insisted 
on multiracialism in govern- 
ment. 
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President Agostihho Neto. who died in Moscow on Monday, 
aged 56. 


Jealousy over the mulatto and 
white role in government 
appears to have been a factor 
behind an abortive coup attempt 
in May, 1977, led by former 
Interior Minister Nita Alves, a 
pro-Moscow hardliner. 

Whoever finally emerges as 
Angola's leader, observers be- 
lieve he will find it difficult to 
carry through Dr. Neto’s bold 
foreign policy initiatives with as 
much confidence, as the late 
President 

This should not have much 
effect on the Rhodesia dispute. 


in which Angola 'has kept a 
much lower profile than the 
four other African *' front line ” 
states. But it could spell 
serious problems for the two- 
year-old Western initiative on 
Namibia. 

Angolan support for this has 
always been vital, since the 
main guerrilla bases of Swapo. 
the Namibian nationalist move- 
ment. are in southern Angola. 
Dr. Neto. hoping that a Nami- 
bian settlement would prevent 
South African aid reaching 
UNTTA rebels, had strongly 


backed tbe Western initiative 
and put substanial pressure on 
Swappo to compromise. 

In July, Dr. Neto also agreed 
to a new formula to overcome 
the deadlock in negotiations 
with South Africa over the 
policing of a Namibia ceasefire. 
He agreed to; the opening of a 
United Nations liaison office in 
Angola and to the creation of 
a demilitarised zone along its 
border with Namibia. 

However, full details of the 
scheme had not been worked 
out by the time of his death and 
it is unclear whether his suc- 
cessor will follow the same 
policy line 

A similar question mark 
hangs over Angola's relations 
with the Government of Presi- 
dent Mobutu of Zaire. Relations 
between the two countries im- 
proved considerably last year 
after plummeting when rebel 
forces backed by Angola twice 
invaded Zaire's southern Shaba 
province. 

It is also unclear whether the 
new Government will follow up 
Dr. Neto's gradual political 
rapprochement with the West 
and his attempts to secure 
Western investment for Angola. 

Dr. Neto stated his own posi- 
tion on this last December, 
when he said that Angola was 
prepared to establish friendly 
relations with any non-Socialist 
countries because it realised the 


need for relations with states 
which could " supply Angola 
with technology necessary for 
her development.** 

As it is. Gulf oil has lohg been 
responsible for production of 
crude from the offshore fields in 
Angola’s northern Cabinda 
enclave, which provides the 
bulk of the country’s foreign, 
exchange earnings. The Govern- 
ment has also just signed ah' oil 
exploration deal with Texaco. 

Dr. Neto, the reserved and 
unassuming son of a Methodist 
pastor, came from a small 
village not far from the capital. 
Luanda. A poet, he rose to 
prominence . in African 
nationalist circles In the 1950s, 
while he was studying medicine 
on a scholarship in PortugaL 

He returned to Angola in 
1959. but was arrested in 1960 
and deported to the Gape Verde 
islands. He escaped in 1962 and 
in September of that year he 
was named President of the 
MPLA. which had begun a 
guerrilla uprising against the 
Portuguese. 

Thirteen years later, the 
Portuguese revolution signalled 
an end to Lisbon’s African 
empire. Dr. Neto joined with 
the two rival nationalist move- 
ments — Unita and Holden 
Roberto’s FNLA— in a coalition 
Government but the pact quickly 
broke down and civil war 
ensued. 


After the speeches, political and economic difficulties face Venda, Quentin Peel reports from Sibasa. 


Independence for third S. African homeland 


Angola ^ j 


ALL THE trappings of inde- 
pendence are . here. New 
government buildings sport a 
massive new coat of arms, the 
independence stadium is decked 
out with miles of flags and 
bunting ready for solemn 
speeches and gymnastic dis- 
plays, and construction teams 
scramble like ants to complete 
their projects in time for the 
big day. 

At midnight tonight the tiny 
tribal homeland of Venda, some 
2.500 square miles in the top 
right-hand corner of South 
[_Africa, will become the latest 
piece in the gianb jigsaw of 
Apartheid, or separate develop- 
ment 

The Vhavenda are the smal- 
lest tribe in South Africa, some 
500,000 strong, but their home- 
land will become the third 
Bantustan in South Africa to 
accept independence in terms 
of the grand strategy of Apart- 
heid. Following Transkei and 


Bophuthatswana, Venda is set 
to have its own president 
parliament, diplomats and 
security forces, a flag, a national 
anthem, and a lOl-gun salute. 

But the fledgling state will 
lack all international recogni- 
tion except for that of its parent 
South Africa, and its fellow 
Bantustan. Bophuthatswana. 
The Salisbury Government of 
Zimbabwe Rhodesia will be 
represented at the festivities 
but without promise of future 
diplomatic ties. , 

In international terms. Venda 
will join the ranks of political 
lepers. In economic terms, -it 
will remain inextricably bound 
to, and dependent on, the 
economy of South Africa. But 
legally, the 500,000 Vhavenda 
wUl cease to be South African 
citizens and become citizens of 
.Venda. 

In Sabasa there is not mtseh 
apparent opposition . to the 


prospect. The official opposition 
party' to the Government of 
Chief Patrick Mphephu, the 
Venda Independence People's 
Party, supports the Idea in prin- 
ciple, as its name implies. 

In spite of the new buildings 
and the flags, backed by a spank- 
ing new para-military police 
base for the 400-strong Venda 
National Force, it is not in 
Sibasa that the future of Venda 
will be derided. Out of .470,000 
Vhavenda. some 150,000 do not 
live in the homeland. More im- 
portantly, they include up to 
two-thirds of the economically 
active members of the. tribe. 
Urban Vhaberida, migrant 
workers, and commuters work- 
ing outside the territory, contri- 
bute 77 per cent of the' Gross 
National Income. ^ ..... ■ 

The facts of VendaVecorto-; 
eqlc dependence on South 
Africa are obvious. Out of-Jflus : 
year's budget of R36.7m C£22m) 
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small outlay 

to faring YOUR Company closer to 

the best total development 

package 

available in Britain today 

TO EXPANDING, RELOCATING OR DEVELOPING INDUSTRY 


Two minutes oE your secretary’s 
time. One envelope. One stamp. By 
return of post, facts and figures detailing 
assistance available for industrial 
relocation or development in Scotland's' 
Garnock Valley will be on your desk. 
They make absorbing reading. Under 25 
miles from Glasgow .lies an area which 
can offer a total development package 
which cannot be bettered in Britain 
today. 

SPECIAL CIRCUMSTANCES. 

Garnock Valiev is in the 
Cunninshame District of western 
Scotland. Close to seaports, airports, road 
and rail links. Rural but far from isolated. 
The map will show you. 

For over 100 years the Valley 
prospered as an important centre of 
steelrnakmg— the extensive Glengamock 
plant providing the livelihoods and skills 
of generations of Scots workers. 

Glen garnock is now partially closed; as a 
result the area has an exceptionally high 
reservoir of both skilled ana unskilled 
labour immediately available, with 
particular emphasis on engineering or 
metallurgical production. And, the area 
has always enjoyed an exceptional 
reputation for stable industrial relations. 

But that is far from aD. To offef the 
highest possible encouragement to 
incoming industry and business, a four- 


prong plan for assistance carv be brought 
into action— with active advice and 
co-ordination throughout by the 
Garnock Valley Task Force. 

L The maximum scale of Grants 
and other financial aids 
av ailab le- in a Special 
Development Area. 

2L Extra financial and other 
assistance from the Scottish 
Development Agency. 

3. Assistance fromBJS.C. 

(Industry) Ltd. - 
. 4. Still further funds from the 
European Coal and Steel 
Community. 

The combination of all these 
incentives together could lift support 
to unprecedented levels. 

Take the first step now towards 

establishing whether Garnock Valley 

shows the green light for your 
Company. Two minutes of your 
secretary’s time. One envelope. One 
stamp. Or, by all means, phone 
KILBIRNIE 5447 or 5455 




GARNOCK 

VALLEYX 

TASKFORCE 
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some R30m bas come In direct 
subsidy from the Pretoria 
govern meal. In addition, Pre- 
toria has provided some R18m 
specifically for independence 
projects — the Rom government 
buildings, a R2m shopping 
centre, the national force base, 
independence stadium, show- 
ground, and a new residence 
for Chief Mphephu at a cost of 
some R5SO.OOO. 

The population actually living 
in Venda gives the appearance 
of a country decimated by war. 
Between the ages of 15 and 64, 
only 31 per cent of the. popula- 
tion iU. male and between the 
ages 6f 20 and 24 only 3 per 
cent are men. . . 

Nevertheless, Venda has some 
advantages in terms of becoming 
a -viable independent state. The 
country boasts some remarkably 
fertile agricultural land and 
some of -the most beautiful 
scenery in South Africa, 
Forestry and tea have been 


successfully developed. Coffee 
is being tried, and virtually all 
tropical fruits grow well — 
avocados, mangoes, bananas, 
organges, paw-paw, lychees and 
guavas. In spite of such poten- 
tial abundance. 50 per cent of 
food consumption Is still 
imported, in the form of maize. 

Coking coal deposits have been 
found, although they cannot be 
exploited without a railway line, 
and there are no immediate 
plans to build one. But South 
Africa lacks good coking coal, 
and may well be forced to use 
Venda’s. 

According to a comprehensive 
planning report produced to 
coincide with Venda’s . inde- 
pendence by tiie Rand Afrikaans 
University in Johannesburg, 
there are currently some 12,000 
people in paid jobs in Venda — 
a shortage of 40,000 to "45,000.. 
.A sustained growth rate of &2 
per cent will be the-** minimum 
satisfactory." 


Zambia 



The paucity of official re- 
sponses to Venda's development 
needs is perhaps best illustra- 
ted by the most strongly made 
recommendation of the Rand 
University study that the home- 
land should exploit its excellent 
tropical climate and breath- 
taking natural scenery, by 
building in the heart of a 
country where gambling is 
banned, a casino. 


Kuwait arrests mosque preacher 


BY OUR FOREIGN STAFF 

THE KUWAITI authorities yes- 
terday arrested a man for 
making seditious political 
speeches in mosques. The man, 
named by the Interior Ministry 
as Ahmed Abbas Muhri, was 
said in Beirut to be the son of 
Ayatollah Abbas Muhri, leader 
of the Shiite Muslims in 
Bahrain. 

Last month there were dis- 
turbances in Bahrain involving 
the Shiites who make up at least 
60 per cent of the country's 
indigenous population. Shiites 
make up about 20 per cent of 


the population of Kuwait and 
they have • become restive 
recently partly because of the 
turmoil in Kuwait’s neighbours 
Iran and, to a lesser extent,- 
Iraq. 

On Monday Sheikh Saad al 
Abdullah al Sabah, the Kuwaiti 
Crown Prince and Prime 
Minister, warned that the 
Kuwait government would not 
“ tolerate any irresponsible 
behaviour by certain elements 
and will crush any move to dis- 
turb peace and stability in the 
country. 


The Prime Minister, who has 
long had a reputation for taking 
a hard line with troublemakers, 
said he had told Sheikh Nawaf, 
the Interior Minister, “to take 
severe punitive action " against 
anyone endangering the peace 
and stability of Kuwait. 

The Interior Minister said 
yesterday that Mr. Muhri, who 
has been arrested, had been 
warned before his arrest that 
mosques were "not for sowing 
sedition and fomenting feuds, 
among citizens.”’ 


JAPAN’S ENERGY PROGRAMME 


Search for nuclear independence 


BY RICHARD G. HANSON IN TOKYO 


A BATTLE is raging in Tokyo 
between civil servants and those 
involved in developing nuclear 
energy for Japan over the 
extent to which purely Japanese 
technology should dominate tbe 
country's efforts to build 
nuclear power stations. 

Between the two major 
factions — the Ministry of Inter- 
national Trade and Industry, 
which favours continued diversi- 
fication to foreign sources of 
technology, and the Science and 
Technolorjy - Agency, which 
advises the Atomic Energy Com- 
mission and is spearheading 
Japan’s drive to nuclear 
independence — the arguments 
have reached a point where 
each is telling the other to stop 
being childish. 

Nuclear power to Japan, 
which still remembers the 
horrors of atom bombs on 
Hiroshima and Nagasaki, is at 
once an anathema, and an 
obsession and the only practical, 
means of assuring adequate 
supplies of energy into the 21st 
century. 

The financial and technical 
risks are high, but eventually 
nuclear power may prove to be 
a boon to a Japanese industry 
competing fiercely to develop 
competence in the nuclear 
equipment field. 

Japan's advance into nuclear 
Power development, which was 
minimal before the 1970s and 
which has highlighted the folly 
of depending too much on im- 
ported oil. has produced some 
thorny policy issues upon which 
the success of similar national 
programmes, such as Canada’s 
may depend. 

Canada’s attempts to sell its 
highly regarded Candu heavy 
water nuclear power plants to 
Japan have brought to the fore 
many of the divisions of think- 
ing about Japan's future. With 
the backing of the Ministry, 
studies began three years ago 
on whether Candu would be 
suitable for Japan with plans for 
the 72 per cent Government- 
Owned ^flectric Power Develop- 


ment Corporation to operate the 
plants. 

Opposition is centred on the 
Science and Technology Agency, 
which is pressing for the 
acceleration of Japan's own pro- 
gramme. 

A special committee reported 
in March that Candu did have 
attributes which would make it 
attractive to Japan and recom- 
mended further study of how 
Candu could be adapted for use 
jn Japan. 

* The four-man Energy Com- 
mission, in a recent decision 
that has drawn sharp criticism, 
rejected the plan to continue 
the study of Candu on the 
grounds that it might be dif- 
ficult to modify for Japanese 
conditions, such as earth- 
quakes. and safety standards. 

It would also create problems 
of reprocessing spent fuel (of 
which Candu produces a lot) 
and would take away manpower 
and financial resources from 
Japan’s own nuclear pro- 
grammes. 

The Energy Commissioners, 
who act as an advisory body to 
the Prime Minister, praised 
Candu as a power facility but 
concluded that Japan did not 
need it- Through a subtle 
change in the wording of the 
Commission’s mandate last year, 
its opinions are supposed to be 
“ fully respected " by the 
Government, instead of simply 
respected, which has created a 
knotty problem for Candu 
advocates. 

Ministry officials, including' 
Mr. Masumi Esaki. Minister of 
International Trade and 
Industry, have led the outcry 
against the Energy Commis- 
sion's decision. At present they 
are seeking to reopen the 
question and draw Commission 
officials into discussion on the 
matter. 

Even if the Energy Com- 
mission decision is reversed and 
if work began immediately to 
decide whether to buy Candu 
it would lake ^hout eight years 
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before a plant became 
operative. 

The Energy Commission uses 
the Technology Agency virtually 
as its secretariat, having no inde- 
pendent staff. This seems to have 
coloured Commission views, as 
the Agency itself is primarily 
responsible for developing 
Japan’s own nuclear reactor and 
fuel cycle projects through 
another Government entity, the 
Power Reactor and Nuclear Fuel 
Development Corporation. That 
body engages solely in the 
research and development of 
experimental and pilot nuclear 
power reactors and equipment, 
and enrichment and reproces- 
sing facilities. 

The Nuclear Fuel Develop- 
ment Corporation projects are as 
ambitious as any other country's. 
Besides Japanese work on de- 
veloping its own light water 
reactor, the Corporation which 
was founded in 1967, has in 
operation a prototype heavy 
water advanced thermal reactor, 
Fugen, which attained criticality 
over a year ago. It is similar to 
the Candu heavy water system 
but able to use a different fuel 
mix consisting of some enriched 
uranium and plutonium pro- 
duced by Japan’s light water 
reactors. The Fugen reactor 
actually creates more plutonium 
than it burns. This can then be 
re-used in the next stage fast- 
breeder reactor which by the 
year 2000 may provide Japan 
with some energy security if it is 
successfully brought into com- 
mercial use. 

The Nuclear Fuel Develop- 
ment Corporation has already 
built an experimental fast 
breeder, Joyo, and in about two 
years will build a prototype to 
be called Monju. 

Japan does need a. large 
degree of nuclear independence, 
but it is taking enormous risks 
that it can successfully develop 
its own systems while rejecting 
alternative and Interim 
measures such as the Candu 
.system. j 


Israel acts 
to cool 
overheated 
economy 

By David LennM irt Tel Aviv 
ISRAEL IS to impose a six 
months freeze on ail wages 
in Che public sector and eui 
back on investment in 
industry as part of its series 
of measures designed to cool 
-.the country’s overheated 
economy. 

Yesterday’s Cabinet decision 
made a day after an increase 
in purchase tax on large cars 
and an order to sell some 
state land for housing. The 
moves arc part of an attempt 
10 curb Inflation, which is 
expected to reach between 90 
and 100 per cent by the end 
of the year. 

With the economy heading 
towards a crisis. Mr Simcha 
Erlich, the Finance Minister, 
said that further restraints 
would be imposed. But he 
insisted that the Government 
would not induce a recession. 
This was apparently in reply tn 
the recommendation by the 
Bank of Israel, the country’s 
‘ central bank, that a control- 
led recession was essential to 
head off a balance of pay- 
ments crisis. 

The deficit on the balance of 
payments this year is 
expected (a rise more than 
Slbn to $4.5bn. U this trend 
continues, foreign currency 
reserves could be exhausted 
within IS months. 

Mr. Amon Cnfny. governor of 
the bank, said recently that 
during the next four years the 
State's external debt would 
increase between S5bn and 
$6bn. even ir the U.S. cafe, 
tinuod its annual aid. 

The belated, and so tor limited 
moves by the Government, 
should also be viewed against* 
tbe background of Israel’s 
intention to ask the U.S. for 
a large increase in aid. 
Annual American aid to 
Israel is Sl.Sbn in loans and 
grants. Israel new intends to 
ask for between jffbn and 
$3.5bn for the next year to 
. be approved. 1980-81. 

Officials are doubtful that 
Washington will meet tills 
huge request. But they hope 
that if Israel shows it is 
taking steps to rectify the 
economy, this may encourage 
the U.S. to be more open- 
handed. 

The new Israeli request comes 
on top of the special S3bn 
already allocated in loans and 
grants by the Americans to 
help Israel cover the cost of 
redeploying its army as it 
pulls out of Sinai. 

Under the peace treaty with 
Egypt, this work has to be com- 
pletcd within three years. It 
entails the construction of at 
least two new military air 
bases, as well as creating a 
new defensive line in Israel’s 
Negev desert which will 
further fuel Inflation. 

The Government has been 
reluctant to take restrictive 
measures necessary to halt the 
deterioration in the economy, 
especially as much of the 
trouble stems from a two- 
year-old Government derision 
to-liberalise the economy. 

Strauss 
hopeful on 
autonomy 

By Our Tel Aviv Correspondent 
MR. ROBERT; STRAUSS, Presi- 
dent Carter’s special Middle 
East envoy, said yesterday 1 
that - the Egypt-Israel- 
American talks on Palestinian 
autonomy could now move on 
to the more controversial 
and acrimonious” issues. . 
Mr. Strauss was speaking on 
his arrival from Egypt where 
he said he found President 
Sadat convinced that the 
peace negotiations would be 
successful. 

He said he was also pleased to 
find that the three countries 
“ share a common time-table 
and approach, one that calls 
for shifting into second gear,” 
The talks have so far concen- 
trated on technical problems. 
They nearly broke down Iasi 
month when key issues, such 
as the degree of power to be 
granted to the projected 
Palestinian administrative 
council, were raised. 

Mr. Strauss said tiic sides had 
reached the point where \ve 
can now raise and bring for- 
ward to discuss over the next 
few months, some of the more 
difficult, controversial and 
, acrimonious issues. 

This was possible, he said, ’■ be- 
cause we have learned, as wc 
have worked together, that wc 
can now bring these issues 
out on the table,” 

Mr. Strauss will also look in nn 
the Egypt-Israel working enn- 
mittecs on autonomy, which 
are meeting jn Herzlia. These 
committees of officials are 
concentrating only on proce- 
dural and technical -issues. 
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ARE YOU SURE ITS ONIY YOUR BUSINESS THAIS GROWING 


OK, so your company is doing quite nicely siderable, ranging from leasing, factoring, salary 
Profits are up, the order book is full and you’ve got payments and computer services to business 
no real financial problems. development loans, export finance, merchant 

But has it occurred to you that you may be banking, insurance broking and many other 
getting a little complacent. Perhaps the grass under services that you may not expect from a bank, 
your feet is growing fester than your business. On the export finance side alone such things 

That's where your local NatWest manager as documentary credits, exchange control, dis- 
might help. He can provide you with an unbiased counting of bills, and foreign exchange and insur- 
and slightly wider view of your whole situation, ance can be made available. 

IF, between you, you decide that there may be ffypu’re interested just get in touch with your 
some room for improvement in your business, local NatWest manager. 

he can put all the resources of the NatWest Bank You never know with his help, you may 

Group at your disposal. KlntU/not find somewhere where the grass is 

And these resources are con- I^ICllVVwol, a little greener. 
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GM may locfc out strikers 


BY JOHN WYLES IN .NEW YORK 


GENERAL MOTORS may lock 
out 460,000 members ..of the . 
v United Auto Workers” Union if. 
the union presses ahead with 
plans for selective .strikes In the 
absence of an agreement on -a 
new working contract by Friday 
midnight. 

Instead of adopting its tradi- 
tional practice of shutting down 
all a company's car -assembly 
when negotiations end in dead- 
lock. the UAW has decided fMs 
time to pull about 95,000 of its. 
members out of plants produc- 
ing GM*s best selling cars, which 
are in short supply. Generally, 


these are the company's medium 
and small-sized cars, which have 
.been selling strofigly during, the 
-petrol crisis. ... , 

- Unofficial Wall Street esti- 
mates suggest that closure of 
the-47 out of 162 GM plants 
targeted by the union would 
cut. the company’s car output by. 
a third to a quarter — anything 
between 100.000 and 175,000 
units a month. 

V Since the action would choke 
off supplies of its best selling 
models, GM would, he . left to 
carry many plants. producing the 
larger, less popular cars, which 


are operating at substantially 
less than full capacity. As * 
result the company is refusing 
to rule, out the possibility of. 
a full scale lockout if selective 
stoppages are called. 

With only three days left for 
negotiation, the odds are 
slightly in favour of 4 stoppage. 
Neither side is ppbltcly judging 
the prospects of a peaceful 
settlement, although hopes of 
agreement have been boosted 
by the absence. "of aggressive 
public posturing, which at this 
stage usually points towards a 
strike. 


However, a union- spokesman 
said yesterday that .there bad 
been no -real progress on the 
union's priorities of gaining 
greater protection against infla- 
tionf or retired workers' pen- 
sions and of' securing more 
paid time off. 

Selective strikes at GM would 
have substantially less economic 
impact than a full-scale shut- 
down, and with the U.S. 
economy heading for recession, 
this may have been a factor in 
the union's thinking. In addition 
its strike fund of close to $300in 
Will last a great deal Jonger. 


U.S. budget 
deficit rise 
expected 

WASHINGTON — The fiscal 
1980 budget deficit is now 
expected to be S29.4bn. 8400m 
greater than the January budget 
estimate, Mr. W. Bowman 
Cutter, executive associate 
director of the Office of Manage- 
ment and Budget, said yester- 
day. 

The fiscal 1979 federal budget 
deficit was expected to be 
$30.3bn, ST.lbn less than the 
estimate in the Budget sub- 
mitted In January, he added. 

Mr. William Miller. U.S. 
Treasury Secretary, asked Con- 
gress yesterday to approve a 
S56bn increase in the National 
Debt ceiling for fiscal 1980. 

In prepared evidence, he 
told the House Ways and 
Means Committee that unless 
Congress acts by September 24 
the Treasury will be forced to 
postpone at least $5Pbn in two- 
and four-year note offerings. 

Mr. Miller also sought 
authority to raise from $40bn 
to $55bn the amount of bonds 
the Treasury can issue without 
regard to the statutory 4.25 per 
cent interest ceiling over fiscal 
1980. 

Early next week, he said, the 
Treasury will announce offer- 
ings of two and four-year notes 
to refund $5.9bn of obligations 
maturing September 30 "and 
perhaps to raise a little cash." 
Reuter 


Mild reply to Cuba denial 


BY JUREK MARTIN, Ui EDITOR, IN WASHINGTON 


THE U.S. has described as “ not 
helpful " the editorial In 
Pravda, the Communist Party 
newspaper, dismissing ' as 
"totally groundless" American 
charges that the Soviet Union 
is maintaining a combat military 
brigade in Cuba. 

The State Department's 
overall reaction to the Pravda 
article was relatively mild, pre- 
sumably because It does not 
wish to jeopardise what are 
likely to be lengthy bilateral 
negotiations begun on Monday 
by Mr. Cyrus Vance, U.S. 


Secretary of State, and Mr. 
Anatoly Dobrynin, the Russian 
Ambassador.. 

No comment of any con- 
sequence was issued after the 
first meeting, and yesterday, 
Mr. Vance cancelled a planned 
breakfast meeting with 
Senators uncommitted on tbe 
SALT treaty, in a clear attempt 
■ to keep his exchanges with 
Mr. Dobrynin confidential. 

The Pravda editorial stated 
bluntly that no “ organised 
combat units,” were in Cuba, 
and that neither the number nor 
the function of the advisory 
Soviet military personnel there 


had changed since they were 
first stationed there in 1962. 

Domestic political reaction 
continues to be predictably 
sharp- The situation is clearly 
endangering ratification of the 
SALT treaty by the Senate. 

Mr. Ronald Reagan, favourite 
for tbe Republican Presidential 
nomination next year, said yes- 
terday that the U.S. should sever 
all communications with Russia 
until the troops were withdrawn, 
while Senator Henry Jackson, a 
leading SALT opponent, accused 
the Soviet Union of deliberately 
building up "attack” forces in 
Cuba. 


Economy rules Kennedy’s plans 


BY OUR WASHINGTON STAFF 

THE PRINCIPAL factors which 
will determine whether or not 
Senator Edward Kennedy enters 
the Presidential race will be 
President Carter's ability to 
deal with the economy and the 
general public mood, the 
Senator said- yesterday. 

In an interview with' the 
Boston Globe, Senator Kennedy 
was asked if be still believed 
that be expected the President 
to win the Democratic Party's 
nomination. His associates have 
suggested that, in the past 


mouth, he has concluded the. 
President's political future is 
much more parlous than he had 
previously thought. 

“That question,” he replied. 
“ can best be answered by his 
own ability to deal with the 
economy.” and by “the Ameri- 
can people’s perception of how 
things are, and whether they 
are going to get better. 

. “ I have not ruled out the 
possibility of a candidacy." he 
said, reiterating what is now 
obvious. But be had set no date 
by which he would take a deci- 


sion, he added! Many observers 
feel that the pressures on Mr. 
Kennedy by the end of Novem- 
ber will be such that be would 
be hard put to remain on the 
fence. 

The Massachusetts Senator 
was also inclined to dismiss 
the evidence of the polls which 
give him a strong lead over 
Mr. Carter. .The latest of these, 
by the Louis Harris-ABC 
organisation, put the President 
at a new low, with 70 per ceni 
of thoses urveyed doubting he 
can win re-election. 


U.S. PUBLIC TRANSPORT 


Gearing up for a boom year 


BY PATTI REAU IN WASHINGTON 


IN MARCH this year Mr. Brock 
Adams, the then Transportation 
Secretary, said “ If you were to 
reduce automobile traffic in U.S. 
cities by 5 to 10 per cent, you 
would overwhelm any transpor- 
tation you have. You could not 
get on the bus. There aren't 
enough subways." 

His remarks proved start- 
lingly accurate when, at the 
height of • the petrol shortage 
this summer, many motorists 
opted to use public transport 
rather than face tbe incon- 
venience and frustration of long 
petrol queues. 

The result was massive strain 
on the passenger capacity of 
practically all major urban 
transit systems in the U.S. . 

Los Angeles, with its vast, 
complex freeways and- its lack of 
an underground railway, found 
its buses loaded to 150 per cent 
or seating capacity. Transport 
systems ..Ip New York and 
Chicago- were reported to be 
bursting- at the seams. The 
Washington. Metro, a sleek hew. 
system which - was carrying- only 
250,000 passengers a day before 
the crisis, saw that figure rise 
by 15 per cent. The Metro ex- 
pects to keep 5 per cent of the re 
new passengers In the lonq run. 

. But * increased demand for 
public* transport is. not new. 
Patronage "'.oh urban transit 
systems' has been growing at a 
steady rate. After the 1973 
Arab oil embargo the number 
of passengers on buses, under- 
ground and commuter railways 
increased ‘hy an average 4.13 
per cent \ . . 

The next three .years saw 
smaller increases, but in 397S 
growth was. 4.55 per cent over 
the previous year. 

If the figures for the first five 
months of 1979 are any indica- 
tion — there are 5:3 per cent 
more passengers than last year 
— this may be a boom j-ear for 
public transport in the U.S. 

Yet, after years of neglect, 
during which the private car 
reigned supreme. transport 
fleets are suffering badly from 
wear and tear. 

Many systems are old. ill- 
equipped and unreliable in tbe 
face of rising demand. Even for 






Tbe Washington Metro has seen passenger numbers shoot 
up' -since the energy crisis stalled the private car. 


those systems that have had the 
foresight to order new stock and 
equipment there are difficulties, 
for they face a l wo- to four-year 
delay Jn deliveries. 

There are few short-term solu- 
tions- Most systems have de- 
cided to keep old stock on .the 
road. Others are considering 
putting ” retired " buses back to . 
work should the demand for 
service grow too great for pre- 
sent fleets to handle. - 

But even preparations for this 
sort of solution could take as 
long as six months, allowing for 
the gearing-up of maintenance 
shops, repair and renovation of 
old buses, and the hiring and 


training of now drivers. 

At present the U.S. has 52.000 
buses. There * are only two 
American manufacturers of 
buses used on local services — 
General Motors and Grummans 
Flexible Company. 

The American Public Transit 
Association has said that both 
are willing to boost production 
to twice the present level to 
meet the growing demand only 
if there is' guaranteed Federal 
and local finance. Federal funds 
were granted to Miami Beach, 
Florida, for the building of a 
new subway system when an 
area referendum threatened to 
cut off local money. 


The Federal Government pro- 
vides cash for states and local 
communities through the Urban 
Mass Transit Administration, an 
operating agency of the Depart- 
ment Of Transpbrtation. It com- 
prises grants, for capital equip- 
ment and subsidies for operat- 
ing assistance. 

The. Government pays 80 per 
cent of the cost of new buses and 
rail cars; and local communities 
and' states must find the 
remainder. Operating assistance 
is on the basis that bus and sub- 
way fares usually cover only a 
third to a half of total operating 
costs. 

The Urban Mass Transit Ad- 
ministration received $S.517bn 
from the Government this year 
and tbe estimated need for 1980 
is 83.51flbn. 

Some suggest there is a con- 
flict between the Administra- 
tion’s verbal support for trans- 
port subsidies and the 1980 
budget, which cuts finance below 
a previously authorised level. 

States, local communities and 
public transport undertakings 
say that, in real terms, current 
levels of funding are not enough 
to meet the growing needs. 

The recent energy proposals 
by President Carter call for 
$10bn to go to public transport 
over the next 10 years. This 
would come from tbe revenues 
of the Energy Trust Fund. The 
Trust, however, will not exist 
if Congress fails to enact the 
Windfall Profits Tax bn ..the 
extra money which the oil com- 
panies will earn through . the 
lifting of controls on domestic 
oil prices. 

Use of an oil tax to fund 
public transport is not new. The 
U.S. has traditionally used a 
petrol tax to fund Federal and 
state highway programmes. 
Transport accounts - for the 
single largest amount of 
American oil consumption — 52 
per ;cent. 

When they consider the Wind- 
fall Profits Tax, Congressmen 
are sure to be aware of the 
need to continue assuring the 
U.S. citizen’s treasured 
mobility. If thev do rot, pro- 
tests are likely to be loud. 
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Andre Meyer, investment banker 


BY STEWART FLEMING IN NEW YORK 



MR. ANDRE MEYER, head of 
Lazard Freres Investment Bank 
for 33 years and one of Wall 
Street's most influential person- 
alities. has died in a hospital 
In Lausanne, Switzerland. 

Mr. Meyer, who was SI had 
been in poor health and had 
not been active in the business 
for several years. 

He had a reputation as an 
aggressive and imaginative 
negotiator, particularly concern- 
ing mergers and acquisitions, in 
which Lazard specialises. This 
has been a lucrative segment of 
investment banking during the 
merger waves which have swept 
the U.S. business scene in the 
past two decades. 


When criticism of the volume 
of conglomerate mergers 
erupted in the late 1960s, Mr. 
Meyer was regarded as one of 
the figures who had fostered 
tiie trend, although its origins 
lay deeper in the economic and 
financial patterns of the time. 

Mr. Meyer was born in Paris 
around 1898 and 'became a 
stockbroker on the floor of the 
Paris Bourse. He joined the- 
Lazard Freres and Cie invest- 
ment banking firm in 1926. This 
company, along with the London 
investment banking firm of 
Lazard Brothers has links with 
the U.S. company. (Lazard 
Brothers is controlled by the 
S. Pearson group which owns 


the Financial Times). 

He quit France in 1940, 
before the German invasion, 
and came to New York, becom- 
ing head of Lazard Freres in 
1943. 

In contrast with the policies 
followed by several other New 
York Investment banking com- 
panies, Mr. Meyer adopted a 
policy of deliberately keeping 
the business small, concentrat- 
ing on . corporate finance- He 
shunned the broader diversifica- 
tion, which, continues to sweep 
through New York Investment 
banking and has taken It Into 
commodity trading and even 
real estate broking, jn recent 
years. 


Comecon 
study finds 
trade 

weaknesses 

By Leslie Colitt in Berlin 
THE ’ SEVEN European 
Comecon countries have 
failed to narrow the gap 
between themselves and 
Western Industrial countries 
in the value or foreign trade 
they conduct with the rest or 

the* world. 

This is the conclusion of an 
analysis by Comecon 
researchers who criticise the 
preponderance of energy, raw 
materials foodstuff's in 
Comecon exports to the West. 

Although the Comecon 
region produces more than 
one-third of the world's 
industrial output* the study 
says its trade has failed to 
keep pace. In 1970, Comecon 
exports made up lflJZ per cent 
of world exports, while In 1977 
this dropped to 9.3 per cent. 
The region's Imports fell from 
9.7 per cent of world imports 
to 9J per cent in the same 
period. , * 

The study says one reason 
for the poor export perform- 
ance by Comecon to the West 
is the “deteriorating business 
situation” la Western 
industrial countries and 
“ Intensifying protectionist 
trends.” However, tbe report 
adds, - with unusual frankness, 
that the Comecon countries . 
frequently produce goods of 

unsatisfactory quality” And 
that their state factories show 
only a “ small degree of flexi- 
bility ” in adapting to Western 
markets. 

The analysis notes, self- 
crltieally. that state industries . 
In the Comecon countries fail 
to realise that a business slow- 
down in the West -first elimi- 
nates from the market “ those 
suppliers who offer goods of 
poorer quality or who do not 
deliver them on schedule.” It 
observes that it is “easy to 
fulfill a plan . and supply a 
local market' that is less 
demanding,” hut that this 
results in a “ minimal interest 
in seling to difficult markets.” 

Although trade among 
Comecon countries made up 
58 per cent of their exports 
in 1977 and 56 per cent of 
imports, the report criticises 
what it calls the “lack of 
uniform criteria for judging 
the effectiveness of produc- 
tion both In individual 
countries and even more in 
CMEA (Comecon) as a 
whole.” 

The suggestion is that the 
lack of convertible currencies 
In the Comecon countries is 
hindering specialisation and 
co-operation in production. 
The analysis points out that 
Comecon countries retain “too 
- extensive a production range 
without considering the 
market's scope and thus 
profitability. 1 ' 

The report notes that trade 
between the Comecon coun- 
tries as a share of their total 
trade, dropped three points 
between 1970 and 1977, while 
their trade with Western 
industrial countries rose eight 
points and that with the de- 
veloping countries was up by 
three points. 


Jordan and 
Russia in 
power talks 

By Rami G. Khouri in Amman:' 
THE PROSPECTS of Soviet 
involvement in Jordan’s 
power-generating plans appear 
increasingly likely after the 
visit here this week of a Soviet 
technical delegation to further 
investigate the potential for a 
shale oil electricity plant 
The Spviet team of 
chemical, geological and 
mechanical experts visited the 
shale rack deposits at Lajjun* 
about 90 km south of Amman, 
where the Jordan Electrieity 
Authority (JEA) has tentative' 
pWhs to build a 300 MW 
power plant fuelled by the 
nearby reserves of some 800m 
tons ot good quality, shallow- 
depth shale rocks. 

A working programme .has 
been drawn up by tbe Soviets, 
the JEA and the Natural Re- 
sources Authority to complete 
technical and economic 
feasibility studies far the pro- 
ject. 


Japan to back Iran project 
following assurance on oil 


BY CHARLES SMITH, FAR EAST EDITOR* IN TOKYO 


THE MITSUI Group’s 3QO t O0O 
ton petrochemical project 1° 
southern Iran, whose future has. 
been in the balance since J last 
winter's Iranian revolution, is 
now almost certain to be 
rescued by a large injection of 
Japanese government funds. 

The Government appeared to 
have decided yesterday to pat 
up much, if not all, of tbe 
Yl80bn (£363m) which will be 
needed to complete, the Iran- 
Japan Petrochemical Complex, 
UPC. 

The decision was reached 
following assurances from the 
Iranian. Government on two 
matters of vital concern to 
Japan and to the Mitsui Group. 


One is that the complex will 
not be nationalised . afl£r. com- 
pletion next year. t 

The second concerns Iranian 
crude' oil supplies to Japan. A 
top level Japanese mission was 
told in Tehran last week that 
Iran hopes to maintain “ stable ” 
'oil supplies to Japan. This is 
presumed to mean, at the very 
least, that there will be no. cut 
'in deliveries from .the present 
level of 4QO.OOO b/d. 

The Government’s decision to 
rescue the. Bandar - Khomeini 
project reflects the success of a 
mission which was despatched 
to Iran last ■ month under the 
leadership * of Mr. Taohiro- 
Amaya, a' senior official at the 


British Chamber to close 


BY ANDREW WHITELY 

THE Irano-British Chamber of 
Commerce is to close at the end 
of this .month after only 18 
months' existence. The decision 
reflects the considerable fall-off 
in trade between the two 
countries since the February 
revolution as well as the present 
political and economic un- 
certainties surrounding Iran. 

The final blow was the refusal 
of the British Overseas Trade 
Board (BOTB) to finance an 
expected deficit for the chamber 
this year in the order of £50,000. 
The BOTB agreed to support the 
establishment of a chamber of 
commerce in Tehran in 1977 on 
the understanding that its con- 
tribution would steadily 
decrease over a three year 
period. 

The nearly 200 individual and 
corporate members were told by 
letter last month that the 47 
fiq;n declarations of support 
received alter an extraordinary 


general meeting in July were 
insufficient to maintain a 
chamber in Tehran at even a 
minimal level. 

Tiie chamber was established 
at a time of rapidly rising trade 
between Britain and Iran, reach- 
ing a peak of approximately 
£0OOm in British exports in 
1977. Iran was the largest single 
market for British goods in Asia 
and the Middle East- 

Joint chambers of commerce 
continue to be operated in 
Tehran by Britain's main trad- 
ing rivals. West Germany and 
the U.S., but in the latter case a 
considerable question mark is 
believed 4o hang over its future. 

Although the chamber’s 
premises in Tehran aru now 
.being wound up, it is intended 
to maintain its legal identity 
and registration so that It can 
be revived quickly once con- 
ditions become appropriate. 


Ministry of International Trade 
and Industittvand executive 
with IJPC* mission also 
included representatives from 
the Ministries of Finance and 
Foreign Affairs and from the 
Economic Planning Agency and 
the Export Import Bank. 

The Mitsui complex, at Ban- 
dar Khomeini (previously Ban- 
dar ShahpDur). Was 88 per cent 
complete when work had to be 
suspended in March this year ax 
a result of Iran's political 
troubles. The project w^s 
orlsinaily expected to com. 
Y550bn but this has been re- 
. vised upwards by stages to 
Y730bn, tbe Increase resulting 
mainly from the completion 
delay and to a smaller extent 
from inflation. 

Tbe provisional agreement 
that seems to have been worked 
out between Japan and Iran is 
that YlOObn worth of the addi- 
tional financing would be pro- 
vided in the form of equity with 
the Japanese and Iranian sides 
subscribing 50 per cent each. 

Japan's share of the addi- 
tional equity would probably be 
funded, at least in part, by the 
Overseas Economic Co-opcrathm 
Fund, a Government body 
which specialises in long-term 
loans to developing countries. 

The remaining Y80bn of extra 
money Would probably be in 
the form of a Japanese loan 
with part coming front' the 
Export Import Bank. 

Failure of the Bandar 
Khomeini project would have 
been a devastating hlow for the 
Mitsui group, even though most 
of the losses involved would 
have been covered by govern- 
ment insurance. The odds were 
thus always heavily in favonr 
of Government intervention to 
help the project through to 
completion. 


China steel market declines 


BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 


JAPAN'S STEEL exports to 
China, once the mainstay of its 
China trade, have been falling 
dramatically since the middle 
of this year because of a short- 
age of cash on the Chinese side 
and of a shift away from, heavy 
industry in China's development 
planning. 

China bought 5.6m -tons. of 
Japanese steel in 1978, making 
it the largest overseas market 
for the Japanese steel industry. 
In the first six months of 1979 


a further 3.0Srn tons were 
shipped, but steel industry 
officials estimate that in the 
second half of the year ship- 
ments of ordinary steel may not 
exceed 700,000 tons. 

A further 250.000 tons of 
seamless steel pipe — for under- 
sea oil development— have 
been ordered by China for ship- 
■ ment between October and 
March 1980. . ' ' 

Japan negotiates its steel ex- 
ports to China. through a single 
channel representing the six 
main integrated steel producers. 


Negotiations are held twice a 
year and usually begin with 
the Japanese offering a certain 
volume of steel for shipment. 

In the last set of negotiations, 
held in July. Japan offered to 
ship 1.8m tons of steel to China 
during the second half of the 
year and received an apparently 
favourable Chinese response. 
Actual orders placed, by China, 
however, have so far reached 
only - 720.000 tons, excluding 
seamless tubes, of which a part 
may not be delivered until next 
year. 



mission visits 



BY MARK WEBSTER IN LAGOS 

MR. ANDREW YOUNG, the out- 
going U.S. Ambassador to the 
United Nations, arrived in Lagos 
yesterday on the third leg of a 
seven-nation African tour to pro- 
mote U.S. trade. 

Ambassador Young said, on 
his arrival in Lagos, that his 
team would try and sort out 
some of the many practical prob- 
lems encountered in trade with 
.Nigeria. He particularly cited 
difficulties in communication 
and issuing visas. 

He is accompanied by a 17- 
man delegation of businessmen 
who will have three days of talks 
with .' Nigerian Government 


officials. Mr. Young said they, 
were predominantly interested 
in agriculturally related pro- 
jects to which Nigeria has been 
anxious to attract 
The UJ5, runs a large trade 
deficit with Africa, importing 
around ?12bn (£5.4bn) worth «f. 
African goods a year while 
exporting only $4bir worth of 
materials to Africa. 

' Nigeria is particularly imy 
portant in the deficit because the. 
U.S. is the .country’s biggest 
customer for its primary export, 
crude oiL However, previous - 
attempts at encouraging U.S. 
investment to Nigeria have very 


largelyTaHed. • ; ' 

Mr. .Young ;said that U.S. 
businessmen pnd manufacturers 
t ended - th look first at their 
home market and did not go out 
to find markets abroad. 

- V We hope to bridge some of 
the- practical problems which 
make it difficult to achieve a 
trade balance, which we feel 
would be very much in the 
interests of Nigeria as well." 

The delegation has already 
visited Liberia and the Ivo«y 
Coast and will leave tomorrow 
to continue their tour visiting 
Cameroon, Kenya, Tanzania ami 
SenegaL 


Finns re-sell drilling 
platform to Norwegians 


BY LANCE KEYWORTH IN HELSINKI 


THE FINNISH engineering 
companl, Rauma-Repola Oy, has 
succeeded in selling an already 
partly built oil drilling rig of 
Ocean Ranger type to the Nor- 
wegian company DYVI. The con- 
tract is valued at FM 270m 
(£31.7m)‘. 

The drilling platform, already 
70 per cent completed, was 
originally ordered by Fearney et 
Eager of Norway in 1974, but 
when it got Into financial diffi- 
culties the contract was abrov 


gated. Rauma-Repola then 
offered the rig for sale by auc- 
tion, but as the best bid was 
only FM 94m, Rauma-Repola 
deeided to go on building it for 
its own account. 

DYVI will rent the drilling 
platform to Statoil, the Nor- 
wegian state ail company, which 
is starting to explore for oil 
north of the ' 62nd, parallel. 
According to Rauma-Repola. 
some 15 oil driling rigs will be 
needed in the next few years for 
drilling in Arctic waters. 


Swiss chemical 
sales increase 

By John Wicks in Zuridt 

TURNOVER in the Swiss chcm 
cal industry was higher in th 
first half- of 1979 by 1.2 per per 
than for the correspondin 
period of last year and by i 
much a.? 15.8 per cent for th 
July-Dee ember period nf 197, 
says Dr. Alfred Hartmann, th 
chairman of the Swiss Society ( 
Chemical Industries. 

The export raluc in January 
June. 1979, rose by 3.1 per cei 
to SwFr 4.4bn <£1.3bn>, 

growth rate exceeding that t 
2 -® pex cent for total Swis 
exports, 


UK-CALIFORNIA LINKS 


Nott to discuss co-operation deals 


-BY PRANK GRAY 

MR. JOHN NOTT, Britain’s 
Trade Secretary, departs tomor- 
row for a 2(Lday visit which will 
take him to Fiji, New Zealand 
and Australia, but which wilt 
begin with a stopover in Cali- 
fornia. 

While in California, Mr. Nott 
will visit Fairchild, the semi- 
conductor company based in the 
San Francisco area, and will 
tour the Lockheed Aircraft plant 
outside Los Angeles. Fairchild 
recently joined forces with GEC 
to build a £5Qm plant in the UK.' 
Lockheed's orders and options 
For TriStars is now nearing 300, 
and this means orders for more 
than 1.000 Rolls-Royce RB-2II 
engines. 

In Los Angeles, the Minister 
will deliver a speech to the 
Britlsh-American Chamber of 
Commerce, which will deal with 
trade co-operation, particularly 
in the area of advanced tech- 
nology. He also intends to speak 
out on some of the impediments 
to U.S.-UK trade, such as prob- 




lems in the cargo shipping 
industry, U.S. anti-trust regula- 
tions and unitary taxation, 
whereby certain slates, such as 
California, tax foreign " com- 
panies on the basis of their 
worldwide income rather than 
on locally-earned profits. 

The Minister's visit comes at 
a time, of growing interest by 
UK business interests In the 
western U.S. market. The British 
Overseas Trade Board's (BOTB) 
North American advisory group 
has organised a series of 
seminars this month on trade 
opportunities in the western 
U.S., specifically Arizona, Cali- 
fornia, Oregon and Washington. 

Two seminars have taken 
place already in Edinburgh and 
Sheffield, with two more' this 
week planned for Bristol and 
Cardiff. During the seminars, the 
BOTB is emphasising techno- 
logy intensive industries, rang- 
ing from aerospace to pharma- 
ceuticals, rather than invest- 
ment -in heavy industry. 

The focal ^oiot remains Cali- 

; J 


fomla itself, where the UK was ' 
the State's second most 
important European trading 
partner last year alter West 
Germany. 

Tn 1978, the UK exported 
some 8533m in goods to the 
State, and .imported 8505m, 
according to figures tabulated 
by Security Pacific National 
Bank, the California-based bank 1 . 
This represents a tripling in the 
Yalue of goods traded since the 
beginning of the decade, with 
Britain generally enjoying a 
trade surplus. 

Ini the first six months of this . 
year, business surged, with the 
UK's exports climbing by ’ S5 
per cent to $S03ra over the same 
period last year. Imports, how- 
ever, have climbed 34 per cent, 
over tiie same period to 8383m. 

British goods were dominated 
by shipments of cars and 
internal combustion engines, for 
a total value in the first half of 
8105m, while whisky exports 
added another $26m. The mnin 


imports were aircraft and trans- 
portation equipment, valued al 
896m. with another $l45m in 
computers* electronic com? 
ponents and internal combustion 
engines* - 

.West Germany's imports for 
the half year were 8286m, but 
its .exports were 8720m, more 
than half .bt which was 
accounted for by car exports. 

- The Stale’s total volume of 
trade last year exceeded $36bn. 
some 75 per cent of which in- 
volved commertc, with Asian 
countries, .mainly Japan. By 
comparison, trade with the 
whole of Europe comprised 1&5 
percent, . • • - r .• 

■Security . National still sees 
the UK maintaining its cxcop* 
tional ly hlgb- growth rate this 
year, with • the ’= possibility - of' 
some downturn by the yeapend. 
In world-wide terms, imports to 
the State are expected to rise 
by 10 per cent for tbe year, with: 
Californian, exports climbing by 
20 per cent. 





Official Government figures 


ZLimpgurt 

Wd be the first to admit that when people mention our Alfetta 2000L, 
economy may riot be the first word to pass their lips. 

Afast car? Certainly. Astatus symbol? Of course. An outstandingly 
comfortable two-litre saloon? All the road tests say so. .. 

But an economy car? Consider the facts. 

At an uncharacteristic 56 mph, an Alfetta uses a gallon of petrol every 

^" 9 '^.t’s*better than a Princess 2000, an Audi 5, a BMW 320, a 2300 Rover; 
a Dolomite sprint, a two-litre Cortina, a GLS Saab, 

aPeu«eot504, a Rexiault20, a Cavalier 

Sports Hatch 2.0 or any two-litreVolva /U AjA £ 


In other words, top of the class. 

And the good news is ait Alfetta 2000L goes from nought to sixty in ten : . ' ' 
point two, levels out at a hundred and sixteen and is, according to Motoring 
News “...quick, commodious, technically interesting and has great personality* 
If you think you might be interested in a four doos five seater executive 
saloon-that runs rings round the. opposition and offers what is probably the.best 
guarantee-cum-aftercare package in the business, go round and see your local 
Alfa dealer today. 

Remember: it is a quite unusually economical ear. 

Should anybody ask. 


AMeua 2000L £5749 on ih^ roadfexdudirig road tax). Price correct a c time of going to press. 
... Alfa Romeo (GBl Limited, Edgware Road, London NW2tLX. 01-450 8641. 
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UK NEWS 


may lose jobs in 



tubes slump 


BY ROY HODSON 


SHORTAGE of orders for national trade which is acutely pleted 


because ‘ the 


steel tubes is forcing the: tubes sensitive to price movements. Clyde dockers and the steel i 


Dunbar 

resigns 

NEB 

post 


Airlines plan 10% fare 
rises on domestic routes 


Chemists’ 
shops 
‘closing 
one a day’ 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT I vUV «* MWJ 

R LINES FLYING UK about 10 per cent. The other Midland and British Island Air- j CHEMISTS’ shop® in the UK are 

enxal air routes are planning airlines are preparing applies- ways — are now discussing how casing at the raw <rf one every 

■ther fares rises of about 10 tion s for similar rises to be sub- to divide the 26 domestic air j working day. and this trend is 

- cent f rom November 1 due milted to the Civil Aviation routes British Airways aid il almost certain to continue, 

soaring costs, especially Authority soon. Wants to drop because of per- : delegates to the British pharma- 


division of the British Steel €or- The corporation is proposing workers 


poration to cut production and that the tubes rolling mill at should man it 


By John Elliott, Industrial Editor 


negotiate up 
dancies with 


redun- Calder works. Coatbridge. Mr. Butler said the dispute 


three plants in 
Scotland. 


at should be closed.- About 200 was adding to the costs of the 


Lanarkshire, jobs would be lost. 


Scottish division of British Steel 


The corporation also wants and making it much more diffi- 


The division was the only temporary reductions in shift cult to achieve production 


sector of British Steel to make 
money in the last quarter. It 
made a pre-tax profit of £600,000 


-working at Imperial works, 
Airdrie, and Clydesdale works. 


targets set by management 
He reminded the union mem- 


compared with a loss of £2.5m tiie * oss r00re than 200 jobs 
in the same ■ quarter a year «? the shop floor, v- administra- 


BellshiU. These would involve kers that no further Govern- 
the loss of more than 200 jobs roent money to finance British 
on the shop floor, ip. adxninistra- Steel’s operating losses would 


earlier. 1 

British* Steel as. a whole lost 
£ 73.4m during the last quarter 


tion. in engineering, and in the 
finance and the development 
departments. 


be forthcoming after . March 
1980. He said “This incident 
demonstrates that one man’s 


and is continuing to lose about j 0 b losses is being given from 


Twelve months notice of the dispute can prove to be some- 


£lm a day. 

According to tubes division 


October 1. 


one else’s job loss.” 

Japanese, American, and 


Mr. Adam Butler. Minister of West German companies making 


Industry, strongly tubes and pipes secured nearly 


executives a new crisis has ’State for Industry, strongly tubes aDd pipes secured nearly 
arisen in the international criticised the inter-union dis- all the growth in world demand 
market. Demand for seamless pute which is holding up the in 1973, according to West 
steel tubes both at home and operation of the new Hunterston German trade sources, 
abroad is proving lower htan ore terminal on the Clyde when " British Steel’s ‘difficulties in 


abroad is proving lower htan ore terminal on the Cly 
predicted. British Steel is blam- he visited Scottish 
ing the strong pound and the plants yesterday, 
depreciation of the Japanese The £100ro ore term 


e terminal on the Clyde when ' British Steel’s ‘difficulties in 
visited Scottish stefel the hew pipes and tubes slump 
ants yesterday. indicate that it being left with 

The flOOro ore terminal has a permanently smaller share of 


yen for influencing an inter- not been used since it was com-’ the world market. 


MR. DAVID DUNBAR, head 
of the National Enterprise 
Board’s electronics division, 
has resigned to return to 
private industry. 

Hr. Dunbar Is to join 
Morgan Crucible as chairman 
of three snTail subsidiaries. 
He will have a general briof 
to find new investment 
opportunities. .. 

Mr. Dunbar said yesterday 
that he had not resigned 
because of policy differences 
with the Government, even 
though Sir Keith Joseph, 
Industry Secretary. has 
rejected some NEB plans, for 
its continuing high techno- 
logy role. He . bad spent five 
years in the public sector and 
felt it was time to move on. 

Nr. Dunbar will leave at 
(be end of the month. His 
job will be tafceq over by Hr- 
Dick Morris, the Board’s 
deputy chairman. This reflects 
the importance of the elec- 


j AIRLINES FLYING UK 
i internal air routes are planning 
I further fares rises of about 10 
; per cent from November I due 
• to soaring costs, especially 
j labour and fuel. 

| If the Civil Aviation 
. Authority approves — by no 
i means a foregone conclusion — it 
.will be the third major rise in 
; domestic air fares this year. 

! Many fares rose by an average 
■ of 75 per cent on April 1. 
- although rises on the British 
‘ Airways* trunk routes were 
: refused then by the CAA. 

I BA was later permitted a £2 
j rise to £37 single in the London- 
! Glasgow/Edinburgh rate to com- 
pensate fuel increases, 
j Brymon and Dan-Air have 
applied for November 1 rises 
i on various routes averaging 


tions for similar rises to be sub- 
mitted to the Civil Aviation 
Authority soon. 

British Airways has already 
said its fuel bill is expected to 
jump from £240m to over £400m 
in the current financial year. 

Mr. Roy Watts, chief execu- 
tive, warned some time ago that 


ristent losses. 


The routes are mainly those were told yesterday. 


ceutical conference 


Exeter 


linking provincial cities such 
as Southampton. Birmingham, 
Bristol. Leeds/Bradford, New- 
castle, Edinburgh and- Glasgow 


££££££. with the Channel Islands, and 


fares increases on both internal 
and international routes to com- 
pensate for soaring costs. 

International fares went up 
from September l by between 6 


linking soma provincial centres 
with Dublin. Manchester and 
the Isle of Man. 

# More than 35 individuals and 


Mr. David Dalglish, a member 
of the council of the Pharma- 
ceutical Society of Great Britain, 
said retail pharmacies in the 
UK had dropped from 14,620 in 
1962 to just over 10.000 today. 

One of the main reasons for 
the closure was the " piece rate, 
mentality " on which the con- 
tract between pharmacists and 


and 15 per cent according tq tee ' environmental groups are lodg- the National Health Service was 


route. Most European fares rose 
by about 6 per cent and trans- 
atlantic rates by about 10 per 
cent. 

• Four UK domestic airlines — 
Dan-Air, Air Anglia, British 


mg objections to renewal of the 
joint British Airways/British 
Caledonian / British Airports 


based- 

Mr. Patrick Jenkin, Social 
Services Secretary, said talks 


Authority inter-airport heli- would take place soon on the 


copter service between Gaiwtek 
and Heathrow. 


rational location of pharmacies. 


Nationwide plans to expand 
into Europe within two years 


P and O expands 


Peninsular and Oriental Stcant 
Navigation expects to more than 
double its Fleciwood-Dubhn 
freight trade capacity by early 
I960. Its Pandoru subsidiary is 
to introduce two new 5,9IK>- 
tonne Japanese ferries. 


Production of 
TV tubes 
suspended 


MULLARD, Britain’s only tele- 
vision tube manufacturer, is to 
close its Belmont factory in Dur- 
ham for two weeks next -month 
because of falling demand. 

The company, a subsidiary of 
the Dutch Philips group, said the 
closure was necessary to reduce 
stocks to an acceptable leveL. 


Nuclear industry told 
'join weapons debate 5 


BY MICHAEL CASSELL 


tronics division to the NEB ; 

under the present Gtfv'ern- , NATIONWIDE Building Society have to be implemented. Legis- housing finance In the Common 


Avon’s new tyre 


ment. 

Mr. Dunbar joined the NEB 
with Lord (then Sir Don) 
Ryder when the Board was 


! is “ seriously considering ** 
; expansion into Europe, which 
i it believes could take place in 


set op four years ago. He was ! about two years. 


BY PAUL CHEESERIGHT AND DAVID RSHLOCH 


Show debut for 
new equipment 


MORE THAN' ISO new items of 
garage equipment will make a 
British debut at the Garagequip 
T9 Exhibition at Olympia, 
London, from September 24 to 
28. Sixty of them have not been 
shown publicly before. 


PUBLIC NOTICES 


SANDWELL CORPORATION 
£l',m Bills IttWd today due 12.12.79 at 
o.a. Total aoblications £13m. 
Total witsiandlno £5 Aim ., 


SUFFOLK COUNTY COUNCIL >8lLL5 
£3.000.000 Bills issued 11.9.79 maturing 
11.12.79 at Acpric. tot. 

£32.500.000 and there are £12.000.000 
Bills outstanding. 


THE COMMERCIAL atomic not to use 
energy industry has been urged tioo contr 
to take an active part in the ing comm 
debate over the rapid growth of advantage 
nuclear weapons. wine the 

The annual meeting of the P r0 ^iferati 
Uranium Institute in London, The 
beard that otherwise the , in- Tony Gre 
dustry could be faced with rules Pa neon tin 
drawn up outside the industry. l Ta ‘ ia a . n< 

Unless civil nuclear power uran 
programmes could be pursued in jj nks ura 
ways which demonstrated to consumer 1 
“reasonable but suspicious men” jf r Gre 
that they would not make the uranii 
weapons growth more likely, 0 f u. 
they would not be pursued at all, tralia. whi 
Mr. Jan Smart, an adviser on sought to 
energy affairs, told the indus- with spei 
trial ists. merits ii 

There was no technical Nuclear 
solution to proliferation; no way Treaty. ' 
of designing or restricting the Even b< 
nuclear fuel cycle which would tion contn 
eliminate the possibility. what was 

But the international uranium legitimate 
industry warned governments objectives 


not to use nuclear non-prolifera- 
tion controls as a means of seek- 
ing commercial or technological 
advantage. This would under- 
wine the credibility of the non- 
proliferation system.. 

The warning came from Mr. 
Tony Grey, chairman both of 
Pancontinenta! Mining of Aus- 
tralia and the committee on 
international uranium trade at 
the Uranium Institute which 
links uranium producers and 
consumers. 

Mr. Grey implicitly attacked 
the uranium marketing policies 
of the UjS., Canada and Aus- 
tralia. whose governments have 
sought to link uranium supplies I 
with special bilateral agree- 
ments independent of the 
Nuclear Non-Proliferation 
Treaty. ' 

Even bona fide non-prolifera- 
tion controls were an overkill on 
what was needed to achieve 


previously personal assistant | Nation 
to Lord Ryder at Reed Inter- , 

national and was also his ; 

assistant at the Cabinet Office ] societies 
Sir. Dunbar has had set- ! Europe, 
backs In reeent months. The i establish 


Nationwide's 


considering” lation will also be required to 
r„rone -which international operations. 

Changes in the law would be 
taxe puce in x^qulreci in individual countries. 

Mr. Leonard Williams, chief 
announcement general manager, said yesterday 


Market. It points out that about 
half the homes in the EEC are 
owner-occupied. 


reflects growing interest among that Nationwide was examining 
societies over prospects in prospects for ******* 

Europe. Abbey National has ^ atlons 10 oth€r EEC 
established a representative 


The wide variety' of systems — - _ — . — r .. 

Government rejected an NEB \ office in Brussels. But no build- for housing finance showed the EEC countries. About half 
Plan he developed to form ! ing society is yet permitted to both the opportunities and the th housing in the Community 
a new electronics subsidiary, ! raise and lend funds outside the difficulties of achieving an even-’ has been built since the Second 


The highest proportion of 
home ownership is ih Ireland 
<75 per cent;, with the lowest 
(39 per cent) in West Germany. 
In the UK, 54. per cent of the 
housing stock is owner-occupied. 

According to Nationwide, 
home ownership is rising in all 
the EEC countries. About half 


Avon Tyres yesterday Intro. 
I duced a new steel-braced radial 
I called Turbosieel. designed to 


give a better road grip in the 
wet and improved safety at high 
speed. 


Wildlife appeal 


which won Id have included 
fresh private sector capital. 
The subsidiary would have 
taken in all the board's elec- 
tronics Investments. Includ- 
ing its shares in ICL and 
Ferranti. Some, or all, of the 
NEB’s shares In ICL and 
Ferranti are expected to be 
among the NEB’s assets sale 
later this year. 


;UK. 

! Before 


societies 


tiial Common Market in housing 
finance. It would give investors 


World War. although 


Lord 01 trier yesterday launched 
an appeal for £2m on behalf id 
the World Wildlife Fund. The 
money will be used to purchase l 
and protect areas of land m the ' 
UK which have been officially , 


operate in Europe, the EEC and borrowers a wider choice 
Banking Directive, which has than they had in each country. 


I been deferred is respect of the 
j building society movement, will 


Nationwide yesterday- pub- the Netherlands has the most 
lished a review of housing and new housing. 


put op before 1919. Pnmre recosnired a, bring of special 
and Ireland have the highest _ip_ ticin ... i u ,. 
proportion of old property and conservation wiut. 


Plessey to supply satellite stations 


New president 
for institute 


BY JOHN LLOYD 


ndeci of the MR. JOHN GAMMON, the South 
Mon-Proliferation Western Electricity Board's 
purchasing and stores controller, 
de non-prolifer a- will be installed as president of 
?re an overkill on the Institute of Purchasing and 
ided to achieve Supply on September 27 during 
non-proliferation* its annual conference at the 
University of Sheffield. 


PLESSEY, ONE of the UK's lation of a satellite earth 
leading electronics companies, station in Western Samoa; the 
has announced the formation of second, valued at more, than 
a new business — Plessey £70,000, is for an antenna 
Satellite Communications — system for the Philippine 
within its electronics systems Communications Satellite 
division. Corporation. 

The new company has The company will market 
already taken two orders — the standard satellite - earth 
first, valued at more than £I.4m, stations meeting 3 
is for the supply and instal- dard specificati 


stations will be designed to shire, but the w 
carry voice. telex. data, peeled lo double. 
Telegraph, television and audio 
programmes. * 

The company said yesterday IMetnven W3 
that it was “ responding to the Rri , nin .„ husim 
opportunities which will be 
presented by the tremendous f ,l rt 

growth expected ’in satellite *V 


Battery move 

Lancashire Batteries of Black- 
burn has brought Hark Batteries, 
and will be using the company 
to move into the truck and car 
battery market*. About .W 
people are employed al Lanca- 
shire. but the workforce is ex- 


Methven wages plea 


standard satellite ■ earth ..growth expected in » 
stations meeting Intelsat stan- communications systems. ’ 
dard specifications. - All ' 


Hewlett-Packard computer advances deliver residts. 





Hewlett-Packard wants to he 
your computer partner ,< 

The world-wide Hewlett-Packard Corpor- 
ation achieved almost £1000 million in sales in 
1 978 - over 40% of this business was in data 
products. 

To achieve this position, HP has brought 
to its computer systems the same high quality 
of manufacture, reliability, and support services 
that customers-have come to expect from HFs 
other product lines: electronic measuring 
instruments,- medical electronic instruments ; • • 
analytical instruments for chemistry; selected 
semiconductor components, and personal 
calculators. • 


Safety move 
on pathogen 
research 


Britain's business managers 
must spell out the ceonu ink- 
facts of life to their workers in 
simple terms. Sir John Methven. 
director general of the Con- 
federation of British Industry, 
said In Glasgow yesterday. ” The 
message tie have to get over is 
teat when we stress the need 
for moderation in wage claims, 
we are not trying to grind the 
faces of our employees but 
attempting • lo build a better 
future." 


By David Fuhlock 


Mapiin plan attacked 


Hewlett-Packard in Great Britain. 

Hewlett-Packard Ltd is a major British 
company- currently 602nd In 'The Times* 1000 
list, with a turnover exceeding £50 million. 

HP Ltd employs over 1300 people - half in 
manufacturing and half in sales and customer 
support. 


A working partnership. 

A working partnership with custorners is - 
Hewlett-Packard^ approach to business, from 
the definition and fulfilment of computation 
needs to providing first rate after-sales service. 
HP has invested heavily to support systems 


“The HP 1000 has proved very reliable even under the most HP has invested heavily to support systems ^ 

arduous conditions in the North Sea. It has enabled us to oiler S.SritSSSS. 
Clients a completely integrated data processing system which as extensive on-site training programmes in 1 
adapts to their present and future marine survey needs’/ 

_ - Bob Dunlop, Head of the Marine Computer D/wsion of Hunting Survey’s Lid Winnersh, near Reading 


FOUR PUBLIC health labora- 
tories writing with danger- 
ous pathogens .have been 
served with notices to stop 
such work, the -Health and 
Safety Executive disclosed 
yesterday. 

But work has since re- 
started at the Colindale pub- 
lic health laboratory in North 
London/ in- « newly commis- 
sioned laboratory approved by 
the executive. 

New laboratories are also 
unfler construction for work 
with dangerous pathogens at 
two other : centres — Boehtil 
Hospital. Glasgow and Nine 
Wells Hospital, Dundee. 

Dangerous pathogens arc 
micro-organisms considered 
very dangerous in man, such 
as smallpox, rabies and Lassa 
fever pathogens. 

The Health and Safety Exe- 
cutive has inspected all 14 
laboratories in Britain which 
work with these organisms, 
following the deafh of a photo- 
grapher at Birmingham Medi- 
cal School last summer. 

The executive said yester- 
day: "Laboratories that 

handle pathogens must be 
equipped and managed ta the 
highest standards. If they are 
not, it is not only doctors and 
scientists who could be at 
risk, but also other work 
people.” ' 


A six-point plan attacking sug- 
gestions that MapHn should be 
the site for the third London 
airport was Iaun^ed yesterday 
by the Defenders or Essex, an 
environmental group represent- 
ing nearly 6,000 local people. 
They object on the grounds of 
cost, land loss and remoteness. 


Runway plan 

Mr. Michael lleseltitie, the 
Environment Secretary, -will 
decide on the planning applica- 
tion to extend the main runway 
at Manchester International 
Airport. The application in- 
volves 131 acres of land, and 
several objections to the scheme 
have been lodged. 


Economy drive 

Renault is introducing .a five- 
door version of its Renault 5, 
which runs on two-star petrol 
and is said to have a perform- 
ance of between 51 and 56 mpg 
from its 1.29S cc engine. 


£6m grant scheme 

The Government, is’ to- spend 
£6m in grants on urban projects 
in areas .-of 'special social nerd 
during 1980-81. Projects will 
include Industrial, transport, 
recreational and educational 
schemes. 


Travel companies unveil 
low-cost U.S. holidays 


BY MAURICE SAMUELSON 


The laying of oil pipelines over hundreds of 
miles of ocean floor is a complex and sometimes 
hazardous task requiring considerable site investi- 
gation and survey before pipe laying begins. 

The Marine Division of Hunting Surveys Ltd. 
specialises in providing such services.They use 
Hewlett-Packard 1000 computer systems installed 
on board the specially converted stem trawler 
MV ‘‘Kilsyth’’ and otherships.The HP 1000 is 
capable of withstanding the severe conditions 
imposed at sea, without any modification to the 
design, or loss of reliability in its performance. 

It forms a folly automated data acquisition, 
processing and plotting system for hydrographic 
and general positioning woricas well as detailed 
marine and bathymetric surveys. 

The system can relay hard copy maps 
immediately to the Client Previous methods of 
compiling charts on shore from instrumentation 
records could sometimes take several months. 

. Thesystem will also produce a chart showing 


actual position of the pipe on the seabed, survey 
the route ahead and carry out intensive surveys 
of problem areas where pipe deviations might 
be necessary. 

. The Hewlett-Packard range of computers 
and peripherals goes from desk-top models 
through mini-computers to powerful multi- 
terminal, data base and distributed systems - 
bringing effective computing power to many 
different levels of need.They share a world-wide 
support operation with the Hewlett-Packard 
range of measuring instruments, a number of ’ 
which are manufactured at South Queensferry 
in Scotland. 


Leasing . 

Many companies are aware of the benefits 
of leasing. Hewlett-Packard has developed' 
leasing and financing plans to help customers 
who preferthis method of acquiring advanced 
systems and other equipment. 


TWO OF Britain's leading .travel lines and accommodation is in 
companies, Cosmos and Thom- top-class hotels. 


son. yesterday unveiled a series 
of holidays in the U.S„many no 
dearer- than a fortnight in a 
good hotel bn the Mediter- 
ranean. 


Among Cosmos’s offers are a 
two-cemre holiday at Miami 


. However, the two companies 
disagreed about the overall 
scale of overseas travel next 
year. While Cosmos predicted a 
“ massive growth. 0 Mr. Roper 
Heaps, Thomson marketing con- 
troller, said Uwf with high 
domestic In Ration, people taking 
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ing its U.S. capacity next season a 630 '°' w holiday programme for 
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to 50,000 bookings - with 
departures from London, Man- 
chester and Prestwick (Scot- 
land), 

Thomson. Britain's largest 
tour operator, als a confirmed 
that holidays to the U.S. were 
booming and predicted that it 
would be one of the fastest 
growing destinations for British 


-with ‘ ner£ suRtihef- 
i Man- With the decline in the dol- 
’(Scot- ,w *'. v * lue - compared with 

sterling holiday currency, food. 
i . transport .and accommodation 
largest were now cheaper in New York 
«hHos Angelas 1 ban in Lon- 
were don, Manchester or Glasgow, 
that it Cosmos said. . 
fastest U.S. holidays had also become 


showing aeaanaoons ror muisn more attractive’ as a result of 

u.b. holidays, with British Cosmos flights ttf Now York - 
UAhSid-S arowith Laker 
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Managers 
to issue | 

code on ! 

workers 

i 

By Nicholas Leslie • 

A CODE oul lining how 
Britain'* msns^ers ' should 
ppproach the question of '> 
v.orker participation is to be; 
issued shortly by the British 
institute of Management. 

This was disclosed yesterday ; 
by Mr. Leslie Tolley, the chair- 1 
man. when he said that the . 
institute remained interested 
in employee participation 
although the subject had been 
withdrawn from the political 
arena. 

The code will outline BIM 
thinking on worker participa- 
tion and . provide a concise 
guide to a manager's objectives. 

It will state that any 
measures bein" considered by 
a company should cover all . 
employees." union members or . 
not. Managers should rccog- ' 
nise that in their dual role of ; 
employees and representing a , 
company they must be included 
in any participation. Managers 
should encourage all employees 
to recognise the need for 
change. 

Mr. Tolley reFerred to the ' 
code yesterday in London 
following public." fion of the ■ 
RIM's 1P7S-79 report. He also 
said that, under the present 
Govern mert. Britain had a 
last chance to rchievc econo- 
mic success. If it relied to grasp . 
the opportunity ’* the only hope 
is that one day Phoeni.\ will rise 
from the ashes.” 

In his annual statement, he ; 
said that continued emphasis 
on representation to the Gov- 
ernment rnd other interested : 
parlies on matters -a-Tectin? 
managers had contributed to the . 
influx of new members 
In 1974 individual member- : 
ship stood 44.S-I3. !n the year 
to. March 3i. 1979. the number 
had risen from 57.3S7 to 62.051. 

He alsn called for the restora- 
tion of the v/OTk ethic “ and a 
return to the principle of a frir 
day's work for . a fair clay's pay • 


DOW CORNING TO GET STATE AID PACKAGE FOR WELSH PLANT 

Silicones maker confirms £135m expansion 


BY ROBIN REEVES, WELSH CORRESPONDENT 


DOW CORNING, the U.S. owned 
silicones manufacturer, yester- 
day confirmed it is to go ahead 
wirft a £J35m expansion project 
at the company’s plant in 
Barry. South Wales. 

Appruval of the scheme by 
the company's Michigan head- 
quarters follows a Government 
decision to modify its stance 
against -state aid to industry 
and back the scheme with a 
£34m industrial aid package. 
The government contribution 
will be made up of £ 18.25m 
under the Section Eight selec- 
tive investment scheme of the 
1972 Industry Act and the rest 
from regional development 
grants. 

Justifying the aid. Sir Keith 
Joseph, the industry secretary, 
indicated the Government was 
moving towards a more prag- 
matic approach. “The UK 
welcomes inward investment 
and will continue to contribute 
towards costs where a project 
would otherwise not come here,” 


he raid. 

•* The Government intends to 
create a stimulative climate that 
will make the UK a more 
attractive place for companies 
to invest." he added. 

Dow Corning, the biggest 
silicones manufacturer in the 
world, also explored the possi- 
bility of siting the expansion at 
one of two U.S. plants, in Latin 
America, or Japan. 

The decision in favour of 
Barry is seen as securing the 
long-term future of the plane in 
what is described as a fiercely 
competitive, high Technology, 
industry. 

Silicones in various forms are 
used in many applications, rang- 
ing from an anti-foaming con- 
stituent in detergents, to heat 
transfer • fluids, to artificial 
limbs. 

The new investment will more 
than double Barry's output of 
basic silicones and provide 
additional finishing capacity. 

The scheme will take until 


1986 to complete but from 1983 
onwards Barry will become the 
company’s largest manufactur- 
ing plant outside the U.S. and 
about 75 per cent of production 
wil be exported. 

Mr. Donald C. Watters presi- 
dent of Dow Corning Europe- 

stressed yesterday that although 

the processes for making sili- 
cones were costly, the raw 
materials — silicon, oxygen and 
carbon — were in plentiful 
supply. 

Efficiencies 

“We believe silicones can in 
many cases supplement or 
replace organic products based 
on petrochemicals which will 
become increasingly scarce as 
oil supplies run out.” 

The expansion at Barry would 
enable the company to obtain 
the necessary eificiences of 
scale. Silicones would need to 
be manufactured in much larger 
volumes than ever before if they 


were to replace organic 
materials, he added. 

In spite of its' sue. the pro- 
ject is due to add only another 
125 permanent jobs to the 400 
at Barry. But the company 
noted yesterday that the six-year 
construction phase would in- 
volve a workforce approaching 
3 IX). including 50 to SO engineers, 
and significant amounts of the 
construction material and equip- 
ment would be purchased in the 
UK. 

In addition, the substantially 
increased output from the plant 
will enable the company to move 
away from road transport of 
chemicals to more bulk trans- 
port by rail and ship. The 
project plan includes the build- 
ing of an access road and pipe- 
line between Barry Docks and 
the plant for the transfer of 
liquid chemical by ship. 

Silicones were first produced 
on the Barry site by Albright 
and Wilson in 1952. Two years 


later it was put under the man- 
agement of a newly formed com- 
pany, Midland Silicones, owned 
60 per cent by Albright and 40 
per cent by Dow Corning, which 
is a subsidiary of Dow Chemical 
and the Corning Glass company. 
Dow Coming bought out 
Albright and Wilson’s stake in 
1971. 

Strict 

John Elliott adds: This 
is one of the biggest aid 
packages yet assembled by the 
Industry Department. It is also 
by far the largest approved by 
ihe Government which objects 
in principle to industrial aid but 
recognises that it is needed both 
to attract multi-national invest- 
ment proj'ects into the UK and 
to boost the regions. 

The £34m compares with a 
£46m package provided last 
October For Hoffman La Roche 
to build a £140m vitamin C 
plant in Scotland. That package 
included a record £18m selec- 


tive Investment scheme award , 
which the Dow Corning flS.2am ; 
just exceeds. 

Other major aid packages 
have included the £15thn for a 
Ford Motor expansion, based on 
a new Cardiff factory, and £12m 
to £14m awarded by the Govern- 
ment in July to National Semi- 
conductor of California to build 
a micro-electronics plant in 
Scotland. 

The selective investment 
scheme which is used to boost 
many of these aid packages was 
provided with £l50m funds by 
the last Government and will be 
continued on a more informal 
basts, but with strict criteria, 
by the present administration 
once the money has been used 
up. So far £S4m assistance has 
been committed to 145 projects 
costing £S20m, and another 200 
applications are being con- 
sidered. The closing date for 
applications under the fprmal 
£150m arrangements was June 
30. 


European competitors fear market casualties 


BY SUE CAMERON, CHEMICALS CORRESPONDENT 


THE EXTENSION plan has 
ca used some uneasiness 
among the tiny band of Dow 
Coming's European competi- 
tors. 

They are worried that the 
steady growth or the world 
silicone market may not be 
big enough to take a substan- 
tial increase in production 
capacity — at least not without 
someone being hurt. And it is 
a saTe bet that Ihe someone 
would not be Dow Corning. 

Dow Corning, which is 
jointly owned hy Dow Chemi- 
cal and Corning Glass, is far 
and away the leading manu- 
facturer of silicones in both 
Europe and the U.S. It is 
estimated to have a 49 per 
cent share of the American 


market — considerably more 
than its nearest competitor in 
the U.S., General Electric, 
which is thought to have a 
27 per cent share. 

On this side of the 
Atlantic, Dow Corning has 
only four competitors of any 
size in the silicone market. 
These arc the French-based 
Rbone-Poulcnc, the UK-based 
Imperial Chemical industries 
and two German-based com- 
panies. Bayer and Wackcr- 
Chemic. 

The American-based group, 
which has silicone plants in 
West Germany and Belgium 
as well as In South Wales, 
does not have quite such a 
strong market lead in Europe 
as in the U.S. It is thought 


to have a market share of 
about 25 per cent, with 
Rhonc-Poulenc coming a 
strong second in the league 
table. Bayer and Wacker- 
Chcmie — in which Hoechst. 
.the German-based chemicals 
giant, has an interest — are 
believed to have roughly 
equal shares. - I Cl is under- 
stood to have the smallest 
slice of the market among the 
major producers. 

Dow Corning admits that 
“ competition is tierce '* In the 
silicone market. But one or 
the main reasons for its de- 
cision to more than double its 
production capacity at Barry 
is that it expects demand to 
grow at an even faster rate 
than it has during the last 30 


years. 

Silicones were commer- 
cially developed in the U.S. 
shortly after the Second 
World' War. although much of 
ihe initial research into the 
chemistry of the product had 
been carried out earlier in 
British laboratories. The 
market for silicones has 
grown at a fairly steady rate 
nr 15 per cent a year, in both 
volume and value terms, since 
the late I94t)s. 

Silicones have an enormous 
range of applications. They 
are used in almost every 
major industry, from synthetic 
rubber manufacture to the 
production of foodstuffs. They 
an* semi-organic and have 
replaced traditional organic 


complete computers. 

A choice of small computers, plus the application solutions, 
training and support essential for maximum performance. 


Oiir family of small computers includes the B 80 
[shown below), the B 800 and the B 1800. They are 
highly responsive systems that are easy to operate 
and manage. ' ; ■ 

They feature application solutions for all 
major lines of business, each designed to handle 
your specific accounting and management 
information needs. 

And our customer training centres throughout the 
world provide professional 4 comprehensive 
instruction in their use. 

Then there’s customer service. Some 30.00Q 
Burroughs people in our sales and customer support 
organisation provide expert installation and 
maintenance support. 


And Burroughs small computers make growth . 
easier. Applications can be transferred from the - 
smallest B 80 to the largest B 1800. Without 
reprogramming. Without recompilation. 

And with a Burroughs system, you get more than 
just a computer. You get our SO.yeare experience in 
information, management. Plus-system software, 
application solutions, customer training, 
system support — - even th e business forms and 
supplies you need. . • ; . . 

See our small computers in action . Phone your’ ' /• . 
local Burroughs office or contact Burroughs , ‘ . : 

Machines Limited, Department P.RA, Heathrow • V 
House, Bath Road. Hounslow, Middlesex^ England 

TW59QL. . 



products in many areas. 

Bat Dow Cornins believes 
the scope for substitution is 
still considerable. The group 
says that silicones have a 
number of advantages over 
other products. For one 
thing, they are not made frotx 
oil-based raw materials, but 
from methyl chloride and 
silicon, which in turn comes 
from a special kind of quartz. 
Dow Corning believes that the 
tightening of world supplies 
of crude oil is bound to have 
an impact on the availability 
of oil-based feedstocks for the 
production of chemicals. This 
should help boost the silicones 
market. 

The total world market .for 
silicones is put at between 


0 . 25 x 0 tonnes and 0.3m tonnes 
a year. About 33 per cent of 
this is in the U.S- 25 per cent 
in Enrope and the rest 
scattered round the world. 
The world market Is worth 
something between £500m and 
£00 Om 9 year. 

Dow Corning clearly feels 
there is plenty of room for 
further expansion. It will not 
say how big the planned 
extension of the Barry plant 
will be, but overall capacity 
in 1986 will probably be about 
150.000 tonnes a year. 

Given Dow Coming’s exist- 
ing strength in the silicones 
field, it is not surprising that 
other European producers arc 
viewing Its latest project with 
dismay. 


Consumer 
credit 
companies 
face curbs 

By Our Consumer Affairs 
Correspondent 

THE Office of Fair Trading is 
to take a tougher line with com- 
panies providing credit facilities 
for consumers. 

The Office has amassed evi- 
dence to suggest that a growing 
number of companies should 
either have their licence to pro- 
vide credit facilities revoked or 
have their application for a 
licence refused. 

In the first eight months of 
this year. 156 applicants for 
licences or existing licence 
holders have been warned that 
their credit services may be 
stopped. Fifty similar eases 
were dealt with last .rear. 

Companies to come under the 
Office’s scrutiny for their 
trading record are mainly motor 
dealers, although credit guaran- 
tors — including .several major 
finance houses — are under 
review. 

Cases which can lead to the 
refusal of a licence include car 
dealers who alter car mileage 
odometers, sell cars in an un- 
roadworthy condition, or who 
fail to remedy defects existing 
at the time of sale. 

Credit agreements which 
include clauses unenforceable In 
law but which may have misled 
the consumer are also sufficient 
reason for a company to receive 
a warning about its licence. 

The number up to the end 
of August of companies receiv- 
ing warning notices from the 
Office is 220. 

Of these. 75 have been 
granted or allowed lo keep their 
licences, often on the basis of 
undertakings regarding future 
behaviour. 

In the first eight months of 
this year, 13 companies hate 
had their applications rclUsed. 

The move to take a tougher 
line with rogue credit com- 
panies follows the Government's 
decision in July to extend for 
ten years the life of a licence. 


ACCOUNTING 


BY MICHAEL LAFFERTY 


Green Paper proposes 
company law reforms 


SUBSTANTIAL REFORMS to 
company law relating to annual 
accounts are proposed in the 
Green Paper, Company Account- 
ing and Disclosure; published 
yesterday. 

To a large extent, the Green 
Paper is. inspired by the EEC 
Fourth directive on company 
accounts, adopted last year, 
which has to be implemented in 
member states by July, 1980. In 
addition, the Government has 
grafted on a number of major 
proposals of its own. Altogether, 
it amounts to an unprecedented 
programme which would signifi- 
cantly alter the existing status 
quo. 

The main proposals are as 
follows: 

• The introduction of a three- 
tier d isclosure structure for 
companies, with different re- 
quirements for large, medium 
and proprietary (small) 
companies. 

• Proprietary companies, de- 
fined as small independent 
private companies, will be 
required to disclose significantly 
less information about their 
affairs than at present 

• Large companies (including 
all listed companies) will be 
required to disclose more in- 
formation, including further 
details of short-term borrowing, 
leasing arrangements and pen- 
sion commitments, plus a 
statement of source and 
application of funds and an 
analysis of turnover by geo- 
graphical area. 

• The form in which accounts ■ 
are presented and certain 
valuation rules (accounting 
principles) for drawing up 
accounts will be set out in law 
for the first time. 

• Companies will be able to 
draw up their accounts on a 
current cost basis if they wish. 

• Monetary thresholds in the 
existing law relating to dis- 
closure will be raised, reducing 
the burden across the board. 

The proposed categorisation 
of companies into three tiers for 
disclosure purposes is a break 
with tradition in British com- 
pany law. Existing law, includ- 
ing provisions on disclosure for 
the most part, treats all com- 
panies in the same way. All are 
required to make certain mini- 
mum disclosures, have audits 
and file accounts for public 
inspection. 

This position is in marked 
contrast with requirements in 
other European countries and 
the U.S. Using the fourth direc- 
tive as an excuse, Britain is now 
about to fall back into line, by 
making life easier for the vast 
majority of limited companies 
which happen to be small. 

The disclosure tiers are 
defined as follows: 

Top tier: All listed companies 
and all other companies which 
exceed two of the following 
three criteria: they have turn- 
over of £5m, a balance sheet 
total of £2Jra and their average 
number of employees is 250. 

Middle tier: All public com- 
panies not included in the top 
tier, and all medium-sized 
private companies which do not 
fall within either the top or the 
bottom tier. 

Bottom tier: Small indepen- 


EXAMPLE OF PROPOSED PROFIT AND LOSS ACCOUNT 


1 Turnover 


XX 

2 Cost of sales 


(xxx) 

3 Gross proflt/loss . 


XXX 

4 Distribution costs 


(xxx) 

5 Administrative expenses 


(xxx) 

6 Other operating-income 


xxx 

. ' -• ‘ 


XXX 

- -Operating profit/loss 

X 


7 Dividends from subsidiaries 

X 


7 Dividends from participating interests 

X 



XX 


S Interest on loans to group companies 

X 


8 Interest on other loans 

X 

XX 


9 Other interest receivable 

XX 

xxx 

10 Amounts written off investments 


(xxx) 

11 Interest payable to group companies 

(X) 

11 Other itercst payable 

(x) 

(xxx) 

— Profit/loss before tax 


xxx 

12 Corporation Tax 


(xxx) 

13 Proflt/loss: after tax . 


xxx 

14 Extraordinary income' 

X 


17 Less? 'taxation thereon 

(x) 

xxx 

19 Profit/loss for the year 


Cxxx 


dent private companies which 
do not exceed two of the follow- 
ing ..three criteria: a turnover of 
£1.3xn, a balance sheet total of 
£650,000 and an average of 50 
employees. 

The reference to balance 
sheet totals — a concept virtually 
unknown in the UK outside the 
banking sector — arises from the 
directive's requirement that 
companies should observe 
standard layouts in the presenta- 
tion of both the balance sheet 
and the. profit and loss account. 

This represents a significant 
departure from current UK law 
and • practice. The directive 
allows companies i choice 
between a vertical and 
horizontal balance sheet, and 
between two forms of income 
statements, each of which in 
turn may be either vertical or 
horizontal. The Green Paper 
takes full advantage of this 
flexibility. 

The fourth directive 
distinguishes, in the case of 
both medium and small com- 
panies, between accounts which 
are drawn up by a company 
(these are the accounts which 
must be circulated to share- 
holders) and the information to 
be included in the accounts 
which are to be published, i.e. 
filed with the registrar. This 
distinction is new to the UK. It 
enables consideration to be 
given to the needs of the com- 
pany and its shareholders 
separately from the needs of 
creditors and others who have 
access to published accounts. 

The directive permits small 
companies to draw up and pub- 
lish a balance sheet in an 
abridged form. This would 
result in significantly less detail 
appearing in the balance sheets 
of small companies than present 
law requires. The directive 
also permits abridgement of the 
profit and loss account drawn up 
and circulated to shareholders, 
to the extent that turnover and 
certain information regarding 


trading margins (not at presen 
required by UK law) may b 
omitted. Publication of th' 
profit and loss account is no 
required. 

The Green Paper states tha 
the Government intends to re 
duce significantly tbe amount o 
information to be disclosed b; 
proprietary companies. It ask 
for comments on two option 
which may be considered. In re 
lation lo such companies, in in 
plementing the fourth directive 

1— To take full advantage o 
the concessions permitted by th 
directive. This would mean tha 
shareholders in propzietar; 
companies would receive signi 
ficantly less information thai 
they do at present, since th 
accounts would be drawn up ii 
a more . simplified form. 

2 — To mam tain approximate! 
the existing legal requirement 
for drawing up accounts, for us 
by the company and drculatioi 
to shareholders, but to take ful 
advantage of the concession 
permitted by the directive oi 
publication of accounts so tha 
only an abridged balance shoe 
with no profit and loss accoun 
would be published. 

The document makes it dea 
that neither of the option 
would require small eompanic 
to prepare two sets of account: 
The directors could file th 
accounts as drawn up and cii 
culated to shareholders, an 
might only decide to prepar 
abridged accounts for filin, 
where they considered it necri 
sa*y to protect their privacy o 
competitive position. 

The requirement to disci os 
the number of employees eart 
ins more than £10.000 a yea 
will be raised to £20, 00( 
Similarly, the requirement t 
iHre'ipse directors’ earnings L 
bands of £2.500 will be alter* 
to £5.000 and the threshold fa 
disclosure will be raised fret 
£15.000 to £40.000. 

"Cmnd 7654. BHSO, price £2.51 
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Doubts over technical 

London 
Transport 


resources for new car 
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BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


THE. MAIN thrust of BL Cars 
revised model programme will 
be directed at the middle car 
sector where it is currently 
vulnerable. 

The new car replacement for 
the Allegro and Marins models, 
code-named the LCIO, wiU be 
brought forward 12 months to 
1982 and will be assembled 
at Longbridge, Birmingham, 
rather than Cowley, Oxford. 

The doubts which must cloud 
such proposals, however, are 
whether BL has the technical 
resources . to mount such a 
crash programme and whether 
the Government will be pre- 
pared to fund the- project on 
the scale projected. 

The shortage of engineering 
skills has been one of the main 
factors which has inhibited 
BL's development programme 
and it is difficult to see how the 



deficiency can be quickly 
remedied with the company’s 
present on competitive pay 
rates. 

The cost of the original LCIO 
project has escalated to around 
£400m and it remainsr to be- seen 
whether economies can - be 
effected ' at this stage. 

The fact the .project has been 
switched to,. Xongbridge has 
caused not only surprise to 
union leaders but also concern 


about the long term future of 
the Cowley assembly factory 
with its 9,000 workers. 

Longbridge. with 20,000 
employees, has already benefited 
from the investment underway 
in preparation for assembly 
nest year of the £2S0m Mini 
Metro new small car. 

BL insists there is adequate 
capacity for both projects at 
Longbridge but it seems likely 
that further investment would 
be necessary. 

A hatchback version of the 
Metro might also be introduced 
at Longbridge in order to 
strengthen. BL’s penetration at 
the bottom end of the market. 

Cowley is compensated to the 
extent that it, rather than Cow- 
ley, Coventry, is now scheduled 
to assemble the new saloon to 
be built in collaboration with 
Honda of Japan. 

How important the Honda 
deal will eventually prove re- 
mains in doubt For the present 
it is planned to build one model, 
probably with around one litre 
engine capacity. 

The model is expected to 
achieve sales of at least 50.000. 
but if it proves successful in 
Europe, could climb to around 
90.000. In the longer term it 
seems likely that Honda will 
develop a family of -saloons 
from the basic model and BL 
could take part in such 
developments. . 

Cowley, which- currently 
assembles the Marina; Maxi and 
Princess models, has also been 
named to manufacture a deriva- 
tive of the LCIO,' the LC11, 
timed for 1984. 


It must ' be questionable, 
whether by that time it will be 
economic to assemble at Cowley 
the derivative of a vehicle 
already in production at Long- 
bridge rather than concentrat- 
ing manufacture at one plant 
An up-date:! version of the 
Princess will also be important 
.to Cowley’s future. 



The plcnt which has probably 
suffered most from successive 
changes in management policy 
must be Canley, with an 8.000 
workforce. Production of the 
TR7, transferred to Coventry 
from Speke, Liverpool, is still 
only gathering momentum. 

Sir Michael Edwards, the BL 
chairman, has now decided not 
only will Canley not get the new 
Honda bnt also that all car 
assembly will halt How quickly 
the rundown takes place baa still 
to be negotiated but the current 
Dolomite and Spitfire models 
were scheduled to be hpased out 
in the next couple of years. 

Loss of assembly facilities 
would cost Canley around 5,000 
jobs but it has still to be 
decided how much engineering 
work would remain at the fac- 
tory. 

Assembly of the TR7 sports 
car and its eventual V8 engine 
successor, the TRS, will be trans- 
ferred to the modem Rover 
factory at Birmingham, which is 
currently operating at little more 
than one third capacity. 


Foundry decision welcomed 


THE CANCELLATION of BL’s 
plans to build a £27m aluminium 
foundry in Yorkshire was 
greeted with relief by the alu- 
minium industry .yesterdays - 

The Light Metal Founders 
Association, representing the 
industry, opposed the project on 
the grounds that demand was 
Insufficient. Many foundries 
have about 25 per cent spare 
capacity. 

BL Components, which was 
in charge of the jsraject,. tried 
unsuccessfully to attract private 
capital to -the venture. Talks 
are thought to have been held 


with Binnid and Associated 
Engineering. 

- A £4.5m bufldang contract for 
the foundry is already under 
way. The building wiU he com- 
pleted, after which BL will iry 
to lease or seE it It could be 
put to other industrial uses. 

Rationalisation of BL’s iron 
founding capacity is - also 
planned. A substantial part ‘of 
West Yorkshire foundries, 
Leeds, is to be dosed, but. some 
facilities will be modernised. 

The smaller of the tWi Iron 
foundries at Beans, Tipton, is 
also to shut It employs about 
200 . 


•The foundry industry, in com- 
mon with other suppliers to the 
automotive sector, has expressed 
concern at the decline of UK 
vehicle assembly and the 
increase in imports. 

Foundry owners have warned 
that up to 25,000 jobs could be 
lost during the next five years 
in the wake of the industry's 
rationalisation programme. 

Domestic demand for iron 
castings is expected to continue 
falling at a rate of nearly 
■ 100,000- tonnes during the next, 
five •• .?years. ' This • is mainly 
because of the motor industry’s 
problems. 


By Haze! Duffy, 

industrial Correspondent 

LONDON TRANSPORT is 
likely to have to cut sendees 
as a result of the serious 
shortfall In deliveries of the 
Titan bus from BL’s Park 
Royal plant Out of 250 which 
were ordered by London 
Transport for delivery flus 
year, only 79 have been 
delivered. 

The closure of Park Royal, 
announced by BL chairman 
Sir Michael Edwardes as part 
of the package of cuts 
throughout BL, is scheduled 
for June, 1980. London Trans- 
port had already been having 
discussions with BL about the 
delivery shortfall on the 
Titan. 

It is also talking with 
alternative suppliers, notably 
Metro-Cam mell Weymann, 
the possibility of a supplier 
outside the UK has also not 
been ruled out. 

In an attempt to meet the 
shortfall on the Titan, BL has 
offered to sell more of its 
National single-deckers to 
London Transport- It seems 
likely that London Transport 
will take up this offer. 

London Transport has 500 
Titan buses on order, and the 
West Midlands and Man- 
chester passenger transport 
authorities have 100 each. 

The total order book for the 
Titan is 800. valued at £45 m. 
Bnt production at Park Royal 
has been very low— averaging 
about two vehicles a week. 
The management claims the 
workforce of 630 should be 
able to make eight or nine. 

The management also says 
that there has been union 
opposition to plans to recruit 
200 more men, which would 
have enabled production to be 
increased to 14 a week. 

SirTfflchae! said re r terdav 
that the worltforca has been 
deliberately holdin" hack pro- 
duction. A warning letter 
about the implications of poor 
productivitv was sent out to 
the Park Royal workforce in 
Jfmie. 

The Ti*an firs* wen? info 
production at Park last 
year. The possiM ?i?v tfca* il 
might be transferred else- 
where is under discussion, 
although Leyland Vohi-les 
82 vs this h n 

A c!ere!cn-r_?nt of the Titan, 
eon^enr.rtrd fh* Ed is 
expected tVg o in'? tkro'hv*- 
tion in 1281 at other Lerland 
plants. 


IT IS a harsh irony that tittle 
more than 24 hours after the 
workforce at the MG Cars 
Cars plant at Abingdon, near 
Oxford, bad finished a week of 
celebrations marking its 50-year 
past, Sir Micbael Edwardes 
announced that, as the maker 
of the MG sports car, the plant 
had no future. 

Sir Michael's proposal to shut 
down Abingdon as part of an 
overall plan for streamlining 
BL and speeding up the intro- 
duction of desperately-needed 
new model* remains just that: a 
proposal. Put forward to the 
unions nationally on Monday, 
the overall plan will be intensely 
debated between management 
and unions at national and plant 
level before it goes before the 
National Enterprise Board next 
month. 

If all goes as Sir Michael 
wishes, it is expected that the 
last MG will roll off the line at 
Abingdon 12 months from now. 
The other MG made at Abing- 
don, the BlidgeL has been suf- 
fering from falling sales for 
some time — production has 
dropned ot 300 per week. It was 
di*e to be pbns^d nut by the end 
of the year before the new 
restructuring plan was 
announced. 

What will hanpen to the MG 
name is not clear. Sir Michael 
on Mnndav was firm in stating 
that BL would retain the marque 



The ?.IG production line at Abingdon 


Trcvuf Humptuias 



name. Mr. Ray Horrocks, the 
newly-appointed managing 
director of BL cars, has also 
said that the MG name would 
find its home on the bonnet of a 
BL car. 

Speculation that it would 
appear on the BL-Honda car, to 
be built at Cowley, was being 
discounted at BL yesterday. But 
it might become a version of the 
new small-to medium-sized car 
to be built at Longbridge and 
code-named the LC 10. It is 
likely to be far different from 
the hairy-chested, open two- 
seater traditional MG. 

In theory, capacity might exist 
at nearby Cowley for a token 
assembly operation to keep the 
existing car alive, but the 
demands of modernising the 
plant and bringing on the much 
more important higher volume 
cars such as the Honda must 
make such a move very unlikely. 

The MGR,- how 17 years old, 
for some time has beeo.acknow- 
ledged as requiring substantial 


modernising — use of the new 
two-litre “ O ” series engine was 
being closely studied — and it 
would appear that BL has 
higher priorities elsewhere for 
the attention of its engineers, of 
whom it remains acutely short 

However, the Abingdon MG 
operation does hold a special 
position both within BL and 
among the car-buying public. 
Abingdon has the best produc- 
ticity record of any BL plant, 
and has been virtually free of 
disputes except for stoppages 
dictated at national level and 
elsewhere wi thin BL. 

Union leaders will make full 
play on its good record in argu- 
ing against closure during meet- 
ings with management There 
is already an outcry from MG 
owners who are fanatically 
loyal. 

On Monday night, Britain’s 
MG Owners’ Club, with 11,009 
members, offered to put up f im- 
£ Jm a year ou: of members’ sub- 
scriptions to keep the MG In 
production-— an offer which BL 
declined. 

Meanwhile, in the U.S., which 
traditionally has accounted for 
75 per cent of MG sales, dismay 
was being voiced amonk custo- 
mers and dealers. 

Taken together the pressures 
from the unions and the market- 
place might persuade BL to 
think again. But the prospects 
ere hardly good. Production of 
the MGB is running nt"aboat 
650-700 a week, and in fact U.S. 


sale- in August, at 4.068 uniis. 
se r a 'vco:',!. 

But in til-;- past four months 
iha M<i operation. always 
m.-frg:n.iT in terms of profit- 
ability. list sunk firmly into the 
red as the full effects of tile 
swift rise i:t sterling against the 
dollar have struck home. 

Even a series of sharp rises 
has not bee.i able to prevent 
the onset of losses. It appeared 
to be only :: question of time 
before higher price levels 
started eating away at sales. 

The departure of the MG 
models would not mean the 
closure of the Abingdon plant 
itself. Sir Michael said on 
Monday that Abingdon would 
be converted to become an 
extension of Cowley to enable 
the Cowley modernisation .pro- 
gramme. and therefore the 
introduction of new models, to 
be Decelerated. 

The latest addition to the 
Abingdon work load, the luxury 
Van Den Plas 1500 version of 
the Allegro, which arrived at 
Abingdon at the start of this 
year and the output of which 
is ahout 25 a week, h also being 
moved back to Cowley. 

Yesterday the Abingdon o!r~‘ 
was almost deserted, with SO 
per cent of the workforce !n: J 
off :is a result of component 
shortages arising from the two- 
day strikes c -iled by the Con- 
federation cf Shipbuilding and 
Engineering V .itons. 

But union officials -were due 


to hold the first of a series of 
meeting with plant manage- 
ment. and appeared in no mood 
to take Sir Michael’s plans lying 
down. 

Mr. Eric Brind, senior con- 
venor at the plant — two-thirds 
of the workforce are General 
and Municipal Workers' mem- 
bers, the remainder split evenly 
between the Amalgamated 
Engineering Union and the 
Transport and General Workers 
— strongly criticise^ before 
yesterday’s meeting the lack of 
prior warning to the plant of 
the restructuring plans. 

Mr. Brind said: “The way it 
was done was shattering. No 
way are we going to say “ thank 
you very much ' and just do as 
Sir Michael wishes.” 

The future of the Abingdon 
plant is of vital concern to not 
just its work force but to the 
town itself. Lining the banks 
of the Thames a dozen miles 
from Oxford .its population of 
30,000 is provided with employ- 
ment by MG. a small but grow- 
ing new industrial estate and 
a brewery— and of these MG is 
much the largest 

Because of its traditional mar- 
ginal profitability and its short- 
comings in terms of efficient pro- 
duction. the plant — and the 
town— has lived under closure 
threats for at least 15 years. 
Even now, there are optimists 
at Abingdon who believe that 
the sword of Damocles is not at 
last about to drop. 
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National’s service to Miami 
departs Heathrow at 11.15 everyday 
arriving in the sun atl5.20. 

Our own US Customs people 
will speed you through, and you 
get last National connections to 
New Orleans, Houston,Los Angles, 
San Francisco, San Juan in the 
Caribbean. 

FromMiamithere areeasy 
connections to Central and South 
America, too. 

Reserve 21 days in advance, 
slay in the USA between a week and 
25 weeks, andyou get our £239-50 
SuperApex return fare. 

Or turn up on the day and, 
if them’s a seat,take our £100 

standdjyfere. 

For fall details see your 

tael Agent or callNational Airlines 
on 01-629 8272. 

National Airlines Inc. is incorporated in the state of Florida. 1 ; SA. 
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BY JOHN LLOYD 


ITV may 
raise 
offer 
to 20% 


TGWU opens campaign 
against Government cuts 


BY PHILIP BASSETT, LABOUR STAFF 


THE NATIONAL Coal Board 
plans to cloiio all si:: collieries 
in LeJce.dersmre and an un- 
specified number »f pit; in 
South Nottinghamshire in the 
nexL 10 year*. 

Most of the Leicestershire 
pits, are not* iieu;- exhaust om 

The closure programme is re- 
vealed in the board's submis- 
sion to the public inquiry into 
its proposal to sink three large 
mines in the Vale ui 3elvoir. in 
north-east Lcicesier shire. They 
will have a combined output of 
7.2m tonnes a by the end 
of the 1980s. 

It is expected that all of the 
Leicestershire ir.ineMnrkers. and 
some of ihe South Xottinyham- 
shire miners, will he found jobs 
in the Belvoir field. Other 
South Nottin^hinnshire men will 
move to expanding pits in the 
area. 


The board warns that unless 
new capacity is progressively 
introduced, the deep - mined 
capacity could fall % from its 
present level of H>5m tonnes a 
year to Shin tonnes a year by 
the end of the century. 

ft points out that most of the 
UK’s collieries are old — the 
average aye is Sn years — and 
that in many pits extensive 
further working t> either dan- 
gerous or uneconomic. 


The Belvoir proposal has 
attracted strong opposition 
from local councils and from 
environmental groups, many of 
which argue that the NCB has 
yet to prove the need for The 
coal. The inquiry will open 
next month. 

In an effort to deflect some 
of the criticism from environ- 


mentalists. the board says that 
the proposed sites for the three 
Belvoir pits have been moved 
further south than at first 
intended for environmental 
reasons. This considerably 
reduces the coal which can 
be worked. 

The board has estimated that 
there are some 510m tonnes of 
workable reserves in the field. 

© The NCB is to borrow £U.7m 
from the European Steel and 
Coal Community at 1 per cent 
helow prevailing interest rates, 
for four modernisation schemes. 

The money will be used to 
sink a new shaft at Thome Col- 
liery. to increase output at 
Tilmanstone in Kent, and to 
improve transport at pits in B1 id- 
worth in North Nottinhamshire 
and Woodvilie opencast site in 
Leicestershire. 


State speeding 


on roads 1 

by a third 


Ub iClllJb 


Flmdston seeks new 
deal for engineers 


BY MICHAEL DIXON, EDUCATION CORRESPONDENT 


By Lynton McLain 


GOVERNMENT SPENDING on 
- roads has fallen by almost a 
third in six years, the British 
“Road Federation says in .1 
review of road spending and 
'1 construction published today. 

Roads have been easy prey tn 
/cuts, but “if industrial per- 
/form&nce is to crou. invesicient 
•; in infrastructure must ooual 
' capital spending in industry."' 

: “ Failure to give transport the 

necessary priority can op!;-' load 
'to other service-.* and social pro- 
visions being handicapped by 

* industry’s inability ti gene rat? 
the revenue to pay for them." 
7.lhe federation says. 

The Government spent 
,-£1.97901 on roads in 197.? '74 
and is expected to spend 
.£1.391 m (at tP78 price* s in the 
-current financial year. 

7. "No Time iu Mvp trie C 
'./or rite Road Prop ran: me. "■ 
British Road Federziiar. ZS':- 
■306. Oxford S: rccr. Lo\do :? 
■WIN yHE. 


INDUSTRY should provide 
aspiring engineers with better 
organised on-the-job training at 
rh? employer’s expense, said 
Sir Monty Finniston, chairman 
of the Committee on the Engi- 
neering Profession, in London 
yesterday. 

The 60,00(hword report on the 
committee’s inquiry will be sent 
to the Government next month, 
in the hope that it can be pub- 
lished before Christmas. 

“ We’ve gone overboard on 
academic aspects of preparing 
people for engineering," Sir 
i'enty told the inference of the 
Assnviption of Graduate Careers 
Advisory Services. 

In particular, expansion of 
degree courses during the 1960s 
seemed to have deprived indus- 
1:7 of crucial support staff, 
qualified at technician level. 

Sir Monty said there were 
s?vi.-re shortages of trained staff 
'penalising in electronic, pru- 
'■a and certain kinds of 
“•ehaalval engineering. Com- 
pardcs could readily employ 10 


per cent more than were avail- 
able at present 

The committee had found that, 
up to the age of about 30. pay 
and conditions for engineers in 
the UK compared adequately 
with those in other professions 
and countries. After 35, promo- 
tion prospects for British engi- 
neers largely disappeared. 

By contrast, their counterparts 
in Germany had fairly good pros- 
pects of promotion Up to the 
age of 45 or more. 


Drivers’ radar 


'Wanting system 


A RADAR SYSTEM to warn 
drivers they are getting too 
close to cars, cyclists and even 
pedestrians ahead of them is 
being tested by Mercedes Benz 
engineers. 

A radar beam delects n car 
inn metres ahead in the same 
lane and a warning light and 
sound alerts the driver to the 
danger. 


By Gareth Griffiths, Labour Staff 

THERE WERE strong indica- \ 
tions yesterday that the 15 . 
independent television com- 
panies are prepared to increase 
their offer to more than 20 per ! 
cent in return for union agree- 
ments on the introduction of 
new technology. 

The companies want any 
settlement to include agree- ; 
merits on electronic news gath- 1 
ering and overmanning. Officials 
believe additional payments for 
these agreements would be in 
line with proposed arbitration , 
awards on craftsmen's differen- ' 
tials. A figure of 4 or 5 per ■ 
cent has been mentioned for | 
both sets of payments. 

Mr. Ronald Carrington, labour 
relations adviser to the Indepen- 
dent Television . Companies 
Association said the present 
offer was worth about 16J per ■ 
cent. 

An ITV spokesman said last 
night the companies Were stand- ; 
ing firm and would insist on new 
technology being included in ' 
any settlement. ITV regarded it ; 
as a “matter of principle" and ; 
was confident its autumn ; 
schedules would enable ■ 
audiences to be regained fairly 
quickly. 

Mr. Alan Sapper, general sec- 
retary of the Association of , 
Cinematograph, Television and : 
Allied Technicians, said the 
companies were deliberately pro- ; 
voking a showdown in a bid to 
wreck t he television unions. 

The ACTT would resist any 
attempt to weaken the unions in 
broadcasting, he said. Mr. Jack 
O'Connor, the union’s national ; 
TV organiser said the companies 
had not talked about technolouy 
or manning until after the 
stations had been . blacked out. . 

“The companies did not ask 
us about these proposals during 
national negotiations. and 
during last year we did not hear 
3 murmur from them about the 
operation of a new technolbgy 
code of practice," he said. 

The Independent Broadcasting 
Authority will t urn down a 
request from the ACTT to inter- 
vene. An XBA spokesman said 
they regretted the blackout, 
which has now lasted nearly five 
weeks, but the authority had 
no power to intervene. 


THE TRANSPORT and General 
Workers’ Union yesterday 
opened a campaign against the 
Government's public expendi- 
ture cuts by declaring full 
support for any members who 
took action to preserve their 
jobs. 

The campaign, by Britain's 
largest union, is not likely to 
affect its bargaining tactics in 
key public sector areas- this 
winter, unless negotiators have 
a choice between cash benefits 
and lost jobs. 

Members will be asked to 
organise campaigns at a local 
level, and Mr. Moss Evans. 
TGWU general secretary, said 
yesterday thai rbe campaigns 
might " include petitioning, 
marches, rallies and lobbying. 

He. ruled out any large-scale 
TGWU participation in such 


action as a one-day stoppage, as 
suggested in a motion against 
the Government's cuts unani- 
mous! v approved last week by 
the TUC. 

Mr. Evans said : "We will do 
everything within our power to 
prevent the cuts, and our mem- 
bers who decide to take action 
to protect their jobs will get the 
full support of our executive." 

The union estimates that the 
Government’s programme of 
reductions in public expenditure 
is equivalent to the loss of £2 a 
week for every worker. A 
poster and leaflet campaign 
points out the effect of the cuts 
an health, pensions, education, 
council and other services. 

The union is also circulating 
400,000 copies of the TUC's 
broadsheet against the Govern- 
ment’s economic policies to Its 
membership, which stands at 


2,096,5SS. according to Mr. 1 
Evans yesterday. 

He said the cuts were based 
on purely ideological grounds. 

"Wc don't believe that the 
Government has been given a 
mandate to dismantle the 
welfare state.” 

Sir. Evans said the union was 
particularly concerned about 
cuts in education services, and 
especially the price increases or 
ending of school meals, which 
for some pupils were the main 
meal of their day, and the cut- 
backs in teaching staff. 

The Government had also 
reneged an Labour's commit- 
ment to fix pensions to rises in 
earnings as well as prices. 

•* We want the Government to 
do a U-turn and show it has a 
positive obligation to look after 
public welfare" 


Civil 

Service 

plea 

rejected 


By PhHip Bauert 


Deep Duffryn closure agreed 


BY JOHN LLOYD 


THE DEEP DUFFRYN* colliery 
in South Wales is to shut down, 
with workers' agreement prob- 
ably by the end of this month. 

After negotiations yesterday 
between Mr. Philip Weekes, the 
National Coal Board's director 
in South Wales, and leaders of 
ihe South Wales National Union 
oF Mineworkers. both sides said 
they would “ make every en- 
deavour ” to close the pit by 
September 24. 

About 300 men will move to 
other pits in the Cynon Valley, 
where Deep Duffryn is situated. 


A further 100 will remain in 
the pit on salvage work for the 
rest of the year, before moving 
to other pits. 

Mineworkers 1 leaders threat- 
ened a national stoppage at the 
NUM annual conference in July 
in protest against the closure. 
But the union agreed to the 
move when it became clear that 
the new workings, to which the 
board had reluctantly agreed, 
would prove dangerous. 

No further immediate closures 
are planned in South Wales, but 
it is known that the board 
wishes. to shut at least two more 


pits soon. In return fur agree- 
ment from the NUM, it will 
invest about £150m in a lm 
tonne a year colliery at Margam, 
near Port Talbot. 

The closure of Deep Duffryn. 
and possible future shut-downs, 
take place against a background 
of improving output in the area. 
A recommendation was made 
by a tripartite study in March 
that the Government should 
invest about fSOflm in the coal- 
field during the next five years. 
The report also called for the 
removal of £17m worth of "un- 
productive capacity" by 1983-84. 


Cut in jobs scheme criticised 


BY OUR LABOUR STAFF 


THE GOVERMENT'S cut in the 

special temporary employment 
programme iSTEPi when long- 
term unemployment is increas- 
■ a? has beers criticised by the 
::l;ar«ai Council 0: Social Ser- 
vice. 

T'-c council, v.-r.b'i comprises 
a c . .’ vr : v.r.;ar.v 

-pr, ca'd ‘ '■;? r'lI'-Vtian in 


the number of people helped 
annually by STEP from 30,900- 
35.090 to 12.000-14.000 was 
wasteful of resources and des- 
tructive of individuals.. 

Mr. Nicholas Hinton, ' the 
council's director, said several 
hundred societies had responded 
to Government requests to take 
part in the scheme. The cost of 


maintaining one man with a 
wife and two children on a 
STEP scheme was £1,600 a year 
against £4,590 a year on unem- 
ployment and supplmcntacy 
benefit. 

The voluntary societu* were 
amazed at the. decision to cut 
the schemes. 







Tougher line 

attacks on tn 


over 


LORD SO AMES, the Lord Presi- 
dent of the Council, yesterday 
rejected an appeal from the Civil 
Service unions for the Govern- 
ment to shelve its plans to cut 
manpower costs. 

•me Cabinet will begin taking 
decisions tomuriow oil cuts 
based ou options uf 10, 15 and 
uu per cent reductions submitted 
by individual departments, 
Enough j decision on the over- 
all programme is not expected 
until October. 

Lord Soarnes. Minister with 
day-to-day responsibility for the 
Civil Service, told the unions at 
a meeting requested by them 
that they could object to the 
implementation of the cuts, hut. 
not to the political decisions 
behind them. 

The industrial action agreed 
by most Civil Service unions, in- 
cluding banning extra overtime 
and refusing to take on extra 
work, was premature, he saiu. 
The unions should draw u hue 
between action for puli lire, 
ends and that designed to pro 
teci members' interests. 

He could not guarantee, as 
the unions a&Ki'rt, that the cut:, 
would nut mean redundancies, 
though m terms oi coats am. 
good industrial relations tin 
Government would prefer to um- 
nu m nil wastage. 

Union officials were surprise 
at the^ robustness of lus refits, 1 
to drop the cuts and hu anget 
at an. overtly political bookie, 
in Which the two largest union" 
the Civil and Piibltr Service 
Association and the .Society 0. 
Civil and Public Servants, ha. 
attacked the cuts. 

Some officials said later thy. 
they had taken the line sue 
gested last week at Blackpool 
by Mr. Lcn Murray. TUC 
general secretary’, of trying to 
argue with the Government ove. 
ints pohiccs. Hie unions migh, 
now have to consider further 
action against them! 

Mr. Bill Kendall, secretary, 
general of the staff side of the 
service’s National Whitlei 
Council, said' that the arguraen: 
based on the electoral mandate 
for the full effects of the pro- 
posed cuts was very thin. 


r; OUR LABOUR STAFF 


THE NATIONAL Union of 
RaMwaymei is to* press the 
Home Ofnc n far.' a tougher 
poire*- towards /people who 
es-avlf. London Transport staff. 

a meeting between the uninn 
and Mr. WHI’am Whitelaw. the 
Hone Seer nary, has been 
arranged for early next month. 

About SOfi tram? to and front 
Liverpool "Street station were 
caneaHed on ? r :»nday because of 
a 24-hour s:*ri!:a over the 
assaults. 

Mr. . Sid Weighell, general 
secretary o r the un:on. writing 
in its journal thi? month said it 
va ~ot prepared to tolerate. 
vir.le-.ioe as a feature of employ- 
ment. 

“ The growing level of staff 


assaults— 150 needing hospital 
treatment this year — makes it 
imperative that we redouble our 
pressure upon London Trans- 
port to take action to install 
vandal-proof boxes at stations, 
plus other staff safety facilities 
and for police protection to be 
readily available." 

The union wants a stronger 
line from both the police and 
London Transport in prosecut- 
ing people who attack staff, 
heavier fines by the courts and 
an expansion of the British 
Transport Police. The Metro- 
politan Police have given 
permission to travel free on 
public transport, on or off duty, 
and in or out of uniform, to dis- 
courage attacks. 


Strike at ; 
Chatham docks 

By Oar- Labour Staff 


UNION • OFFICIALS esepet" 
today's strike of industrial civi 
servants at Chatham dockyard 
in Kent to severely disrupi 
operations. 

About 50 stingers, who mow 
equipment and supplies from 
dockside to ships, will strike 
afler crane drivers at the yard 
failed to follow union instruc- 
tions to strike from Monday. 

Mr. Mick Martin, Transport 
and General Workers’ Unior 
public .sendees’ national secre- 
tary. said a 24-hour strike b" 
Government industrial staff tc 
morrow at RAF Boscombe Dow 
would halt base operations. 
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1 the GOVERNMENT'S recent 
decision to. scrap a major part 
of the programme for moving a 
further 25,000 civil servant jots 
out of London was described by 
one civil service trade union 
leader as an '"unparalleled 
example of. economic lunacy 
and regional vindictiveness." 

Mr. Campben Christie, deputy 
general secretary of the Society 
of Civil and Public Servants, 
the only cwil service union 
openly to support Labour’s dis- 
persal programme, said the 
present Government’s decision 
was "an act of sabotage against 
regional policy” He. said the 
overall loss to the economy of 
cancelling the bulk of the pro- 
gramme would be about £320m 
“a cost to be borne by the tax- 
payer in future years.” 

In stark contrast Lord 
Soames. Lord President of the 
Council, and Mr. Paul Channon, 
Civil Service Minister, said the 
cancellations would mean a . 
saving in planned public 
expenditure of . over £2 OOm in 
the five years to 2983/84. 

The real effects of the Gov- 
ernments decision probably lie 
somewhere between these two 
positions. 

The two key issues in 
debate over dispersal have 
been,- and will remain, the 
potential for improving employ- 
ment prospects in the dispersal 
area and the costs or savings 
attributable to the programme. 

However neither of these two 
issues are as dear cut as they 
might first appear. Although 
employment prospect* in an 
Assisted Area, may be im- 
proved by dispersal the effects 
on the unemployment statistics 
may be less significant. 


.In evaluating the costs or 
potential savings accruing from 
dispersal it is necessary to dis- 
tinguish between -• Exchequer 
effects — those relating to the 
pattern of' Government spend-'' 
ing — and resource effects — 
those costs or savings repre- 
senting a loss or gain to the 
nation as^a whole. 

The problem of identifying 
the economic effects of dispersal 
were highlighted by Sir Henry 
Hardman, a former senior civil 
servant, whose report on dis- 
persal published in February, 
1973 formed' in part -the basis 
of tbe Labour Government’s 
programme to move 30,000 civil 
service jobs out of London 
between 1976 and 1988. 

Sir Henry commented that 
while it was to -the resource 
effects that most attention 
should be paid “ there are 
common misconceptions.’' The 
present Government’s decision 
to scale down dispersal plans 
from a further 25,000 jobs to 
between 5,000 and 7,000 was a 
decision which addressed itself 
to some, if not all, of these 
" misconceptions.” Sir Henry, 
who was charged with the task 
of reviewing prospects for dis- 
persal paying particular atten- 
tion to the efficiency of Govern- 
ment operations- and the needs 
of regional policy, outlined 
three alternative programmes. 

In the "efficient” solution 
Sir Henry suggested a pro- 
gramme that would both maxi- 
mise resource - gain and mini- 
mise damage to civil service 
communications. The “regional” 
solution, as its name implied, 
concentrated oh moving jobs to 
the assisted areas thus satisfy- 
ing the second of two major 


ministerial considerations, the 
needs of regional policy. 

Sir Henry warned that the 
damage ' to . communications 
posed by the regional' solution 
was “notable" and said he 
could not therefore recommend 
it. Nevertheless it was to be 
this regional solution which 
formed the basis of the dis- 
persal programme adopted by 
the Labour Government in 1974 
— concentrating the relocation 
of nearly 90 per cent of 30.000 
civil service jobs in the assisted 
areas. 

The "recommended" disper- 
sal programme— basically a 
compromise between the effi- 
cient and regional solutions— 
favoured by Sir Henry was 
therefore effectively buried. 

About 5,000 civil sendee jobs 
had already been relocated 
under the Labour programme, 
primarily from London to the 
assisted areas including 
Merseyside. Glasgow and 
Cardiff, when the Conservative 
Government came into office 
and ordered a full review of 
dispersal. 

The Government’s decision 
was announced in July. 
With two specific exceptions, 
designed to assist employment 
prospects in Glasgow and East 
Kilbride, the. Government, 

adopted a poiiey of stopping all 
dispersal except where a 
departmental move was already 
part complete or where 

buildings were nearing 
completion. 

Lord Soames. announcing the 
decision, said: “Whilst I 

recognise that in the Assisted 
Areas dispersal has been viewed 
as an important element in 
improving employment oppor- 


Civil Service dispersal 





Sir Henry Karimua 


tunities, nevertheless some of 
the important considerations 
which ied to the setting up of 
the Hardman study no longer 
apply.” 

He argued that since the 
Government intends to reduce 
the size of the Civil Service 
there was no longer any reason 
to provide raoie offices at high 
London rents and also that the 
gap between office rates in 
London and the provinces has 
substantially narrowed thus 
reducing the financial benefits 
of moving civil servants out of 
the capital 

On the manpower question 
the Government ' is still 
considering the results of a 
review examining a range of 
target manpower cost 
reductions which could lead to 


BY PAUL TAYLOR 

1 a reduction of up to 150,000 
civil service jobs. 

In fact Sir Henry suggested, 
and experience has 
subsequently confirmed, that 
dispersal itself can lead to a 
marginal increase in manpower 
requirements. 

For every 1,000 transferred 
jobs an extra 60 posts are 
created temporarily— mainly to 
supervise the move — but in the 
longer term an additional 30 
permanent posts may be 
necessary primarily to liaise 
with London. 

On the grounds of manpower 
numbers there is therefore a 
esse against dispersal. The 
differential between London 
office rents and those elsewhere 
is 'a crucial element in deter- 
mining both the resource gain, 
and Exchequer savings attribut- 
able to dispersal. 

a 1° 1371 the average square 

foot of letting space in central 
sss some of London offices occupied by the 
nsi derations Government was worth between 
?ttmg up of £g aa d £ 7 . Equally well placed 
7 no longer sites in provincial towns and 
cities were worth about £1 a 
since the square foot. 

fvil° Service i4 is difficult to make 

• anv reason direct comparisons with office 
ires athi°h r ® nls toda ^ the Location of 
Iso that the Offices Bureau confirms that 
. rales in there ^ ias been s °me narrowing 
■oviuces has of the sap between London 
nu ,„j thn<! * office rents and those elsewhere 
:ial benefits past eight years, 

rants out of Rents in the City now range 
between £8.75 and £25 a square 
er question foot while rents in London’s 
• is still West End are around £15 and 
?sults of a £16 a square foot, 
a range of In Liverpool, Newcastle, Car- 
er cost diff and Glasgow a square foot 
>uld lead to of office space costs between 


£2.25 and £4.50. In very broad 
terms therefore office rents in 
London are now between about 
four and five and a half times 
higher than in the main 
dispersal areas. In authorising 
the move of 1.400 Ministry of 
Defence jobs to Glasgow 
(scaled down from a planned 
5.000 jobs) and 650 civil ser- 
vice jobs in the Overseas 
Development Administration to 
East Kilbride the Government 
has paid lip service to the 
employment argument for 
dispersal. 

Although in financial terras 
the impact of dispersal an em- 
ployment prospects is dwarfed 
by consideration of office costs 
the employment factor in dis- 
persal is perhaps one of the 
most emotive. 

However it is far from clear 
that dispersal confers all tha 
claimed benefits on employme.it 
prospects for the receiving area. 
About half the jobs created in 
a new location are filled by staff 
moving with the post so the 
immediate number of new jobs 
created in a dispersal receiving 
area represents only about 50 
per cent of the total. 

In addition since the un- 
employed do not form a homo- 
geneous group capable of filling 
any vacancy the main effect of 
dispersal can be to attract 
workers away from other jobs 
in the area. 

Since many of these posts 
which do become available as 
a result of dispersal are attrac- 
tive to women workers, dispersal 
also tends to rap the “hidden 
female labour reserve " — em- 
ploying women who are not 
registered as unemployed. 

These factors ied Sir Henry 


to conclude that a dispersal 
programme was "unlikely to 
have any substantial effects on 
unemployment.” 

Indeed one aspect not covered 
by the Hardman report suggests 
that dispersal could in certain 
circumstances actually lead to 
an increase in unemployment in 
Lite longer term. This is because 
although, perhaps: a majority of 
those civil servants who move 
•'with the job” will be single, 
those ihjt move with a family 
take with them potential job 
seekers. 

Turning to the economic argu- 
ments In favour of dispersal, it 
has been claimed that dispersal 
confers substantial advantages 
in terms of Exchequer savings 
and the creation of both new 
employment opportunities and a 
multiplier effect in the receiv- 
ing location. 

These gains if any have to bo 
offset against damage to civil 
service efficiency and extra com- 
munication costs. The resource 
gains are broadly generated by 
bringing into employment 
people in an area of unemploy- 
ment who would otherwise have 
been unemployed while as a 
result of their higher taxpaying 
ability and lower entitlement tu 
supplementary benefits there is 
an Exchequer gain. 

These two elements cannot 
however no added together since 
it is the value of any new net 
output which represents the 
gain tn the nation as a whole 
while the Exchequer effects are 
relevant .mainly to the distribu- 
tion of income and not its total 
sice. 

Among the factors affecting 
the sire of the resource gain, 
differential office cods form the 


major item although there will 
be some savings on staff cost 
because of tile London weight- 
ing allowance, recently 
increased to £7SU a year in inner 
London and £325 in outer Lon- 
don. In his report Sir Henry 
dismissed suggestions that the 
multiplier effect could play a 
major part in the overall bene- 
fits of dispersal because he 
argued that since it was the net 
gain to the whole nation which 
was being measured the Govern- 
ment could only take credit for 
the local value added which had 
tiie effect of using otherwise 
unused resources, or resources 
that are cheaper than in Lon- 
don. Taking all the factors into 
account the. resource gain to the 
nation of the Labour dispersal 
programme was estimated at 
about £’fi5in at current prices. 

Sir Henry concluded that the 
resource gain “great though it 
is" did not provide an over- 
whelming argument in favour 
oF dispersal. In the Exchequer 
cash flow argument it is again 
the cost of accommodation 
which forms the major item. 

The initial costs of providing 
office accommodation represent 
a major initial expenditure 
item. However by J9SS/S9 
savings were expected to out- 
weigh extra costs and bv 1991/ 
92 net.. savings of. shout £20in a 
year at 1977 prices were 
expected. The net cost to the 
Hxclienuor nf carrying out the 
balance of the Labour disper- 
sal Drngrnmme would have been 
P!3Hm up lo 1RR1/S4 although 
there would have liecn esti- 
mated savings of f4Pm a year, 
at current prices, when the pro- 
gramme had been fully imple- 
mented. 


IP? (M 


What on earth 


if your child 
were blind? 




m. - iPff • 





One of ffae first things wedo for a family with a 
HiiKichiIdis.-;'wehdpthep«mnte. . 


to be over-protective. Yet their childneeds freedom 
to explore the wodd around with every other 
sense. • ’ 

AttheBNIB we have sotmd practical knowledge 
to pass on to parents, including the experience of 
manyothers like them. } ~ 

Beyond that, of course crane fhelong years of 
the child’s training and education, the preparation 
for higher education, vocational couises, and for 
an. active andindependent life. 

All these services call for so many s k i l ls - and 
they cost us more each yean That is why we ask for 
yowr donation (direct or by covenant) and for a 
thought in j/our will 

•□I ROYAL NATIONAL INSTITUTE 
fiS FOR THE BUND 

f i « KOGM I4j224 GBEATPOKXLAND STREET, LONDON WIN 6 AA 


ADVERTISEMENT 


OUTSIDE 

HOUSE PAINTING 
NOW 


Another benefit of modern technology is available to. the 
home owner. An exterior well coating bo 'tough, and durable 
that it' is .guaranteed to eliminate exterior bouse painting for. 
15 years- This "remarkable development is Kenitex Textured 
r atings. • ^ . 

Developed during the last war, in the U.S-A, ana now- 
manufactured ixr 84 countries, there are over six million 
Kenitex -applications' on homes-, ■ as well as commercial and- 
industrial buildings .throughout the . world. In the UK 
thousands of applications -remain in perfect condition after 
more than. -19 years’ exposure in all weather conditions. 

Kenitex-' weatherproofs I — r “ ~ 


Kenitex- weatherproofs 
and decorates. It is applied 
in one quick spray ..applica- 
tion, without inconvenience, 
up to 20 times thicker than 
ordinary paint. Kenitex seals 
holes ana cracks and bidet 
building defects, yet does 
not conceal the original 
architectural lines. 

Shot from a gun 

Kenitex is factory guaran- 
teed for 15, years against 
chipping, flaking and peel- 
ing. It is extremely flexible 
and withstands .all. normal 
building expansion and 
contraction. 

Actually shot from a. guur 
Kenitex fuses to the building 
walls. It is available te a 


-variety of beautiful modern 
colours. Kenitex perform- 
ance is backed by Agrtment 
Certificate 79/628. The cost 
is surprisingly low— obtain 
free Information by phoning 
- 01-570 4605 . (24 hrs.) or 
writing to Kenitex Chemicals - 
.'{UK) Ltd.. Dept F, Free- 
post, Hounslow TW4 5BR 
'•(dd stamp needed 1.- Qualified 
contractors throughout the 
. UK are prepared .to quote 
without obligation and home 
improvement loans are avail- ' 
able. A limited number of 
S dealerships are open for 
enterprising companies _ to 
take on sales and application 
of Kenitex throughout the 
.United Kingdom. . _ , 



The reputation of a company can rest on a. few square millimeter's/:-; 
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we began making our own electronic parts* and components.' 

Now NECJs a leading manufacturer oi semiconductors in the wpdd.' 
The large- ami the s^all. NKC does it all with a professionalism and pride 
that have eamec it the confidence oi customers in over 120 countries. 



.NEC 

'^Nippon Electric Co Ltd. 
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• ELECTRONICS 


Transmitter-receiver unit 


• COMMUNICATIONS 

Making a change of direction 

A DISCERNIBLE change of This is a subject about which who will pay for the terminals 
direction in product policy is a great deal still has to be and circuits, banks or retailers? 
taking place at Standard Tele, decided, and .of which the public Another entry being made by 
phones and Cables where a in the U,S„ let alone the UK, sTC is into radio paging with 
number of items, including re- still has very little experience, a compact 60 gram device that 
tail terminals and pocket pagers, . £ retailine is con- will alert the user to take one 

instead of offering ash or a 
cheque the customer slides his 


are to be revealed at Telecom 
7% Geneva, September 20 to 28. 

Since the late 1960s, when 

STC moved out of areas such as n - „ . . - . , 

THE ELECTRONICS kernel of effect, the microwaves are com- ground ; and airborne naviga- 5*™ a3o ? g f “ “ 6 ®°P 

all microwave movement detec- pressed or streiched by the tioaai aids,, radio transmitters “ e which is conpected 

tion devices, the “radar" movement so that on arrival at. and mobile radio, the company °? er the telephone network to 

transmitter-receiver unit, is the receiver they have a fre- has concentrated mainly on * us .“r . ™ tells_ the 

offered in compact form by quency difference that can be national and internatio nal tele- tenmna i. i tte n * me w the 


Microwave Associates, Dun- 
stable LU5 4SX, Bedsi (0582 
601441). 

This low cost Doppler trans- 
ceiver consists of a fixed tuned 
continuous wave source and 
diode mixer assembled into a 
waveguide package measuring 
only 42 x 42 x 50 mm. In 
operation the unit delivers an 
audio output whenever a radio 
reflective object moves towards 
nr away from the aerial. In 


detected. 

Although of low cost, the unit 
is built to professional engineer- 
ing standards and conforms 
with regulations covering micro- 
wave devices in the UK and all 
European countries. - r 

Power output is 5 to 10 mW 
and the frequency stability 
better than 40 parts per million 
per deg C. An 8.5 volt power 
supply is needed from which 
150 mA is taken. 


or 


Bubble memory systems 


PLESSEY’HAS followed up the 
announcement of 'its bubble 
memory devices— it' is at the 
moment the only company in 
Eiihjpe making them — with 
nefcst of complete .systems. . 

PBM 80S for example is a 
Mifltibus-compatible 0.5 megabit 
board made -Up from 64 kilobit 
defices. The unit offers a 
106 k byte per second data rate 
when operated as' a programme 
loader or hacking store and is 
more reliable' than moving 
memories. 

Expansion up to 25 1 bytes is 
available with the PBM SOM. 
An* average access time of seven 
milliseconds' gives --this unit a 


* TEXTILES 


substantial speed advantage 
over disc aod tape when inter- 
faced with the Multibus via 
the PBM 80 MC controller card. 
Up to eight of these cards can 
be bussed from one controller 
giving a cost effective, high 
reliability memory for use in 
terminals, portable data capture 
systems and telecommunication 
computers. . 

Other versions are available 
for severe environment and 
military uses. 

More from VIessey Micro- 
systems, "Water Lane, Tow- 
cester, Northants., NN 12 7NJ 
(0327 50312). 


phone network equipment, 
essentially exchanges and trail s- f 
mission equipment 

The new move is to be seen 
on the light of STC's recent 
sale of shares to the public and 
the realisation that die wealth 
of equipment that will be 
directly connected to phone 
lines in. the coming years — and 
not necessarily supplied to the 
general public by the PTTs — is 
a market that the company 
must exploit as soon as possible. 

One of the new products Is 
described in the promotional 
literature as “.a charge authori- 
sation system for the 1980s” 
and is indeed somewhat ahead 
of itself since it nudges into the 
realms of electronic funds trans- 
fer— EFT. 


credit 
of 


card 

the 


company. 

account, 


the 
the 

account number, and the 
retailer’s branch details. The 
terminal draws the correct 
phone number from store and 
dials it. The sales assistant keys 
in the transaction amount which 
the customer can see on a large 
display. After sending the 
customer’s details back to the 
terminal for him to check on 
the display, the computer will 
then debit his bank account if 
sufficient funds are available. A 
printed record can be provided 
on the spot if needed. 

Apart from obtaining a 
favourable public reaction to 
EFT — and the response in the 
U.S. has not been too good — 
there will be the question of' 


iag to the tone pattern heard. 
The caller dials one" of four 
telephone numbers into the- net- 
work causing the appropriate 
radio signai to be senL 

If the user of the pager 
wishes not to be disturbed he 
operates a switch that puts any 
subsequent calls into a memory, 
to be read out later on. 

The system operates at 
150 MHz and works digitally, at 
a data rate of 512 bits/sec. The 
address coding used gives a 
total address capacity of 8m. 
These are allocated as four 
addresses to each of 2m unique 
receivers, with a calling rate 
of over 15 calls/sec. 

It is understood that these 
are only the first of a number 
of products of this kind that 
STC will be launching. likely 
to cause a flurry in a relatively 
undisturbed market will be a 
telephone answering machine. 

More from ISO Strand, 
London, "VVC2R 1DU 
8055). 



IMI 

tor building products, 
heal exchange, fluid payn 
general engineering, 
rip fasteners, refined and 

wrought metals. 

IMl limited, 

Bin* 

England 


• DATA PROCESSING 

Plotting at high speed 


WITH THE introduction of a 
new intelligent graphics drum 
plotter capable of running at 
(01-836 20 cm/sec, Computer Instru- 
mentation (CIL), of Chandler’s 
Ford, has met a significant 


-4 This, the latest mechanical 
handling unit to be put on the 
market by Welding Industries 
of Bristol, has been designed to 
pick up and stack building 
blocks. The truck will form the 
blocks into “cubes" as it moves 
along, picking up two rows at 
a time, rotating them and plac- 
ing more rows on top until the 
grab is loaded with 72 blocks. 
It will stack “cubes” of blocks 
up to four high- 

• POLLUTION 

Produces 
no smoke 


Citizens’ band radio problems 


character sets, an 80-column 
line length at 10 characters per 
inch, unidirectional printing 
speed of 50 characters/sec, high 
speed carriage return, full line 

Ford, has met a significant buffer, a precision tear bar for --- --- - .. 

demand from the plotter market, paper economy and a HoMus out risk of . s ™ okl Stf Splle? of 
First plotter to have 0.025mip loop ribbon for long life. SJ ChunS incinerator just 

H J sur into the UR 

SW7 3HA (01-581 1011). 


WASTE including . rubber, 
plastics and solvents can be 
disposed of efficiently and with- 


First British rapier loom 


FIRST Britisli-built rigid rapier 
loom to be introduced is by one 
of-t the. oldest British loom 
builders: British Northrop 
Sdes.l Blackburn RBI 5JU. Tel. 
0^4 55255). A major, feature 
ofg'this rigid rapier weaving 
machine is its unique weft trans- 
f eft-system. The rapiers advance 
across the shed of the loom and 
kiss-" in the . centre. At this 


the end of them arc electrically 
controlled. There are mechani- 
cally controlled grippers at the 
selvedges of the loom which is 
being built in reed spaces from 
160 to 350 cm. 

Eight-colour weft selection 
facility offers patterning poten- 
tial in either single or multi 


IN VIEW of the interest being 
taken |ia the prospects for set- 
ting up citizens' band gadio in 
the UK* Pye, as a leading 
telecoms company and part of 
Philips (which might make such 
equipment.) has given its views 
on the frequency to be used and 
has come put in favour of 
allocating uiif channels. 

It is not yet evident who 
would take the major interest 
in manufacture — whether it 
would be the established mobile 
radio makers (Pye Telecom- 
munications has no plans) or 
whether the consumer radio 
industry, such as it is. would 
take on the task. Far Eastern 
sources seem the most likely to 
supply. 

When Parliament reassembles 
further attention will probably 
be given to the problem: a solu- 
tion is needed, if only to slop 
the influx of transmitter/ 
receivers operating at 27 MHz. 
a band already allocated to 
radio controlled model aircraft 


sufficiently vociferous lobby 
might arise (it is already quite 
strong) calling for a frequency 
change. 

However, in its statement Pye 
restricts itself to technical argu- 
ments which strongly indicate 
that CB should, if xt is to be 
allowed at all, make use of uhf. 

Such frequencies are more 
suitable for the high population 
density of the UK and the use 
tff narrow deviation frequency 


© SAFETY 


modulation at uhf allows more 
users in less spectrum due to 
the increased multiple use of 
channels by the suppression of 
weaker signals, the “ capture 
effect” 

Furthermore, uhf does not 
propagate to longer distances 
by skip effect, giving in effect, 
channel congestion, has predict- 
able range and channel re- 
usability, and offers high 
quality reception. 


Tiny tape 


^ picks, while the cloths that can 

PQtnt the weft 'yarn" is * tran£ be woven may have either centre operation. There have already 
• - .... an d side tuck-in selvedges, or been some control problems 

be woven with a fringe, depend- believed due to illegal CB 
taking the yarn with iL in S u P°. n acceptability of radios. 

system, ciaims Northrop, 1115 There are some 72.000 model 

Intermittent worm take-up of control licences in forge ih the 
the cloth has been built into the U.K., nearly all for 27 MHz. and 
loom which also has a slow the growing danger is that if a 
speed reverse and forward large enough number of illegal 
motion. CB units get into the country a 


fenced from one. to the other. 
Tqe - latter then withdraws, 
" ting the yarn with it 
ghe system, ciaims Northrop, 
is-^uited to a wide range of 
fabrics, both filament and spun. 

JChe rapiers' are made from 
canton fibre- reinforcement and 
titanium, while the grippers on 


Infra-red safety curtain 

AMONG A number of products into a beam by a lens system and 
recently- introduced by Erwin then strikes the multi-faceted 
Sick Optic Electronic, UK sub- mirror edge of a relating disc 

which causes it to be repeatedly 
swept through an angle. This 
angular scan is directed at a 
parabolic mirror, causing each 
scan to be projected normal to 
the line of the transmitter. 

At the other edge of the 
protected rectangle, which can 
be up to 14 metres away, a 


resolution at the above speed, 
the device also has CXL’s 16-bit 
TMS 9900 micro-processor-based 
Intelligence. 

An important development by 
CIL is the new style, very low 
noise, three pen carriage. This 
unit can handle liquid ink pens, 
ball Pen tel pens, and ball point 
types, thus ensuring flexibility. jrr£ltltT 
and the ability to plot in several 
colours and at several line 
thicknesses. 

Other advantages are dual 
paper width handling capability 
at 34 cm and 92 cm to cover 
both A4 and A0 requirements, 
a paper collection facility allow- 
ing continuous plotting and a 
range of interfaces allowing on- 
line. remote interactive and off- 
line plotting. 

CIL. Chandler’s Ford. East- 
leigh, Hampshire (04215 66321). 


MOA&tMs&s 


sidiary of the Munich company, 
is an infra-red light safety 
curtain able to detect the 
passage of any object through a 
rectangular area measuring up 
to 14 by 1.4 metres. 

Operation is based on the well 
established Sick scanning system 
in which a beam of light scans 
so that >t is always at right reflector is placed to direct the 
angles to one side of the beam- back into the transmitter, 
rectangular area to be protected. It consists of a line of “ cat's 
moving so quickly as to form in eye ” reflectors rather than a 
effect a sheet of light which if plan mirror, obviating the need 
interrupted sounds an alarm. • for accurate alignment at 90 
Light from a diode is formed degrees to the beam. 

Areas of application for the 
LVU are presses and stamping 
machinery or wherever a 
dangerous closing movement 
occurs. 

More from the company at 
Lyon Wav-, Hatfield Road, SL 
Albans. Herts (SL Albans 
31121). 


Versatile 

printer 

AIMED AT business and per- 
sonal computing systems using 
microprocessors is the model 
730 dot matrix printer from 
Centronics which is expected to 
sell in the OK. for £600. . . . 

Of particular interest to busi- 
ness users is the ability of the 
machine lo handle cut sheet 
(original and Luo copies), nine- 
inch . fanfold or 8.5-inuh roll 
paper — on the one machine. ' 

Versions have been designed 
for Europe. Japan and the U.S. 
and the European model pro- 
vides for up to six character 
sets in one machine (English, 
French. German. Italian. Swe- 
dish/Finnish and USA ASCII). 

The 730 weighs less than 10 lb 
and offers upper and lower case 


AEG-TELEFUNKEN claims to 
be making the smallest available 
punched-paper tape reader, 
measuring only 100 x 50 .v 20 mm 
and weighing 20 grams. 

Using photoelectric techniques 
with few moving parts, the 
reader can deal with five or 
eight-bit codes and the data is 
made available in parallel form 
on a character-by-character 
basis. The tape is introduced 
into a guide shaft and is pulled 
through the reader by hand at 
a speed which may vary from 
1 ram to 5 melres/see. maximum 
reading speed oF 2.000 characters 
per sec. Data appears on a 
16-pin connector at the rear of 
the unit. 

Operation is from any voltage 
between 4.5 and 12: ui live volts 
consumption \» about 16U mA. 

More from the company at 
Thebdur-Sfern-Kai 1. D-6000 

Frank far r 70. 


Available from Hiltcroft 
Holdings of 40 Washway Road, 
Sale, Cheshire (0565 3504), the 
incinerator is an electrically- 
powered ' unit designed to 
operate on the water-coiled/ 
forced air supply principle. With 
this system, it is claimed, there 
is no need for prior selection of 
waste for incineration; even 
waste oil and waste solvents may 
be disposed of along with other 
refuse. 

Air is supplied to ibe 
incinerator by high-pressure 
turbo fan and the air supply 
nozzles are slra logically posi- 
tioned within the furnace to 
provide complete combustion 
without smoke. The forced air 
supply is preheated by a water 
jacket system prior to entering 
the furnace area, thereby 
ensuring a high degree of com- 
bustion efficiency. 

Hot water produced by the 
incineration process may be 
subsequently utilised for boiler 
or environmental heating pur- 
poses. 

The incinerator is offered in 
seven sizes with furnace volumes 
ranging from 0.43 to 3.71 cubic 
metres. 


electrical wire and cable? 

•NO MINIMUM A RWiW fc »NO MINHXUK 

order eyn iaiec 

ThousarJs of types and sizes in stock for immediate delivery 

LONDON 0t-56t 8118* ABERDEEN (0224) 724331- 
GLASGOW mi) 332 7201/2 .WARRINGTON fiSZS) 810121 

TRANSFER CALL CHARGES GLADLY ACCEPTED 
■ 24HR. EMERGENCY NUMBER 01-637 3567 Ex. 408 



Every week, on Mondays and Fridays, our DC10 departs 
London for Kuala Lumpur with easy connections to 50 prime 
destinations in Asia and Australia 

Major centres in Malaysia Singapore, Hong Kong, 
Indonesia, Thailand, The Philippines , Taiwan, Japan, the east and 
west coasts of Australia 

Three continents linked by the golden thread of 
Malaysian hospitality For Mas is Malay for gold. And Golden 
Service is Malaysia^ gift to the travellers of the world. 

Cafl Mas Tel: 01-499 6286/98 London 
Or yourtravel agent 


mas 


maiaiyaan arfine system 


*Wtth con ruetta ns at Kuala Lumpur 

Kuala LirripMCftiB^ijenatn Matte NafaMed^MdtKimaft^SInMowL 
dsiinBlKTC 

ReaswIatHTatephone No&. 01-629 5891/4 « ask vow tawd agant to delate. 


All you need to be 
successful in conferences: 

2,550 meeting rooms. 

Over 800 hotels world wide. 
A warship. 





Just one phone call puts you in touch with all these places. 

That’s Meeting Point — title streamlined venue-booking service from 
Trusthouse Forte. And because it’s THF, youhave tile benefit of ali the 
resources and experience of the world’s largest hotel and catering group at your 
fingertips. 

Wherever you need to meet, vrtiether it’s in a large city hotel,. a Post Rouse 

rrnipf rrvtmfnr inn • citiwor f* " a 



you a large choice of values and prices. 

. We’ll also help you to find any specialised back-up facilities you require. 
All with the assurance of a successful meeting and the frill backing of 
Trusthouse Forte. - * - . 



i 

i 

i 


Ifyou would life to receive the 24-page brochure 
“Meetings made easier”, write to: THF Meeting Pant. 
71/75 Uxbridge Road, London W5 5SL. 

Name . 


Address 



L mpfti 29 - — LONDON: 01-5673444 I 

_ _ MANCHESTER: 061-969 Sytl J 
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Madam&Mfie. Lavosier 
Calaisto DoverbySEALINK. 
A two dayspendingspree. 

r 


Lenny.andLanaGlickman . 
Brooklyn N.Y. 

Afoiirweek BRITRAiL PASS 


WillheimSIariweg 
TheTamara family Brussels 

Stayed atGLEN EAGLESand FliesSEASPEEDto Britain 

KYLE OF.LOCHALSH HOTELS- on business. 

. : t 


a) \ (>* ^ 


Each year, an ever increasing 
number of people from abroad use 
our rail services. 

And for many of them, that 
means more than just trains. 

Last year 3,000,000 tourists 
travelled on SeaHnk car ferries and 
another 600,000 on Seaspeed 
Hovercraft 

Once here, foreign visitors 
eager to explore the country can 
take advantage of our national rail 
network. 

Ten per cent of Inter-City’s 
passengers in 1978 came from 
overseas. 

British Transport Hotels, 
from the stately Gleneagles to the 
humblest station hostelry also 
catered for a record number of 
tourists last year 

All told, British Rail’s earnin g s 
from tourism in 1978 amounted to 
24 million pounds. 

A sizeable contribution to 
railway revenue, and to the 
invisible earnings of the n ation . 

^British Railways Board 
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Cautious 
view 
of the 
future 

By Arthur Sandfes 


THE BRITISH have, never really 
accepted their homeland as a 
tourist destination. With our 
strange mixture of pride and 
self-deprecation we love our 
mountains and lakes, thatched 
cottages and granite castles, and 
are even enjoying a: gastronomic 
revival, but underneath' we 
wonder why anyone should pay 
money to sample it alL Thus 
the annual wave' of visitors 
comes as something of a 
surprise. 

Asked to name-., the biggest 
resort destination in the world 
most Britons would name any- 
where from Marbella to Miami 
without realising- that the 
correct answer is London, which 
has more visitors a year than 
it has inhabitants and vastly 
more than any of its rivals. At 
any one summer moment there 
are more tourists in the shops 
of the West- End than there are 
on the beaches of Monaco or 
Acapulco, . 

The impact of the krovrth of 


When the British Travel Association was formed in 1929 only 660,000 
foreigners visited Britain each year. Today London has become the the biggest 
single tourist destination in the world, and foreign visitors spend around £3bn a year 
in the UK. But the current strength of sterling and the rising cost of transport 
mean the industry will have to fight hard for custom during the next few years. 


tourism to the UK has been 
dramatic in varions fields of our 
personal and the nation's 
economic life. The Briton who 
cannot find a parking space in 
his town square also enjoys 
theatres and restaurants which 
could not survive without the 
annual wave of millions of 
visitors. 

It looks' as if 1979 will prove 
to be a landmark year for 
British tourism in all manner of 
ways. That the UK should be 
in a period of reassessment of 
its tourism policy at a time uf 
changed circumstances is a fact 
which coincides with the 50th 
anniversary of the formation of 
the British Travel Association, 
the' tenth anniversary of the 
creation of the regional tourist 
boards and the transformation 
of the BTA into the British 
Tourist Authority. 

Today, tourism is arguably the 
biggest single item in our 
invisible exports and a major 
employer. After two decades of 
spectacular growth, however, 
the international marketing 
environment has changed as far 
as Britain is concerned. The 
UK has a currency which has 
recently beep out-performing 
those of its customer countries 
and its own economic circum- 
stances suggest . that Government 
aid for various aspects of 
tourism marketing will be on a 
lower level in the future. 

However, the UK has a 
tourism industry today which is 
markedly better-equipped to 
deal with these changed^ circum- 
stances than it might liatfeTbeen 
-.earlier- in -its life. \ThfleM it. 
; inight be accurate to” suggest - 


that tourism was only really 
taken seriously by government 
in the late 1960s — there were 
one or two notable Ministerial 
exceptions to that blanket view 
— and that the industry itself 
suffered from a Cinderalla-style 
inferiority complex. 

Today any trace of Cinderella 
seems to have disappeared. 
Last year foreigners spent more 
than £3bn within the UK and 
on British carriers, and the 
domestic market is similarly 
huge. Tourists are such a sig- 
nificant factor in our economy 
that London Transport fares 
would probably have to rise by 
lop in the pound if the tourists 
stopped coining, and certainly 
many a theatre and restaurant 
woitid have to close its doors. 

That this giant should have 
emerged from small beginnings 


could hardly have been foreseen 
when the Travel Association of 
Great Britain and Ireland was 
set up in. 1929 with a Conserva- 
tive Government promising 
£5.000 a year. Lord Derby was 
' president and there were 242 
members. A year later the 
Prince of Wales became patron; 
he used words “which have been 
echoed many times since and in 
many industries: 

"He who whispers doini a icell 
About the goods ho .has to sell. 
Will never reap the golden 
dollars 

Like he who climbs a tree and 
hollers r 

In those early years, however, 
the hollering was in the teeth 
of economic problems of gale 
force on both sides of r the 1 
Atlantic. The setting up of 'the 
travel association to sell Britain 


as a travel destination coincided 
yrith a sharp decline in such 
business, from 660,000 in 1929 
to 475.000 in 1932. A similar 
drop today, of say between 3m 
and 4m off the visitor totals 
would be catastrophic. 

The huge growth years for 
tourism came in the 1950s and 
1960s, a period in which the 
numbers went up tenfold and 
foreign tourism started to 
impinge on the everyday life 
of the British. 

With visits to the UK now 
having topped 12.6m, all the 
figures surrounding tourism 
have become bafiiingly large. 
Some 58 per cent of hotel bed 
occupancy in London hotels is 
by visitors from abroad. Last 
year Britain earned more from 
tourism than it did from North 
Sea.' oil. On the domestic scene 


some 61 per cent of Britons 
took a holiday, most of them in 
their own country'. Of these 
holidays 61 per cent were taken 
in England, 10 per cent in 
Wales and 9 per cent in Scot- 
land. The West Country 
remains the most popular desti- 
nation for the British them- 
selves, while London attracts 
the most foreigners. 

Each year British consumers 
spend more on tourism than 
they do on cars or tobacco and 
about two-thirds of what they 
spend on clothing. 

It was a realisation of the 
size that this giant was likely 
to reach that led to the Deve- 
lopment of Tourism Act in 
1969. In that year the number 
of foreign visitors rose by 26 
per cent to around 5m and the 
strains on accommodation and 


services were beginning to 
show. Visits from the U.S. 
actually rose by 35 per cent and 
Britain became the most 
popular European destination 
for American residents. Expen- 
diture by foreigners, including 
payments to British carriers, 
was £475m. 

The development of Tourism 
Act reorganised the tourism 
structure of the country and 
pumped large amounts into 
hotel building. However, when 
Sir Alexander Glen, the man 
who was to be chairman of the 
new BTA until 1977, talked of 
10m visitors by the mid-1970s 
it was a suggestion which was 
greeted with amusement rather 
than belief. \ 

In those days, however, he was 
able to say in his first annual 
report that “Britain today is a 
cheap country for the overseas 
visitor, a country of infinite 
interest, easy and delightful to 
explore." The hardening of 
sterling has changed the basis 
of some of that argument In 
those days too, aviation fuel was 
cheap and the Atlantic was just 
about to see the full impact of 
the jumbo jetsT 

When Sir Henry Marking, now 
chairman of the Authority, pre- 
sents his annual report in a 
couple of weeks time he is likely 
to take a much more cautious 
view of prospects. The BTA’s 
forward plan published recently 
shows some o£ the current think- 
ing. “While international travel 
and tourism continues to be the 
world's fastest growing industry, 
a slowing of world economic 
growth, coupled with increased 
competition from other lands 
means that Britain is unlikely 
to witness in the next few years 
the dramatic increases in tourist 


ESTIMATED BREAKDOWN OF 
EXPENDITURE BY 
OVERSEAS VISITORS 
IN 1978 

£m 

Accommodation 80ft 

Eating and drinking out... 460 
Entertainment and recrea- 
tion 160 

Shopping and other ex- 
penditure 833 

Internal transport 25ft 

Fares paid to British air 
and shipping lines on 
travel to and from. 
Britain 687 


arrivals and earnings of the 
past decade," says the BTA . 

Although there is some argu- 
ment over tourism's role as 
employer it does seem that be- 
tween lin and 1.5m owe much*, 
of their income. to it in some! 
form. It is hardly surprising'* 
therefore that in many parts of 
the travel industry there are 
voices being raised which sug- 
gest that if the Government 
over-reacts in its cost-cutting ; 
campaign there could be a 
danger of making life difficult 
for a goose which is laying some 
very golden eggs. 

Meanwhile the British them- 
selves are beginning to adjust 
to their unaccustomed role as 
hosts in a tourist nation. It 
might take a long while before 
the people of Ayrshire entirely ’ 
accept being asked the way by 
motorists with broken French 
accents, or London commuters 
smile at sharing their Piccadilly 
Line trains with back-packing 
hordes from California, but we 
are well on the way. 
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^.ir m rs^ofiiiAlhw^ Hotel 

■Lc^op.^^eatma^iia^asrich ■ 1 I IW«V1I 
andtranquil as an islandpaiadise. bathroom, shower and direct-dial telephone, 

i . ■ • .; We’re surrountfeobywater oatiiree Practically all of them look out over water. 
5iteTheThamte / arKfS:Katbarine's The Princes Room Restaurant one 

3&dttfiaveh. ; ; • : : > . . - of three, will satis/ythe most demanding 

”■- . . The Hixuriouscfecoi/the superb." palate.There are pleasant bars, 24-hour 

attentiveservice andthepeaceful atmosphere room service, full conference facilities and a 
!are enough to relax youafferthe most . very friendly welcome waiting for you, too. 

■ greeting business day. Every oneof our And something very few London 

■rooms, fextaublegfezefl; aif-condrtioned, with hotels can offer. Peace an d quiet 

/..rpTj St.Katharineyft&i , i L6ndoi>Q.SlD.Ta?phone Of* cff^ETtelex: S8593S." ITIJTTI 

6fherho1chlf>iriSEWGfaiHjate7hpSctlriii|^Hcii-l I h» Royal Wednwtiter Hotel, UaUj 
ill H I 3 1 { 1>*Ro^Vdldli^iHdW.TNeFo»JHo»-a!cwiiliHoiist 1 ilT i C T . T T T 

11. J rtjlJ.j.r 7heRo)ali?rigBHrHdirtL«Kl£m: aw»Ih»Rc7dlAncJ5Ho(^inBini»r^to(rt rWnTELS. 

Hi 111 3 L C^nlraW^wwationsOHice, l70WHrtumOourlRajd.LQTidaiWL m. t a. 

■ill II 11 Telephone. 01 5055. TelejcC4&lb. WepUiyOUlIrSb 


For those people who still 
isist that British Caledonian 
fly only from Edinbuigh. 
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V»u can now flv from ail these Edioburgfts-evcry 
week to London-Ganvick _ 

And hop on one of our internal flighc-toother major 
cities in Britain, including, of course. Edinburgh. 


Bnusnwcaieaanian 

We never forget you have a choice. 


London has twin airports. 
Heathrow and Gatwick. 

They’re linked by a regular heli- 
copter service with ten flights a day in 
each direction. 

Both are only 40 minutes by mil 
fromtheheartofLondon. And that’s 
right from the airport centre. Access 
couldn’t be simpler. 

There areover3000intemational 
departures every week. More than 
horn any other airport in the world. 
"Which means London is the world’s 
largest airport for international traffic. 


Financial .Times. Wednesday. September 12 1?79 


BRITISH TOURISM II 


the tourist boards 

a NASTY little spanner has status to the national tourist much of the appeal of Britain." same p3rt • of the liT^VhnM^uTraost certainly 

been thrown into the British boards charged with the task of A^tfaemoment the BTA doe^ ^ru^iresbouidso ^tog^ ^pcnisUiarthe supply of free 
tourism works in recent months, promotm- travel to Britain invaluable work m co-ordinating To taU off the BTA Md put iu nupi*. brochures and 


tourism works in recent months, promoting travel to Britain invaluable work m coordinating To mu on tne H-y- "“' DS suidos , brochures and 

The deUcale balance of power from overseas mid also for. the such efforts abroad, and the ove^as marken^ am mto t^ IJSp’o^kIUjs from tourist board 

and responsibility is being dis- development of toansm. and national tourist boards have hands of the present domestic ° l *J* J m alart t0 rirv up unless 

u^bed by the -realisation that tourist facilities throughout the been remarkably successful in boards would almost 5h^ c d itse if is preiSred to 

^ is serious about UK. Its last annual budeec was encottfagine a sense of together- mroduco a sjutem dominated by the uude it^u^ PiejM 


In the immediate sense this there seems lrtfle doubt that the ^ Authority rdhs travel 
means that ■ the Statutory regional boards are viewed with ^^ops in-- ro reign -cities, 
organisations covering tourism same favour. Even though a Tdurism suppliers -- hotels. 


■. - 4. v a ifc. -i h . ... , lf .| caKe. Jiowcvci, .u wu ““ TQSK- rranwa 

Stilt national boards and .hand their ^ is bedevilled from time to 
workshops nr- lo reign -cities. ^ ^ {q ^ bta would 


regional political 


are now deep in an examination further reduction of their __ ach ^mpahiL domestic tour produce a central beaurocra^r rivalries at borne while the 

of their, activities and their activities is on the cards, any operators 13 the like — take probably with insufficient local itself, its own foreign marketing 

relationships with each other major pruning ■woald.be likely i n their-' own BTA- identity. . budget currently under me axe, 

and the commercial bodies with to proVoke conrideraWe irritfi- anonsored naekase tout to- the . Certainly at the now finds that promotion which 

whom they deal. Questions -oE tioa, It : is . The national hoards r hnsen i»ire BTA wll rent ‘Britain enjoys a- far pushes what suppliers want to 

overlapping roles are already and the BTA -Itself who are a teea] JZi{e?enc& halTand do sophisticated tourist promotion pUsll rather than the market In 

beginning to sour friendships as most exposed to major changes, an the ground work in inciting and co-ordination saltern than total can have disadvantages, 

complementaiy bodjesbe^tnto in looking at the form whici airing tour operators. For an moat of 1 « J None of the tourism agencies 
seethetnsefvK_ ^rivals inthe any change might take, it- is investment probably less than oStt expect to end the next couple 

battle to benefit from the public p^ea«uurt to see that for once the air fare the British suppliers thing of envy from many otner 0 j*^ ars in qui t e such a rosy 

P 11 ^- .. ‘ ^ v .. any assessment is made against are able to meet people they countites. r n t A state as they aro at the moment 

Domesticdly ttottiam in the a uackground -of success. The would otherwise never hope to But Wngnwtte ^stem mto going through a 

BTA, for example, is one of the mec t. _ major period of naH-bitidg. 


UK is in the han^rf national btX IS ^unple. is TnTpf ttS Tert " " line with ^ government thtok- 

tourist boards — English, Scot- mo ^ highly regarded tourist What is likely to pause the ing about costs while at the same Da J° ^ 

tish. Welsh ^and Northern promotional agencies in the greatest upset in the industry Is time preserving those aspects of • 

Ireland — and then further wor]tL Domestically the there were any suggestion that its activity which have proved so 
divided into regional orgamsa- nati0Iial boards have - been .. • 

tions. The twelve English remarkably successful in co- 
regions had a total ip come of nr rfi n atin g tourist information 
around £2.8m in the last nnan- systems an d promoting facili- 

cial year, with just under a third ^es for viritore. Tourists.. in. .. .rP - • • 

of that coming from a central Britain , ^ they domestic I /^v /\ 

grant fromtiie largely govern- trave uers or foreign visitors, I I I IT I I 1 \/ 

mcnt-G nanced English Tourist m applied with infor- ■ \JKJ illtili V 

Board, a little less coming from nation than in most other •/ 

local authonties and a little destinations 

more from sales to the public. There see littIe dou bt that ' - ~ 

The i position is proportionally what Government would tike to j _ P _ 


Arthur Sandies 


Too many 


beds 


aswftar" - - OT TOO TPW r 

Tt is the task of these various try Itself in promotional and V^/JL • VV/ V/ JL T I • 

boards to look after tourism information activities. In theory 

domestically. They do this in this is an obvious and -desirable ... 

an overt way through publica- approach. In practice, however. 

tions and a variety of infonna- the very nature of tourism 0 ^ E qf THE MORE remark- . standard in central areas. It is 197Qs might have been vefjr 

tion services and to an makes such a move difficult. To a hie aspects of the development higheii^priced facilities off the good for the. overall tourist 

increasing extent by providing a very large extent much of to^m within the UK over main tourist runs which have trade but they were lean times 

research and other professional tourism is based on cottage in- the past few years ^ the way suffered most. for hotel profitability. Recently 

services to local authorities and dustries. Family-run hotels, in w bich bed space has been • Unfortunately the hotel bus!- many hoteliers have been able 
commercial- interests. An iro- one-man specialist museums and j ound f or the vastly increased ness teaot.by its nature flexible, not Only to increase their tariffs, 

portaot, . but apparently on e-woman craft shefps do not numbers of visitors. A 200-room property cannot be but also to ensure that Salas, 

threatened, field of activity is immediately lend themselves to , lniiiiin , ■ mo ved around to wherever the even group sales, have been at 

the encouragement with grants j 0 [ n t-effort promotional . exer- A uecaae ago it =eemea tQUris{5 happea t0 fa^cy that prices much hearer the 


or too few? 




of tourism projects. 


H ^ tourists happen to fancy that prices much hearer — 

rises on, say. the West Coast re ““; t bl ® f ,*?_ ifiSSri particular year. It is partly published rates than was the 

of the US. And yet it is these prospect of lOin visitor* a yeari T_ t rcason that investment case in the past. Many of the 


The British Tourist Authority of the US. And yet it is these LJS tE it i bSS for that rcason that investment case in the past. Many of the 

as created as a body of equal very projects which contain so- «mply on toe oasis tnatmMe sourees have tended to be wary tour operator contracts in .the 

rhi“K“ »S of the hotel tadtutry aml to m.d-l»70s were at enormou. 



Well, the target was reached incentive or guarantee before 
.and passed, and the hotel rooms taidne the plunge. 

.’were found. Indeed, they were L 


require some sort of added discounts. 

incentive or guarantee before Groups such as Grand Met 

fairing the plunge. . and TUF have switched - their 


_ . were iuuuu. uiureu, uicj nut emphasis much more heavily 

' ' found in such abundance that ; • -SSarkw cord The t0 individual .travellers as Jar 
£« for a short period at least there ; Sd “ sertsin^ a change 

SJ- was a surfeit of accommodation **** and also hoping 

?A ■ in some areas and in some Bch&gjam of tluj wmld grow for much better n, arglnfl . 

*J. sectors qf ihe market— a surfeit . hnt^Si As Iar as the P««t twelve 

S?, that placed a financial strain • ra °ntits have been concerned, 

' on borne operators. For the ^wever. this would seem to 

moment, however, we are once reckdb tharhera Me have been a luxury that has 

again entering a period when ^7°*, P If been confined to those arcaS 

shortage Is said to be the order y^ ri ®L f ® f “ e tr ? de ' evei1 Which have a high* foreign 

- of ibe day.; Tb'^e is an ample they ^flon t ■ " • traffic. The traditional- resort 

_ supply of voices to say that the ?he P^Utem for hotels and many provincial city 

time has come again for some m . t ^> t ?«Sf W vlv ^ properties have had a bad time. 

. sort of Government stimulant witiun totwnh MTm* Hoteliers in Brighton, for 


words “Shortage or beas" win uuanauuiw, year’s dedine in business and 

cause a throwing up of hands Planning # tad. toff invention traffic has ronTinSSd 

by some hoteliers, however. In . regulations are all costly aesir- ^ 

many resort towns it is long-stay ables. It is extremely difficult . But buovanev has been seen 

visitors who have been in short jLfSKrt fJ2JL 2aS53d “ the sel * and holiday 

supply in tbia-past.^immer. But able standard from a green new camp -end of the market as 

this tSf^ “otiday^ers l^to kSp romft 

strate that Ihe /^stvel industry room : In London that figure mumI over their costs. • • 


t - *- .j - -V.- '* • v 
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•is a complexity of moving cross- might be - doubled and, for a 
currents. For The. moment the luxury, .property, probably 
'apparent budget -consciousness trebled. . ‘ 

. -of travellers'll as placed pressure .In tbe hotel building boom 


luxury . -.property, probably _The whole season ^ot off to a 
trebled. . " . had siart,. of course, with the 

In the hotel building boom fuel crisis. Coming at a time 
of .the early '1970s Sir Charles when final - holiday decisions 


The Post House Hotel, Heathrow : parfvf the ntsh ,\ m ^ supply of mid- to low- of .the early '1970s Sir Charles when final - holiday decisions 
of hotel rooms in the 1970s ■ . i- priced accommodation of a high Forte was able to complete were being made it coincided 

■ - •• ■- • ' -v some of his Post Houses for with bad weather and worries 

’ . nearer £7.500 a - room and some about the 'economy. Nonethe- 

high standard London proper- less the domestic market for 
‘ - : * j. ties “were coming in at around ■holidays -is not a growth area 

’ £20.000. overall anymore. It has been 


£20.000. overall anymore. It has been 

The -surge in building petered pretty static for the. past iew 
■out when projects started to. years, any changes which have 
nudge the £40,000 mark. At tal\en place have been in the 
that sort of price a. hotelier type of holiday rather than the 


wants a prime location, not the 
sort of suburban wasteland that 
many of them were, and are, 
being offered. 


overall market. 

In reaction to this change, 
and also, to fire regulations, 
many -smaller hotels have with- 


m 


To that most be added ' the drawn from the market, and 
fact that money is expensive have, turned themselves into 
at the moment and any investor holiday-lot apartment blocks, or 
would be keen to see a rcla- have gone the .whole hog .and 
lively -rapid return on his invest- “converted to full-scale flats for 
ment. It is for that reason sale as private property. ■ 
that most interest in the hotel Thus the mood of the hotel 
business. -is being, focussed on Industry at the moment is one 
the purchase Of-, existing pfo- of considerable confusion. On 
perbes rather than toe building the one hand there Is a patent 
of new ones. At least halt-a- demand for 'mftoy types of 


Flights from Heathrow and 
Gatwick go to 230 destinations world- 
wide. And there are 742 weekly 
departures to other HK cities as well* . . 

WeVe just spent over £150 million 
on redeveloping both airports. 

So facilities are excellent and our duty 
free shops are among the best in the 
world. 

HeathrowandGatwicklhebest 
way into London. 


. » British . 

Airports 


Heathrow and Gatwick 


dozen major British and accommodation in. "some areas. 
American. - - companies are and particularly mid-range 
actively looking Jar properties, 'hotels in London, oh the other 
preferaoly -ones to aft have .been there are resort and provincial 
building : d^tng the past seven town, hotels preying for a 


years, Jew expect to carry change In the market oliviron- 
ouf spectacular coups In the ment. 


style of.Sir Charles Forte when 
be snatched- the J. Lyons hotels 
.awsor from an unsuspecting mkr- 


In its dreams the hotel 
industry would probably like to 
Me a buoyant domestic 


1 . - , * a- — — — — w«4Vjmife UvUlUUV 

k ®L w 5 en 1116 mL 00s ^ttp.was economy, a decline in the valhc 
caah hungry. .There are plenty of storting and Hell issT interest 
of people waltingr at the EMI rates. What it tt likely toreetc 
door for slmw .that a similar from Government Smuch 
disposal, might come from that greater altafitldh paid to -hotel 


organisation. 


investment 


comparisons 


The past three or four years with industrial tnreatineht, and 
have been extremely useful to 80mo revt ..of.-dtiterentfati VAT 
the British hotel industry in that rate which would favour hotels 
they have been years of rela- an d catering. WJut ft Is likely 


tive success after a vory lean 
period indeed. The rush of 
hotel rooms which, came in tbo 


to get remains to- he -seen. 
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The World of Shekeapaara, 

WatewHte, StntfOtd-uponAvan. Wwwrtdohim GWT 6tMC 
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AMERICANS VISITING the 
UK- for the first time might be 
forgiven for expecting Robert 
Morley to be waiting for them 
in the arrivals hall, grinning 
broadly . and offering . tea and 
' crumpets to voyagers tired after 
their overnight flight The 
ample appeal of Mr. Morley has 
for someTlme been a major part 
. of the marketing campaign by 
British Airways in North 
America. “Come Home, All is 
Forgiven,” was the somewhat 
* cheeky theme of the American 
bicentennial year ' promotion. 
The Morley jowls peer out at 
potential customers from tele- 
vision sets and magazine pages. 
That British customs officials do 
not look like Robert Morley, and 
that they certainly won’t offer 
tea and crumpets, must be some- 
thing of a disappointment. 

The image of Britain abroad 
is something of a confused one. 
While newspaper headlines 
scream- of the latest problems 
facing the rick mail of -Europe, 
visitors are - persistently 
attracted by thoughts of culture, 
history and a basically at tr a c ti v e 
way of life. Travellers appear 
to expect strikes, but they also 
expect a land in which a typical 
view is of Stonehenge and Edin- 
burgh Castle linked by Tower 
Bridge. 

As far. as the tourist is con- 
cerned there are three main 
. forces in the. formation of his 
image — the news media, com- 
mercial interests' in. the form 
of airlines, travel, agencies and 
the like, and the British Tourist 
Authority. Bad weather, a rash 
of industrial disputes, rising 
prices and a hardening cur- 
rency all helped to knock some 
of the sparkle from the picture 
In the early part of - last year, 
making the work of the sales- 
men something of an uphill 
task. 


visitors which is essential for 
any country that intends to 
take tourism- seriously. 

The fact that Britain has been 
able to maintain ite reputation 
for niceness in spite of -indus- 
trial troubles and - inflation 
seems to suggest tint the state 
corporate and -the tourist image 
are two entirely separate things. 
Tourists are only put off by a 
nation’s behaviour when it starts 
to impinge on their own 
activities. Thus strikes are not 
material toiless they are cus- 
toms officers strikes, rain is not 
important so long as it falls in 
the winter, high prices are not 
important unless they- are com- 
bined with low -values -for the 
dotiar, the yet or .the 
Deutsche Mark. 

Tourists are generally not in- 
terested in a nation’s politics — 
they went to Greece under the 
Colonels and Spain under 
Franco — but they are interested 
in tbeir own safety. The Paris 
riots cleared France of tourists 
and the Ulster - troubles have 
played havoc with the Irish 
holiday business. ' 


not unique in this. The French 
spent heavily after the Amoco 
Cadiz disaster to show the 
world that Britauny was not 
lying under a blanket of oil 
and the Jugoslavs have been 
ferrying media-people to Monte- 
negro to demonstrate that tour- 
ism survives even in the wake 
of a major earthquake. 

Some would argue, of course, 
that tourism is subject to forces 
far stronger than such events 
as these and that spending by 
any nation on maintaining its 
image can only be a minor in- 
fluence on traffic. Few nations 
have been willing, however, to 
put this to the' test. For the 
moment, at least, Briain seems 
happy enough o .rely on the 
efforts of Mr. Motley and gentle 
reminders by the BTA is 
regional magarines and news- 
papers that this is the year to 
visit Britain. 

AS. 



Pageant 


Surprise 


The British Tourist Auth- 
ority has around 400 full-time 
staff, many of them based in its 
23 overseas offices abroad. 
These offices are not only con- 
cerned with the provision of 
material to passing enquirers, 
and the buying of advertising 
space. An if anything more 
important aspect of the work 
is oiling the wheels of the 
commercial contact between 
customers, perhaps local tour 
operators and suppliers in the 
form of UK hoteliers and trans- 
port operators. 

It may come as a surprise 
to many of the British them- 
selves that high on the list of 
satisfactions about the UK is 
the fact that tourists get a 
friendly reception. Britain has 
a remarkably high level of 
repeat business and recommen- 
dation traffic. This contrasts, for 
example, with the Soviet Union, 
which has a high “ must see it” 
appeal but in its few years as 
a .tourist destination. has failed 
to build up the sort of brand 
loyalty of year - after - year 


When abroad it has always 
struck me what a strong em- 
phasis we seem to place on 
pageant in British marketing 
Guards regiments feature 
strongly in many a promotional 
campaign, and it is difficult to 
talk of Scotland without a uni- 
formed piper looming through 
the mists. Promotion tends to 
be urban rather thin rural, in 
the sense- that it emphasises 
buildings, be they cathedrals, 
castles, palaces or Anne Hatha- 
way's cottage. Whether this is 
chicken or egg -is a matter for 
argument but of the 12mplus 
visitors who came to Britain last 
year 8.5m saw London "hurt only 
900,000 found their way to 
the Briton’s own favourite holi- 
day area, the West Country. A 
mere 300.000 managed jto locate 
the beautiful wilds of Northum- 
bria and they, one can only 
assume, accidently turned right 
instead of left when driving off 
the boat at Newcastle. 

In recent years : the BTA has 
had to play a cautious role with 
its own direct advertising and 
rely on the deeper pockets of 
people like British Airways and- 
British Caledonian to do much 
of the glossy advertising, work 
and television ca m paigns. The 
Authority does, however, spend 
appreciable sums in discreet 
and, it is to be hoped, effective 
campaigns in the right places. 
Further money is spent, again 
usually irith the aid of carriers 
and' hotel groups, in bringing 
opinion influencers such as 
travel writers and TV teams in- 
to the country. 

Sometimes this is part of. a 
carefully planned strategy and 
at others it is a rushed reaction 
to some temporary problem. 
During the three day week 
journalists were invited here to 
see that the nation bad sot 
ground to a halt. The UK is 



WEDGWOOD 
VISITOR CENTRE 
SB\NS 

TWO CENTURIES 

You can see potters and 
decorators ativorkmakirig 
Wedgwood ware for today. 

You can see the first wares 
Josiah Wedgwood made when 
he founded his famous firm in 
1759 - and hundreds of unique 
and beautiful pieces made in 
the years between. 

Two centuries of Wedgwood 

history and development are 
set out before you. 

You can also see a colour 
fiTm depicting the traditional 
skills in the making of 
Wedgwood products. 

Relax afterwards m the 
refresh ment lounge which 
adjoins the souvenir shop. 

The\^sitorCentte is open ’ 

9am to 5pm (last complete 
visit 3 J 5pm) Monday to Friday. 

> Contact our Tours Supervisor^ 
by ktt« «■ tdephpneour direct ; 
litii* Ra^actnn (fl78 139) 3218> 
forfurther information and to 
■ ppalrp a reservation fra* your visit. 


Wedgwood 

B arias ton, Stoke- onTcent, 
Staffordshire, England. 




Part of the unknown Britain that many foreign 
tourists miss: a crab fishermayi unloads his catch on 
Holy Island, Northumbria 


North Sea oil runs out. 
Income tax hits 90%. 
Businessman smiles. 

We know of more than 1100 hotels 
where you can forget about strikes, tax 

and the energy crisis. 

Post the coupon and well tell you 
about them in Let's Go, our guide to short 
holidays, from a weekend 
to a week; with specially 
reduced prices athotds all 
over England 


Name. 


Address. 



LG/FT 


Send to: Eng^KhUonristBoag^Lefe Go Guide, 
Hendon Road, Sunderland SR9 9XZ. 



English 
Tourist Board 



Many Happy 

Returns: 

If s happy birthday to the British T ourist Authority, who are 
fifty years old ibis year. And to British Airway s who are sixty. 

Over the years, millions of people have flown the flag to 
Britain, speeding the growth of UK tourism, and making British 
Airways a major source of invisible earnings. 

Lithe past seven years alone, we have flown in 28 million 
passengers from abroad and contributed £1,600 millioi 
to the economy. 

No wonder that,in 

airways v 

We’ll take more care of you. 


. — j 

BTA’s golden jubilee year, 
we feel a lot like 
celebrating too. 
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BRITISH TOURISM IV 


Inland challenge 


to the coast 


followed. 
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GATWICK AIRPORT LONDON ENGLAND 


IN TERMS of money, foreign 
tourism to Britain and domestic 
holidays by the British In their 
own country are of roughly 
equal size— they divide a £8.3bn 
business pr etty well equally if 
amounts paid by foreigners to 
British carriers are Included. 

The numbers, however, are 
vastly different. The 12.8m 
overseas visits to this country 
contrast with 119m trips made 
bv the British themselves, spend- 
ins a total of 930m nights away 
from home. . . 

The enormous gap in the 
spending of domestic and foreign 
visitors is accounted for by 
several factors other than the 
basic one that anyone who visits 
a foreign country is by definition 
likely to be In a higher socio- 
economic group than the norm 
and therefore a bigger spender. 
Nearly half domestic holidays 
arc spent at the homes of friends 
or relatives; over two-thirds of 
all domestic holidays are taken 
in tbe family car; and well over 
half the trips are for three nights 
or less. 

The difference between the 
foreign and domestic markets, 
and the substantial changes in 
the way the domestic market 
behaves, hare both contributed 
to a vastly altered environment 
for the providers to tourism 
services, and this of course 
notably means the resorts and 
tourist attractions. 

The basic British resort — 
from Brighton to Blackpool— 
really stems from the great rail- 
way era. Seaside attractions 
j were crowded around the rail- 
! way station awaiting the hordes 
| of visitors, who at best had only 
a week to sample the delights 
i that were being offered and 
I often enough were coming only 
! for the day. Today train travel 
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You wlil re/erses these ads but you’ll see the people who read'ihem. 


■V- •:. 

. i- 


Tbay aie just three or the advertisements that are 
produced on behalf ot BTA by the offices of Ogiivy & Mather 
Internationai.to promote the attractions of Scotland, 
England and VVales to the world The campaign is 
co-ordinated through Ogiivy Benson & Mather, London.. 
We couldn't sell a better product. ' 


Ogiivy Benson & Mather 
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accounts for only 13 per cent Of 
holiday transport, a figure which 
in many other countries would 
be regarded as remarkably high. 
When trains were the main 
form of transport, once the 
visitor arrived ho was, in effect, 
trapped. There was no question 
of piling back Into the car and 
moving on if the resort was hoc 
up to expectations. 

Today the resorts are faced 
not only with highly mobile 
custom but also rival attractions 
in the farm of inland facilities 
which perhaps have more room 
for car-parking and even better 
road access. The Stalely Home 
movement was a happy 
coincidence of owners looking 
around for some way of keeping 
open large and expensive pro- 
perties, with a public demand 
for something different from tho 
salt-air and candy-floss of the 
seaside. 


Longleat and Beaulieu all have 
differing but highly successful 
appeals which have been maxi- 
mised by their owners. When 
observers question whether or 
not the Disney or Sis Flags 
style of theme oporatlon 
would work in the UK they tciw 
to ignore the fact that there is 
already a fairly b livable nework 
of day-trip locations working 
successfully at the moment. 


Enormous 


The most recent extension of 
this trend has been the growth \ OHIO 
of specialist museums of a ^pe 
completely different from the 
wood-floored, ula-w-caBOd, con- 
structions of old. The tl . n3 \5?!i a i 
museum at Llangollen m North 
Wales, the impressive Beamish 
industrial museum in County 
Durham, and the Acton Scott 
farm museum in Shropshire ar® 
all examples of the new develop, 
ments and the ways in which 
inland areas havo moved into 
the tourist business. 


that the traditional resorts have 
been standing sill! while this 
new market in day trips and 
leisure actvitfes has been grow- 
ing around them. . Some, such 
as Brighton add Harrogate, have 
moved deeply into the bualncM 
travel and convention business. 
Blackpool has managed not only 
to cling on to It* reputation u 
the fun centre of the north but 
also extend its season with 
special activities. 


The amount of traffic which 
now goes to the non-traditional 
resort attractions is enormous. 
There were at least 54m visits 
made to historic buildings in 
England alone last ycar. Jo 
which has to be added 57m 
admissions to museums and art 
galleries and 17m admissions to 
wild-life attractions. The 
Natural History Museum alone 
saw 2.8m visitors last year, only 
to bo beaten by the Science 
Museum's 3.5m, Madame 
Tussauds managed 2.4m. 

However, it is Stately Homes 
which have proved to be the 
British equivalent of that 
phenomenon, tbe 
Woburn'* Abbey, 


American 
theme 


park. 


Perhaps the most ambitious 
of the recent investments has 
been in "The World of Shake- 
speare " a £lm-plua spectacular 
in Stratford-upon-Avon. This la 
an Indoor, computer-controlled, 
sound, light, picture and music 
presentation which is almost 
certainly this year's most im- 
pressive addition in the British 
travel scene. Presented in tho 
round, the difference here Is 
that the audience is in the 
middle and the action revolves 
all round them. The story is of 
Queen Elizabeth l's progress 
from London to Kenilworth 
Ca 9 tle. near Stratford, in 3575. 
It is a remarkable project. 

Zt would bo foolish to suggest 


Many or the resorts along the 
southern coast In particular 
havo gone for the European 
youth market, particularly 
encouraging language tuition. 

Further west deep sea fuming 
has become an - Important 
activity. In almost all of them 
there has been a gradual change 
ot emphasis in accommodation, 
as self-catering accommodation, 
be tt in caravans or flats, has 
taken an increasing slice of the 
market. 


However, it would bo naive to 
smgflort that the resorts haya 
moved to this now mobile, 
laiwly self-cawnrlng market, 
with any great enthusiasm. This 
past summer, which has prob- 
ably wort day trip traffic at ; 
peak in relation to overnight 
visitors there haa been many a 
sad head nodding. As ono local 
said to me on a crowded sea- 
side street a few woeka ago: 
“Look at them, packing the 
place out. But you'll be hare 
put to spot any of them spend- 
ing anything on much more 
than an lce-crcata." 

A& 


A change in 




AT FIRST sight It might appear 
strange that Mr.. Egon Ronav 
should be trumpeting the 
wonders of British food, nowa- 
days. Mr. Ronay, for years the 
guardian of our national palate, 
has had the image of having to 
shout quite loudly in order to 
keep us on our gastronomic 
toes. -Now, however, he thinks 
that British catering could be 
on the brink of a spectacular 
renaissance, and worries about 
the fact that economic circum- 
stances may rob the British 
themselves of enjoying the 
fruits of such a revival 
In an Interview in British 
Travel News Mr. Ronay argues 
that “ the most spectacular im- 
provement is in the mass cater- 
ing field, which 15 Or 20 years 
ago was awful.". He recalls 
with apparent horror “writing 
about Victoria Station buffet 
where there was only one tea- 
spoon, hanging on a string, and 
you went up to it to stir your 
coffee." Now, however, he 
praises the blossoming of food 
inthe pub, the development of. 
many wine bars into restaurants 
and the considerable improve- 
ment in ‘die restaurants of 
large hotels. 

Certainly the ebange an both 
eating habits and eating facili- 
ties in -the UK over the past 10 
years or so has been remark- 
able. The urine bar and Italian' 
restaurant are now as fre- 
quently seen an provincial high 
streets as chip shops. Even the 
ubiquitous hamburger has taken 
a few steps up the culinary 
ladder as competition has 
stepped up.- . 

A variety -of factors has 
contributed to the change over 
the years. Increased spending 
power on the part of con- 
sumers. a relaxation of licens- 
ing relugations. Immeasurably 
Improved training standards in 
the mass-market field, and the 
prospect of a reasonable 
return on investment both for 
large corporations and family 
operators, all these. have helped 
to change the face of British 
catering. The cynics might also 
add portion control and micro- 

wave ovens to that list,- and do 
so with a degree of accuracy. 

The arrival of foreign tourists 
in Britain in large numbers 
might at first sight be another 
slflniflcant factor in the list, but 
closer examination of the facts 
Suggest that this is not the case. 
Geographically tourists have 
tended until quite recently to 
concentrate their attentions an 
dearly defined areas, such as 
central London, while the 
restaurant revival has been 
much more widespread. At the 
same time some of The more 
exciting areas of- change, such 
as the pubs and wine bars, are 
fields less patronised by 
tourists. Wine bars, in parti- 
cular, seem to have an almost 
exclusively domestic appeal. 
Overseas travellers would 
seem therefore to be beneficia- 


ries from, the change rather 
lhan the creators of it 
The immediate problem for 
the catering business in the 
UK, as Mr. Ronay points out, is 
that costs are shooting up so 
fast as -to threaten standards. 
Good restaurant operation Is 
labour intensive and demands 
high quality ingredients. Meat 
and manpower are among, the 
most rapidly inflating sectors 
of the economy at the moment. 
The addition of a heavier VAT 
rate has not. helped. 


Impression 


By international standards 
the British are not great eaters- 
out, particularly when compared 
with, say, the French, Italians 
or particularly Americans. Not 
too many years ago there were 
several quite large British 
towns which boasted nothing 
better in tbe form of public 
eating houses than one or two 
fish and chip shops. The Chinese 
take-away began to make some 
impression on those habits, 
followed quickly by the Indian 
restaurant, the Wimpy Bar and 
eventually the more up-market 
Italian job. Today the - visitor 
will fare better in Britain than 
in most other northern Euro- 
pean countries as far as the 
frequency of reasonable eating 


establishments are concerned 
and probably os far as quality 
goes. loo. . , . 

All this has been helped 
along by a general revival of 
interest in gastronomy. Most 
newspapers have . cookery 
columns and restaurant guides. 
Mr. Ronay’s own efforts In tbe 
Guide scene compete With the 
Consumer Association's Good 
Food Guide as well as publica- 
tions from a variety of other 
sources, including tbe motoring 
organisations. British menus 
are quite often longer than their 
French counterparts and cer- 
tainly more comprehensive than 
most Americans will find in 
their home cities. Above dll, 
British basic food quality Is 
high. 

in one field in particular I 
feel that British efforts are 
much underrated. As a revolu- 
tion. among revolutions tbe 
change in British bread in the 
past five years . has been 
amazing. My awn local super- 
market stocks a baffling array of 
while breads, dark breads,, bran 
breads, meal broads, stick 
breads, cut breads^ browtl rolls, 
crusty rolls, . hamburger rolls 
and north country baps. If you 
. can tell a country by its bread, 
then Britain is a many 
spiendoured place. - 

AJ5. 


THE LYTHE HILL HOTEL 


“ Th« Ljrttla HHt.Henb a 34*roaniBd 
privately-owned property Which M 
made a name for Icwlf far beyond 
whac Ice size plight sanest. Lythe 
H!H U-wtyUng to tike conferences 
throughout she year, even In those 
months when |the patsing trade 
would be more than enough to 
burst In aide, wortde wills, in fate 
Lythe Hill is ■ one of ; those Waall 
hotels which have specialised Ih the 
country house atmosphere". " 

The fliMUicfe/ Timed 



Lythe Hill Hotel, Haslemers, Surrey* 
GU27 3BCL England 

Telephone: (0428) 51251 Telex: 858402 
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THERE IS abundant evidence 
that the luxury coach or bus 
is as popular a means as ever 
for showing tourists the sights 
of Britain. 

Londoners, the residents of 
Stratford-upon-Avon, the Cots- . 
'voids and Edinbureh among 
other centres, can all testify 
that their neighbourhoods have 
been vibrant with the sound of 
coach parties descending in 
large numbers throughout the 
ever - lengthening' summer 
Mason. 

The activity— which .is diffi- 
cult to quantify as there are so 
many operators and no central 
source of Statistics — has this 
year come up; against a rare 
event for the tour operator in 
Britain,- a pound which has 
risen sharply against other 
world currencies. 

The tourist season is by no 
means over but so far there has 
been little evidence of any sub- 
stantial decline in business 
available for the cuach tour 
operators. 

This is perhaps just as well, 
for next year the industry can 
expect some of the most far- 
reaching changes ever to hit it. 
in 50 years. These, which will 
introduce a much, greater ele- 
ment of competition into the 
whole of Britain's scheduled 
express coach services and into 
coach excursions and tour opera- 
tions. were announced . by the 
Government In outline early 
last month. 

Mr7 Norman Fowler. Trans- 
port Minister, .said he proposed 
to include substantial changes 
in the system, for licensing bus 
operations in a new Transport 
Bill, to be published in the 
autumn. He said the plans were 
the “first serious, attempt in 50. 
years to ‘Reshape the system in 
ways specifically designed to 
benefit the pasgenger.” 

Existing excursions and tours 
operated by coach -companies 
have to be licensed by applica- 
tion to the Traffic Commis- 
sioners. Mr. Fowler’s measures 
are designed to remove all 
road service licensing and fares 
control. Local bus services will 
still need to be licensed. 

Excursions and tours ‘using 
coaches are unscheduled ex- 
press services based on return 
fares, where all the passengers 
travel together for a whole trip, 
either a day excursion or a tour 
of several days. Within these 
limits Britain’s coach operators 
have created a wide range of 
services many designed specific- 
ally for overseas visitors to 
Britain. 


National' Travel, the coach 
division of the State-owned 
National Bus Company, which 
operates approximately a 

quarter of Britain’s bus ser- 
vices, has taken seriously the 
market opportunities available 
in Britain for overseas visitors. 
The company has sales agents 

In Australia, in Europe, North 
America and in the Far East. 

The agents' job is to sell a 
selection of the company's coach 
services designed specially for 
overseas visitors. -The range is 
wide and includes tours in 
Britain of from three to. 14 days, 
group charters which can be 
tailored to the tour group's 
requirements and the National 
Bus Company’s Coach master ” 
ticket. This is available only' 
for overseas visitors and offers 
eight days of travel over the 
whole of the company's express 
coach network for £27. 


Overseas 


In previous years the com- 
pany’s overseas division, which 
sells the Coachmaster and other 
coach tour services, has earned 
over £lm in foreign exchange. 
But this year " the company, 
while, not likely to suffer a 
dramatic downturn in earnings 
from abroad, may do little more 
than repeat last year’s 
performance! 

However, pother aspects of the 
coach tour market are much 
more obviously buoyant In 
particular the “mim-tours" with 
three and four-day excursions 
to two or three main centres 
of interest in Britain have 
proved more popular than ever. 

Demand for these . tours is 
expected to have come this year 
mainly from within the UK. 
Figures for the year are not 
complete, but between April 
and the end of October last 
year over 100,000 people took 
coach holidays of four days or 
more with National Holidays. 
This compares - with 86.000 
people in the corresponding 
period in 1977. 

The company increased the 
seat capacity by 15 j>er cent 
this year and. may raise .capa- 
city by a third for next year's 
season. 

The holiday coach; industry 
has a reputation of being used 
only by eldferly and retired 
people. In fact people. over 55 
years of age accounted for less 
than a third of pasengers sur- 
veyed by National Express, one 


of Britain's long-distance coach 
operators. 

In contrast, almost half — 18 
per cent — of the express coach 
service passengers were aged 
between 14 years and 34 years. 
The balance of 21 per cent were 
aged between 35 years and 53 
years. 

To help to drive the point 
home, the company organised 
last year a campaign to try to 
change the impression that it 
only carried elderly people. 

But whatever the age of 
coaeh travellers, and this is 
likely to vary with the type of 
excursion, the industQr is in no 
doubt about the starting point 
for most of its luxury coach 
business — London. Over 80 per 
cent of all luxury coach busi- 
ness is reckoned to originate 
from the capital. This includes 
what may be the ultimate in 
British coach tours, the “ Grand 
Tour of Britain."^ 

Every Monday, a parti’ of 
travellers determined to see as 
much as possible of the main 
tourist sights in the shortest 
time, departs from Victoria 
Coach Station. London, leaving 
behind the fee of £439 for each 
traveller. 

This buys 16 days of steady 
touring, taking in the best 
hotels in Canterbury, towns 
near Stonehenge, Bath, the 
Wye Valley. Stratford-upon 
Avon, Chester, North Wales. 
Loch Lomond, Edinburgh and 
York, and back to London. 

Over half of the 3.000 seats 
offered on the -grand tour have 
been sold so far this year. This 
high spot in the luxury coach 
tour market, however, is one 
of the* few sectors which bas 
been set back by the strength 
of sterling this year.- The 
greatest fall has been in new 
business from the U.S. although 
business from Canada, Aus- 
tralia and New Zealand .has 
picked up. 

In the background -to the 
turndown in demand for the 
most expensive luxury coach 
tours are the changing fortunes 
of the bus and coach companies 
in Britain. 

The four National Travel sub- 
sidiaries of the National Bus 
Company last year recorded a 
total .of over 16m passenger 
journeys. Revenue from this 
traffic totalled £l8J2m. 

The subsidiary National 


Travel (South East) which lost 
the greatest amount,, fl.lom 
ceased to trade at the end of 
December. Its activities' were 
transferred to NBC subsidiaries 
in the South East region. 

The express coach activities 
and private hire and other con- 
tract work however yielded 
£26m last year, representing 6 
per cent Df the group's gross 
revenue of £437.4m, although 
travel on the services fell by 
9.5 per cent compared with 
1977. 

A survey of companies repre- 
senting the private sector by 
Jordan Dataquest early last year 
examined 1S5 coach hire opera- 
tors and found that almost IS 
per cent of the total made losses 
and that many of these were the 


nationalised passenger service 
subsidiaries. 

Few of the coach hire com- 
panies are quoted on the Slock 
Exchange, but Barr and Wal- 
lace Arnold Trust, one of the 
best known names in the 
industry is quoted. The com- 
pany made a pre-tax profit of 
£755,000 on a turnover of over 
£18m in 1976. 

The industry has been care- 
ful not to make rash forecasts 
about its fortunes this year, but 
whatever the results, they are 
likely to be the last before the 
Government's plans for introduc- 
ing much greater competition 
are launched in Parliament in 
the proposed Transport Bill. 
This may become law by the 
middle of next year. 

Lynton McLain 


ST EDMUND 




S'ealittk’.s- St. Edmund car jerry, which ojicrates between Harwich nnrl the Hook 

dJ Holland 


. . . and ferries fare well 


WATCHING THE thousands of 
cars pour on and off the Con- 
tinental ferries this summer one 
could believe the price of petrol 
had gone down rather than up. 
Same short cross-Channel routes 
and even some longer North Sea 
ones like those between 
Hdririch and Germany /Denmark 
have seen marked increases in 
carryings. i 

The reasons for this are rather 
less visible but they show some 
marked changes in tourism to 
and from Britain. What makes 
the increased carryings par- 
ticularly significant is that the 
numbers of Continental visitors 
coming in has dropped — fairly 
substantially in some cases. This 
is a trend that began last year 
and has grown in 1979 largely 
as a result of the increased 
value of stenting. 

With fewer bargains to be had 
the thousands of Continentals no 
-longer pour over on shopping 
sprees. The fall in numbers 
coming from Norway, for 
example, is such that the Fred 
OlsenrBergen Line is axing its 
winter sendee from Newcastle. 

This fall off has had an 
important effect on the balance 
of carryings for most lines. For 
some years this has been 
around 6040 in favour of main- 
land Europeans coming to the 
UK — going up as high as 70-30 
at the height of the shopping 
trips. Now it looks as though 
many ferry companies have at 
long last achieved their aim of 
a balanced 50-50 ratio. - - 


Even more to their liking is 
that British buukings now show 
a much better spread over the 
spring and autumn periods, in 
the difficult “shoulder months,” 
when ferries could* run at a loss. 

But whas has caused many of 
us to change holiday habits and 
go by sea with our car although 
petrol costs have shot up. 
especially since competition 
from the air. both from sche- 
duled carriers and charter pack- 
ages. has increased rather than 
lessened? 

Marketing 

■ The answer seems to be two- 
fold — more active, more inclu- 
sive marketing by the ferry 
companies and a growing de- 
mand for the self-catering/ 
•camping/villa or farm/guest- 
house type of foreign holiday. 

The search for economy lies 
largely behind the trend, parti- 
cularly among larger families 
for whom travel by car repre- 
sents a gr/at saving oyer air 
fares, while a yearning for 
greater Independence than the 
mass package companies can 
provide is another reason. 

But independence only where 
it can save money — not lead to 
higher costs: and that is where 
the -ferry lines along with a 
number of small travel operators 
have been able to boost their 
business. 

For years the majority of 
lines, especially on . the cross- 
Channel routes, adopted a some- 
what stand-offish, blinkered role. 


believing their sole purpose was 
to provide the sea transport and 
nothing more. But more go- 
ahead companies, such as the 
enterprising Danish line DFDS. 
decided that the only way to 
get sufficient Britons to use their 
services was to provide the land- 
based holiday as well 

From popular farmhouse stays 
DFDS has now extended substan- 
tially into hotel, self-catering 
and touring holidays of several 
kinds — all the different Types of 
holiday offered by any conven- 
tional tour operator. Other 
Scandinavian lines such as Fred 
Olsen-Bergen and Tor, serving 
Norway and* Rredcts. and fzeed 
by the same problem of filling 
berths on long ferry routes, 
followed suit. 

With shorter crossings the 
major ferry operators such as 
Sealink and Townsend Thore- 
sen felt less compelled lo 
adopt the same approach, 
although they have offered 
cheap camping and caravan 
rental for some years. Now, 
along with Brittany Ferries, 
they are marketing quite a 
wide range of inclusive deals, 
some of the short weekend or 
4-5 day type but also longer 
hotel and holiday village holi- 
days plus tours by road and 
rail. 

At the same lime all the 
ferry companies have become 
bulk wholesalers to the travel 
trade. Thousands of berths 
and car spaces are bought by 
small operators such as camp- 


ing companies and by the 
motoring organisations at dis- 
counted rates, with the benefit 
— or a good part of it — passed 
un in tho customer. 

It is th«- growth in inclusive 
ferry deals that is also partly 
behind the increase in Britons 
travelling by ferry in the 
spring/carly summer and 
autumn periods. Rales are 
reduced sufficiently to over- 
come both fears of cost and sea- 
sickness. 

One feature of these dis- 
counted fares is the “car-goes- 
free ** iype. This van apply 
when, say, three or more travel 
with a ear. Special “ family " 
and period tariffs and a fixed 
charge Tor any length of car 
have also been increasingly 
introduced to cut costs, so 
that* the old sliding scale 
system for car lengths Is used 
less and less. 

Almost all the above also 
applies lo incoming tourists. 
The ferry operators are equally 
active nn the Continent in mar- 
keting their new concepts and 
have played a leading part in 
gradually increasing the num- 
ber of European visitors 
arriving by sea in 1978 in over 
4.239.000. (That figure, however, 
will be down this year due to 
the fall off in those coming for 
shopping.) 

On the other side of Britain — 
the Irish Sea routes — the picture 
is Jess clear. .After several years 
of being becalmed by Lhe effect 
of the Northern Ireland 


troubles, both the main lines, 
Sealink and B+I. had a large 
jump in carryings m 1978 as 
confidence returned. This year 
busme.se has slumped once 
again, perhaps by as much as 
20 per cent. 

Paradoxically is was petrol 
that largely caused this hut not 
its price: alarming reports of a 
serious shortage caused whole- 
sale cancellations, and only now 
is business picking up as the i 
Republic's tourist board guaran- j 
toes fuel for visitors through a ■ 
Special voucher scheme. ! 

Even more oddly, perhaps, is j 
a report front P and O Ferries ■ 
that its Livcrpool-Belfast service 1 
is showing a 13 per cent in- 
crease. P and 0 also states that 
traffic on its two Scottish routes. 
Aberdeen-Sheilands and Scrabs- 
ler-Orkncys. is also up — by 20 
and 14 per cent respectively. 
Over in the west, around the 
Hebrides, ferry business fell 
away as in Ireland, due to ex- 
aggerated reports of a petrol 
shortage, hut it is now getting 
back to normal. 

This is a totally different 
situation lo that being ex- 
perienced at the cross-Channel 
ports. The Dover Harbour 
Board recently reported its 
ferry traffic was up by 40 per 
cent. Around the corner at Har- 
wich and Felixstowe a similarly 
cheerful story is told. 

Bill Glenton 
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Last year. Great Britain welcomed more than 12 million 
visitors from abroad — who spent nearly £3 billion. As 
. ; Britain’s largest hotel, catering and leisure group, 
Trusthouse Forte were hosts to many of them. 

We are naturally pleased that many of these visitors 
chose to stay with THF, in one of our 229 hotels 
throughout Britain, as we believe that the efforts of our 
worldwide sales and marketing activities i 

are helping the British Tourist /fc . 

Authority to attract these . . 
visitors to Britain. We 
.are proud that we are ' ml JjBM 

playing our part in the 
■ vital contribution made 
by the tourist industry m wi 
to Britain’s foreign IM m 
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If you want the best of 



Contact BTH Hotels. 

BTH have over 100 years’experience 
devoted to tourist enjoyment Our hotels 
are represented in the centres of some of 
Britain's most historic and interesting 
locations in England and Scotland. 

BTH were pioneers in introducing '- 
tourism to Britain and their hotels are stiR 
ideally placed for travellers who ■ - • 

appreciate the real values of good food 
and warm personal service. . ■ 

' in such world-famous golfing 
centres as Gleneagles Hotel, Tumbeny 


and St Andrews will be found BTH Hotels’ 
■traditional welcome for the traveller 

Amidst the fascination of cities and 
. resorts like Edinburgh, York, Stratford- 
upon-Avon, and in the capital of the 
Scottish Highlands, Inverness, the same 
welcome is wailing. 

This welcome is nowhere warmer 
than at our London hotels: the Charing - 
Cross, the Great Eastern, the Great 
Northern, the Great Western Royal and 
the Grosvenoi; Victoria 


Instant Reservation Service . 

For instant reservations for BTH hotels or for more details ring (01) 278 42H in 
London or Telex 27863. ‘ 

Instant Reservation Service available in most key countries throughout the world. 


BTH IN SCOTLAND WTO ENGLAND 


Scotland 

Aberdeen, Station Hotel 
Auchter artier. Tayside. Gleneagles Hotel 
.Edtnoursh. Caledonian Hotel 
Edinburgh. North British, Hotel . . 

Glasgow. Central Hotel 
G1 asg ow. North British Hotel 
Inverness, Station. Hotel 
Kyle, Highland. Locnalsh Hotel 
Perth. Station Hotel 

Sl Andrews. Fife. The Old Course Ho:-: 1 
Tumberr/. Strath Hyde, Tamberry Hotel 


London 

Charing Cross Hotel i.nr Trafalgar Square) 
Great Eastern Hotel (in the City) 

Oieat Northern Hotel (nr. fangs Cross! 
Gras '.Veatanj Royal Hotei (nr. Hyde Pari:) 
O no r (V:cte ria ) 


The West 

retonhainpstead. Devon, 

Manor He use Hotel 

5:. ives, CcmwaiL Tregenna Castle Hotel 


Central and Northern England 

Derby, Midland Hotel 
HarSlepccL Grand Hotel 
HuJL P.oval Station Hotei 
.Leeds. OueensHctel 
Liverpool, Adelpr.: Hotel 
Manchester, Midland Hotel 
Newcastle upon Tyne, Royal Station Hotel 
Peterborough, Great Kcrthert Hotel 
Sheffield. Royal V istor.a Hotel 
Stratford-upor.-Avon, Welcoraba Hotel 
Tori; Royal Station Hotel 


BTH Hotels 


British Transport Hotels Limited. 


A member cf ETAP H itels International. 



1929 


We could carry 
a dozen or 
so Britons 
to the 
Continent 


We shall carry a 
million or so 
Continentals to Britain 


that carry 1200 passengers 
_ in comfort {and cope smoothly 
with 350 cars) at one sailing. This year we 
have 23 drive-on, drive-off ships, and shall 
operate more than 20,000 crossings. And ■ 
we've three superb ships under construction, 
completely new style car ferries for the new 
de’eade: a fiftieth anniversary is a good time 
to be thinking about the future ... 


How the pattern has changed in fifty years! 
"Now we number our passengers in millions, 

and half of them come from the Continent. 

As Britain’s vital tourist industry has grown, 

we too have expanded and helped to bring 
the visitors here. We're proud of that, and 
proud of our reputation, at home and 

abroad, for service and efficiency. 

Right from the start, the first Townsend 
ship was a great improvement on the 
competition { even though it was only a 
converted collier carrying an odd 
combination of 15 cars and 12 passengers). 
Now after 50 years of free enterprise, .Jfe 
the sleek Townsend Thoresen fleet 

includes ultra-modem ships . 
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The European Ferries 



Calais-Dover since 1928 
2eebrugge-Dover since 1966 
Cherbourg^Southampton since 2964 
Le Havre-South amp ton since 1964 
Zeebrugge-Felixstowe since 1974 
m Cheibourg-Portsmouth since 1976 
Le Havre-Portsmouth 
since 1977 
Lame-Caimryan 
since 1973 
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BRITISH TOURISM VI 


Airport congestion 


getting worse 


1 TOURIST TRAFFIC to the UK 
: is one of the major markets for 
the airlines, on which they are 
now spending much mure rime 
; and money. The precise figures 

1 for purely tourist travel to the 
I UK by air are difficult to gauge. 

; The number of “ international 
. passengers " using the airports 
‘ throughout the UK in 1978 
! amounted lo just under 39m, 

I against IK, 65m in the previous 
; year, Many of those travellers 
were undoubtedly UK citizens, 

1 moving in and out on business 
i or pleasure, but it is likely that 
around 14m of them were over- 
seas residents broadly in the 
“ tourist *■ class — that is. they 
were either coming to the UK 
(and subsequently leaving) for 
holiday purposes, or to visit 
friends or relatives. Since every 
visitor is counted twice — once on 
the way in and again on the 
way out — the true total of indivi- 
dual foreign tourist visitors to 
this country by air last year is 
p.Vbably about 7m or so. 

It is clearly big business for 
the airlines to encourage this 
traffic, and it is not surprising 
that most of the major carriers, 
British and foreign, serving the 
UK have specialist programmes 
designed to encourage tourist 
traveL 


; Cheap 


{ British Airways Is a big 
j operator in inis field. For 
; foreign visitors from Europe 
; it offers a wide variety of 
j “ package holidays ” under the 
1 name of Windsor Holidays at 
! prices which are extremely 
I cheap by comparison with what 
! a traveller would have to pay 
• if he tried to set up a similar 
! holiday by himself. The prices 
i this year, for example, range 
; upwards from only £9 a night 
) for a room and breakfast in a 

■ good - quality London hotel. 
; Even after taking account of 
; the air fares, which again can 
j be offered at cheap “ package " 
i rates, the bargains offered are 
'■ highly competitive with those 
j offered by other airlines or 

tour organisers. For other 
I parts of the world outside 
i Europe, British Airways offers 
j its •* Brittsh Airways Holiday’s " 
to the UK again at highly com- 
petitive rates. 

The airline says that any 
overseas country it serves 
which has any potential at all 
is given a tour programme to 
the UK and this results in 
many hundreds of thousands 
of i-isitors to ibis country 
every year. The airlines sheer 
volume of traffic enables it to 
negotiate favourable rates with 
hotels, and to offer its clients 
discounts in many shops, and 
for car hire, while also 
getting a substantial slice of 
the London theatre ticket 
market British Airways says 
that it is one of the biggest 
producers of “bed nights" in 
London hotels, guaranteeing 
full occupancy rates for most if 
not all of the year. 

But it does admit that there 
are some • difficulties in 
promoting tourism to this 
country. One is undoubtedly the 
rising costs of many tourist 
items, such as hotels, meals out 
in restaurants, taxi fares and 
general shopping items, such as 
clothes, although in many in- 
stances .the UK can stiH claim 
to be* cheaper than' other major 
cities Jn,: the world. Neverthe- 

■ lessee rise = in^prices 1 of many 
items in- the past year"br-JSo 
does appear to hare worked 
against the tourist Industry, 
with sighs, .of a slackening in 
the -growth rate . reported By 
several airlines. 

The airlines would like to see 
much more being done by the 
regional tourist authorities to 
encourage more traffic to the 
areas outside ■ London. They 
argue that they have tried to do 
their best by introducing air 
services from Continental 
points to provincial cities in the 
UK- and that in many, in- 
stances thesis have done well. 
But, in the final analysis, the 
vast majority of the tourist 
traffic still wishes to pass 
through London. 

Even where a tourist docs 
arrive through a provincial 
point. he will probably 
eventually move to London and 
depart from Heathrow or 
Gatwick. Encouraging greater 
numbers of foreign visitors to 
travel more widely inside the 
UK while they are here is also 
regarded as a difficult task, 
although British Airways itself 
says that it has many foreign 
visitors aboard its Shuttle 
flights 'to Glasgow and 
Edinburgh. 

Foreign airlines serving the 
UK tend to argue that they 
cannot afford to lay on new 
services lo provincial destina- 
tions in this country solely to 
meet a potential tourist 
demand. They have to introduce 
nights specifically for business 
travellers initially, nnd hope 
that the tourist traffic will 
follow as a result of advertising 
and other promotional efforts. 
These, they feel, should be the 
responsibility of the UK’s own 
national and regional tourist 
authorities, or the national flag 
airlines of the UK, although 
some of them do undertake such 
programmes. But almost 
invariably the airlines argue 
that not enough is done over- 
seas by the tourist organisations 
themselves to encourage visitors 
to areas outside London. 


But equally unanimously the 
airlines argue that one of the 
most important tusks confront- 
ing the UK authorities is to 
improve the image of the UK’s 
and London’s airports, especi- 
ally Heathrow. Time after time 
the same complaints are raised 
against Heathrow — its con- 
gested facilities, the long delays 
at immigration desks for 
foreigners and the sometimes 
discourteous treatment meted 
out to holidaymakers, the even 
worse delays for baggage 
reclaim, especially in, Terminal 
Three at Heathrow, and the 
general confusion resulting 
from an airport where satura- 
tion of 30m passengers a year 
is now only just round the 
corner in 1930. 


ing Hie UK. particularly those 
from non-European countries 
for whom the UK i? just one of 
many alternative tourist desti- 
nations within Europe. Some 
potential traffic might also not 
travel by air at all. and this 
would also most likely comprise 
foreign tourists to the UK 
The net effect of this loss of 
traffic could only be a loss to 
the overall UK balance of pay- 
ments. The loss or tourist traffic 
to foreign airports, and the Ins s 
of freedom to expand existing 
markets or to develop new ones, 
would reduce the earning power 
of Uic air transport industry 

significantly. 


Transfer 


To be fair, the British Air- 
ports Authority has recognised 
this fact and bos asked for a 
fourth terminal at Heathrow, 
designed to raise that airport’s 
capacity from the present 30m 
to 3Sm passengers a year, and 
for a second major terminal at 
Gatwick to raise that airport’s 
capacity from 16m to 25m a 
year. Beyond, those two develop- 
ments the Authority’ is pressing 
for an early decision on another 
major airport for London, 
which it feels will be needed in 
the late I9S0s. when existing 
capacity, including the two new 
terminals (if approved) will be 
overtaken again by traffic 
growth; 

If the new terminal develop- 
ments are rejected by the 
Gavernraenl-^-and worse, if the 
new major airport development 
is also thrown out — there could 
be chaos in the long term in the 
air transport industry, with con- 
sequent severe economic dam- 
age to the UK 

Assessing the implications of 
anj- Government rejection of 
tlie new terminal developments, 
the British Airports Authority 
has said it believes that some 
traffic would go to airport; out- 
side London, but this would be 
limited, because London remains 
tlie business and tourist centre 
of the country. Some traffic 
would also divert to airports on 
the Continent. This would most 
likely affect foreign tourists who 
might be dissuaded from visit- 


The British Airports 
Authority and the Department 
of Trade also believe strongly, 
however, that in order to ease 
the congestion at Heathrow, 
and to improve the overall 


image of the UK nt tii« outset 
of a visitor's arrival, it is neces- 


The biggest objection to 
transfers of services to Gatwick 
stems from whnf many airUu»* 
claim to be the lack of adequate 
connecting services to other 
international destinations. 
Efforts lo improve this are 
being made, but in the view of 
many airlines, and especially 
the UK independent airlines 
which already use Gatwick, 
these efforts are not cnc^qhi 
They believe that very often- Uw 
licensing policies uf the Civil 
Aviation Authority, on behalf 
of the Department of Trade, 
seem to militate against the 
development of new services 
from Gatwick rather than 
improve that airport’s status as 
an international bub. 

The independent airlines 
argue, for example, that while 
many of British Airways* 
licences are written to allow 
that airline to operate bath 
from Heathrow and Gatwick. is 
not only does not take advant- 
age of that fact, operating 
mostly from- Heathrow, but also 


jury for some airlines to accept 
the need to transfer traffic 
from Heathrow to Gatwick. So 
far. attempts to persuade some 
airlines such a< Air Canada. Air 
Portugal and Tberia of Spain tn 
move have not been successful,, 
although some new operators, 
such as Delta and Braniff of 
the U.S.. have been using Gat- 
wick and are professing them- 
selves happv with the compara- 
tive! v uncongested conditions 
there. 

It seems inevitable, however, 
that desalts the objections now 
being voiced, some airlines mnv 
well feel that a move of at 
lew some operations to Gat- 
wick will be beneficial to their 
passengers in the 19SQs .is 
Heathrow’s congestion worsens, 
gw-h transfers will raise some 
difficult international problems, 
as thev have done already in 
the Mr Canada. Air Portugal 
and Iberian rases, which arc 
not vet settled. But. the flea! 
pi'estion vriM be wha* the 
passengers think, nnd if an 
inere’si"? number of them 
to fed that Gatwick is orefer- 
able to Heathrow, transfers nf 
services may not prove to be 
so difficult as some airlines now 
believe. 


seeks to block applications for 


more international routes from 
Gatwick by other operators. 
Thus the expansion of Gatwick 
as a safety valve for the con- 
gestion at Heathrow Is baulked. 

The independent airlines 
argue that the Government, 
through the Civil Aviation 
Authority, is now being given a 
first-class opportunity soon to 
correct this. 

Several airlines — including 
British Caledonian, Laker and 
British l 5 land-*have asked for 
rights to fly from Gatwick lo 
many European destinations 
currently served by British 
Airways from Heathrow. By 
granting many of those applica- 
tions. the Civil Aviation 
Authority could ensure that not 
unly is Gatwick itself developed 
much further as a major hub 
airport, especially with the 
links to the Continent, but alsu 
do much tu help boost tourist 
travel to and from the UK. It 
remains lo be seen whether the 
Civil Aviation Authority 
recognises this argument when 
it decides who— if anybody — 
shall have which new routes 
out of Gatwiek. 


Michael Donne 



Hundreds of thousands of "visitors have made happy 
returns to Britain, many are enjoying their first visit. 
For fifty years the British Tourist Authority has ener- 
getically promoted this country to the world, and the 
phenomenal growth in tourism is in no smallway due 
to its efforts. 


National, with a nationwide network of scheduled bus 
services and a coach tour programme specifically aimed 
at the overseas market, gratefully acknowledges the 
help and co-operation readily available from 
Authority. Together we’re looking forward with 
ent h u s iasm and confidence to the next fifty ye&rsv 


So thanks, BTA. And many happy returns to you. 


NATIO 



National Bus Company 
25 New Street Square - 
London EC4A 3AF 
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THE MANAGEMENT PAGE 

Ian Hargreaves on two decades of Government intervention 


EDITED BY CHRISTOPHER LORENZ 


IN 1947, the UK met just over 
half of the world’s requirements 
for ships. Last year, its market 
share had slumped to a little 
over 3 per cent, with every 
prospect of the situation getting 
worse in the next two years. 

This disastrous record has 
unfolded in an industry which 
could not have had more 
Government attention. It has 
been the subject of internal 
departmental reviews, expert 
committee reviews; non-partisan 
reviews, management consul- 
tants' reviews and trade union 
studies. Its ownership has been 
private, then part private part 
public; then nationalised. It 
received the attention of the 
key para-governmental agencies 
of the post-war period: the 
Industrial Reorganisation Cor- 
poration and the Commission 
on Industrial Relations. 

Steeplechase • 

In the 18 years from 1959, 
shipbuilding fell within the pro- 
vince of six different ministries 
and there were many, more 
internal shifts of responsibility. 
Seldom has so much administra- 
tive effort produced so little 
industrial fruit - 

This ' steeplechase - of fallen 
fences, however,*-, makes the 
industry a wonderful subject for 
hindsight analysis. It has 
broken or beguiled the prin- 

THE MANAGER in engineering 
is much more likely to have a 
technical background — both 
educational and. :work ex- 
perience — than a professional 
management training. The 
younger . he is. the better 
educated’ he tends to be, but. 
once he has achieved mana- 
gerial status, he shows a marked 
disinclination to move arouud 
from one company to another. 

This portrait of the “ typical " 
manager in engineering (who is 
almost certainly going to be 
male — only. 2 per cent of man- 
agers in the industry are 
women) emerges from the final 
one of a series of surveys that 
the Engineering Industry Train- 
ing Board has carried out into 
various jobs (such as craftsmen, 
technicians) in engineering. The 
object of the programme which 
start ed 13 years ago. is to help 
the EITB formulate policy on 
training; 

The survey is. based ..-on. 
interviews with 1,435 managers 
in firms with 250 or more 
employees; managers in firms of 
this size make up some 60 per 
cent of all managers in en- 
gineering. The interviewees 


ciples of eminent politicians of 
both parties and thus provides 
ideal territory in which to ask 
the key economic question of 
post-war Britain: why has the 
country failed 'to regenerate its 
basic industries or to find 
dynamic alternatives to * them? 

Brian Hogwootfs new study* 
concentrates on the period 1959- 
1978, .although, even as bis text 
was with the printer, the story 
ran on further, with Sir Keith 
Joseph's non-interventionist ap- 
proach to industry already modi- 
fied with the Government’s deci- 
sion to go on- offering huge 
subsidies to keep shipyard 
workers in jobs. 

It is a history full of fascinat- 
ing and exciting detail: the 
Upper Clyde “ work-in ” (on 
which Mr. Hogwood provides 
a usefully detached perspec- 
tive); the tow over “ hybrids " 
which delayed nationalisation 
for many months; the “ Fairfield 
experiment,” over which George 
Brown, then Economic Affairs 
Minister, almost resigned, and 
many other equally hot-blooded 
exchanges involving lesser 
known public figures. 

Mr. Bogwood's conclusion is 
that, for all the fine words about 
“industrial strategy” (Labour) 
and “ non - interventionism ” 
(Conservative), every Govern- 
ment has pursued a “ reactive ” 
line. That is, when presented 
with a crisis over' jobs it has 


rom 


pumped in funds and taken a 
short-term view; although such 
pum pings are invariably asso- 
ciated With earnests of good 
intention about future pro- 
ductivity levels and the limits 
to the public purse. 

Tbis thesis about reaclivism 
or ad hocery is proved beyond 
appeal in the book. Its corollary 
is that Government cannot 
really do anything to improve 
industrial productivity and that 
in shipbuilding, the record 
shows that those firms which 
have had least Government 
interference have, been the most 
efficient (although there is a 
chicken and egg problem here, 
to some extent, in that the- more 
efficient and' therefore unaided 
firms may hai : e.been inherently 
stronger anyway). 



shipyards 


Obligation 


Unfortunately, however, Mr. 
Hogwood is a. lecturer in politics 
(at Strathclyde ‘ University). 
This places him under an obliga- 
tion to relate his studie's of ship- 
building to a number of Euro- 
pean and American theories 
about the process of govern- 
ment. The<result is that a solid, 
fairly well-researched 230 pages 
of shipbuilding history is sand- 
wiched between an unreadable 
introduction. which groans 
under laborious concepts such 
as “ process models.” and a set 


Nuts and bolts of 
training engineers 


mostly fell into the categories 
of heads of functions, -senior 
managers and middle managers 
—the three middle levels of 
management. Most were in the 
age range 30 to 55. 

One-third were in the produc- 
tion function, just under one- 
third in services (departments 
whose work supports: other func- 
tions Such as production, re- 
search and development) and 
16 per . cent in commerce 
(departments, such as market- 
ing. whose work is directed 
outwards to the supplier, and 
customer). *7 

The survey reveals some 
interesting facts on the educa- 
tional backgrounds and career 
patterns of these managers, 
particularly in relation to the 
changes that are taking place 


LOCAL 

AUTHORITY 


between the order and younger 
managers in the sample. 

It also shows that managers — 
who are defined as having jobs 
considered to be mainly mana- 
- geriai as opposed -lo mainly 
technical or professional — are an 
expanding group in the industry. 
Id 1966-67, they constituted 3.3 
per cent out of total employment 
of 3.456m; ten years later, they 
made up 4.3 per cent of total 
employment of 2,934m. 

Nearly half • the oldei 
managers reported no further 
educational qualifications after 
leaving school but among the 
-under-SOs. more than 40 per 
cent have a university degree or 
equivalent. The proportion hold- 
ing a HNC/HND was highest for 
those in their 30s (30 per cent); 
for the under-30s, it was only 16 
j>er cent 

Among those with a degree or 
degree equivalent nearly half 
held the qualification In engi- 
neering,. and one quarter in 
science or inathematics. Only 14 
per com of the qualifications 
were in management or business 
studies. Arts, social science and 
professional '( accountancy, legal, 
etc) accounted for less than 10 
per cent of ’ all higher educa- 
tional qualifications. 

The technical bias in qualifi- 
cations was repeated in the 
investigation into the career 
patterns of nfahagers. More than 
half the respondents (over 800) 
had previously worked in a 
technical!: job, 4887 of them as 
scientists, or technologists and 
-the remainder as technicians or 
craftsmen. 


of conclusions which are 
diverted by excessive attention 
to the same abstract and,* so far 
as this reader is concerned, 
unhelpful notions. 

To catch Mr. Hogwood at his 
most intelligent, it is therefore 
necessary to read the whole 
book, wberein there is much 
perceptive and stimulating pre- 
sentation of such things as the 
Government’s refusal to release 
a report on the workings of 
the 1965 Fairflelds experiment 
(when Clydeside shipyard 
workers accepted revolutionary 
working agreements in return 
for Government assistance with 
the re-opening of the yard, only 
to see the whole enterprise 
swallowed' by the unsuccessful 
Upper Clyde Shipbuilders with- 
in a few months). Supporters 
of the experiment say . the report 
would have pinpointed Fair- 
field's successes and undermined 
the then Government's argu- 
ments for submerging it in UCS, 
which was not based on changed 
working practices. Equally pro- 
voking are the comparisons 
between the style adopted in 
setting up UCS and the’ wider 
merger involved in the forma- 
tion of British Shipbuilders in 
1977. 

What Mr. Hogwood fails 
adequately to draw out from his 
blisteringly complete demolition 
of the record of the politicians 
is the fact that, as these political 

Analysing these figures by 
age, the younger managers are 
much more likely to have 
entered a management job from 
an administrative or pro- 
fessional background, while the 
older manager is more likely 
to have come from a supervisor 
job. 

The majority of respondents 
— more than 60 per cent — were 
appointed to .their first manage- 
ment job before 35. Having 
reached that stage, the manager 
is very unlikely to change his 
kind of job — from manager to 
accountant, for instance. 

A surprising fact to emerge 
is that managers, although more | 
of them tend to be getting 1 
qualified technically, have little | 
management training. Of those 
who had gained their first mana- 
gerial appointment in the two 
years preceding the interview 
(tending obviously to be the 
younger managers), under a 
quarter had had any kind of pre-- 
appointment training. 

Few formal arrangements 
exist within the industry for 
managers to keep up their 
specialist skills. Around 80 per 
cent of the sample said that 
reading, or contact with othei 
employees, (in their own or 
other' organisations) was the 
way by which they kept up to 
date with developments in their 
specialities. 

With these last two factors in 
mind, it is reassuring that the 
EITB does not view its pro- 
gramme as being completed 
with the publication of the final 
survey. The Board comments: 

“ It is complete only in the sense 
that each survey reveals further 
questions to be asked, policy 
Issues to he resolved, decisions 
to be taken and monitored.” 

The Manager in Engineering. • 
Publications Department, EITB , 
PO Bor 176. 54, Clarendon Road, 
Watford.- VD1 1LB. £7.50. . i 

Hazel Duffy 


Every Saturday the Financial Times publishes 
a table giving details of Local Authority Bonds : 
on offer to the public.' 

■ : • • , i 

For advertising details please ring 
Brian Kelaart 
01-248 8000 Extn. 266 
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accommodation 

up to 600sq.f eet, 
you can’t beat Terrapin 
Portable Cabins. 


Up to £700 less than 
their competitors. 

Office?. Canteen? Medical room? Work-room? For that 
immediate space — think Terrapin cabins. 

Steel-dad for strength or timber for economy, the new tough,' 
attractive Terrapin cabin range is built to outlast the rest —yet cost 
less; 

Delivered when and where you want them, ready for use, . . 
stacked or linked. 

. Buy or hire. Ring Fay Monilly on Milton Keynes (0908) 74971 or 
return the coupon. 


THE 







To Marketing Department. Terrapin international 
Limited, Bomf Avenue,Betdiiay. Milton Keynes MKl 111*' 1 Pr ,, -i5r 
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straws were being grasped? the 
position of the main protago- 
nists (the trade unions and the 
employers) was changing. 

. The employers had moved 
; from a position of crying 
** hands off ” to the perception 
that for most of them nationali- 
sation would be a better deal 
than bankruptcy. They had also 
learned, slowly, the weakness of 
their industry and. had, in a few 
cases, taken remedial action 
which, with a. little Government 
forebear ance, could have got the 
healthiest through the present 
slump while still in the private 
sector. 

The unions, meanwhile, grew 
used to the safely net of inter- 
ventionism to the point that the 
Confederation of Shipbuilding 
and. Engineering Unions could 
respond to the 1973 Booz Allen 
report on the industry with the 
statement: “we will agree to 
no plan which involves raising 
productivity faster than produc- 
tion.” 

The unions then launched in 
earnest their campaign for 
nationalisation, which- by 1977 
had become an inevitability, but 
which was never likely in itself 
to provide a remedy for the real 
problems of under-performance. 
Between the three rocks of 
short-sighted management, 
entrenched unions and irrele- 
vant Government, the industry 
foundered. All three rocks had 

IF THE London Enterprise 
Agency succeeds in helping to 
create 200 new jobs in its first 
year of operation it will have 
met a reasonably satisfactory 
target Tbis is the view of Brian 
Wright the director of the 
agency, launched in April with 
the backing of nine major 
financial and industrial con- 
cerns to assist small companies 
in the inner London area. 

Mr. Wright reckons that the 
agency — which is based within 
1 the London Chamber of Com- 
merce — in order to meet its 
objective, will need to sponsor 
in some way around 50 new 
companies. 

The idea for the agency grew 
out of the previous Govern- 
ment's policies for reviving 
inner cities and helping small 
companies. Several large com- 
panies — Shell UK, IBM. British. 
Petroleum, BOC International, 
Marks and Spencer, GEC, the 
Industrial and Commercial 
Finance Corporation, and Mid- 
land and Barclays banks — have 
subscribed £20,000 each for its 
first-year budget 
• Their support is ■ due to • a 
variety of reasons, including 
their wish to show a greater 
social awareness and the belief 
that their business may benefit 
in a variety of ways from keep- 
ing abreast of developments in 
the small-company, sector. • 



Ashitv Ashwxii 

Govan Shipbuilders, which emerged from the ashes of the Upper Clyde work-in, bunches the fin: of 
the ships in the controversial £115m Government-subsidised deal with Poland. Other Polish ships have 
recently been delayed by workers* protests over redundancies in the industry. 


their basis in complacency. 

Because, while this deluge of 
reports and responses was being 
manufactured, world shipping 
was being transformed, by con- 
tainerisation, faster ships, 
bigger tankers, the new ship- 
building countries and then, in 
1974, by tbe tanker crash, which 
led to the current slump- Vir- 
tually every administrative 
manoeuvre of the period was 
the occasion for delay and false 
op timi sm. This was the real 
failure of Government. 

Mr. Hogwood is right no 
doubt to be equally cynical 
about tbe chances of either 
political party altering this 
course. Non-interventionism, 
theoretically, stands a chance in 
that it has /lever- been tried 


before, hut world trade is now 
riddleid with protectionist 
barriers, and at home even Sir 
Keith Joseph does not wish to 
abandon the industrial planning 
tool of regional aid. 

'All this, unhappily, is very 
negative. One of Mr. Hogwood 's 
few posilire ideas is that maybe 
the £16,000 a man it cost to sare 
Upper Clyde might have been 
spent on retraining. But even 
this would have meant overcom- 
ing the conservatism of British 
industry about relocation and 
raising of the degree of trust 
between employers, employees 
and Government. 

Nowhere in Mr. Hogwood’s 
treatise is there the glimmer of 
a suggestion of how it might 
have been different. Perhaps 


one reason for tins is that 
academic analysis is too lofty 
a business to admit simple and 
untcstable assumptions, such as 
the proposition that industry 
needs. as well as the right Gov- 
ernment and economic frame- 
work. the right people at the 
right time. 

Whether the industry's cur- 
rent leaders have the quality to 
save the remnants of British 
shipbuilding remains to be seen. 
Their task has been made in- 
comparably greater by the gov- 
ernmental machinations des- 
cribed in this book. 

* Afquagemerrf and shipbuilding: 
the politics of industrial change 
By Brian .IV. Hogicood, Saxon 
House. £10.50. 


Enterprise Agency’s aim 
for new jobs in London 


Despite the agency’s infancy, 
there have already been sug- 
gestions that it* is not doing as 
well as expected. Brian Wright 
denies this, however, maintain- 
ing that, if anything, “we have 
done a little better than we had 
hoped for so far." He says the 
agency has already been able to 
give necessary advice to 20 new 
companies as diverse as a cos- 
metics manufacturer, two tex- 
tiles-related manufacturers, a 
wine bar and a consulting 
engineer. 


Premises 


It is clear, though, that the 
agency is still; finding its feet 
and is seeking to clarify the 
parameters of its work, so that 
it can ensure that its energies 
and resources are concentrated 
in the best areas. Brian Wright 
is “ looking to build the founda- 
tions" in the first year and 


By Nicholas Leslie 

feels that the agency's sponsors 
will be satisfied if 200 new jobs 
are created. 

Although the embryonic com- 
panies with which the agency 
is dealing are generally pre- 
occupied with getting financial 
backing, another major difficulty 
they face is getting the right 
type of premises at a price they 
can afford. 

There is a major shortage of 
working space in » the inner 
London area of between 850 and 
2,500 square feet, the size that 
new businesses so often need. 
It is a question not only of there 
being a dearth of such 
premises — either planned or 
under construction — but also 
that where conversions of older 
properties have taken place, the 
subsequent rentals prove out of 
reach of those who would like 
them. 

•The agency is therefore 


putting effort into resolving this 
and has been negotiating with 
the Greater London Council to 
find ways around the problem, 
some progress has been achieved, 
according to Brian Wright. 

The agency is currently get- 
ting some 10 inquiries a day 
about the type of assistance it 
can proride but only a small pro- 
portion of these prove to he 
sufficiently serious or viable for 
the agency to take things 
further. 

Part of its initiative also in- ; 
volves a planned programme of_- 
one-day seminars on setting up 
business. These will take place 
on Saturdays and will be 
followed by a programme of 
weekend courses in conjunction 
with the GLC and the banks 
which sponsor the agency. 

The agency's address is 69 
Cannon Street . London, EC4. 
Tel: 01-24S 4444. 






A wordforanyonewho 
thinks all shipping lines are the same* 


Harrison. As distinctive a word'now, as when the 
Thomas and Tames Harrison partnership was launched 
in 1853. ' 

Not that, of itself, individuality is a virtue. But our 
particular brand has Established us through good times 
andbad, war and peace. 

And a great many -advances in equipment, techniques 
and systems. 

But, because. we believe persocalitiesshould aid 
progress, wehave brought our nameinto several 
consortia j.a development in shipping that uses: tbe . 
most mOdern-piiediods. > 

For e-Vample^weVe been happy to associate ourselves 


And we have containerised the South African trade in 
association with Ellemian City Liners - by forming.the 
HUerman Harrison Container Line (EHCL). 

It is in these ways, as well as by Tunning an efficientand 
personal shipping line, that we ensure regular 
customer satisfaction. Harrison: thejoame you can 
depend on to care for your cargo. * 



Container Transportation Ltd. (ACT) and Caribbean 
Overseas Lin es (CAROL) a consortium which offers a 
direcrcellular container service-between Europe and 
ten Caribbean, ports. . 


Harrison Line 

WE CARE FOR YOUR CARGO 

The® & Ja&, Harrison Ltd, Mersey Chambers, Liverpool L2 8UF 
Thus &jas, Harrison Ltd. 15-DcvonshireSq, London EC2M4HA ■ 
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No shortage of 
entrepreneurs 


BY: DAVID FREUD 


WHERE IS the Government 
going to find ail the entrepre- 
neurs. it- needs to revitalise 
British- business, especially at 
th$: gmalT company level?' In 
the 'June .Biidget 'the Chancellor 
said he intended' to act on the 
supply rather than the demand 
side * of* the economy. However, 
there* re few who are convinced 
that his direct tax cuts will oh 
their own increase the supply of 
that jintist ' intangible of com- 
modities. business flair and 
aggression.- • 

• There '* is serious concern 
among ' senior Conservatives 
about the apparent dearth of 
entrepreneurs. Their lack is 
underlined by a finding- of the 
Bolton Report that in 1963 the 
average age of small companies 
was 22 years — near-senile by 
comparison with the U.S., 
Japan and other industrialised 
countries. 


Maybe the entrepreneurs are 
not dead, but only hiding. And 
the obvious place to look for 
them is the tax-evading, adminis- 
tration-shunning black economy. 
Certainly the unofficial economy 
gives all the signs of harbouring 
many entrepreneurs. It is highly 
efficient, keenly-priced and com- 
petitive. 

Its virtues are such, in fact, 
that some economists argue that 
far from attacking the black 
economy, the administration 
should actively encourage it. 

But while economists may 
praise the "efficiency of the 
cash-only world of the artisan, 
or some artisans , the black 
economy also has another effect, 
which is less encouraging from 
the point of view of the overall 
economy. 


Growth ceiling 


It acts as a ceiling on the 
growth of small businesses. 
This is because while a one-man 
operation or casual partnership 
can flourish in the black 
economy, the risks of detection 
increase Immeasurably when a 
successful “ unofficial ” operator 
rtarts employing others. 

So the successful would-be 
entrepreneur in the black 
economy is presented with a 
choice. He can either become 
legitimate or stop expanding 
before his business is big 
enough to offer a clear target to 
the authorities. It is hardly sur- 
prising that so many prefer the 
second alternative, since the 
first is hugely expensive both In 
money cost and in terms of 
compliance with administrative 
rules. 
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6.45 Angels. 

7.10 Star Trek. 

8.00 Mastermind. 

820 Rings on their Fingers. 

9.00 News. 

925 Kojak. 

11.00 Boxing. 

11.40 News Headlines -and 
Regional News. 

All Regions as BBC-1 except at 
the following times:— 

Scotland— 5.55-620 pm Report- 
ing Scotland. 11.40 News and 
Weather for Scotland. 
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Enduring charms of old fashioned roses 


' The new employer must pay 
his own income tax gnd VAT, 
as well as PAVE and national 
insurance contributions for. bis 
employees. That is the money 
cost The non-money factors 
. are likely to be even more 
onerous ind unpleasant ,He 
will have to learn end interpret 
the contents of some 30 Acts of 
Parliament on subjects .spanning 
company law, health and safety, 
equal opportunities and employ- 
ment protection. 

The VAT system has been 
heavily criticised for making 
the lives of small business- 
men miserable and many 
argue that the threshold of 
entry into the VAT nexus 
should be raised. However, this 
would have no effect in encou- 
raging entrepreneurs to take 
the plunge out of the blade 
economy. Rather the reverse, 
because there would he a higher 
ceiling for safe unofficial 
activity. 

Instead the Government 
should aim to make the transi- 
tion from the unofficial to 
official economy as easy and 
painless as possible. In prac- 
tice this means making it easier 
to become an employer, since 
this is the single most difficult 
step in the transition. 

The best approach might be 
to initiate two separate strate- 
gies, one short-term and the 
other over a longer period. 
The short-term step would be 
to introduce a holiday from 
parts of the legislation for a 
five-year period for new com- 
panies with fewer than, say, 20 
employees. 

In the longer-term the legisla- 
tion could he reworked on the 
basis that the average manage- 
ment operates In a small com- 
pany. At present the legislation 
seems to be concocted on the 
erroneous assumption -that the 
average company is a large 
multinational. 

The details of the legislative 
holiday for new small companies 
could run parallel to some of 
the Chancellor’s own ideas for 
** enterprise zones ” in inner 
city areas. These include free- 
dom from rates and simnlified 
planning permission, health and 
safety controls and employment 
laws. 

The programme would be diffi- 
cult to push through and doubt- 
ful in terms of political 
advantage, especially in the 
short term. But if the Govern- 
ment really wants to influence 
the supply of entrepreneurs, it 
has little alternative. 


AT THIS time of year, 
gardeners turn to the lists of 
tulips' or daffodils for next 
spring: - The process makes me 
feel that wo are all ungrateful 
to. many good summer roses.; 

This may seem' an- odd.cozx- 
clusioiy' But while -we are all 
hurry ing to order yet 'more 
lilied-flowered tulips and double 
narcissi. . . r cannot help 


7J7rr3Tri>Tavi.i- 




After four years or so, it 
makes a big shrub and is quite 
spectacular, ; though single- 
flowered. There is hardly a 
doubt about its second season, 
especially as it likes to return 
quite early to its job, showing 
a good crap of second flowers in 
August I think that the tuning 
of this- second crop depends on 
the heat of the summer: In a 
gloomy year, the second flowers 


not least the light and 
neatly-cut leaf. This , is only 
rarely liable to black spot, 
nsoally on sandy soils or anions' 
incurable neighbours. 

- • like rose Moyesii itself, it is 
a shrub with a simple form to 
it which, can thus stand in a 
wild garden or beside a pond 
without looking artificial. The 
best group which I know stand# 
beside a pond into which, its 
branches- arch and its single 


sums up the elegance of an old- 
style rose to any visitor’s eye. 
I have-seen it best as a grouping 
at each edge of a bed given over 
to the more flambuoyant 
varieties, one ^ of the musks, 
perhaps, to which I must turn. 
Ferdinand Pichard. is tough, not 
crippled by black spot and 
certainly one on which to fasten 
in a bewildering range. 

So, too. (the hybrid musks 
if you want the best filling for 

- l.j nh f*rui vill ItfWPr 


Though a glorious three weeks 
for such beauties as Celestial, 
the pink moss. General Keber 
and the perfect shape in Fantin 
Latour. For a September crop, 
you should hunt cut china or 
Portland roses at a low love! 
and the big Bourbons at a solid 
height of six feet for so- But 
you have to know your way 
around. 

From David Austin of Al- 


of five feet, so you can fit it 
Into a border without swamping 
everything else. 

Honouring de Brabant is a 
bolder and coarser pur to it, 
but a wonderful rose for the 
background to a vegetable patch 
or a wide border as it will 


spread two yards up and across 
and bear two crops of strongly 
streaked ami spatted flowers in 
pale pink and mauve crimson. 
Us scent is strong and its season 




flower once and briefly at- that. 
If a rose claimed to do nothing 
more we would - consider it 
nowadays to be a very poor buy. 
Just -because some new roses 
flower twice or frequently, we 
expect it from them all. . 

There would be no problem, 
of courae.lf all the most fashion- 
able and highly-prized roses 
would agree to flower twice. Old- 


UUUt UUW, LO«J 

still left themselves enough .time 
for you never to miss them. 


GARDENS TODAY 

first is as a central feature in 

a wide border where it has been jjy ROBIN LANE FOX 

placed with due thought for the ' 

eventual seven-foot width of its ■ ■■■ ■ ■ ■ 

spreading branches. Most gard- 
eners think that mixed borders Nevada thrives in the heavy have to prune, stake or spray, 
will turn out to be less w hich is often found by Apricot-buff. Buff Beauty and 


well at flower shows. They have 
an unstoppable habit of catching 
black spot but every knowing 
gardener wants them, if only for 
their scent and heavily petalled 
flowers. It has taken me some 
bad choices and several disap- 
pointments to fipd some which 
will flower noticeably in a 
second autumn season. 

The virtue of a second season 
is one reason why there is so 
much of interest in the class of 
modern shrub roses. Just a 
few of these do combine the 
best of old . and new. For 
beginners, I would say only that 
there is still no big shrub rose 
of such value as the ab un d ant 
white Nevada. 


can still buy a bright pink ver- 
sion of the very old Portland 
rose which repeats freely and 
has a bold colour in a particu- 
larly wellfonned shopp- Com- 
tasse de Chambord is no longer 
a familiar rose but she has 
scent and qualities which mark 
her out among many roses brad 
since. 

The small-flowered china roses 


lovely but variable class. 

Souvenir de la Malmalun is 
more a quality match for It with 
huge pink flowers in a toft 
shade which once appealed tu 
Napoleon’s discerning wife. 


Perhaps, as you road, you 

tok out on your modern Ire- 


look out on your modern Irc- 
bergs and Queen Elizabeth and 
wonder what all the fuss can be 

-> • — - — - Aauihf huh- 


r. i n r* ;.y. . * ' 


better shrub than this rose for 
the centre of one, . 

You could under-plant it with 
the huge blue-grey leaves of a 
strong Glaucous Hosta. Other- 
wise, Nevada is a superb rose 
for an informal hedge or for 
clumps in orchards, along post 
or rafl fences or even at a fit- 
ting distance from the wire of 
a tennis court's surround. 

They have no smell, of course, 
but a- leaf which is extremely 
delicate. This great modern 
hybrid was bred from a descen- 
dant of the old hybrid tea Hme 
Karl Druschki and a form of 
rose Moyesii. The latter is 
responsible for .most of its 


first choices for a rite which can 
easily be planted too heavily 

Among the purples, stripes 
and so forth, I have had a fine 
second crop on on? called 
Ferdinand PichahJ. As a result, 
I would rate this first as a 
beginner’s oW-fashioned rose 
which grows to a height at 
which it could still be used for 
bedding. 

The branches Will spring up 
to four feet at most and general 
width is not much more than a 
yard. The base colour in the 
flowers is a pale raspberry pink, 
striped in a dark crimson- 


puririe. 

Thou 


ough bred in the 1929s, it 


best varieties, though the white 
Fax and Moonlight are also welt 
worth space. In a very hot site, 
their flowers may hang their 
heads. Otherwise. I have yet to 
find any' soil or aspect which 
these essential roses are not 
superb. 

The flowers are quite small, 
double and well shaped. The 
scent of Buff Beauty is quite 
strong. If your garden is .look- 
ing blank or too big, these are 
roses which you must use freely. 

Otherwise, the second season 
■will not be found among Galli- 
css. Albas, cabbage roses and 
moss roses. A long season here 
means three weeks at most 


are mostly roses to 

and studied in detail, bo „ 

on the miniature in Cedis 
Brunner and the like. They are 
certainly the longest in flower, 
persisting with the last modem 
floribundas until Christmas, I 
Would always want one, at least, 
though the colours are mostly 
pink. 

The Bourbons are more re- 
markable. They are everybody's 
idea of full and opulent roses 
from a late 19th-century French 
novel. Boule de Neige strikes 
me as a very easy plant, always 
willing to flower well twice and 
intermittently In between. It 
grows narrowly up to a height 


moderns they do not havu the 
scent or the shape, the astonish- 
ing mixture of colours, the 
stripes, the flat flowers, the 
quartered shapes or the silk 
petals which put the old-style 
rosea in a higher class. 

Some of the gardeners wha 
first try them complain at their 
short season. If they are pre- 
pared to stretch the age-limits 
of an ’old" fashioned ruse, they 
can enjoy them for almost as 
many months a a a modern tea 
variety. You have to know 
where to start to look and tlien 
you no longer want to look 
anywhere oise. 


This colt is something special 


ENTERTAl N M ENT G V I DE 


A LEADING * Newmarket 
trainer recently told me that, in 
his opinion, no two-year-old colt 
of outstanding merit had been 
seen out so far this season. 

Looking at the runners for 
today’s Laurent Perrier Cham- 
pagne Stakes at Doncaster — 
which includes the- best of those 
that have run — it is not hard to 
follow his logic, inasmuch as 
onlv two of today’s runners. 
Marathon Gold and World 


RACING 

BY DARE WIGAN 


Leader, are unbeaten, whereas 
others, notably Mtilbank and 
Paradise Bay, having been 
hailed as potential champions, 
have let down their admirers 
Of the two unbeaten colts. 
Marathon Gold, by Derring-Do 
out of the top-class race mare 
Attica Meli, following a hard- 
earned victor? over Heavenly 
Ruler and Paradise Bay at 
Ascot on the Saturday imme- 
diately following the Royal 
meeting, was a convincing 


winner of the Lanson Cham- 
pagne Stakes at Goodwood, 
though it cannot be said that 
the form of that race has 
worked out particularly well. 

As for World Leader, this 
colt by Bolkonski and trained 
by Luca Cumani at Newmarket, 
has run only once when he 
triumphed ever six furlongs at 
headquarters on August 25. 

One colt who has improved 
steadily throughout the season 
is Final Straw* who is nothing 
if not game, as witness his 
defeat of his better-fancied 
stable companion. Lord 
Seymour, in the July Stakes at 
Newmarket, and of Bozovici in 
the valuable Seaton Del aval 
Stakes at Newmarket a montt* 
later. Final Straw is sure to 
go well, bat, in the belief that 
he may be something special. 
World Leader is the selection. 

Hardgreen, if he consents to 
do his best, ought to outclass 
the opposition in the Fitswilliam 
Stakes. In the absence of 
Balinger, Vincents appears thq 
likely winner of the Julio' 
Mariner Stakes. Ben Elid has 
sound prospects In the Prince of 


Wales — 5.15-5.40 pm Bllldow- 
car. 5.55-620 Wales Today. 6.45 
Heddiw. 7.05 Pawb Yu Ei Fro. 
7.35-8.00 Angels. 11.40 News 
Headlines and News and 
Weather for Wales. 

Northern Ireland — 3.53-3.55 pm 
Northern Ireland News. 5.55-620 
Scene Around Six. 11.40 Mews 
Headlines and News and weather 
for Northern Ireland. • 
England-— 5.55-620 pm Look 
East (Norwich): Look North 
(Leeds, Manchester, Newcastle); 
Midlands Today (Birmingham): 
Points West (Bristol) : South 
Today (Southampton); Spotlight 
South-West (Plymouth). 

BBC 2 

6.40-7,55 am Open University. 
1020 Gharbar. 

1L00 Play School. 

4J50 pm Open University. 

6.55 Mi drevening News. 


7.05 The Movie Crazy Years. 

825 My Music. ; 

9.00 M?A*S*H. 

925 The Hells trom Chronicle. 

10.50 Jack High. The Kodak 
Masters Bowls Tourna- 
ment 

1120 The Late News. ■ 

LL35 Closedown reading, 

CHANNEL 

Channel is the only EBA 
company transmitting pro- 
grammes during the present 
Industrial dispute. Details of 
this local service are given 
below. 

12,00-120 pm Channel Lunchtime 


New*. Why'* ° n Where, Weather. 5.00 
Puffin'a Birthday Greetings. 5.0S Kutn 
Kum. 6 JO Oynomun. 6.00 Report at 
Six Extra. 7.00 Aala Notebook — Note* 
from India. 7.30 Emergency. 8J25 
Tfie Feature Rim: “ In The Matter Of 
Karen Ann Quinlan.” 10.05 Channel 
Lata Newa, Woather. 10.10 Tarronauts.- 
11.06 News in French. 


Radio Wavelengths 

1083kHz/Z7Sm 7 1215kMz/W 

10S3kHz/28Sm O ft 90-3ZSvt 

kHz/433m 200kHx/1BO 

:H*/330ro 4 11 


1215kHz/247m 
ft80-9Z5vhf stereo 


BBC Radio London: 
1468kHz, 206 m & 94.9Wrf 


2 6S3bHz/433m 
SO0kH*/33Om 
& 88-91 vtif stereo 


200kHx/l600m 
& 92-95VW 


Capital Radio: 

1648kHz, 184m ft 96.8vM 


London Broadcasting: 
1151kHz, 261m O 971W ■_ 


RADIO 1 

(s) Stereophonic broadcast 
5.00 am As Radio 2. 6.00 Dave Leo 
Trov/a. 9.00 Peter Po vital. 10.00 Simon 
Betas. 11.31 Peter Powell. 2.00 pm 
Andy Peebiae. 4.31 Kid Jensen. 7.00 
Radio 1 Mailbag. 8J» Mike Read. 9. BO 
Newsbeet. 10.00 John PmL (a). 12100- 
5.00 am As Radio 2. 

VHF Radios 1 and 2—6.00 am With 


RADIO 4 

8.00 am News Summary. 6.10 Farm- 
Infl Today. 6.25 Shipping Forecast. 
6J0 Today. Including 6.45 Prayer lor 
the day. 7.00. 8.00 Today's News, 7 JO, 
MO News headline*. 7.46 Thought lor 

the day. 8;45 The Crock of Gald! 9J» 


Newt. 8.06 Gardiners’ Question Tima. 
9.36 Nation at Work. 10.00 News. lO.oi 
Living World. 10.30 Dally Service, 
1, ' 0t> 1*9 Magic 
?L££ u Z ,e Listen with Mother. 

’JjpOO News. 12.02 pm You and Yours. 

1 Haven't a Clue feV 
Was then prog ra m me news, 1.00 
YfefW. « On»- 1 AO The Archers. 
1.55 Shipping forecast. 2.00 Newa. 2-02 
woman » Hour. 3.00 Nawa. 3X6 After- 
noon Theatre fal. 3.50 Choral Evan- 
song (a). 4.36 Storv Tima. 6X0. PM: 
News magazine. 5 JO Shioping fore- 
cast. 6J5 Weather; programme .news. 
“•00 News. 6.30 The Enchanting World 
M Hinge and Bracket let. 7.00 Hews. 
Z'2f P 1 ?. A . rc *’ e ™- 7 JO Checkpoint. 

7-46 A Musical Evening with Margaret 
Price. 5.45 Britton on Britain (*}. 
Kaleidoscope, 9X9 Weather. 10.00 
The World Togiaht. 10J0 The Ponuler 
Imaoe. 10.55 Smith Aoaln. 11 -X A 
S? 01 * a * Bodtfme. 11.1$ The Financial 
World Tonight. 1120 Unrorgetablas. 
IP-00 News. . . 


ACROSS 

1 It's mean cutting off parts 
of Cheshire (6-6) 

10 Our name may be one to 
inflame with passion (7) 

It m take a testament to 
enmity (3-4) 

12 Scottish expression of im- 
patience about the pigment 
(5i 

13 Female rodent on old type 
of furniture (8) 

15 Wrongly determines to 
create a measure of stupi- 
dity? (10) 

16 Release money to be paid 
about the end of October (4) 

18 Monster making a bit of 
progress (4) 

20 Acknowledged extremes of 
liberality without doubt (10) 

22 Dad stole and was stricken 
with sudden fright (8) 

24 Male named in spicy stuff 
(5) 

26 Mixed trio perform what's 
read to mutineers (4,3) 

27 Old priest is turning on 
omission (7). 

28 Trusted leader of experience 
with plump female form 
(6-6) 

DOWN 

2 Warm bird for a pagan (7). 

3 Coteries assembled in secret 
( 8 ) 

4 Listener left for nobleman' 


5 Reckoning for that crime I 
■arranged (10) 

6 Vain ringleader is a loafer 
(5) 

7 Tail of pig and piglets 
sparkle (7) . 

8 The unknown come about 
fish that's unexcelled (6.7) 

9 Yet perhaps two empty 
spaces arc colloquially 
damned (S-5) 

14 Plant, though lifeless, may 
irritate but it has no sting 
(4-fi) 

17 pierce the heather and find 
accommodation for Arabs 
( 8 ) 

19 End the call that jilted 
fiancee takes (4,3) 

21 Brief sleep that is right (7) 
23 Produce a map and - talk 
about direction (5) 

25 Complain about meat (4) 

Solution to Puzzle No. 4,070 


Radio 2. 7X0 pm Uaten to the Band 
fa). 8.15 The Magic of tha Musicals 
(sj- 9-02 Nodi (s). 9X6 With Radio Z 
law With Radio 1. T 2 . 00 - 6.00 am 
With Radio Z 


RADIO 2 

6.00 am Nawa Summary, 6,03 Tony 
Brandon (s). 7JZ David Allan Is}. 
10.03 Jimmy Young fs). 1Z15 pm 
Waggoners’ Walk. V2J3o Paw Murray's 
Own House (s). Z15 David Ha mi lion 


1*1 including Racing Irom Doncaatar. 

4.14 Much More Mualc fs). 5.00 Nawa. 

5.05 Wagnonars' Walk. 5.20 John Ounn 
fs). 6.45 Sports Desk, 7.02 Tha 
Organist Entertains (s). 7.30 Soccer 

Special: England v Oanmarfc, 9.30 
NaOl (a) flolna vhl). 9J5S S porta Desk. 
10.02 1 UlfB Spike, 10.30 Hubert Greoq 
says Thanks for the Memory. 11.02 
Medium Dry Sherrin. tZOO News 
1Z0B am Peter Clayton with Hound 
Midnight (a). 2.82-5.00 You and We 

Wight and die Music (cj. 

RADIO 3 

*6.55 am Weather. 7.00 News. 7X5 
Your Midweek Choice: Record requests, 
pert 1. (g). 8.00 Newa. 8.06 Recorde 
part 2. 9.00 New*. S.Q& This week's 
composer: Balakirev Is). io.OO Music 
lor Organ (s). 10.40 Arnold Cooke 

Concert fs). 11-30 Choral music by 
Gustav Holst (s). 12X6 pm Halle 

Orchestra conceit, parr 1 fa). 1.00 
News. 1.05 Ha 116 Orchestra, part 2 fa) . 

R l ty VMrB of Bf| Heh Music (s). 

2.15 Salnt-SaBns (s). 2A0 Gallo music 
by Bach and Boethoven (s). . 3.76 
Messiaen: " Dee canyons aux 6toilss." 
part 1 (s). 4.1 S Interval Reading. 4.20 
Messiaen, part 2. 5.10 Young mualc- 
makers (sV 5.25 Homeward Bound (s) 
includinn 5.46-5.50 News ft end mono 
Only from 5.45). J8.15 At Home. 7.10 
DeLlende fs). 7J0 horns 79. part 

Varese. Stravinsky. Bartok fs). 6.70 
The Arts Worldwide. MO Proms 79. 
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BBC Radio London 


5.00 am As Radio 2. 8.30 Rush Hour. 
? - S.»2r d 2. n L,wa - 1*.03 pm Call In. 

** Showcase. 4.03 Horae Run. 
7.00 Block Londoners. 8.00 In Concert 
retrospective. 10.045.00 am: As Radio 2. 

London Broadcasting 

8.00 am AM with Bob Holness and 

Doug Cameron. 10.00 T bo Brian Hayes 
Show. 1.00 LBC Raoorta with Max 
Miller and Alan Clark. 3.00 George 
Gale a 3 o'elock eall. 4.00 LSC Report, 
wuh Sue Jameson end Alan Clark. 8.00 
Jazz Alter Baht include* Vintage Jazz 
Comer. 9.TO Nlohtllna with Jenny 
“2=7- 12-00 LBC Reports Midnight. 

T.0o am Night Extra with Sarah Ward. 
AjOO Jazz in Stereo. 6.00 Morning 


Mrt 2: Schooii bare (s). 935 The 

irsrimdi and the hlrth of ooerq Italic 


'ntermedi and the hlrth of ooerq (talk 
by Frederick Stornfield). 10 JO BBC 
Northern - Svmphony Orchestra (a] . 

1 ^izoq News- 

VHF only— 6.00-7.00 ftm end 6.45-7.10 
pm Open University, 


Capital Radio 

sk 6 ’ 00 /*? Q o , £? ,n ,.■R Bn0,9 Breakfast 
« h 2?n W - MieheoL Aspel I- 

12X0 Dave Caih (a). 3.00 pm Roger 

7X0 Prudence, 7.46 Ric Davis's 
Una fsl, 9.00 Nicky Home's 
Your Mother Wouldn't Uke It (a). 11,0" 
Tony Myona Late Shaw fs). ZOO am 
Duncen Johnson's Night Flight (a). 
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Wales’s Nursery Handicap. 

Finally, I doubt whether Ian 
Balding, had he been invited 
to eoniplle the weights for the 
Hurstbourne Nursery Handicap 
at Salisbury, would have felt 
justified in giving Depict less 
than 7 st 11 lbs. 

This attractive filly by 
Derring-Do out . of Picture 
Palace was an impressive win- 
ner of a maiden race at New- 
bury on August 17. With stable 
apprentice S. Payne claiming 
the 7 lbs allowance, thereby 
reducing the weight still 
further to 7 st 4 lbs, it is diffi- 
cult to visualise her defeat 


OPERA & BALLET 

COLISEUM. Credit tirti JM 525a. 
Reservations 036 3161. 
ENGLISH NATIONAL Op BRA 
Tonlaht *nd S»L 7.30: La CmkHNU 
Tomor. 7.30: D-e Flddermaus. Prl. 7.30 
La fraviata. 104 balcony INU ecarf. 
from 10 »m on nay of p erl. 

COVENT GARDEN. CC .49 
(Garaancharsc Credit cards 836 6693-1 
Uni. I 22 StdL 

NEW YORK 


GARRICK. CC. 
tauara*. WA 
GARETH 


THEATRES 

i VntfrWM 

HUNT hi IRA LEVIN'S 


- BEST TH R?LLtV/ , ^5olrt 
" VERY INGENIOUS, VERY FUNNY. 
VERY EXCITING" F,n. Time*. 


‘ THEATRES 

TALK OP THE TOWN- CC. 01-734 M5f. 
AIR CONDITIONING. CREDIT CAIWa. 
CELEBRATING II YEARJi^ 


Frwn B.OQ- Omina and DsiKlna 
6.20 : SueaR REVUE 


6.20: SURIR REVUE 
BUBBLY 

At 1 1 : HELEN GiLUR 


CITY BALLET 
Ev^«. 7.39. Mats. Thur. sat 2.00. ft* 
Stats Jva'I. Red. once mate. Cod. 
students at £2. SC.. . . 

65 Amphl seats avail, tar all oerfs. from 
13 an w d ay of gi rl. _ ,t «t«p: G ril., 
SADLER'S WELLS THEATRE. CC. RoldmY 
Avo.. EC1. 437 1572. Until 22 SapL 
SADLER'S WELLS 
ROYAL BALLET 

Eva*. 7.30. Mats. Sate. 2.M. Tomolu 
and Tamer.: Les Randcsrcin, ircallUrtfS, 


GREENWICH THEATRE. CC 0I-45B T7&S 
Eves. EX- Mao. Sals. 2-30. John .Barrow, 
Lorraine Oust. Anamt Crotwa. CyraW 
Ficod. SIMM Gnv«i. MtfHm Karim, 
Kvnnattl Williams m THE UNDERTAX. 

KWTO UNranKUSE 

by Anno Valor, c. 


VAUDEVILLE. 


01-436 HJt 


tvs. ti. Mat. Wed. 2 45 Sat. 3 and 8 . 3 *. 
EDWARD FOX IB^ 

THE FAMILY REUNION 
by T. S- ELIOT 

“Sheer maeK " ni*anr,»i limaL 
“Tins <S Etui's prrateit D. TfL 


DONCASTER - 
2.09— Sandford Rose 
UO — Hardgreen* 

2.05 — World Leader 
2^5— Vincent* • 

4.06— Ben EUd 
A33— Son Of Shaka 
5.05 — Mamook 

SALISBURY 
3J 5— Engagement Ring 

3.45— Oatfield 
4.13— Depiet*** 

4.45— Rippling Wind 


Elira Syncopibons Frl.: Les JUBdtwbtis. 
.Tha Two FioeonL Sit. and Mon. Us 
Sylph Ida*. The Two Pujeort*. Tea.: 


Concerto. PK-rs round. ERta ftmeow- 

lion*. 


HA YM ARRET. CC. 01-930 9632. 
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Covent Garden 


New Theatre, Cardiff 


Winter Journey Le Tombeau 

•/ Ravel lover) beautiful little must come as a an 


by MICHAEL COVENEY 


_ Apart from a revival, at 
Hampstead some years ago of 
Aimkc and Stag, we have had 
nothing of Clifford Odets since 
Michael Redgrave scored a 
famous triumph in this play in 
1952. Even Waiting for Lefty 
(1985), widely held to he the 
best American agitprop 
play, has never been done 
here. (Although, astonishingly 
enough, it is to receive its 
British professional premiere at 
the Croydon Warehouse nest 
week.) 

Winter Journey, known In 
America ' as The Country Girt 
and filmed under that title with 
Bing Crosby and Grace Kelly, is 
commonly labelled “ a senti- 
mental melodrama.” While it is 
true that it does not have the 
cosmic ambitious:) ess of the 
earlier plays, it is nonetheless a 
supremely well-crafted piece, 
beautifully written, often very 
funny, and con tainin g some of 
the best and most truthful 
marital rows 1 have heard on a 
stage. 

The Country Girl is the loyal 
young wife of aij alcoholic old 
actor, Frank Elgin, who is 
summoned by a whizz-kid Broad- 
way director to fill the breach 
as a tetchy judge shortly before - 
the show opens in Boston en 
route to New York. Will Frank 
make, it, learn the lines, and 
keep off the bottle ? Audi more 
importantly, will his marriage 
survive this sudden jolt given 
to an ailing eareer by a director 
who believes in him because of 
past glory? The tensions are 
subtly distributed in the writing, 
with Frank and his wife playing 
off their worries and fears 
against the director and, away 
from tbe theatre, against each 
other. The piece is also a full- 
blooded backstage comedy, full 
of confessional heart-searching 


at tbe end of a long day's 
rehearsal, in the wings and 
on the road. All is resolved 
in a magnificently orchestrated 
climax in the Number One 
dressing room on opening night 
in New York. 

Early on, there is a famous 
audition scene, where the direc- 
tor asks Frank to improvise on 
a given situation. In 1952, Sam 
Wanamaker and. Michael 
Redgrave used to vary this 
scene each night, often with 
explosive results. That element 
of hair-raising surprise is miss- 
ing from Joan Kemp-Welch’s 
competent production for the 
Cambridge Theatre Company, : 
but Laurence Payne is cer- ; 
t a inly successful at suggesting 
the actor’s crumbling grandeur, 
even if he is less convincing in 
his married role. As his wife. 
Eleanor Bron is curiously mis- 
cast, but this does not prevent 
her from giving a performance . 
of strength and sensitivity. 
Gallantry be bl owed : she must 
do something about .her hair. | 
Those dark . and tangled locks 
would be fine for Medusa but are 
wrong for a rustic bookworm 
whose life has been sacrificed 
on the altar of Frank’s pickled 
egoism. 

Fred Pusey*s designs are. 1 
am afraid; -obviously intended 
to tour! and the production' is 
not improved by the4owering of 
the curtain -between scenes. 
Among the supporting cast I 
enjoyed Leslie Glaser’s rumbled, 
bad-tempered producer, and 
Monique de Sale's whining 
ingenue, who, quite rightly, 
receives the full bnwt of Frank’s 
fury when he lets rip an open- 
ing night. Nick Tate js fine as 
the director, although he has 
an odd habit of jumping in the 
air when cross. 


Ravel loved beautiful little 
machines, exquisite clocks, 
finely-made automata. Be would 
surely rejoice at Balanchine’s 
realisation of Le Tombeau de 
Couperin, In Monday’s New 
York City Ballet programme, 
which has just the same 
meticulous precision. Balan- 
chine casts it for two quadrilles, 
each of four boys and four girls. 
They work for the most* part 
in parallel so that, studying one 
half of the stage, one is aware 
without too close inspection- of 
action going on in the other 
half — though, in fact, tbe resec- 
tion and interaction of the 
dance patterns is part of the 
delight of this fascinating, 
beautiful ballet. Ravel paid 
homage to tbe forms of the 
social dances of the 18th cen- 
tury and named certain numbers 
in Le Tombeau after a dance 
■— Rigaudon, Foriane, MenueL 

It is this same imagery which 
informs Balanchine’s choreo- 
graphy. The 18th century dance 
insisted upon the pre-eminence 
of floor patterns, and so does 
Balanchine : Le Tombeau is to 
be ideally viewed from above. 
Shapes form and break, as in 
a kaleidoscope, and re-form in 
constantly fresh lines, curves, 
squares. At moments — In the 
closing section — we are shown 
the clear links that lead from 
country dances of the past , to 
the square dances of today. 
Admirably given by a cast of 
soloists and corps de ballet 
artists, Le Tombeau is a joy. 

To those people "who believe 
Balanchine to be concerned only 
with tbe coolest- abstractions of 
human activity — a misapprehen- 
sion which I trust this season 
will finally banish — rMeditation 


Albert Hall/Radio 3 


must come as a great puzzle. It | 
is a luscious duet for Suzanne ! 
Farrell and Jacques d’Amboise i 
to a Chaikovsky violin solo of I 
the most drenched emotionalism. 
It treats of a theme which has . 
surfaced on several occasions in ' 
Balanchine's work: the appear- 
ance of an unattainable beloved, , 
whom we have seen in Night 
Shadow, in the middle move- 
ment of Piano Concerto No. 2, 
even in Bounde Fantasque, and 
arguably in the final moments of 
Duo ConcertanL Farrell drifts 
in through tbe night to the 
kneeling d’Amboise like - a 
figure in a dream, and like a 
dream-figure finally leaves hlm- 
The beauty of her presence, and 
of her dancing, Is extraordinary; 
no less so tbe essential restraint 
of both artists' playing which 
illuminates this high Romantic 
encounter without cheapening a 
moment of it 

In the closing Four Seasons 
by Jerome Rabbins I must note 
the excellence of the male 
dancing, which complements the 
fine performances of such 
artists as Stephanie Salapd 
(lovely in "Summer” as in an 
earlier Dances of a Gathering} 
and Kyra Nicholls, the embodi- 
ment of spring-like grace. 
Nicholls 1 partner is the buoyant, 
elegant Daniel Duell; his com- 
panions, a mercy- quartet of 
danseurs, show just how high 
is the standard of male tech- 
nique with NYCB now. And on 
Saturday afternoon, in this same 
ballet Mikhail Baryshnikov 
appeared in “Autumn,’’ in a solo 
of prodigious difficulty . which 
he nipped through with grandest 
style, performing the impossible 
with complete Insouciance. 

CLEMENT CRISP 


Tristan und Isolde 


by MAX LOPPERT 


Ensemble InterContemporain 



Malting at the Proms on Mon- 
day its London debut the con- 
temporary , niusie ensemble 
belonging to IRCAM in Paris 
took the opportunity of intro- 
ducing to this country Harrison 
Birtwistle's . . . agm . . . , for 
a choir of 16 solo voices (the 
John Alldis Choir) and an 
ensemble of woodwinds, brass, 
low strings, percussion, piano, 
and harps. The foreknowledge 
that both . tiie inspiration and 
the verbal content of the piece 
were supplied by fragments of 
Sappho's poetry (“agm” is a 
fragment of the Greek word 
“ agraa,” or. fragment) may have 
led some people to- expect music 
that is-r-well, fragmentary. A 
single hearing was sufficient to 
provide the assurance that this 
is. not only characteristically 
tight-knit Birtwistle, but in 
many ways the biggest and 
boldest concert piece he has 
written so far. 

I found . . . agm . a com- 
position of great splendour, of 
dark, dramatic colour and bar- 
baric solemnity, - thrilling 
equally as “pure” music and for 
the encouragement it offers the 
ear to wander down Imaginary 
paths of antique ceremonial. Fol- 
lowing the first performance in 
Paris; last April, Dominic Gill 
described the work at length on 
this page. My first impression 
was less of its detail— though 


the writing for voices and for 
contrasted Instrumental group- 
ings as piercing, louring, and 
resonant as in the best of Birt- 
wistle tempts a lingering over 
many fascinating sound-inveaor 
tiona— than of the grand, pur- 
poseful movement of the whole. 
In the Albert Hall, where 
“architectural" music always 
sounds well, the effect was at 
times as though Machaut, Gab- 
rieli, Stravinsky, and Messiaen 
had all collaborated on a motet 
in celebration of some lest or 
forgotten rite. 

It is also a feast for a brave 
virtuoso choir such as the John 
Alldis, who will no doubt com- 
bine with local instrumentalists 
In the future; further explora- 
tions are necessary. If some of 
the vocal chording was passingly 
imprecise, the sense of both 
brazen brilliance and poetic 
mystery was all the same sharply 
communicated under Peter 
Eotvos' direction. In the first 
half, performances ' by. the 
Ensemble of Berio's Chetpfns II 
(solo viola, Gerard Causse) and 
of Patrick Maryland’s Vprionfs 
were less striking, though the 
latter was an introduction t9 a 
young composer with an attrac- 
tively refined and delicate sense 
of blended and contrasted 
timbres. 

MAX LOPPERT 


Until last Saturday, Lohengrin 
(1962) and Der fiiegende 
Hollander (1974) represented 
the sum of the Welsh National 
Opera’s Wagnerian experience. 
So a first Tristan und Isolde 
was an immense undertaking. 
Saturday's performance, sur- 
passing expectations already 
unreasonably high - pitched, 
afforded what is probably the 
greatest triumph in the com- 
pany's short though already 
glory-crowded history. There is 
a brilliant new Isolde to enthuse 
-over; there are aspects of the 
production to criticise. But 
because the company has had 
tbe good fortune to secure the 
services of Reginald Goodall, the 
greatest living Wagnerian, the 
Welsh National Tristan is 
Imbued with his peculiar and 
all-pervasive qualities, and these 
must be celebrated first. As 
Goodall is the most profoundly 
musical of Wagner conductors— 
must we call him the last pro- 
foundly musical Wagner, con- 
ductor? — so this performance 
was the most profoundly musical 
elucidation of the opera in 
recent years. 

Certain things about the read- 
ing were to be predicted: its 
visionary breadth; its resources 
of deep-welling orchestral tone; 
its arrival at climaxes graded 
with imperturbable ease and 
overwhelming in their majesty; 
its glow of tenderly unforced 
lydelsm. The prelude alone 
deserves several paragraphs of 
close description— 4) ad we ever 
before heard those first state- 
ments of major themes more 
sentiently or less self-advertis- 
ingly imprinted upon our 
listening processes? Throughout 
a long and 'suffocatingly hot 
evening, ' there were reminders 
of -the orchestra's inexperience 
ip mastering the Wagnerian 
time-scale, moments of thinness 
and loose-knit ensemble by 
which to measure the suffused 
richness, the wide range of 
colours, the extraordinary con- 
fidence, of most of the playing. 

What was less surely pre- 
dicted was the massive vigour of 
Goodali's Tristan. The acoustics 
of the New Theatre throw one 
dose up against the score; on 
Saturday, surging forward on a 
high tide of rhythmic energy, 
much of the first act came near 
to engulfing tbe senses. Though 
it took entirely different forms 
and achieved entirely different 
results, there was the same 
surge in the following two acts. 
In the second, an intensity of 
thought and feeling was sus- 




Anne W ilkens, Linda Esther Gray, John Mitchiruon and Gwynne Howell 


tained not only through the love 
music but through ils cruel 
interruption. In the third, a 
slow gathering of forces joined 
the prelude and the LiVbcsfod 
into one gigantic span. A sense 
of all-encompassing unity was 
not least among the myriad 
satisfactions and rewards of the 
performance. 

Another Goodall hallmark, 
result - of a long and devout 
period of preparing his singers, 
is. the supremacy of the singing 
line. Bark and yowl are 
eschewed; beauty of lone is 
encouraged; apart from a pass- 
ing imbalance at the start of 
Act 2, the voices do not have 
to struggle to rise above the full 
orchestral flood. Vocally, there 
are no serious weaknesses in 
the cast, though so far only one 
of its members rises to the 
occasion with the necessary 
splendour. This is Linda Esther 
Gray, and by the end of Satur- 
day evening there seemed no 
reason why her Isolde, given 
further periods of playing-in 
and study, should not grace the 
stages of the wider operatic 
world. In her Scottish Opera 
and -Coliseum appearances Miss 
Gray has already given frequent 
notice of heroic potentialities in 
her singing; even so. the security 
and stamina, the combination of 
fullness, warmth, and brilliance 
in the tone, the thrusting attack 
and freedom of the high notes, 
came as the happiest of dis- 
coveries. Towards the middle 
of the Liebesfod determination 
was beginning to outweigh tonal 
beauty; by that stage Miss Gray 
bad iready fulfilled so many 


of the rule's most exigent 
demands mat the complete 
Isolde is not far away. Despite 
plain costuming, she looks the 
" schmucke Irin." She is alert; 
she listens; she responds; she 
understands the German words, 
and sings them eloquently. 

John Mitehinson is a real 
Heldentenor. He, too, lasts out 
the evening with a stamina and 
tonal fullness not always to be. 
counted upon from the most 
famous Tristans of the day 
(not that there arc all that 
many), it is not Mr. Mitchinsan's 
fault that neither by tempera- 
ment, figure, nor acting ability 
is he equipped to provide the 
darkly romantic, tragic knight 
that would ideally partner Miss 
Gray’s gleaming young princess; 
and one has every confidence 
that later performances will sec 
an increase in ardour, and a 
firming up of those ■ inc::a vocc 
phrases that tend- to trail away 
at tbe ends. Another presence 
equally as alert as Isolde's' be- 
longs to Bent Norup, a tall Dane 
with the right sort of frank, 
forward baritone for Kurwenal. 
Only the undercurrent of tragic 
melancholy is lacking in 
G wynne Howell's magisterial 
Marke. Anne Wilkens was not 
quite the Brangane one had 
hoped for, loo hunched in pos- 
ture and not pure enough in 
timbre nor floated enough in 
tone. Mark Hamilton's lyrical 
•sailor. Arthur Davies’ strongly 
jsung shepherd, and an un- 
usually forceful Melot in 
Nicholas Folwell all do honour 
to the regular company, as 


does the brief offstage blaze of 
sailors in full cry. 

It is a rare thing in contem- 
porary Wagner performance to 
be able to leave until last any 
discussion of the production. 
This implies praise, and also a 
criticism. The best that can 
be said of Peter Brenner, the 
producer, and Klaus Teepe, the 
designer, is that they have 
created a frame for the players 
which Tor the most part leaves 
them free nf constriction, and 
that their efforts do not impede 
the unfolding of a glorious 
musical discourse. It may he 
found surprising, however, that 
the Welsh National had to go 
as far afield as Bremen, whence 
producer and designer bail, for 
a production team whose merits 
arc on this evidence mainly 
negative. A single set — a half- 
cylinder abruptly truncated by 
the proscenium arch — provides 
ail three locations. The first 
net Is played before a dun-grey 
sail, from behind which Tristan 
casts an improbable and un- 
helpful shadow prior to his first 
entrance. Mr. Teepe has not 
solved ihe weighty, not un- < 
manageable problem of wiggiog 
and dressing Tristan so that be 
nits a more youthful figure thaq 
his squire. The lighting of the 
second act is sensitive- to the 
shape of the music, that of the 
final half-hour unduly fussy. For 
the occasion, the company has 
filled its programme book with 
meaty, thought - provoking 
essays;- those from German 
sources appear to have ' been 
somewhat awkwardly trans- 
lated. 



The first of the mountain men 


a 



by CHRIS DUNKLEY 


Gathering together 250 dele- 
gates, critics, speakers and pro- 
ducers for a television festival 
amid the colour, dynamism and 
splendour of Banff National 
Park in the Canadian Rockies 
and then suggesting they stay 
indoors, and watch 68 pro- 
grammes is eight days is a little 
like asking a crowd pf children 
to stay outside a circus tent and 
concentrate on their animal 
picture books while the lions 
and tigers perform inside. To 
request that they do this even 
through Saturday and Sunday 
seems almost intolerable. 

Yet the first Banff Inter- 
national Festival of Films For 
Television which has just conte 
to' an end must, surely count 
itself a success. Certainly dele- 
gates and even a few critics were 
observed taking raft rides down 
the Bow River, canoeing on Lake 
Louise, and swinging up the 
vertiginous cable railway to the 
7,500-foot peak of nearby 
Sulphur Mountain to gaze down 
the dwarfing majesty of Sun- 
dance VaUey- 

But somehow they did also 
manage to pack the five morning 
seminars which were on ' sub- 
jects ranging from "Television 
Film Finance " to “The Docu- 
mentary As A Social And 
Political Force to fill the view- 
ing rooms for the afternoon 
screenings of competition 
entries; and In some cases even 
to go back, usually after an in- 
decently large steak, to watch 
*• retrospectives M in one of the 
Banff Centre’s several Impres- 
sively well appointed theatres 
late in the evening. , 

The question bemg asked 
before the event started was: 
" Can there really be any justi- 
fication for yet another tele- 
vision festival?" ... 

It turned out, however, that 
qualifications for competition at 
Banff were negative rather than 
positive; prizes totalling $10,600 
were offered for programmes 
entered under the head togs 
Features, Serialised Drama, Non- 
SerialLsed Drama, Social and 
Political Documentaries, Arts 
and Culture Documentaries, 
Travel and Leisure Documen- 
taries, and Television Filins For 
Children. The pnly quaUfi cation 
was that they should have been 


made at least 75 per cent on 
film; in other words video- 
taped programmes were 
excluded. 

This was said to be the 
reason given by the BBC for not 
entering the festival at all and 
. one pun sympathise with .their 
doubts. However, since Canada, 
the U.&, and Britain's commer- 
cial companies entered a great 
many programmes while 
Australia, Austria, Italy. Japan, 
New Zealand and Russia each 
entered one, and since the stan- 
dard of the BBC's filmed pro- 
ductions would put them into the 
very top ranks of this festival 
(almost certainly winning some 
of the documentary categories 
and standing a very good chance 
in others, if only* they had 
entered) it does seem in the 
outcome to have been a mistake 
to hang back. 

The jury was headed by 
Sydney Newman, well, remem- 
bered in Britain as the man who 
in the sixties ran first Armchair 
Theatre for ABC Television 
then the BBC Drama Group and 
Was thus responsible, for the pro- 
duction not * only of The 
Avengers, Dr. Who and The 
Forsyte Saga but also for much 
of the school of social realism 
typified by Cathy Come Home 
and Up The Junction. 

Npw baek in his native 
Canada working as Chief Con- 
sultant to the Canadian Film 
Development Corporatio n, N ew- 
man believes tbe industry is 
approaching the time when the 
diminishing distinction between 
cinema and television films may 
disappear altogether except m 
the case of a few mammoth . 
cinema productions of the Star 
Wars sort. For evidence he 
points to the shrinking number 
of cinemas productions, me 
rising number of made-for-TV 
movies and the growing habit 
among producers of waiting tor . 
a television commitment w 
front" before even starting work 
on cinema films. . _ V 

He could have pointed also to 
the outstanding' success of toe 
Italians in the last few years 
who have taken major awards at 
top cinemas festivals tijeto*® 
Cannes with Padre Padrone and 
Tree Of The Wooden Clogs, two 
films which vividly evoke 


Italian, peasant life and which 
were produced by Radiotele- 
visione Italians (RAD not 
primarily for the cinema bat for 
television. 

However, Newman's jury, 
which included his own some 
time protege Verity Lambert, 
now head of the Thames TV 
company Euston Films, made 
the point about blurring distinc- 
tions just about as sharply as 
possible by choosing— absolutely 
rightly— to give not only the 
Features- prize but the 85,000 
“Best Film Of The Festival" 
award to Ligabue, the single 
entry from RAI wfaieh is as 
suitable tor the cinema as- its 
celebrated award-winning pre- 
decessors. 

Directed by Salvatore Nocita 
and beautifully photographed 
by Roberto Gerardl it tells the 
poignant story of tbe Swiss/ 
Italian painter Antonio Ligabue 
who lived as an outcast, mostly 
in a hut beside the River Po, 
and was only recognised and 
accepted as - a worthwhile 
painter shortly before his death. 

Since ABC, CBS and NBC; the 
three American networks are 
each Investing about 880m a 
year in MFTs and producing a 
tor greater number than any 
other country, perhaps it was 
inevitable that they shpuld come 
lip with an award winner in this 
category' too: The Jericho Mile, 
a very competently made story 
from ABC about a prison inmate 
who reaches Olympic standard 
running around the prison com- 
pound. It did have the virtue 
of not quite fitting into any of 
the standard MFT categories 
mentioned during the seminars 
by one lLS, network official who 
split tm what he called “the 
product" into: Formula ‘Jeo- 
pardy Pictures, Disease Weepies, 
Nuns In. Chains Pictures, and 
Predicament Stories. Some of 
us never quite identified the 
difference between ' Formula . 
Jeopardy and run-of-the-mill 
Predicament Stories. . . . 

The only British award winner 
was Afternoon Off, one of Alan 
Bennetts scries of six plays for 
London Weekend TV, tins one 
dealing with the attempts of a 
Chinese waiter in a seaside 
town to find the supposedly will- 
ing -Iris. A . wry, quiet, and 


acutely observed piece, produced 
and directed by Stephen Frears, 
it won the Non {Serialised Drama 
category. • 

America’s CBS won the Seria- 
lised Drama prize with BHnd ; 
Ambition, yet another account 
of the Watergate scandal, this 
time from John Dean's view- 
point and using real names, ; 
whieh — astoundingly — makes 
the subject as gripping as did 
Washington Behind Closed . 
Doors all over again. It will, be | 
shown in Britain. 

The Social And Political 
Documentary prize went to the 
American programme Sacred 
Straight, showing the methods 
used by lifers to « New Jersey 
prison to intimidate teenagers 
in the hope of keeping: them out 
of gaol.' Canada's own renowned 
National Film Board won the 
Arts aqd Culture Documentary 
category with a lyrical half-hour 
look at the lives of prairie 
settlers seen through the eyes 
of a local poqt aqd called Wood 
Mountain Poems, 

NTV Japan was awarded the 
Travel and Leisure Documen- 
tary pri*e for The North. Pole, 
an account of a Polar expedi- 
tion using dog teams (suppled 
with dog food' by motor sled!) 
and CBC/Radio Canada took the 
Children’s Film Prize with 
■Andre Melanpwj’a non-patronis- 
ing account of gang initiation 
tests Les Epreuvet V Alain. 

The response to those 
questions about the desirability 
of yet another festival would 
seem to be twofold. First, if 
the aim was to prove that 
Canadian motion picture 
interests do not stop at the 
Montreal-Ottowa-Toronto nexus, 
but ex t e nd to oti rich Alberta 
in the Canadian west where 
Canada's - 100 per cent motion 
plotare tax exemptions apply as 
much as elsewhere, then ' the 
very first Banff Festival has 
done it' 

Second, it wfil take another 
year to show whether partici- 
pants want to repeat the ex- 
perience but if the infectious- 
ness of Alberta's raw enthu- 
siasm Is any guide, there 
seems littie doubt that Banff 
could become North America's 
first important television 
festival,' 
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You can be sure of a good return from Strathclyde. Scodands largest region is rich in 
. advantages for industry. 

Factories and sites are readily available - skilled men and women are here, -with a great 
working capacity and high educational standflnds. Special development status entitles 
industry to maximum UX. Government assistance. *~-rr*-r ! ' — ' 

. r Our communications network helps you jP”? 

reach markets world wide -Glasgow' and Prestwick T ~ ' Vj-rf ' 7 

ahports give you an international link' with the rest of *£! 


i ahports give you an international link with the rest of ; 

Europe and the USA - the ports of the Clyde and j- , - 

unproved motorway systems help make it easy for vj ** A i 

you to deliver and produce a return for your money. .. 

Companies are already prospering in f ' ’ ^ 

Strathdyde, PredominantJy young ones, or, older ones /. ’. T- 

revitalised by new market growth. r v •/ ISpriS 

Companies too from outside the region -■ 

British, European, North American - their growing ( tSi- M 
success has proved to be a good investment in any 

STRATHOYDE 

. Scotland’s biggest region for opportunity and / ; A 

development. . 

—————— 
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Industrial Development Department, 21 Both well Street, Glasgow G2 GNL Tel (641) 221-4296 
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THE PROBLEMS OF A HIGH POUND AND LOW PRODUCTIVITY 
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BY HAZEL DUFFY 


A new th 
to SALT 


British engineering faces 

a crucial period 


to /^S A ~W~ r M i JTTECE NEXT couple of years • cast recession and the decline in 

- f\ II I threaten to be the most corporate profitability. Although 

/-% lil X critical period for the consumer goods are expected 10 

.1 U -I- engineering industry since the remain relatively buoyant, the 

war. In the short term,' reces- .high incidence of imported con- 
FRESIDENT Carter is facing:, one. Forces which are there to si on in several of the w, orld’s ; sumer ^ goods dnnimshes the 

wt another dilemma though teach others how to fight- are markets, coupled with, the- benefits that this demand would 

SL ££?U isn^^ntirely^ presumably 13 c^wble°o/f^ithQg « * e Mm ' 

bis own making. The revelation themselves, even if their num- ®“ d b "® f Britain 1,01161115 su PP Uere - 

that there are some 2.0003,000 bers are sufficiently small as to JJ an JS? t „ claw back some of T* 1 * ‘“tensity with which the 

Soviet troops in Cuba has come make intervention outside Cuba j^T * international trade in industr y is being affected by the 


[1975=100 


Output per employee in mechanical engineering 


at a time when the ratification exceedingly unlikely. Their t^ineerine nroduets f and whert strong. pound differs consder- 
of the second strategic arms most probable contingency role fh» g * iow> ably according to the product, 

limitation treaty (SALT 2) indeed would seem to be that e p was , * • ; ‘ .. the efficiency of the company. 

The current industrial dis- the reputation held by that 


Source- Calculated from the Department of Industry's index of. industrial production" 

and the Departnwntof Employment's employments Utistics. 


between the Americans and the of suppressing a limited rebel- 


Russians by the UE. Senate is lion against President Castro's ? ute *1®° starting.. to have a company in international mar- 
still in the balance. If the troops regime, or at least of helping discurbin o effect production ^ etSt At one extreme are stan- 
are not removed, it is just loyalist forces to do so. What “rtain areas at a time when danl products, like most indus- 
possible that their presence is not in dispute, however, is P rtMn Pt delivery could be a key trial fasteners, and standard 
will persuade sufficient Senators that tbe troops are there . ’ determinant in winning new bearings, which can be bought 
to vote against the treaty to Fftr tha , n c orders. from the low-cost developing 


[1975=100 


Comparative Export Prices in Deutschemarks , UK 


to vote against the treaty to For tht , n9 a dm in !««««« opa * rB - from the low-cost developing 

prevent it from coming into for th _ ’ This declining competitive- parts of the world and eastern 

effect Ratification requires a ♦*,««* a«. “ess, which has been evident in Europe. GEN'S decision to close 

two-thirds majority, which is by the industry for most of the past such a factory follows the shift 

no means yet assured. SSSmim to rnhi^S decade ' emphasises the need for t0 the Far East of the- tradi- 

engineering to make the jump difjoaal nuts and bolts industry. 


V 


Intelligence 


£° vei ^J-f 1 ‘ Iier - Another is that ^ito higher technology. - But as 


On the other hand. It JgSSS'Stgi loM- 


W Germany - 


Japan’ 


? e whidh plainly and pe rhaps central S dSne of the industry wants to buy a fairly sophisti- 

go back to previous admimstra- ^ only by providing trai ning, n or are man v comoanifes likely cated machine. tool, for example, 

05 Yet by far the most importS £ £3?' mmSSn ud it can purchase from dealers who 
the basis of available inform a- j ^ ^ ^ discovery now could riskv sten when their own rate ar ® importing from all over the 
lion that a similar number of Z“ *l*t7* ^ uma T. • wnriri. At the othor extreme. 


1974 


1975 


1976 


1977 


1978 .1979 

^Department of Trade United Nations. 


SovfettrooWl^'beM to Cuba ^eopardiae SALT 2. of preiiUblltty is mostly too low M W otter. «m>og 

possibly since the late 1960s and Mr. Carter is not in tbe ideal for them to find the necessary ^ wlueh a particular company t0 price its engines in order to back-up, and other considers- When tbe recession came, they 


administrations had higher Soviet Union is perfectly en- between the low-cost developing 

intelligence priorities— such as titled to argue that it has countries and the high-tech- 

Vietnam. and partly because broken no treaty and indeed nology— and th erefo re less pnee- ^ 

Mr. Carter suspended over- that it has done nothing new in se o sitive—m d ustry of tte U.S., has to go on improving the 

flights of the island in an this context for several years. Western Europe and Japan. P&Y IHOFC engine's fuel consumption rate 

attempt to improve U.S.-Cuban There is no obvious reason why Whether one subscribes to r - if it Is to sell more in the U.S., 

relations in 1977. The general it should bow to American the view that manufacturing There are also companies and for that it has to finance 

downgrading of the U.S. intelli- pressure, except that it must, industry has been in decline which have the sort of high the development costs, 

gence effort in the past few have its own interest in secur- since the turn of the century, reputation which makes cus- Fn*in«»rin» 

years— itself a consequence of ing the SALT ratification. or -that this decline is more tomers prepared to -pay more— Jf *£7 JT 

Vietnam-may also have had nnfl/ll _, .. recent, there is no doubt that the Gardner diesel engines, for Jg£* a£d 

something to do with it. Opportunity sudden increase in the exchange instance, have a worldwide renu- ~^ p ce andrnotor 


Prepared to 
pay more 


- if it Is to sell more in the U.S., director of Coles Cranes (part 

There are also companies and for that it has to finance of the Acrow group) , makes the 


its existing product. Eaving petition in engineering products **>’• that upturn never fulfilled 

convinced the Americans to put during the 1970s has forced expectations. A number of com- 

the RB-211 in the TriStar Rolls most companies to look much P. aIU ® s wll "° w 

I« w go on Lp“lng the mor. dwb « thorn.. Mr. H v “ 




Much of Britain's strength in 
engineering exports is in the 


downgrading of the U.S. intelli- pressure, except that it must, industry has been in decline which have the sort of high the development costs. point that ** we- like to think we 

; gence effort in the past few have its own interest in secur- since the turn of the century, reputation which makes cus- Eneineerinp rnmnanie* sun- sell cranes and not price” SS-««rv Industries like con- 

•• years-itself a consequence of mg the SALT ratification. or -that this decline js more tomers -prepared to -pay more- ^ components to the aer£ The company has made a huge stAicti^n equipment, mechanical 

. Vietnam-may also have had QDDOrtunitv “ recent, there is B“ doubt that the Gardner diesel engines, for spaS aS motor mSufactureS effort in marketing, servicing handling equipment and indusl- 

. someUnng to do with it. PP 3 sudden increase in the exchange jnstance, have a. worldwide repu- recognised for some time putting together financial ; rial engines are high on the list 

It has to be said, too, that There is, however, one point rate . has played havoc with tation. but they are certainly that ftev^^ust lessen their packages, in order to compete in of top export earners in the 

: the Soviet presence does not which Mr. Carter could press, cer^msectorsoftheen^eer- not the cheapest Swiss engineer- dependence on the home mar- a tough industry. At the same mechanical engineering sector.. 

appear to infringe any known Until now the Administration .“S °J e L“? past J? ing companies enjoy the reputa- ket _ a _ f th mo t Qr time, it has improved produc- Thev also tend to be hishlv 

Soviet - American agreement has promoted SALT 2 solely on months. The chart shows what tion of making some of the best industry eoes this becomes ttaty and made the company price-sensitive products, 'and 

The Cuban missile crisis in the its own merits: namely that it ““f 5 happened' to the export textile machinery, and indeed i ncreaS i 0 «i v imDortant. The mor e efficient bv standardising ones where American companies 

. early 1960s led to the Russians is a treaty about strategic arms pnee of engineering products are virtually the only source for Sf th e BritSh moto? more of its predicts. These are have been mure export con- 

agreeing to withdraw their controland.that.itwould.be ^ those a four mam certain specialised types. In all. the poinm which it is hoped Ss fo? many years than musi 


, mvir new „ 6M . ia a uuuivua <ugu- — , ui u* eugmeciui/ iuuuutuou. -thp iar»»Ar cnmnaniM have built export enecuveness. cut m-tne these companies a distinct com- 

, ment about the presence of ment. not least because SALT 2 effecdve m But there are some products, factorS oveS^ GKN. for ® nd - Mr. Harding,- and just about petiiivc edge in third markets 

; Soviet troops in general. The has so many loopholes that its ^ ' no,me macceL which are technically vet?- example is going "ahead with a ® ver 7 «^er marketing director which can be supplied from the 

. U.S. therefore is unable to effects. on arms control will be It is of course patently true sophisticated, and enjoy growth second factorv in the US- ia the industry, agrees that u.S. 

demonstrate that the Soviet severely limited. The best case that Germany— wvhose engineer- markets, where price is still a although most 'comDanies would “ price is a fundamental factor." ji r . John Allcnby. joint 

; presence now is in breach of a for ratification would be that ing industry is about twice the crucial factor; RoD^Royce, the no t base a major investment — «*• T : — 

treaty. the treaty would lead to a more size of the UK’s— and Japan aero engine group; is an nn thT’pwhansre rate 


1 Fine distinction 


the treaty would lead to a more size of the UK’s — and Japan a ero engine group; is an decision on the exchange rate, 

general restraint - tn Soviet have managed to succeed with example (in contrast to Roils- those which have been able to 

behaviour. It may be too late strong currencies. The differ- R 0 yce cars, where restricted se t into the U.S. find themselves 


There remains an argument to do anything much about the ence is that the very strength SU pplv outweighs - price con- 
, about the purpose of the forces. 2,000-3,000 troops in Cuba, but of their currency reflects the siderations). Three companies 


in a more fortunate position. 

A considerable part of the 


though in fact u may be more it is not too late to warn the strength of their, industry. In dominate the aeroengine mar- component manufacturers’ over- . 4 , _ _ , „ — * 

semantic than real. According Russians that sumlar mterven- contrast -productivity of the UK ket— two American, and Rolls- seas sales, however are still in Pri ce is not onlya- product of W e would just have to stop ex- 
to Washington, the Soviet troops, tion elsewhere or that any engineering industry falls well Royce. The importance of the form of exports. the exchange rate. Productivity is porting to these countries, 


Essential 

components 


managing director or Lansing 
Bag nail, (he lift truck manufac- 
turers. says: “ In some countries, 
we are sielling at prices which 
equate roughly to material costs 
alone. If we thought the pound, 
was going to stay at this level. 


.in Cuba belong to a combat stepping up of the Cuban force below these two countries. General Electric; and Pratt and Mr Geoffrey Darricote, export an 6ss f oUaI JJl?* - which would mean making about 

brigade. According to Moscow; will be unwelcome. That is the while the higher rate of infla- Whitney, plus the huge buying marketing manager of Lucas X 1 SK8K? l w ,? iE rmndn? 1,500 P®^ 1 ® “ redundant." 

• as stated by Pravda, their pur- kind of approach that has been tion, has largely cancelled out power of the American aero- Electrical, for Instance, admits SvRK^thSnrineerm” fndustiv Lanstag^gnall fails to see how 

pose is simply to train the lacking . in the Carter the low wage-rate benefits of space manufacturers and sir- that European -customers are SS deefiued over'the oast year U *** “**8*^® the technology 


Cubans to use Soviet material. Administration. There is now the UK. 


The distinction may be a fine- an opportunity to provide it. 

New accounting 
rules 


Engineering Is a very diverse Boyce’s sales 
industry. Electrical engineering, "denominated-, 
generally speaking, can- look for- On its RB-21 


space mnuaniinB MU «u. mat u-uropean - customers are has dec! iued over : the past year, 11 

lines, means that much of . Rplls- putting pressure on Lucas to ln SD j te 0 f the fact that the content °Lits product when it 

Royce’s sales are dollar- bring prices down to European number of employees has also sees itsetf as alr ® ad i* bein S at 

denominated-. levels In tbe U.S.. the electri- gone SwX' TwJfis a iflwtion of Ihe top end of the lift truck 

On its RB-211 contracts, for cal division is hoping to gain the fact that much of the industry range. 


ward ^o-Sro wing demand in the example. Rolls is being hit on contracts on some new car pro- js working well below capacity. The U.S., with its huge' home 

"rwi i a- i il . . e . e 1 ‘ AAA A 4- 4-l«3— -tnnVinAlAmr & p- 1 Mak U.l kh * m 1 If Kir iKrt W 


[■RQme market, and therefore, a two fronts. On existing con- jects. At this stase. technology in spite or capital investment market, is by far the biggest 
I reasonably stable base from tracts, it is being paid in is the key consideration, but being at its highest point last producer of engineering goods, 

which to export This is particu- dollars, while most of- the when it comes to agreeing con- year since the investment boom It has also proved an attractive 

larly -the' case with electronics, materials and sub-contract work tracts, the company admits that of the early 1970s. market for many British com- 

Much of mechanical engineering are paid for in sterling. When price will have a very irapor- a continuing level of- over- paufes over the past two to 
faces a more troubled period in bidding for new contracts, the tant part to pay. . manning in tbe industry can be three years, particularly those 

the home market. Investment competition from the two Non-price factors play a key traced back to the peak demand which . have supplied capital 

plans are expected to be post- American manufacturers is so role in exports. Delivery, of 1973-74, when many companies goods to the motor and aero- 

poned in tbe light of the fore:- intense that Bolls cannot afford reliability, quality, servicing were unable to produce enough, space industries. But these 


the home market. Investment competition from the two Non-pnce factors 
plans are expected to be post- American manufacturers is so role in exports. 

THE NEW Government has whether the proposed relaxation poned in the light of the fore^ intense that Bolls cannot afford reliability, quality, 

taken full advantage of' the in the disclosure standards of 

flexibility given to it by the EEC small concerns will ease the 

Fourth Directive on company burdens -of entrepreneurs to any ■«'■■■■ ■■ AnpiVipmi 

S€H2 S5S5E MEN AND MATTERS , 

rules across Europe, the .Dir ec- fr 8X1,1 D M — *- *- 

tivo as finally Adopted lags “ 1 g. 1 J " ™ n 0 7 Roar Of dlSSe/lt . 

behind the disclosure standards on pro ' x 4 -u 

applied to all companies in the S Sf'lUFZS frOITl the FenS . 

TTir n; v «n that thp tomed form. But they will not. 

Green Paper published res ter* have t0 worr y duite so much "Michael Edwardes," concedes 
dav has been pitched so as to about r n ® w accounlill S standards the MG Owners Club, - is going 
give small companies— maybe and d j sdosore r ^ es ^' lucb to be a tough nut to crack." . 

450.000 out of 600.000 limited th? But the two Bentley brothers; 

companies in Britain— the inaxi- 1115111 toe wraer tobac ' Martin and Roche, who devote 

3MT“ ° f trMd0m ** Next it has ,o be considered . “ «2S 


companies are being made In- 
wvasingly aware dial iheir r 
prices are no longer euinpetitive ■ 
with domestic manufamirrrs, •. .. 

At the same lime, it w rrcag- • 
niscd that the American engirt* ! " 
cermg industry, particularly'v 
heavy plant mamifjcturcrs. u 
looking fur market.-? to replace 
Iran and that Hie Jodar decline 
has made its prices very -cum-, 
netiiivc. Thu lo.-s of liie Iranian.. . 
market, and al*o the loss uf 
business in Nigeria {although it 
is hoped tins will come back! 
have been a severe blow to . . 
British, cngmeeiinq as w*.-^ ..s , 
one manufacturer Kiy;*- 
was the icing on the cake.' Be- . 
Tore The revolution, il was raking 
4 per cent of all Britain’s engm-, 
certng exports. 

A less quantifiable result 
the declining wmpetitivene.ss of ,,, 
the indiistr* in Britain is Uwt 
sumc. of the American-owned 
Diiiltinafiouals. which .ire impor- , 
tani in the British engiiiucnnq . 
scene, are linking at the UK 
from a new perspective. ■ , 

Companies like Massey Fer- 
quson and International liar- 
vestcr. which, together with-.- 
Ford, make Britain one of the •} 
biggest producers of tractors in , 
The' world, are concerned at itio 
effects’ that the value nf the. 
pound is having on their expurtv 

Together with the increasing 
interruptions u> production—' 
both MF and 111 suffered Ions* \ 
strikes in Britain in the pa>t 4 
vear. in addition to the -current 
national engineering dispute, 1 
and have also io<t production- j 
because or strikes at torn-" 
poueut suppliers — the ‘pound.* 
represents another blow. 
Britain's loss or competitiveness 
looks like being irreycrsiWe. the 
chances of the UK attracting 
major new engineering invest- 
ment projects will be siighL 

Exporting 

problems 

The sudden rise in the value . 
of the pound has certainly hif 
ihe engineering industry -at a 
difficult lime. Every company 
agrees that exporting becomes 
increasmgly difficult. Inter- 
national competition, already 
toughening with the dovelnpint? • 
countries entering the market at 
the lower end nf the product 
scale, has been, heightened by 
the effects of the oil crisis on 
world economic growth. The 
quickening pace of technological . 
change, particularly the applica- 
tion of electronics to mechanical . 
processes, has already left mich..-. 
oF the industry in Britain behhd , 
the developed world. j 

The vast majority of ctn- : * 
panics, however, aro not sayug 
that the Government should In • 
something about the exehane . 
rate — even assuming that t « 
could. They would preFer to gt • 
into the '‘virtuous circle" — hig - 
productivity leading to low infl- ■ 
tion, which results in a hi| • 
exchange rate and therefoi 
cheap imports — of the Germat 
and Japanese, in spite of th 
fact that it will be a painful ain - . 
for some, a fatal process.. I 


disclosure. 


AS -h. ths proposals ropr. 

grjissss S*srs snas=r 

sophy behind company law. In ISnra too rften underestimated the brend 

nowZ 1 ™ skate 'aro^d P tt“en4”nt ra're loyalty of MG owners They 
tnes. there has until now been f breaking down their husi- ar “ also sure the enthusiasts 
a unitary approachto company ness imo i^divid™ seJSre The would resP° nd t0 a 525 t0 m 
legislation in Bntam — all G s £2? auEMte i£at'su2 le *y t° hel P raiBe between 
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“If the licence goes up' to 
£35 we’ll change to black and 
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Rude pictures 


critics have not been slow to Spillers' own office staff at New 
point out that one of the unsuit- Malden. 

able drawings is effectively the Mario and Franco, the docu- 
subject of the poster advertising ’SR^JSSS^&SS^ 

wall *?2w 1 now ^e Natural] y- the rest of the release 

1 n Httip nf concerns the decor of the dining 

E^rJiTtn a°il r00m at New Maiden With its 
tape on these posters i to hide all - delicate balanced colour 
JS more questionable-parts of xhemQ Qf pasteI sfaades „ and 

the drawing. "abundance of potted plants.” 

■ 1 ■ ■ — So far, however, no sign, of 

• „ , m - figure-crammed defence docu- 

Geoffrey S joke ment with a powerful profit fore- 
r „ „ ... . „ . _ cast and an irrefutable claim to 

In all the speculation about who*, be the nation's top flour-men. 
is to be . the Treasury s new 

chief economic adviser, it has — - 

been overlooked that Sir 

Geoffreys -Howe, tbe Chancellor, 0011106 $UrpriS@ 
also needs a new joke writer. The ,. ollMtiv< , nose of ^ 

Yesterday he opened a speech nuclear industry is still twitch- 
at the American Chamber of ing after an uns&ynury assault 
Commerce in Mayfair with the in the famous Banqueting 
one about the Englishman giv- Rooms in Whitehall on Monday 
mg a speech to a Japanese night. At a reception thrown by 
audience. Before speaking the the Uranium Institute, a young 
Englishman bowed, and was ma n in a white suit and I 
greeted with loud applause beard seized the microphone 
Encouraged by this he bowed from the band and began to 
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Floor power 


effect that we are all doomed. 
He then pedalled off down 
Whitehall, leaving, however, a 
souvenir. After his departure 
the obnoxious — and incidentally 


meats about the need to protect economic entities other than the sports cars were sold here: Daniele da Volterra to- clothe . Yesterday, however’ alterted 

the competitive position of small typical industrial or commercial “The market is largely second- Michelangelos Figures in the . by interested spies who had seen 
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down m Italy as the “braghel- Spillers. Could this be it? Alas countries are not immune to 
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The aftermath of Hurricane David . • Reports from Dominican Republic and Dominica 
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T HE DAMAGE! wrought by Hur- 
ricane David in the Dominican 
Republic is clearly visible ’from 
the most incongruous of places: 
the house which belonged to the 
country's former dictator Rafael 
Trujillo. Several hundred poor 
people, whose wooden shacks 
with corrugated iron roofs were 
smashed to- pieces by the hurri- 
cane, have taken over the sump- 
tuous four-storey house which 
before the hurricane was a 
tourist attraction. They are 
camped out on pink, black and 
green marble beneath, crystal 
chandeliers amid hand-carved 
mahogany furniture. They cook 
food iu large communal pots in 
the spacious rooms and hang up 
what few clothes they still have 
in the private chapel. 

The ^landscape viewed from 
the top of the house which is 
perched on a hill overlooking 
the devastated town of San 
Cristobal, 20 miles' from Santo 
Domingo, Is surreal. As far as 
the eye can see there is mile 
after mile of uprooted' palm 
trees and hooded fields. 

Immediately below the hill 
are the scattered remains of the 
huts which boused tbe peasants. 
Beyond that is San Cristobal 
itself with its crumbled church 
in the main square, which caved 
iu killing 15 people, and streets 
littered with fallen trees, 
mangled telegraph poles and 
cables, street and shop signs and 
all manner of debris. The poor 
rummage among the debris. 

Twelve days after the hurri- 
cane. which caused at least 
$lbn worth of damage, killed 
over 1.200 people and left 
500,000 refugees, . the country is 
still reeling from its effect and 
the people still look shell 
shocked. 

San Cristobal was lucky com- 
pared to other areas further 
inland. At one place a church 
collapsed killing 400 people who 
had taken refuge inside. 

First the country was pounded 
by the hurricane with winds of 
up to 150 mph and then the 
country suffered a tropical 
storm for almost a week which 
caused rivers to swell and break 
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their banks. The mass grave 
hastily dug for the 400 bodies 
from the church was washed 
away. Bodies are still being 
found floating in rivers. 

For tbe first time since the 
hurricane the normally blister- 
ing sun has struggled out this 
week, albeit intermittently, and 
people in the capital of Santo 
Domingo, which was not too 
badly hit. attempted to return to 
something approaching- nor- 
mality. 

Little trucks are back chug- 
ging through the narrow streets 
loaded with bananas of which 
there is an abundance at the 
moment as they were all blown 
to the ground. But soon there 
will be none for the banana and 
sugar plantations are destroyed, 
the rice fields flooded to excess 
and the coffee and cocoa plants 
ruined. - 

The final death toll will not 
be known for sgme time. 
Reports coming back from areas 
cut off except to U-S. military 
helicopters, often piloted by 
Vietnam veterans, are sketchy. 
Tbe helicopters, one of which 
plummeted to the ground last 
week killing four people, are 
flying in rations. 

In one tell swoop the hurri- 
cane blew away most of the 
achievements of the first year 
in office of President Antonio 


Guzman. 

Sr. Guzman came-to power in 
tbe face of a near military coup 
to overturn his democratic 
victory against the 12 -year 
dictatorship of Sr. Joaquin 
Balaguer and has started to 
liberalise the country. But he 
must be wondering what effect 
the destruction will have on his 
plans. 

In the last year the president 
has succeeded in weeding out 
the military interventionists 
and put them out to pasture 
in diplomatic posts, cleansed 
the corrupt bureaucracy a little, 
brought, more order Into public 
spending, spent . more on im- 
proving education and health, 
started to boost agricultural 
production, begun to realise the 
country's tourism potential and 
restored political and Press 
-freedom. 

It wonld be alarmist to aay 
that the hurricane has 
destroyed all these achieve- 
ments — particularly over the 
military — but it is fair to argue 
that the damage to the economy 
ts so great that this must in- 
evitably affect the country's still 
fragile political structure. 

President Guzman has had 
an uphill task throughout the 
year which has not been helped 
by tbe serious strains and 
bickering with his Dominican 


Revolutionary ■ Party— partly 
due to ’a rather autocratic side 
to the president's ^-character.- . 

* In such times, of disaster it is 
normal for differences to be 
buried and for everyone to rally 
around the hand of State, but 
this does not. appear to be hap- 
pening. _ 

Last week the.JSenate rejected 
the President's request for: a 
■free hand in Tunning the crisis. 
His bid for unstipulated 
special powers provoked the 
wrath of his party which pointed 
to the danger of raising tbe 
spectre of the previous dictator- 
ship: There was only one vote 
cast in favour of the powers. 
Tbe MPs made it clear that they 
expect more- -consultation and 
will not be overriden. . 

The sugar crop, which is the 
main export, was harvested 
before tbe hurricane but still 
could be lost: damage to sugar 
mills and storage space has not 
yet been estimated. The n/xt 
harvest in November may be lost 
if the rains persist. ■ 

The economy has been sliding 
. continuously since 1974. It has 
been hard bit by the OPEC 
price increases • and depressed 
.world sugar prices. Last year 
GDP growth was 8.6 per cent as 
against tbe average 5-3 per cent 
between 1974 and 1977 which in 
turn was half tbe average in- 
crease in GDP of 10.5 per cent 
from. 1968 to 1974. 

The hurricane has ground tbe 
economy to a halt and put ports 
like Haina from where the 
sugar is exported out of action. 
Twisted cranes, containers and 
a sunken- ship are ' all that is 
• left .: 

Last year’s trade deficit of 
S185.3m was the highest ever. 
Oil imports accounted for 
$190m of the total Import bill of 
$859m. • The current account 
deficit was $3 77m, The public 
■ foreign debt was $880 m. 

The World Bank had pro- 
jected before the burricane that 
this year's trade deficit would be 
slightly less, tbe current account 
deficit about $400m and that- 
GDP would grow by 4.8 per cent - 
The hurricane -has overturned 


these estimates. Unemployment 
before the hurricane was about 
25 per cent' • • .- ' 

The -government had started 
to plan a' development policy to 
stimulate growth, particularly 
agricultural production, in order 
to compensate for the crippling 
oil bill. Its three year public 
sector development plan for 
1980-82 set a growth goal of 
5.5 per cent for GDP, 6.1 per 
cent for exports and the creation 
of 56,000 new jobs a year. This 
is now pie in the sky. 

William Chislett 

Dominican Republic 
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The people of San Pedro de Marco ris, Dominican Republic, struggle through flood water last 

Sunday. 


From lush green to brown 


TWELVE DAYS after the 
onslaught of Hurricane David, - 
the most intense storm the 
Caribbean has experienced this 
century, the island of Dominica 
remains, in the words of the 
Prime Minister. Mr. Oliver 
Seraphin, “ a complete disaster 
area-” . 

The scene that greets those 
visiting the devastated 290- 
square mile island is eveD more 
horrific than the vivid photor 
graphic coverage which the 
Caribbean Press has devoted 
to. the calamity in recent days, 
can portray. Normally a lush 
green, particularly at the height 
of the rainy season as it is now. 
Dominica has been stripped of 
all' of its vegetation by David's 
150 miles an hour winds. Look- 
ing down on it from the light 
aircraft wbicb are constantly 
ferrying in relief supplies, it 
presents an eerie sight— the 
rugged terrain brown and seem- 
ingly parched, almost every 
building roofless. 

On the ground, the situation 
is no more comforting. In Roseau 
the badly-hit capital town, an 
estimated 90 per cent of the 
bnildings have been damaged 
in some way. Well over half 


are roofless. The Barbados Fife 
Insurance Company, a subsidiary 
of Eagle Star, which bad as 
much as $7m cover in Dominica 
is preparing for claims of well 
over half that amount. 

There is still no electricity 
supply, no telephones and -no 
piped water.. It will probably 
be months before the sen-ices 
are even partially restored. 

The people are still walking 
around shocked, as if in a daze. 
Hundreds have already started 
to seek refuge in neighbouring 
Islands and have quickly been 
referred to as the Caribbean's 
"boat people.” Mr. Seraphin 
has appealed to western coun- 
tries to accept a quota as 
genuipe refugees. 

Aid has flooded in from all 
quarters — from Britain, Canada. 
France, the Organisation of 
American States, the U.S. and 
Caribbean countries. The non- 
alliened conference in Havana, 
at which Dominica had observer 
status, has pledged over $2m. 

However, the Government has 
been ill prepared to handle it.- 
Tbe result has been rampant 
looting almost as soon as sup- 
plies arrive and a threat from 
contributing .'governments that 
they would be withheld until 


order is restored. The Govern- 
ment. in response, has declared 
the only airport at Melville Hall, 
40 miles from Roseau, a re- 
stricted area and placed troops 
there while enforcing a dusk-to- 
dawn curfew in the capital. 

There arc those who believe 
that, in such a small community, 
looting was as effective a way 
as any to ensure that supplies 
reached everyone. They are not 
so sure that the Government, 
an Interim all-party one which 
came to power only three 
months ago after a prolonged 
political crisis which led to the 
overthrow of former Prime 
Minister Mr. Patrick John, is 
enmnetent enough to handle the 
situation. 

Mr. Seraphin has also spoken 
about demolishing most of 
Roseau, a town ramshackle even 
by Caribbean standards, and 
starting from scratch. It has 
been done before following 
natural disasters in the Carib- 
bean. Castries, the capital of 
St. Lucia, was rebuilt after a 
huge fire in 1948. 

However, it is an operation 
which will take careful planning 
and Dominica, which only 
became independent of Britain 
last November, is acutely short 


of expertise. The aid which is 
given to the new island-nation, 
one of the poorest in the Carib- 
bean. will need to be carefully 
co-ordinated and distributed. 

The shurt term requirements 
are pressing and obvious. 
Essential services need to be 
restored, the people fed and 
sheltered, the ruads cleared and 
efforts made to restore the 
economy, bused us it is on the 
banana, citrus and coconut 
crops. Eut the long term needs 
are equally important. 

Mr. Seraphin has indicated 
that . financial aid totalling 
S250m will be required to get 
Dominion hack on its feet, n 
figure based on preliminary 
estimates from experts frutu 
international funding agencies, 
principally the * Caribbcur 
Development Bank. However it 
will take months, eveu years of 
careful strategy to determine 
the magnitude of David's ven- 
geance. 

As Mr. Seraphin has put it : 
“We now have an island and 
its people, virtually nothing 
more. We will have to huild it 
back from scratch.” 

Tony Cozier 

Dominica 
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Pension 

schemes 


From Mr. Robin Ellisons 
Sir,— -I have for some years 
been involved in the attempted 
formation of a pension fund 
building society. I therefore 
read with wry cynicism your 
front . page article by Michael 
Cassell today (“ Building 
Societies May gotrow; from 
Institutions, September 10) on 
the possibility of. building, 
societies borrowing funds from, 
inter alto, pension funds. 

I mooted the notion of a pen- 
sion fund building society lust 
after the Finance Act, 1975. s .6 
came, into effect, which allowed 
ptmsfcn funds to reclaim tax 
paid/bn interest received from 
builting society deposits. 
Havtig spent some years as a 
: solicitor involved in residential 
con/cyancing and being also in- 
! voljed in the establishment of 
ncj funds, it became clear that 
rciay smaller funds were will- 
ini even if tho return was -not 
thl best available, to . leave 
ropey on deposit with a build- 
iri society. 

ft soon became evident that 
bilding societies were not 
tierested in takintg their funds. 
Hnsion fund money is regarded, 
ie company money, as being 
•fot” subject to the- vagaries of 
arket fluctuations, and liable 
■ be withdrawn when the slower 
achinery of building society 
tes filled to respond to the 
irdening of market rites. 

It .was therefore- suggested 
fiat - a pension .fund building 
focleiy would . - offer major 
fdvantages. -These are:'" 

J — lf_ investors- are limited .to ' 
exempt "approved pension funds, 
fnterest could probably- be paid, 
cross; 

B — Overheads - can"'- be cut 
drastically, since no high street 
5 P remises are needed, no commit 
fslons need be paid,- and', all 
/depositors are large ones;. ^ 
53 — A higher interest rate could. 

! therefore be paid;- : 
f 4 — Mortgage - application* 
i limited to those made. through 
: solicitors and estate agents 
j would streamline procedures. . 

Ihera was only ■ one- drawback,- 
[ that of lending- long and bor* 

;- rowing short but.lh«t a TfWOBe 
suffered by all societies: • ; ■ 
Discussions with the Registrar 
: of Building Societies. About. the ‘ 

: establishment of a pension- fund 

' building "society have, however, 
over a number of years, proved. 
unprofitable. The Registrar is 
adamant that such, a society, 
borrowing only from pension 
funds and lending to private 
borrowers, cannot be a buuding 
society, under the Building 
Societies Act. 1962, s.l. I am not 
of that' opinion, but there 
are always two sides to every 
legal argument. ... 

The -depressing aspect of the 
negotiations was. not that the 
Registrar failed to interpret the 
Act correctly; but. that even.if 
an action in the -High Court for 
a declaration that such a society 
was eligible' -for- . registration 
were successful, the Registrar, 
would, he Intimated, -arrange for 
legislation to be introduced to 
reverse the effect of such a 
declaration. I may add that at 
no stage during the negotiations 
did the Registrar encourage the 
establishment of such a new. 
society, though fu ^>‘ 

aware of the attitudes of. 
existing societies. 

The change of heart o f the 
building societies is to be very 
much welcomed. If they seek 
advice from the Registrar, how- 
ever. I fear that any progressive 
ideas for raising new funds from 


an obvious source are likely to 
be received with' lukewarm en- 
thusiasm. As it is, the societies 
and the Registrar are behind 
the times; pension funds will 
not now lend to . building 
societies unless interest paid 
can match the market rate. 

A hew breed of financial insti- 
tution is required to serrice the 
needs of private borrower and 
institutional investor. Such q& 
institution does not yet exist 
in the United Kingdom, but is 
being prompted within tbeneatt 
12' months. To those Whb/conV. 
sider this unwelcome, he they 
private borrower or pensiqn- 
iund lender, the experience of 
the Danish ATP (2nd tier) 
national pension fund Should be 
satisfactory assurance. Ninety- 
two per cent pf the assets ..pf 
ATP are invested -in real-estate 
bonds floated by Danish 1st and 
2nd mortgage credit associations 
approved by the Danish Govern- 
ment. There Is no doubt .that in 
the next 12 months the system 
of housing finance in this 
country will start to follow suit 
Robin Elison. 

23, Imperipl Toicers. 

NetberaU Gardens, NWS. 

Direct 

labour 

From the Rcgicmal Organiser, 
Union of Construction, Allied 
Trades and Technicians 

Sir-— I would like to reply to 
correspondence from Malcolm 
Hoppe (August 29). . 

' I think your -readers ..should 
know that ' the Brfent Direct 
Labour • Building Department 
. operates as two separate' en- 
tities. Firstly there, is the Hous- 
ing and Maintenance Depart- 
ment . which- "is responsible for 
the' repair, and maintenance of 
council . properties,. Secondly 
there is the.Buiktthg Capital 
Works Department which com- 
petes with private enterprise for 
major contracts within- the 
-London' Borough of Brent and 
it. is 7 , this department which is 
being; criticised as a result of 
the Auditors report ; 

T would like to point out that 
four of the five contracts re- 
ferred ■ to. : in ‘ the . Auditor’s 
article, were, carried out by 
labour, only sub-contra otots. te. 
after the Direct Labour Depart- 
ment had -won the lender, for 
these contracts they sub-let .the 
contract trade by - trade .to 
labour only sub-contractors. All 
these contracts exceeded the 
tender, price and their' finishing 
date, sq the allegations of -low 
productivity and inefficiency 
against the Brent Direct Labour 
Force was totally unfall*, and 
should be levelled against pri- 
vate enterprise sub-contractors. 

. I would also like to point out 
to the readers that there are 
many other contracts being car- 
ried out for the London Borough 
Of Brent by major companies 
which are household, names in 
the construction industry.- all to 
ay knowledge have exceeded 
their lender price and . their 
finishing date. So much for pri- 
vate enterprise. 

I would welcome any invest!-, 
gation- or inquiry into the Direct 
Labour Department and feel 
confident the blame for exces- 
sive cost would be placed on 
senior .management and sub- 
contractors and That the Direct 

Labour Force- would be exoner- 
ated and compare favourably 
with the private ride of the 
industry. , 

Those of us in the Labour and 
Trade Union Movement have 
come to accept this sort of criti- 
cism from the Aims of Industry 


but feel that they have an obli- 
gation to your readers to make 
some effort to ascertain the facts 
and not make misleading and in- 
correct statements. 

J. Flavin. 

11-13 Essex Road, 

Hartford, 

'Kent. 


Cheque 

charges 


From Mr. Gordon Hester . 

Sir,— There has been some 
correspondence recently on the 
problem of collection' Of Euro 
cneques. '.Your readers may be 
interested in the following. 

My 'son, : ' who is working in 
Switzerland, wanted to buy Some- 
thing before his return from 
holidays here and asked me to 
provide the money. In exchange, 
he gave me a cheque for £250 
on his Swiss Bank which, inci- 
dentally, has a branch in Lon- 
don. It took five weeks and a 
cost of £3.50 to collect this 
cheque and as, for other reasons, 
there was already for part of 
the time, an overdraft on my 
account, the lack of this £250 
for that period, increased my 
interest payments also. 

Had he returned to Switzer- 
land, as he did some eight days 
after giving me the cheque, and 
there remitted the same sum 
from his post-cheque account to 
my National Giro Account, as 
has happened on other occa- 
sions, I would have had the 
credit in this country eight days 
after he filled in the transfer in 
Switzerland (te., sixteen days in 
all, after tbe loan) and the net 
cost would have been nil, since 
the 'Swiss. Giro system charges 
nothing, for international trans- 
fers. 

Half the time and all of tbe 
collection- charges would have 
been saved and people still ques- 
tion the need for the -National 
Giro system. 

G. H. Rafter. . . 

49, Church Street, 

Old Islevporth, Middx. 


Employment 

fictions 

From Mr. G. Eedle. 

Sir,— -Speaking from the point 
of view of tbe perspu .who, after 
waiting for 30 or 40 minutes, 
has failed to get on to the 
Clapham or any .other omnibus, 
or goes to a . station and sees 
notice boards proclaiming that 
owing to staff shortages, certain 
trains have been cancelled, I 
hope I may be forgiven for fac- 
ing to understand the unem- 
ployment figures. \ . ' 

As Hr. Peter Riddell points 
out In his article on Saturday, 
there is continuing strong de- 
mand for. skilled and pro-' 
fessional workers. The shops in 
the High Streets, the hotels and 
restaurants, the builders, and 
above all the Post Office are 
continually short of staff. 
Window deahers and gardeners 
seem almost to’ have ' dis- 
appeared. I am told that the 
budding- trade,- milk roundsmen 

and others cannot find suitable 
apprentices because school 
leavers are so lucking in the 
three Rs, ordinary good manners 
and the, capacity. to work. hard_ 
that they fall below the mini-' 
mum standard required to start- 
training them. 

Does the Department of Em- 
ployment know about this? If 
so, can it . give the unemployed 


school leavers crash courses in 
the three Rs and other neces- 
sary instruction as a condition 
of paying out taxpayers’ money 
in unemployment benefit, and 
fit them for apprenticeships and 
junior work in offiees and 
shops? I have heard of Govern- 
ment retraining schemes. Can 
the organisers of these not dis- 
cover where the needs are for 
skilled people to fill the 
vacancies? 

In former days one often saw 
a small notice in a shop window 
reading M Smart boy wanted " or 
something similar. The custom 
of recruiting staff in this way 
appears to have returned with 
a slight - difference. Such a 
notice last year In this- area 
read: "Young person wanted 
as trainee. Must have smart 
appearance, good telephone 
manner and be willing ' to 
learn" .. 

Silch vacancies- . are .rarely 
notified to employment offices. 
Perhaps this is the reason for 
the drop in notified vacancies? 

To the person waiting end- 
lessly in bus queues because Of 
the shortage of. crews, or wait- 
ing more than a week for an 
important letter posted first 
class to arrive, the unemploy- 
ment figures just sound 
fictitious. 

G. Eedle. 

35 StilehoU Gardens, 

London, W4. 


Facts of 


From Mr. A. Spedding 

Sir, — Mr. Nottage (September 
101 seems to be unable or un- 
willing to recognise two simple 
facts of life (and pensions)*. 
First of all, all pension benefits 
have tn be paid for by someone 
at some time, and secondly, any 
contribution made now," how- 
ever inadequate, will reduce the 
final cost. 

Mr. " Shucks mi th’s view 
(September 1) that long-term 
costs wifi increase if a ehange* 
were made from a funded basis 
to a pay as you go approach, 
is correct whether .or not the 
fund earns a real rate of return. 
Provided the fund earns some 
interest, no matter bow in- 
adequate in relation to increases 
iu benefits, theft this will, pro 
vide some offset to the future 
costs of t be benefits. . 

Of course, it' is preferable 
for the fund, to earn a real 
return, and thus avoid contrlbut- 
tion rates of the order of the 
32 jper cent and 50 per rent to 
which Mr. Nottage refers, but 
without any funding the con- 
tribution rates required at some 
stage will be even higher. 

A. Spedding. 

Dolphin House, 

New Street, Salisbury 


progress to satisfy their own 
narrow minded interests, con- . 
sequently the national interest 
has not been served and- our 
progress into a modern techno- 
logical nation is being blighted. 

But perhaps some of the facts 
concerning Stansted past should 
be put into the correct context 
The airport of the 1964 inquiry 
was indeed a major project 
Four runways, large terminals 
and all the other urban develop- 
ment that would have been asso- 
ciated r \»ith_wh'at would have 
been the UK’s No. 1 airport 
Heathrow would have become 
.the No* 2, mostly. inter-UK 
flights. If one reads .Roskill 
carefully, Stansted would have 
been one of their short listed, 
sites had- it not been for the 
previous inquiry, it should be 
remembered that Roskill was 
looking for the same four= run- 
way site. 

Today's inquiry involves a two 
runway ' airport number three 
to Heathrow and Gatwick. Sta'n- 
sted fits the bill. It. is already, 
an international airport, the land 
required for the second runway, 
to the east of the present one. 
is. not rich agricultural land buf 
caravan parks, light industrial- 
sites, etc. The number of people 
affected by the noise foot-nrini 
of the new generation of quiet 
jets can be counted- in hundreds 
rather than thousands. The new 
developed Stansted would offer 
employment to many thousands 
nf oeople. thus bringing pros- 
perity to the area. 

B. Williams, - ' J . j 
11 The Paddock, . ■ 
Harston, Cambridge 

First-day- 

cover 

From Mr. Maurice. J. Swift 

Sir. — Mr. A, Lynch (Septem- 
ber 1) complains that a First - 
Day Cover. of the Rowland Hill 

anniversary ^stamps, posted in 
Liverpool, took seven-, days to 
reach WJrral 10 miles- away. As 
a keen philatelist. I. believe his 
censure is ; misplaced: He should 
be more concerned ’with tbe fact 
that “ as q : convenience to 
customers" tth* Word* of a 
Notice displaced atniy local post 
office) letters -bearing the Row- 
land Hill stamps, posted in the 
special’ boxes from August 22 to 
August 29 would’ receive "first- 
day cover" treatment If this non- 
sensical idea is -adopted for all 
future special stamp, issues it 
will not only devalue the covers 
but kill tbe goose that laid the 
golden egg so. far as the Post 
Office is concerned. 

Maurice J. Swift 
30. Ash Tree Way, 

Shirley, 

Croydon , Surrey. 


The third 
airport 

From Mr. B. Wiliams. 

Sir-r-Vfith reference to Mr. 
J. Lulties correspondence 
(September 5)' concerning the 
future of Stansted Airport. It 
is about tjipe that this parochial’ 
view of the future be ignored, 
and that our government takes 
the decision to . develop Stansted. 
We . need a third airport ' and 
Stansted, which is already an 
international . airport could 
quickly • and cheaply be 
developed to fit the hilL For 
too long in this country smati- 
vodferous groups have blocked 


Metric 

measure 

From Mr, B. N. Sefton-Forbes 
Sir, — The June 1979 issue of 
the Monthly Digest of Statistics 
published by the Government 
Statistical Service contains 
■equivalent values of metric and 
Imperial measurements. 

Page 174 shows' that one 
metre is equivalent to 0.09361 
yards, while one yard is equiva- 
lent to 0.9144 metres. 

I knew metrication was diffi- 
cult, but this makes it Impos- 
sible! ' - ■_ 

B. N. Sefton-Forbes, 

"Jollied” 

Gloucester Road, 

Loicer Swairauick, 

Lower Stcoinswich, Bath. - 


GENERAL 

UK: Zimbabwe-Rhodesia con- 
stitutional - talks continue, Lan- 
caster House. London. 

Statement od" Post . Office . * y 
Sir Keith Joseph, Industry Serre- 
tary. 

Mr. Wilfried -Martens, Belgian 
Prime Minister, in talks on Euro- 
pean Economic Community with 
Mrs. Margaret Thatcher at 10 
Downing Street - 

Gas workers of National and 
Local Government Officers’ 
Association consider industrial 
action on pay claim. Mabledon 
Place. WC1. 

. Overseas: Financial Times two- 


Today’s Events 

day conference “Korea in the 
1980s" opens in Seoul. 

Sig. Francesco Cossiga, Italian 
Prime Minister, meets trade 
union leaders in attempt to avert 
widespread unrest 

International Monetary Fund 
learn in Lisbon talks with Portu- 
guese Government to discuss new 
standby loan. 

Queen Margrethe and Prince 
Henrik of Denmark begin state 
visit to China accompanied by 
Mr. Henning Christoffersen, 
Foreign Minister.. 


COMPANY MEETINGS 
Amalgamated Distilled Pro- 
ducts, North British Hold. 
Edinburgh, 12. *B. Elliott Savoy 
Hotel, W, 12.15. Hollas Group, 
Altrincham. 11. 

COMPANY RESULTS 
Final dividends: Matthew 
Jark, Robert M. Douglas. May- 
nards. Interim dividends: Allen 
Harvey and Ross. Babcock and 
Wilcox. BSR. Carpels Interna- 
tional, Desoutter Bros. Interim 
figures only: Burmah Oil. 
OFFICIAL STATISTICS 
Survey of short-term export 
prospects (to the first quarter 
1980). 


For such a small country ^ 
our connections are 


The islands of Japan are tiny.They make up only 0.2°, i> of 
the land masses of the world. 

Yet our connections with the international 
business world reach right round the globe. 

Beyond our offices in Japan we have in excess of 
frftyin centres as far apart as Bangkok and Brussels, 
Lagos and Lima, Sydney and Seattle. 


EUROPE 


MIDDLE 

EAST 


ASIA 



CANADA 


USA. 


AFRICA 


CENTRAL 

AMERICA 


AUSTRALASIA 


SOUTH 

AMERICA 


. ; And we have a reputation for being oneof die 
world's leading specialists servihg the needs of 
international business, VVliich stems from nearly 100 
years of making life easier for international businessmen. 

It your business is international, Bank of Tokyo 
can do a great deal to help it run more smoothly. Our 
London office will be pleased to give you any 
information you may need. 


yy BANK OF TOKYO 

London Offices: 20/24 Mooi^ate, London EC2R6DH Tel: O^bSS 1271 

and atl Hanover Square, London VVIR9RD : 

iSfei&w Your international connection 
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Companies and Markets 


UK COMPANY NEWS 


Bowater holds £42.7m 
and sees improvement 


,-T-HE . STRONGER pound com- 
bined, with an estimated £2.5m 
‘.loss because -o£ the disruptions 
l-pt the; winter's weather and 
"natiopai transport strike, curbed 
> .Bowater Corpora lion’s taxable 
! profit growth to less than 0.5 
, per 'cent;in- the first half of 1979. 
- For- the: six 1 months, profit was 
i42.7tn, ’ against i 42.5m, on sales 
up from £78&5m to £S29.2ra. 

Lord Erroll of Hale, the chair- 
man,' points; out that with ex- 
change Tates on a comparable 
fhasis;- the;. underlying advance 
‘was ground; 'll 'per cenr. 

« - Looking ahead he says that he 
Aspects ‘the improvement in 
operating * profit to -continue 
^throughout the second half, and 
.Subject.' to - any further change 
'in tbte exchange Tates, this will 
be reflected in the full year 
Ifigures. For 1978 profit was a 
record £90m with paper and pulp 
-accounting for some 59 per cent 
•irf operating profits. 

£ • With “the tax charge lower at 
■£21.7m <£23J.m) stated earnings 
■per £1 share for the half year 
were ahead. 0.7p to 10.7p,- from 
which'- is paid an increased net 
Interim dividend of 4J25p (4.06p). 
The total for 1978 was 10.831p. 

Second* .quarter profits m most 
of the" ' swap's UK companies 
were better Jhan. a year earlier, 
but as indicated when announc- 
ing a price rise in July, the 
strengthening of sterling. and im- 
-ports has made its newsprint 
-operations- -in this country in- 
. creasl ngly ■ un pro fi ta ble. 

' :Lard Erroll . states that the 
-group's- miHs are a reliable and 
indigenous -source of newsprint 
i'lnr \i>K publishers and he be- 


HKHUGHTS 


Lex looks « the half-time figures from Bowater in which 
a strong upturn in the U.S. paper market has been offset by 
currency effects and a £2£m loss from the UK haulage strike. 
Reckitt and Colman has produced lower profits of £25.2 rn, 
against £3L6m. mainly due to a sharp downturn in the U.S., 
but the dividend is raised by 43 per cent, cushioning the blow 
to the share price. Standard and Chartered’s profits are up 
from £71.6m to fSfiJIm mainly due to substantial increases in 
far eastern business and a first-time contribution from Bancorp. 
Elsewhere, comments are made on the inside pages on the 
latest figures from Amber Day, Ofrex and Pentos. Also the 
latest shots are fired in the Berwick Timpo battle. 


iieves the newsprint operations 
are efficient. 

In North America, however, 
demand for its newsprint has 
continued to exced supply caus- 
ing inventories to be substan- 
tially reduced. Ail Bowaters 
mills there operated at capacity 
during the first half and the com- 
pany is raising its price by $20 a 
ton from November 1. 

The new machines in Tennes- 
see will being -operation in 
October as planned. Despite the 
recession in the U.S. the chair- 
man is confident that all the 
company's machines will run full 
throughout 19S0. 

. The pulp mills in the UB. and 
Scandinavia are operating to 
capacity at greatly improved 
prices, he reports. 

Bo water's cotton trading activi- 
ties are having a disappointing 
year, due principally, to the weak- 
ness of the dollar, but its other 
trading interest, including those 
based in the Far East, have per- 


formed well. Bowater recetnly 
acquired a group of companies 
engaged in general trading 
throughout the Far East On the 
property side it has sold an 
office investment in Paris for 
FFr 95m, which was above book 
value, and disposal of its interest 
in Mercantile Industries in the 
UJS. released S30m. An invest 
ment in a small glass concern has 
also been sold. 

The proceeds of these sales 
have been used to reduce borrow- 
ings, which, together with con- 
version of £12m of loan stock, has 
substantially improved the 
group's gearing. 

After £4.3 m (£4.2m) to minori- 
ties and preference dividend pay- 
ments of £0.1m (£0-2m), the 
attributable surplus emerged 
£1.6m highe rat £16.6m. 

Profit was struck after lower 
depreciation of £I5.9m, against 
£16. m, and net interest payable 
of £13.9m <£ll.Sm>. 

See Lex 


Ofrex 
picks up 
in second 
quarter 

THE SHORTCOMINGS of the 
first three months at Ofrex Group 
were more than made good in 
the second, quarter, and taxable 
profits for the first halF of 1979 
emerged ahead at £2 .59m against 
£2 .46m. Profit for the whole of 
1978 was 'a record £4 .92m. 

Mr. George Drexler, the chair- 
man of this office supplies manu- 
facturer, feels it would be unwise 
to express an optimistic picture 
for the full year, but be is con- 
fident that results, “will do 
credit to our organisation.’’ 

The chairman explains that the 
difficult start at the beginning 
of the year was due to the trans- 
port strike and bad weather 
conditions. 

Sales for the six months 
amounted to £22.6m compared 
with £20 Jim previously,, and pre- 
tax figure took into, account the 
effect of substantial exchange 
losses on overseas operations, 
based on June 30 exchange rates. 

The net interim dividend is 
increased to L4p (l.lSp) per 
20p share — last year’s final pay- 
ment was 2B9p. 

After first half tax of £lJ4m 
(1.24m) and the cost of the 
interim. £232,000 (against 
£195,000), the amount retained 
emerged unchanged, at £1.0lm. 

First hall 


1073 197* 

COCO Emm 

Sales - 22.388 20.175 

Pro-tax profit . 2JSBS 2.« el? 

Tax 1.340 1.-V» 

Interim dividend . 232 IV* 

Prav. year adjust. — 5 

Retained „ 1,013 1.013 

© comment 

Exchange losses have cut deeply 
into the pre-tax profits of the 
Ofrex Gronp, the company has 
produced interim earnings only 
5.3 per cent higher than last 
year, on a 12 per cent higher 
sales figure. Although the 
group's activities at home have 
been reasonable, it has experi- 
enced real problems with its 
overseas operations. which 
account for some 31 per cent of 
group turnover. The transport 
strike and harsh weather 
naturally affected first quarter 
performance, but it was the 
group's American, Australian 
and Canadian interests which 
significantly damaged the first 
half. The U.S. staple manufac- 
turing operation was in loss in 
1978: the market must now have 
grave doubts about whether this 
activity will return to profit- 
ability in 1979. The Australian 
company improved somewhat, 
hut like Canada, is faced with 
stiff competition from ’low-cost 
producers. The interim dividend 
has been put up 18.6 per cent 
and the market, which may have 
expected a greater dividend 
increase and certainly could not 
have . Been pleased with . the 
overall showing, sent';the share 
down 8p to 124p. The 'immediate 
future is unclear for Ofrex and 
based on the showing so far, 
caution should be the byword. 

BRITISH AMERICAN 
& GENERAL 

British American and General 
Trust is paying a 0.217p special 
net interim dividend on October 
4 as a result of the special distri- 
bution by Shell Transport and 
Trading, to be paid on October 1. 


Acquisitions boost Amber Day 


’TNCLUDEIG RESULTS from the 
,-Orooxbey: group of menswear re- 
-lailers;' ah(T booster by further 
^acquisitions,' turnover of Amber 
■.'Dav-' Holdings expanded 1 from 
£lf J23tii ‘to £26.13m for the year 
-ended April 30. 1979. and taxable 
--profits rose - to a record £L8m 
- against £l'.X6riu- 

'' At . halfway profits had risen 
To £978.000 (£615,000). and the 
directors said that with an in- 
creased order book the group 
should turn in record earnings 
for the full year. 

They now say they are hopeful 
that the rise in manufacturing 
sales, coupled with the opening 
of a number of major retail 
stores and the reorganisation of 
the Iadieswear retail divisions, 
fallowing the acquisition of the. 
Randall Fashion Group, will 
enable the company’s steady 
progress to be maintained in the 
current year. 

Earnings per lOp share are 
shown as S.61p against 7.27p and 
the dividend is increased to 2.8p 
(2.1618p) net with a final pay-, 
ment of 1.9625p. 

In order to bring the share 
capital into line with the funds 
employed in the business, the 
Board proposes to write up the 
shares' nominal value to 20p. And 
it is propsed to create 2m £1 
preference shares, which will be 
used to fund moneys expended 
for the Randall acquisition, and 
the group's expansion pro- 
gramme. 


- V ■ 

mi _z. 



1978-79 

1977-78 


£000 

EKir: 

Turnover 

26.131 

17.218 

Lad las wear . ... 

21,200 

17.218 

Cram bey group . 

•4.931 


Trading profit 

2.016 

1.20! 

Udiuimm 

4.380 

1.20' 

Cram bay 

636 

— 

Finance chargoa ... 

214 

45 

Pre-tax profit 

1.802 

1,156 

Ta* 

422 

275 

Nat profit 

1.380 

.881 

Frcraord. debit . . 

— 

111 

Minorities 

25 

— 

Pre-acqui. profits? 

2S2 

— 

Attributable 

1.103 

770 

Dividends 

412 

1251 

Leavinq 

691 

519 

Acquisition costs 
written off 

5483 

57 

Forward 

.906 

698 


' Includes E2.68m prior to acquisition 
date November 28. 1978. t Of Crombcy 
Group. t Aftar £11.000 waivBrs. 

§ After 090.000 written oR against 
capital reserve. 

A professional revaluation of 
group properties, showing a 
surplus of £990,000, has Been in- 
corporated into the accounts. 

-• comment 

Amber Day’s full-year results 
contain no surprises. Profits 
are -56 per cent higher but after 
stripping out the Crombel acqui- 
sition, the 'underlying growth is 
15 per cent before taking into 
account the.' increased interest 
charges. The main reason for 
this somewhat less than spark- 
1 in "performance is the depressed 
level of West End trading (40- 
per cent of retailing sales), 
which has been hit by the drop 
in the number of tourists. Since - 
the year end, trading has asm-. 


tinued to be difficult, with the 
latest VAT increase only making 
matters worse. However. Amber 
Day still has a few cards to 
play. Apart from new openings 
and the reorganisation of the 
Iadieswear retail division follow- 
ing the Randall acquisition, it 
plans to introduce a customer 
credit scheme to coincide with 
the October tax cuts. At 50p, 
up 4p, the shares sell on a p/e 
of 5.6 while the yield is 8.3 
per cent — an unexciting rating 
reflecting the uncertain outlook. 

Increase for 
Metropolitan ... 
Trust midyear 

Pre-tax revenue of Metropoli- 
tan Trust Company, * wholly 
owned subsidiary of Guardian 
-Royal Exchange Assurance, in- 
creased from £1.800,370 to 
£2*60,240 for the first hair of 
1979. Net asset value at half- 
time was down at 121.8p, com- 
pared with 127 J2p, after deduct- 
ing prior charges at repayment 
values. 

. The net interim- is raised to 
1.44Sp (1.206p) and there is a 
special interim this time of 
6.032p. 

Gross revenue for the six 
months was £2.35m (£l.S5m> and 
the tax charge amounted to 
£913,966, against £718,664. 


BJ Bank Limited 


INTERIM REPORT 


PROFITS 

Unaudited profits of the Group, including its 
share of associated companies’ profits, for the six 
months ended 30th June 1979 amounted to 
£S6.2.. milEon. * The nearest comparison is 
£71.6 million for the six months ended 30th 
September. 197S, the last full half year prior to 
the Group.’s change of accounting date. Apprecia- 
tion, of sterling 4ias reduced the sterling value of 
overseas profits by about £9 million. 

Net profits after taxation and minority 
interests were £37.2 million representing 50.8 
pence per share, on the average share capital in 
issue during the period. 

Profits -from' South East Asia and the Far 
East, notably Hong Kong, show a substantial 
increase while those from Africa continue to grow 
at a satisfactory rate. The United Kingdom results 
have been affected adversely by lower activity and 
narrower margins in both sterling and other 
currencies and by high interest costs in consumer 
finance. In the United States the profits of Union 
Bank subsequent to acquisition have made a 
positive net contribution to Group results. 

In' the light of professional advice, the 
Directors have .decided to revert to the Group's 
earlier policy and to charge the goodwill arising 
on acquisition of Union Bank direct to Reserves 
in the current year. The goodwill of £81 million, 
based on book values, is expected to be reduced 
by some £10 million as a result of a revaluation of 
Union Bank properties currently in course of 
completion. 

DIVIDEND 

As foreshadowed at the time of the Rights 
Issue last May the Directors have declared an 
interim dividend -of 10 pence per share, payable 
on 2nd November -1979 to shareholders registered 
at close (^business on 5th October 1979. 


CONSOLIDATED PROFIT AND LOSS ACCOUNT 
(Unaudited) 

Nine 

rnoaths 

Six months ended ended 
30.6.1979 30.9.1978 31.12.1978- 
(restated) 

£000 . £000 £000 

Trading profit of Standard 
Chartered Bank Limited 

. and its subsidiaries 74,991 60,792 110,709 

Share of Profits of Asso- 
ciated Companies 11,204 10.843 11.917 

Profit before taxation and 


Reckitt & Colman declines 
to £25.2m at midway 


The strength of sterling, strikes 
in the UK and the U.S. and dis- 
appointing results from North 
America bit Reckitt and Colman, 
the consumer products combine, 
in the first half of 1979. Taxable 
profits fell from £3L6m to £25 .2m 
on sales ahead from £303.Sm to 
£324m. 

But the Board says that most 
of the company’s other major 
markets remain strong in their 
own currencies. ' 

The directors add that the full 
year results are very dependent 
on sterling exchange rates. How- 
ever, subject to reservations 
about North America, they are 
confident their businesses in 
other areas of the world will on 
1 local currency terms show their 
strength. Last year their group 
turned in a taxable surplus of 
£61 -3 m. 

The interim dividend per 25p 
share is being lifted from on 
equivalent 2.6p net to 3.5p and 
the directors expect to raise the 
year's total by 43 per cent — from 
5.926&P to &5p. 

Stated earnings per share, 
adjusted for the share-split, are 
down from 13.Sp to 9.9p . on 
attributable earnings of £12.19m 
(£I6.91m>. 

In the first half the group 
recorded an exchange loss of 
£4.12m. This compares with a 
profit of £460.000 for the first 
half oF last year and a loss of 
£4.1m for the whole of 1978. 

The taxable profits from the 
North American operations 
slumped from £5. 02m to £30.000. 
But the directors say second half 
profits should recover. . 

They add that the strike at the 
Springfield plant at the beginning 
of 1979 resulted in loss of busi- 
ness and exceptional costs which 
have not been recouped. 

Morton Quality Products made 
a loss of some $2m in the first 
half and there will be a further 


BriL Am. & Gen. 


Magnolia ink 

Merchants Trust ...int. 

Ofrex int. 

Pentos int. 


Dale Corre- Total 
Current of spending for 

payment payment 

d»v. 

year 

1.96 

Nov. 13 

1.43 

2.S 

4.25 

Nov. 7 

4.06 

— 

!!0.22 

Oct. 4 

— 

— 

1.5 

Jan. 3 

1 

S 

3.07 

Dec. 3 

2.79 

— 

-1.5 

Jan. 3 

1.45 

— - 

2.5 

Oct. 31 

3.5 

— . 

9.6 

Oct. 1 

0.31® 

— 

1.3 

Oct. 26 

1.35 

— 

1.4 

Oct. 27 

1.1S 

— 

1.4 

Oct. 11 

0J51 B 

-$ 

3.5 

Jan. 4 

2.6 

E 

3.S7 

Nov. 7 

2.15* 

5 

4.96 

Ocl 31 

1.97 

6213 

lOt 

Nov. 2 

S5 

— . 


last 
year. 
2.16 
10.83 
L95 
2.29 
* S.34 
2.9 
6 

1.74° 

3 

3.57 

■LSI* 

5.93 

3.1S’ 

3.13 

16.21** 


Dividends shown pence per share net except where otherwise sratea. 

'Equivalent after allowing for scrip issue, ton capital 
increased by rights and/or acquisition issues. il.75p final forecast. 
5 4.025 total forecast 0 &fip total forecast. Ij Special interim. ** For 
nine months. 


loss in the second half during 
which time production will be 
transferred from the Morton- 
Norwlch plant at Carol Stream. 
Illinois, to their own plant at 
Springfield. 

In the UK taxable profits fell 
from £5.23ni to £4.04m, after 
deducting exports of £lB4m 
(£2. 66m). The directors say thar 
domestic sales in the second 
quarter of 1979 improved but 
were not able fully to regain 
sales lost, as against budget. In 
the' first three months of the 
year. They achieved a 14.4 per 
cent increase over the first half 
of 1978, which reflects a remark- 
able recovery, although this was 
only achieved ' with reduced 
profit. 

The board says the greatest 
problem was felt in export. The 
most significant difficulties arose 
with shipments to Nigeria and 
other parts of Africa which were 


some down on the first half 
of 197S, very largely due to the 
company’s inability to obtain 
import licences. 

Recently order books for this 
area have been much more en- 
couraging and the group cspects 
to see export sales significantly 
improved in the second half of 
1979. although ir will not be able 
to restore export profit to 19 
levels. 


Firsi hall 
1979 tt1°^ 
Cm Cm 
223.95 305.76 
28 37 33 81 


RESULTS IN BRIEF 


JONES. STROUD (HOLDINGS) (fab- 
rics. accessories and material manu- 
facturer (dr textile and electrical 
industries)— Results for the year to 
March 31. 1979. already reported. Group 
fijted assets E7.l6m (£7 .56m). Net cur- 
rent assets £3. 33m (E2.29m). Meeting. 
Nottinqham. on October 18 at noon. 

BENN BROTHERS (business journal 
ar*d directory publisher) — -Results for 
year to June 30, 1979, reported August 
9. Fixed assets. Cl. 56 m (same). 
Current assets. €5.i4m (£4. 02m) and 
liabilities, £2.88m (£2.2m1. - Meeting, 
25, New Street Square. EC. September 
27. at 12.30 p. 

WAGON INDUSTRIAL HOLDINGS— 
Results for year to March 31. 1979. 
already reported. Fixed assets, C9.03m 
(ES OSm). Net current assets, E8.04m 
(£7. J3r»). Chairman is retiring after 
annual meeting and will be succeeded 
by Mr. P. Kinnear. Meeting, Birming- 
ham, Seetember 27, at 11 am. 

LONDON AND GARTMORE INV. TST. 
— Results already known. Listed UK 
investments at market value E3.34m 
(61 85m). listed abroad E1.74m (E2m). 
Current assets £0.3Sm (61.75m). Current 
liabilities £98.000 (£D.52m). Meeiinq. 
Registered Office. St. Mary Axe. EC. 
at noon on October 3. 

WIGGINS CONSTRUCT — Results far 
the year to March 31. 1979. already 


known. Group fixed aasots C1.55m 
(61. 52m). Net current ossew C3.05m 
(62.34m). Meeting. Thundcrsley. on 
September 28. at noon. 

G RIMS HA WE HOLDINGS (DIY. 
specialist paints, chemical products)—- 
Results for April 30. 1979, yenr reported 
September 4. Group fixed assets 
6416.085 (£1.176.600). net current assets 
6737.376 (£608.590 liabilities). Bank 
overdrafts 6227.167 (61.447.064). Liquid 
funds increased by 61.042.419 
(6300.989). Midland Bank holds 29.8 
per cent of share capital. Meeting. 
Leeds. October 4. neon. 

VICTOR PRODUCTS ( WALLS E6S>) — 
Results lor year to April 30. 1979. with 
lull preliminary statemant reported 
August 23. Fixed assets. £3.31m 
(C1.51m). Not current aasots. E3.B8fn 
(63.15m). Meeting. Hsbburn. Tyne and 
Wear. October 3. at 11 am. . 

UNITED BRITISH SECURITIES TRUST 
—Results for year to June 30. 1979. 
already reported. Invesimonis. 04.35m 
(£30.32) with valuation, £75. 19m 
(675.87m). Prudential Corporaiion holds 
9.86 per cent of shore capital. Meeting. 
83. Cannon Street. EC. October 9 at 
noon. 

OWEN AND ROBINSON (jawollirs and 
silversmiths) — Results year ended May 
31. 1979, reported August 7. Group 
fixed assets £280.926 (£287.536). Net 


Sales . ... 323.93 303.76 

Trading profit 28 37 33 81 

Interest oayoblo lass 

other income ... . - 16 J.l» 

Profit before UX ; ;;; 25 21 31.63 

Profit aitet tax 13.81 18 ™ 

To minorities . . . 1-34 1-£ 

Preference dividend . . 0 08 n.™ 

Earmnns artn'b ord. . 1--jjJ 

Exchange IdSs .... 4 U t"-** 

Profit nttrib. . . S 0» 17. 3 

t Profit it 1979 liquids rnaieiod to 
include C'nrle 1 60 63 pro-ta* piofitl. 

Sri* Lex 


current assets 6374.430 ( 6343,226). 
Meetinq. York. October 4 at 3 pm 
HOWARD TENENS SERVICES (distri- 
bution and engineer, nq)^—Rs9UliS lor 
year ended M.irch 31. 1979, already 
reported with proa poets lor current year. 
Properly, plant .inH equipment. 612.34m 
(614 34ml. Not current assets. £1 92m 
(C2.13in). Mooting. Swindon, Septem- 
ber 27. at 11.30 .im. 

ANGLO AFRICAN FINANCE— Pre-tax 
‘ profit Ipr «>« months to January 19. 
1979. 687,809 (6124.504). Tax C17.040 
(624.701) Earnings oer share. 0.77|i 
(I.OSd). It is the board's intention to 
recommend dividend similar to last year 
When resulis lor full year ere known. 
Results include dividend of 639 339 
% (672,630) declared bv Dow hurst and 
Dent ol which AAF held 45.48 par cent 
at January 19 this year. 

DIAMOND STYLUS COMPANY - 
Results for your endnd March 31. 1979 
already reported Fixed assets £477,389 
(£402.115). Net Current assets. £412.599 
(64 19.2411. Meeting. Llandudno. 
September 28 at 12.30 pm. 

CROSSFRIARS TRUST— Results for 
June JO.' 1979. year already known. 
Invcsimcnls ■ , ai valuation n2.*m 
(00.4m). Current assets £719.000 


(6414.000) . Current liabilities 6303.000 

(6279.000) . Mooting Crosby Satmre 

EC on Octohar 4 at noon 


SUITS 
on target 
at £9.1m 

COMPARED WITH tiro forecast 
of £&96m mad? in April at the 
time of the Lunrho offer, profib 
before tax of Scottish and 
Universal investments reached 
£9.1 1m for the 12 months ended 
March 31. 1979, against a restated 
previously. 

The accounting period of the 
company, now controlled by 
Lonrho, ts. being adjusted to lair 
into line with Loflrho's Sep- 
tember 30 yvar-end. Con- 
sequently. no accounts Tor flu* 
March 31, 1079. sear will be 
issued. 

Turnover advanced from 
£69. 76m to £S9.93ni. Aftfr ta* 
or £ 1.39m (£1.7m) and extra- 
ordinary debit*: of £601,000 
( £286.000), attributable profits 
were up from £4. 96m to £7.12m. 

Staled earnings per 25p share 
were higher at -4.82p (lfiJHip). 
Consideration of a final dividend 
has been deferred— *t lie interim 
was 3.25p net. Previously, paj. 
men is totalled 7.26p. . 

In future, it is not intended in 
circularise separately the ' com- 
pany’s results. 

1978-79 1977-19 
coco r 

Tumowor fifi.Ul Bl.Tnj 

PiOftt 8.804 6.J& 

Piintmq. sublisht-iq. 

bookselling S.707 3 rr* 

Whisky 2.5.12 J.J «7 

Engineering . HI ajg 

Othnr xrsdinq fi? 

Holding company 2.14 .439 

Associates' share 71 m 

Profit baton tax ... . 9.109 . qjmo 

Taxation ■ 1.T90 

Net pralit 7.719 3.2*5 

Esiraord. debits* BO l • . 78& 

Attributable . 7.118 . .4.9B9, 

* Cam prises EI.DICm (CdTMm) eit<- 
msted costs of reorganisation ol print- 
ing and publishing into mis. net of 
game oe. disposal of related pfGpfmhXL 
Alter lex ol £1.62£m (CO. 31m): ulai 
rO.JOSm. com ralstivs id 1978 Lonrho 
but and to Vie Monopolies and Marqeri 
Commission invoabCJHan.- lass £07Sm 
feooveiy ql pen of loan ta Amslgi. 
mated Caledonian. Tire costs of re- 
organisation ol tea printing and-.Dub- 
risnmQ interests include provision tor . 
exeanditure still to be incurred amount- 
ing to 61.399m (not of lux of 61.48m). 
Previously, reorganisation costs went 
charqsd. as they arose tgnmsi profits 
hofuie tax; comparative Iiqursy. have 
bon restated to reflect the new treat- 
ment 

£2.5tn factory 
for Hvmatic 

w 

WORLD WIDE . demand 
for Hymatic Engineering's aero- 
space products has led the com- 
pany to invest in a £2.5m first- 
phase factory at Reddltch, 
Worcestershire. A further £2th 
will be spent in Ihe next .'four 
years.- 

The eight-acre site at Moons 
Moat industrial estate will 
enable Hymatic. a member nf 
the Huntleigh group, to increase 
production by 50 per cent over 
its cramped old- town premises. 
But computerised machines 
and equipment mean few more 
jobs will be added to tbe labour 
force. 


ISSUE NEWS 


Two new Jersey based funds launched 


Taxation: 

The Bank and its sub- 


Asso dated companies ... 


FSctraordinaiy Items less 
taxation and minority 
interests 

Profit attributable to 
Standard Chartered Bank 


86,195 ' 

71,635 

122,626 

38.016 

4,751 

31,165 

5,690 

62323. 

6.625 

43,428 

6489 

34,780 

5,405 

53,773 

S.764 

37,239 

29,375 

45,014 

(649) 

(644) 

<680) 

36.590 

8,639 

28,731 

5,874 

44,334 

11,322 

27,951 

■22357 

33.012 

. 50itp 
10.00p 

(1A29P) 

41.6p 

830p 

(12.69P) 

63.7p - 
I6^0p 

(23.70P) 


NOTES: 

1. Net new provisions for bad and doubtful debts charged 
in arriving at trading profits amount to £2l.7m (30.9.7$ 
£2I.7m). 

2. The charge for taxation is based upon latest-known, 
rates including U.K. Corporation Tax . at 52%. - 

3. Earnings per share have been calculated upon net 
profits after taxation and minority interests and the 
weighted average number of shares in issue during 
the period adjusted far. the discount in the rights issue- 
price, The figures for the previous periods have been 
restated on -a comparable basis. 


BY TIM DICKSON 

Two new Jersey based funds, 
aims are to provide a capital 
return to investors roughly in 
line with- interest rates gener- 
ally, are being launched this 
week. , They ar ethe Britannia 
Capital Deposit Trust and the 
Brown Shipley Sterling Capital 
Fund, which will both invest 
primarily in short-term money 
market investments like tra,de 
bills and certificates of deposit. 

The funds are identic- 1 .!, in 
concept to several others which 
have been set up In the last 
three to four years and which 
are believed to have taken in 
at least £200m. The idea is 
particularly attractive to high 
individual taxpayers and corpo- 
rate investors seeking a safe 
short-term home for their 
money. 

Britannia's issue is nf more 
than 5m and Brown Shipley's 
for up to lm participating Re- 
deemable Preference shares of 
Ip each at £10 per share. Par- 
ticipating redeemable prefer- 
ence shares resemble unit trust 
units in that they may be issued 
or redeemed at asset value for 
cash on any subscription day. 

Britannia savs its objective 
is tn improve the capital value 
of the assets of the trust while 
at the same time providing a 
high degree of security and 
ready availability of funds. 

Britannia envisages that a 
high proportion of its assets will 
normally consist of money 
market instruments and fixed 
interest investments denomina- 
ted in sterling. with a 
maturity date within nine 
months of the day They are pur- 
chased. ‘ The return on these 
will result from the increase it 
their value as they approach 
maturity. 

Brown Shipley's fund will be 
invested in * prime quality short 
dated sterling money market in- 
struments and other fixed 
interest securities, particularly 
Government stocks.” 

Companies and individuals 
who subscribe to these funds, 
and to others which have 
already been launched, are 
likely to be attracted by the tax 
effective method of investing 
their money. UK investors will 
be liable -in respect of gains or 
disposals to capital gains tax 
(if individuals) or to corporation 
tax at the reduced rate applic- 
able to chargeable gains (if com- 
panies). Dividends of both 
funds are expected to be under 
1 per cent of asset value. 

. Brown . Shipley’s annual 
charge is ! per cent of the asset 
value of the fund while 
Britannia's (like many of the 
similar funds) is 1 per cent. 

Both prospectuses state that 
clearance has been given by tbe 


Inland Revenue under Section 
464 of the Income and Corpora- 
tion Taxes Act (1970) (Cancel- 
lation of tax advantages from 
certain transactions in securi- 
ties). But they also both draw 
attention to Section 478 of the 
same Act. under which UK res- 
idents could, in certain circum 
stances, be rendered liable to 
income tax in respect of 
undistributed profits of their 
funds. 

Clive Hambro 
gilt fund 
launched 

CHve Investments' and Hambros 
Bank have linked up again, this 
time to launch* a new Jersey gilt 
fund. Called the Clive Hambro 
Gilt Growth Fund it will operate 
like a unit trust and is designed 
to appeal to high taxpayers in 
the UK who might otherwise put 
their money into low coupon 
British Government securities. 

There are already a' number of 
offshore high income gilt funds 
but Clive and Hambros claim 
their new fund is tbe first of its 
type to have capital growth as its 
principal objective. Dividends 
will be low — of the order or 3$ 
per cent per annum — and will be 
payable at the end of February 
and August each year. 

The new fund will be managed 
by Clive Investments (Jersey) 
which will be jointly advised on 
investment policy by Clive . and 
Hambros. This will be to take 


advantage of upward movements 
in' gilt prices and to avoid as far 
as possible investment in the 
market downturns by liquidating 
the portfolio in whole or in part. 


Yearlings 

The coupon rate on this week's 
batch ■ of local authority yearl- 
ing bonds' is up from 12 j per 
cent to 12j per cent The bonds 
are dated September 17, 19S0 
and issued at par. 

This week’s issues are: City 
of Bristol f£1.5m), London 
Borough of Hillingdon (£lm). 
West Dorset District Council. 
(£0.510), City of Salford' 
(£0J25zn). Kirkless Metropolitan 
Borough Council (£0.25m). 
Wycombe District Council (£lm), 
Wigan Metropolitan Borough 
Council (£0^m), Cannock Chase 
District Council (£0.5m). Cleve- 
land County Council (£0.5tn), 
Hastings Borough Council 
<E0.75m>, City of Sheffield 
(£1.25m).. Borough of Tamworth 
(£0-25m), W-oodspring District 
Coii n r. il (£Q.25m). Greater Lon- 
don Council (£2.5m), City of 
Leeds f£0.5m), Hereford City i 
Council (£0.5m), Newark District 
Council <£0.5m), City of Man- ! 
Chester (£l.75m). i 

The Rhymney Valley ■ District 
Council is raising £0.25m by way I 
of 131 per cent bonds due on i 
September 8. 19E52 at par. 

WATES OFFER 

Eastbourne Waterworks Com- ■ 
pany’s offer for sale by tender of i 
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RELIANCE KNITWEAR GROUP 

Year ended 30th April 1979 1978 . 

Group Turnover 13,670,840 ‘ 14.935.883' 

?Wlnn £0re T “ " 530, SS4 817.370 

iaxaUon 143.-504 *232.220) 

Net Profit after Tax 387 ^?% i run =,qii 

Extraordinary Items * 112,8*18 404*691 

Profit after Tax and Extraordinary 

Items 274,472 ; 644,899 

Earnings per Share • n.6 6 p 

* *' ear affected by lower margins and national industrial disputes. 
Position has unproved since the year-end although ihe ruture remains uncertain. 

* s P° rls and leisure activities continues: two new acorn n't ions ir t 

the year and others planned in the present year. . “«iui.<nuons in 

* A final dividend of 2.149p recommended making a, total of 3.689p (net) for the year. 

°U Ul i aCCOu , Tlta .arable Jrom The Secrttary. 

Reltnnce Ktutovar Gnmp Hare Street Milts. Hare Street. 

Halifax, West Yorkshire HX 1 40L. 


£2.75xn 8 per cent KedoenunJo 
Preference Stock, 1985, attrqeed 
applications for £9,237,900 or 
stock. 

The lowest price to receiir** 

• partial allotment was XIOLi. 
The average price obtained' ws 
£101.81- - ; . 

Dealings will start to-da. 
Brokers to the issue are 5e- 
mour Pierce and Co. - 

YORK GREEN ^ 

Yorkgreen Investments' right 
issue announced on -August 1 
was successful, with 91.05 pe 
cent of the new shares taken uj 
by existing shareholders. The. 
rest have been placed througt 
the market. 

At the AGM, the chairman 
stated that the level of turnover 
and profitability for the first four 
months was substantially in 
excess of that for the correspond- 
ins period in the previous year. - 
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Standard Chartered up 
20% at six months 


INCLUDING A net positive 
^.contribution from Union Bank, 
aoquirtifl la April 'this year, 
' Standard Chartered Bank lifted 
7 tffisable profit by more than *20 
' pot cent, from a restated 
£TLB4m to £&6J2m, for the first 
' half of 1979. Net new provisions 
■-.for bad and doubtful debts were 
: maintained at £21.7m. 

There was a. substantial rise 

- in profits from the South East 
Asia and the Far East, especially 

. Hong Kong, and Africa showed a 
satisfactory growth. However, 
UK results were hit by lower 
-activity and narrower mar gins 

in both .sterling and other 
(Currencies 'and by high interest 
■ costs In consumer finance, the 
company states. . 

Stated earnings for tbe half 
year were aheaefat 50 Ap (41.6p) 
. and, as forecast at the time of 
the May rights issue, the net 
interim dividend is stepped up 
to lOp f&Sp). A 7.7061P final 
was paid last time for a nine- 
' month period -when profit 
reached £122.6u& ' 

Half year 

line 1978* 

COCO £000 

• Trading profit 74.991 60,792 

Share «t asueiaitB ... 11.204 10,843 

Pra-tw profit 86.196 71 .ms 

Tax 42,767 3M&i 

. Nm profit ,.... 43.426 34,760 

To mlnamiaa 8.789 5/406 

. Extra ord, debit 649 644- 

: Anri but stria 38.590 26.731 

Dividend 8,638 . a 374 

: Ratainotf : 27,961 22,867 

. • Rnaraltd. 

Union Bank was part Of Union 

- Bancorp Ine. which Standard 
bought for a total of $376.6m 

' cash. 

Group trading profit for the 
six months reached £74.B9m 
(£60.7ftm) .and- the share of 
associates results was up from 
£10.84m to £11 Jim. 

Tax Was up at £42. 77m 
(£36.S6m). Then Was an extra- 
ordinary debit Of £649,000 
(£644.000) and after dividends 
costing £8. 64m (£5£7m) retained 
surplus rose from £22 .gem to 
£27. 95m. 

The company, reverting to an 
earlier practice, is WTinhg off 


BOARD MEETINGS 

. Thfi following companies have nolllltd 
dates of Beard meetings to Utfe Slock 
Exchlngs. Such meetings are usually 
held tar tha purpose o f considering 

dividends. Official indications are not 
available as 10 whaiMt dividends are 
interims or finals ahd the sub-divisions 
■hawn below era based mainly on last 
year's timetable. 

today 

litterimo: Allan Hafvey end Roes. 
BSR. Babcock International. Biddle 
Holdings. Carpets International. Danish 
Bacon, DeflOUtter Brothers, Evarcd, 
Expanding MtteL A. A. Jonea and Ship- 
man. Petrocon, Rock ware. Thomas 
Tilling. 

Finals: Matihow Claik, Robert M. 
Douglaa. Maynarda, Northern Indust- 
rial Improvement Trust. 

. FUTURE DATES 
interims-*- 

Federated Land and Building Sept. 17 

LA parte Sept. 21 

Rowntree Mackintosh Sept. 19 

Simon Engineering Sept. 17 

Unicom Industries - Sept. 20 

Ward White fSept. 21 

Waterford Glass Sept. 25 

Finals — 

Harrisons Malaysian Estates Sapt. 19 
New Central WltWa tars rand... Sept. 26 
t Amended. 


the goodwill relating to Union 
B ank. The gdodwiu Of £81m. 
based on book values, is 
expected to be reduced by some 
£10m following revaluation of 
Union’s properties currently 
being completed. 

Record £0.47m 
by Ian Yates 

Profits of Ian Yates, the 
** Sovereign ” cash and carry 
group, advanced from . £392,885 
to a record £488,878 for the year 
ended April 30, 1979, on turn- 
over of £8 .9m. 

Tax charge was well up from 
£99,313 to £218,713. Reserves to 
carry forward were some £0-25m 
higher at £l-35m. 

Investments are shown in the 
accounts at £192,311, compared 
with a market value at April 30. 
1979 of £337,1 il Net assets 
increased from £i-2m to £i.74m. 


The company is a private 
independent concern. 


Yorkshire 
General 
bonus up 


A 25 per cent increase in the 
rates of terminal bonus on UK 
with profits contracts Is reported 
by the Yorkshire-General Ufe 
Assurance Company, tho life 
subsidiary of the General 
Accident Group. Tbe new rales 
apply to all death, maturity or 
vesting claims from September 
1, 1979. 

On individual life policies,, the 
new rate is £10 per £1,000 of 
sum assured and attaching 
bonuses for each year In force, 
less ibc first three years, subject 
to a maximum of 30 years. The 
previous rate Was £8 per millo. 
On pension policies, the rate is 
lifted from 10 per cent to 1 24 
per cent of all declared and In- 
terim bonuses. 

. Mr. Norman Graham, the assis- 
tant general manager, stated 
that this increase in terminal 
bonus, reflected the strength if 
the company's underlying invest- 
ment portfolio. It would further 
improve tbe competitive position 
of the company’s with-profit con- 
tracts especially the pension 
plans for the self-employed. 

The company previously in- 
creased its terminal bonus rates 
almost two years ago. 

DARES ESTATES 

Dares Estates' £450,000 rights 
issue has closed with 8.60 per 
cent of the 2,288,746 new lOp 
ordinary shares not taken up by 
shareholders. 

Acceptances were secured 
from all institutional share- 
holders. The remainder of the 
outstanding stock was placed by 
.the underwriters, stockbrokers 
Haltiday, Simpson and Co. 


Cosalt on course for recovery 


AFTER HIGHER 'interest and 
losses of £263,000 from Oiscon- 
linued businesses, against 
£115,000. taxable profits of Cosalt 
. came out. lower at £l-l3to for the 
half-year ended July 1, 1979, cron- 
pared wHfa £1.3m last lama. Turn- 
over Improved by £3.4m to 
£lSJ4in. 

The directors state 42rat a num- 
ber of ftOTw-ecurrtng factors, 
which adversely affected ufce 

second half of 1878, w±H not apply 
this year. And the group is on 
course for much ■ improved 
rejutttt, 'air forecast le June. 

Profits for 1978 feu from £2 oo 

.Eita. 

Half ywr ‘ 
1979 1678 

eooo EOQO 

Turnover -18,241 14.797- 

Strip#' oh*n diary ... 8,509 7,003 

OravaA* 8.491 6.617 

S itrlg. & alf-confllifl. 713 734 

nine* 218 168 

Air Will* 180 77 

Mirrors 130 l78 

PrWlt - 1.891- 1.075 

ihlfit' chtndiftiy ... Ml .728 

Caravan* 839 794 

Aafrifl. & sir-conditg.. 11 24 

Finance 100 131 

lAaraaf payable 500 256 

QaconL busmans lost 2 53 115 

a ir Wales .... 117 92 

irrori - 148 23 

t*J|*x profit - 1,128. 1,304 

. ix 588 678 

■i profit 542 636 

rtraacd. credit — . 27 

iar. dividend 42 42 

ttrlbu table '600 611 

i Tbe net interim dividend is 
hcreased by 50 per -cent to l-5p 

6 - 2Sp share, aed tbe directors 
end to pay a 1.75p (1.2894p) 
d. 

| Of the discontinued activities, 
{Vir Wales ceased trading on 


Juno 30, 1979, tbe business being 
soW to ' Air Anglia, ■ and the 
remaining stocks of Mirrors were 
sold to a Royal Doutton sub- 
sidiary on August 28. 

The £263,000 loss includes pro- 
visions to ensure that no further 
debits accrue to these Interests. 

Trading in the ships' chandlery 
division, although . cMffieutt in 
some areas, generally reflected a 
. good- demand. Exports were a 
record, though the ' stronger 
pound -is beginning to have an 
adverse effect in some -markets.. 

The rifting pound* Coi^aPd^h 
domestic inflation, Is al^o making 
export markets more difficult for 
the caravan side of the business. 
The directors point out, however, 
that despite demand being held 
back by concern over the cost 
and avsrilabiBty of petrol, Uhls 
division continues _ to oul-petfOrih 
its Competitors. 

Slightly less business was avail- 
able to the refrigeration and air- 
COftdtttoDlng Section, which 'pre- 
vented it . from recovering 
increased costs, but a better 
second half is expected. 

The finance division continues 
to reduce its contmitments; the 
overseas, contract by an associate 
against which an exceptional pro- 
vision had to be made in 197S, 
has stm not been finalised, the 
directors state. 

• comment 

Cosalt has drawn a final curtain 
on .its unhappy diversification 
into air freight and mirrors and 
an aggregate provision of 


!- 



Channel 

Island 


Stewart 

Plastics 

advances 

After lifting taxable profits 
from £L51m to £2.1tt Stewart 
Plastics is doubling ithe total net 
dividend to 6.2382p for the year 
to April 3Q r 1979, with .a final 
payment of 4,9578p. There is 
alto a thrge-for-two scrip issue. 

The profits increase—' which 
included £143.423 surplus in sale 
of investments and Interest 
received £26U77 (£167,865)— 
was made on turnover ahead 
from £8.27 m to £7.46 m. 

After tax up from £711,763 to 
£933, 6l4 stated earnings per 25p 
share are 25.7p, against 17fip. 

Al midway the group, which 
makes plastics products for 
domestic. horticultural and 
industrial purposes, lifted the 
taxable surplus from £747, S79 to 
£929,688. 

Optimism at 

Moorgate 

Mercantile 

Turnover for the first quarter 
has been higher than in any 
quarter of the preceding year, 
says Mr. Julius Sihnan, 
chairman of Moorgate Mercantile 
Holdings, in his annual 

statement. 

He adds that the outlook is 
encouraging notwithstanding the 
high cost of money, and he is 
confident the company can look 
forward to another year of 
continued growth and increased 
profits. 

Mr. SUman points out that 
because of tbe low-gearing — 
interest-bearing borrowings to 
shareholders’ funds at the 
year-end were under 1:1— they 
are largely cushioned against ifie 
effects of high interest rates. 

Last year tbe group's pre-tax 
profits rose from £205,360 to 
£304.392 on turnover ahead from 
£3.3m .to £4J!ra. . The balance 
sheet shows amounts due under 
-instalment credit agreements 
less provisions of £S.9m (£2.8m). 

Meeting. Great Eastern Hotel, 
EC, on September 18 at noon. 


Star Offshore blames loss s : Fa f mer 

rises to 

on lack of N. Sea activity £S6i,ooo 


BY RAY DAFTfiR, ENERGY EDITOR 


THE LACK of expldtatlOb and 
development work in the North 
Sea were largely blamed for the 
big loss suffered during the past 
financial year by Star Offshore 
Services, an independent British 
offshore group. 

As pan of a "support opera- 
tion, 1 ' the company is raising up 
to £4ro in unsecured loan stevk 
to belp it over its loss-making 
and cashflow problems. 

The company reported ft pre- 
tax loss of £l-3in for the year 
to March 31, against a £Llm 
profit. Star Offshore said its 
cash and cashflow problems had 
arisen because it had been over- 
optimistic about prospects for 
North Sea activity. 

The group, whose marine ser- 
vices- are involved In support 
for the offshore oil and gas 
industries, said in a letter to 
shareholders that last year it 
had ordered two new ships cost- 
ing £6.1m in the expectation that 
around £3m could be financed 
out of cashflow during 1978 and 
1979. 


support vessel add diving mar- 
kets, particularly in the North 
Sea, and profitability was 
adversely affected by the con- 
sequent decline in charter rates.” 

Shareholders are told that on 
August 24, Star Offshore was 
running bank overdrafts of 
£4.7Sm. Cashflow forecasts Indi- 
cated that the group would have 
a peak cash requirement of 
slightly over £6m by May 19S0. 
before taking account of the 

company's bank facilities. 

- Consequently, the company was 
issuing £4m in 10 per cent con- 
vertible unsecured loan stock 
Which had been privately placed 
by the company's stockbrokers. 
Cazenove add Co. In order to 
raise just the minimum amount 
of capital necessary to deal with 
current liquidity problems only 
£2m was being initially placed 
with a group of founder share- 
holders, In particular Blue Star 
Line and Rlvermoor Management 
Services. 

Other steps being taken 
Included the arrangement of 


“In the event trading Became 
very difficult owing to over- 
supply and uflderdflmand In tbe 
£3.Btn overdraft facilities With 
the group's two principal 
bankers. Clydesdale ahd Bar- 
clays, the possible disposal of 
one or more of Star Offshore's 
ships rout of a fleet worth about 

£29.4 m) and further operating 
economies. 

Even then Star Offshore warns 
shareholders that it expects to 
make another substantial lost in 
the current financial year and 
a further deScit may be expected 
in the succeeding year. 

But. tbe letter states, the com- 
pany bad an established trading 
position in the North Sea and. 
a well-balanced fleet capable of 
supporting exploration, develop- 
ment and production work arid 
providing diving support ser- 
vices. 

“With the proposed injection 
of subordinated capital, the com- 
pany will survive, succeed and 
recover targfifability in its North 
Sea support services." 


Staffs. Potteries little changed 


WITH SECOND-HALF taxable 
-profits almost maintained at 
£781.000 against £805.000, 
Staffordshire Potteries (Hdld* 
lugs) ended the June 30, 1979, 
year little changed at £1.24m, 
compared with £U21m. Tbe 
dividend is effectively raised by 
58 per cent to 6p, With a final of 
3B7p net. 

Mr. BIU Bowers, the chairman, 
says trading ended on a buoyant 
note enabling (the group to 
recover substantially the ground 
lost due to bad weather and 
industrial unrest in the early 
months of its second half. 

But for these disruptive 
factors, and significantly higher 
interest costs partly incurred by 
maintaining operations through- 
out the period, a greater Increase 
In profitability Would have been 


achieved, he states. 

Sales increased froth £10.S2m 
to £12.09 ru. The interest charge 
was Up from £35,000 to £262.000, 
net of Interest relief grunt of 
£20.000 (£102.000). 

Tax was reduced at £169,000 
(£202,000) and stated earnings 
per 26p -share rose by O.Sp to 
19.1 p. 

On gTdUp prospects, the chair- 
man saya expenditure in tha past 
year of £850,000 on new plant 
and equipment and the resultant 
productivity gains anticipated 
therefrom will, to some extent, 
assist in offsetting difficulties 
arising from present sterling 
exchange rates. 

He says that as demand and 
trading conditions remain 
unsettled, margins will continue 
to be under pressure in the 


immediate future. The response 
to new 1980 product ranges lias 
been favourable and Capital 
investment and product develop* 
ment programme will be main- 
tained. 

Short-term borrowings have 
passed their peak and will reduce 
during the current year. 

There were extraordinary 
debits of £52,000 (£25,000) 

arising from the exchange adjust- 
ment in translation of the 
Canadian subsidiary's net assets. 
After a £6,000 (nil) tnincrllv loSs 
and dividends coaling £281,000 
(£175,000), the retained surplus 
fell from £812,000 to £743,000. 

Last year's figures have been 
restated for the change in 
accounting policy relating to the 
introduction of depreciation of 
freehold buildings. 


Pte-tik profits of S. W. Farmer 
rose from £ao3,ooo to £56i,ooo m 
the first half of 1979 on turnover 
ahead from £6.39m to £7fi3m. 
The directors uy that the bulk 
of work was on exports and they 
b6ve a substantial backlog of 
orders. 

But they add that orders in 
the home market have not been 
easy to obtain and they can see 
ho likelihood of improvement in 
the f-efflftihdCr of the year. 

The interim dividend is being 
raised from 2.79p net to 3,069y. 
Last year the group paid a total 
of 8J4p after making taxable 
profits Of fl.OSm. 

Tax for the half-year tikes 
£291,000 (£261,000) and stated 
earnings per 3§p share are 
ll.filp (10.36p). The dividend 
absorbs £71,000 against £65,000. 
leaving the retained surplus up 
from £177,000 to £199,000. 

The board adds that capital 
spending is continuing at a high 
level, and they have been divot- 
ing considerable effort to 
broadening tbe base of their 
activities. 

The group manufactures struc- 
tural steelwork and plateworlc. 

Lyon & Lyon 
expands in 
first half 

On turnover up from £3 5m to 
£4.97m pre-tax profits of Lyon 
and Lvod expanded by £154,792 
to £398.616 for the half year 
ended June 30, 1979. 

Profit for the Whole of 1978 
had fallen slightly to £621,000 
(£636,000). 

Six months' profit figure was 
struck after Interest of £26,275 
(nil) and wds subject to tax of 
£140,000 (£10,000), 

The directors of this company, 
which is a_ Ford main dealer, 
vehicle repairer, and shipbuilder, 
etc., say that the loss at Knotting- 
ley yard Is running at a reduced 
level, and does not materially 
affect the results for the period. 

The interim dividend is 
unchanged at 2.5p net per 23p 
Share — last year's final was &5p. 


£263,000 is considered adequate 
to meet ally continuing loss from 
these areas. That leaves the 
investment merits of the 
chandlery, caravans and air- 
conditioning divisions to .stand 
on their own. Excluding pro- 
visions, interim profits climbed 
just 6 per cent and Cosalt's resi- 
dual activities present a very 
mixed picture. Chandlery, 
buoyed by a timely decision' to 
concentrate on the needs of near- 
shore fishermen, bfts sparkled 
With. a 30 per cent halftime 
advance but caravans have run 
into a sticky patch "both at home 
and overseas. The new factory 
for mobile home construction at 
Hull is now In- operation and 
when the older plant is sold, the 
group' may be able to Underline 
its claim to out-perform the com- 
petition, Refrigeration and 
conditioning, on tbe other hand, 
obstinately refuses to return any- 
thing. like an acceptable return 
on the H50.000 capital invested. 
Orders are generally taken on 
a long lead time and it ta hoped 
that a significant level of con- 
tract comnletions in the second 
half will bolster what has other- 
wise been , a very disappointing 
performance. The carry forward 
of a £300,000 provision in tbe 
finance division is something of 
a cloud on the hafison but the 
shares added 2p to 57p yesterday 
in response to a projected final 
dividend of 1.75p per Bhare. That 
Indicates a yield of 8-5 per cent. 
On tbe assumption that this pay- 
ment Is 21 times covered the 
prospective p/e Is 6.7. 
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interest rates 


Halifax CorivertibleTerm Sha res are specially designed 
f ■ the investor with a lump sum of £ 500 or more who wants top 
rates of interest but may not wish to tie up his money for a long 
period. 

In many ways it's like going up In a lift. 


<0 \ 


Fund 


| The new Brown Shipley Sterling Capital Fund, _ 

■ recently incorporated in Jersey, offers corporations, 

i partnerships and individuals a means of investing 

I surplus monies in a readily marketable security. The 

: Fund is designed to provide a capital return in line with 

\ pr illing interest rates allied to a high degree of 

; capital protection. • „ _ 

| For fmther details and copies of the Prospectus 

j telephone Michael Delmar-Morgan or John 

Higinhotham at Brown, Shipley & Co, limited on 
01 - 6069833 . 

I Brown, Shipley & Co. £td„ Founders Court, Lothbury. London EC2R 7HE Telex: S8670# 


i like. 


To come into the scheme you need only commit your 
money for as short a period as oile year. 

Oryou can choose a ny Ipnqer period of years from 2 to 5 , ■ 
In which case we'll payyou even Better rates of interest, 

: 


By choosing an initial term of 5 years you'll receive our 
best rate of interest from the very beginning. 


After the Initial term you have the option of taking your 
money out or leaving it with us, subject to three months notice 
of withdrawal, at premium rates which will go up year by year 
until the top rate is reached. 


By thefifth yearyour money will be earning 2 % above the 
Paid-Up Share rate. 

And it goes on earning that top premium for as long as it 
staysinthescheme. 

That's the beauty of Halifax Convertible Term Shares. 
They re so flexible. 

, You can plan your saving to suit your own specific 
requirements while still getting an excellent return on your 
investment 

Butthen,isn'tthatthe kind of schemeyouti expectfrom 
the biggest building society in the world? 

CURRENT>NTERESTRAT£s; 

TERM.OF YEARS 1 2 ] 3 ] 4 s 

PAYAeS^^ 9 -°°% 025 % 9 . 75 % 1025 % 10 . 75 % 
GR^EQUIVAliN1 12 £6% 13.21% 13.93% 1464% 1536% 

VVfTHDRrtA^^ BCOMPLETUJBSUBJECTTOT^ 

NOTICE EITHER BYYOUORBYTHE SOOETY. 

A^AX^1UMTOIUH(X£)aylGN7HESOO£TYls£lS l OO0 (Uft AN MXVlDUAL, £30,000 FOfiA 
JOMT ACCOUNT. 

SEND IN THIS CDUPoTTnOWFOROUR HIGHEST 
INTEREST RATE EVER. To: Halifax Building Society 
(Ref. I.K.W.), P.O. Box 60 , Trinity Road, Halifax HX 1 2 RG 

l/We aidose a eheaue. numba^d ^ .... — farf 

lb be invested in: rnowH^pRWJEBGxts fcw.wvBTftrairtsoo 

□ 5YEAR □4YBW dlVEAl! QiYtAR ! * £ 

The interest^ be: 

, — .added to balance > — , , — .widrrttmthy 

^subjectlortiemaximUM ^paldhalf-ytarf/ (mtainvesiment 

loaf holding 7 ’ £1,000) 

I/We understand that the investment cannot be withdrawn before the Initial 
term has expired except In the ease of death. FTC5 

RJUNAMEiS) 


oTwimarawai, at premium raieswnicn win go upyearny year i fulname<s> — I 

until the top rate is reached. j address " j 

. I | SCNATUFEfSi . D tft 

■ HaS^ BUILDING SOQETY P.O^BOX 60 , TRINITY ROAD, HALIFAX HX 1 2 R(S ' 

PUT YOUR MON Wm THE WORLDS BIGGEST BUILDING SOOETY 

^•CONVBtiBlETERM SHARES »Kl^AGUAft«jlTEp«EMiJM (IN ADOlTlONTOTHi CURRENT BWHJP SHARE RATE WHICH 6Wf!tASLE)OF2%rCiR5YEAk I5O%rOR4YEARt.O0%l : OR3V^ 
<X5Cfe FOR 2 YEARAND 0L25% FOR 1YEAR iKJWLTERM THE GUARANTEED PREM UM fOEASES ANNUALLY UNRT>ffiMAXMJMOF2%BI«Aa^lNTHEftFIHANDSUBSEQl&frYEARS 

. ABOVE Gf»S5 RATES OF INTEREST APPLY f'sDU P/^lNQJKttTAXArtHEOASJCftATEbf^O^ii 
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Massachusetts 

Agreatplace to live. 
Nowsuietter place to work. 


Thefactis, Massachusetts has 
become agreatplace to do business. 
A great place to expand. Agreat 
place to relocate. Five years ago, we 
couldn’t have said that 

But things have changed. And 
today, Massachusetts has a new 
look. 

Look at our tax 
picture. 

Our state government has 
given top priority to improving the 
business climat e in the Common- 
wealth, And consequently real 
change has taken place. There has 
been no new state tax since 1975. 
And over one billion dollars has been 
returned to the cities and towns in 
the last two years to help keep local 
taxes down. Additionally, there is a 
new 4 % tax cap on local expendi- 
tures. 

Look at 
technology. 

Massachusetts has had an 
unparalleled growth of high tech- 
nology industries. And these com- 
panies have an agreement with the 
currentadministationtoprovide 
to 60,000 new jobs by 1982. As a 
result, we are much less susceptible 
to recession because the industries 
of tomorrow have put down strong 
roots. 


Look at our 
cities. 

While in other parts of the 
country, cities are still in decline, 
ours are already well on the way to 
revitalization. Park Plaza, Dock 
Square, Quincy Market and the 
waterfront in Boston; Mechanics 
Hhll in Worcester; the Federal . 
Urban Park in Lowell; and Spring- 
field’s Bay State West are several ex- 
amples of foresight and intelligent 
planning. 

Look at our 
energy. 

Hurt by petroleum shortages 
early on, Massachusetts was a 
pioneer in developing alternate 
forms of energy. In 1978 nuclear 
energy saved Boston Edison cus- 
tomers $78,100,000 in fuel costs 
and in the first 6 months of 1979 an 
additional $56,500,000. As a result; 
we can offer adequate supplies of 
energy now, and we'are planning for 
the future. 

Look again at Massachusetts. 
We’ve always been a great place to 
live.Nowwe’re agreatplace to worL 

JtostqnEdison 

! Please send me more information on doing business in. 

I Massachusetts. 

I Name Tffle - 

I Company TeL 

. . Address 

j City _J 3 tate Zip 

I Mail to: Boston Edison, 800 Boyistan Street, Boston,MA 
I 02199 Attn: GaigPeffier, Vice President Commercial 


and Markets 


Much lower 
first half 

forLKI 

Including five months’ losses 
of £73,680 from discontinued 
: activities at its subsidiary Kirby 
Dartford, profits before tax oE 
r xr industrial Investments 
plunged from £164,544 to £29,290 
for the first half of 197»- Turn- 
over was virtually unchanged at 
£2.32 m. 

The machining and fabricating 
activities relating to the trade 
of Kirbv, which makes cardboard 
converting machinery, arc being 
discontinued — losses incurred 
during Jane are shown as an 
extraordinary dehit. of £13,104. 

The directors say there will 
be further losses resulting from 
Jus action, but the proceeds 
from sales of redundant 
machinery are anticipated to 
realise a useful profit over boob 
value. 

They explain that the group 
is more soundly based following 
the decision to discontinue these 
unnrofi table activities and there- 
fore the interim dividend is l-5p 
fl.45p) net, on earnings down 
from 3.29p to 0JS5O per 25p 
share — last year’s total payment 
was 2.9p on £201.000 pre-tax 
profit . _ 

Achieving a rising trend oi 
profit depends on securing higher 
sales, particularly at Airborne 
Industries, where demand has 
remained at a low level, the 
directors add. 

A. and H. Jones again in- 
creased sales, but found difficulty 
in improving net margins, while 
there was a disapoointing 
increase in activity and profit- 
ability at L. K. Machinery. 

With tax lower at ES.4 ) 1 
r ESS. 5*3). attributable profits for 
the six months slumped from 
£79.951 to £7.769. Preference 
dividend absorbs £630 t' s ame) 

and ordinary oayments. JEh-S^d 

f £32.717' — certain directors have 
waived th**ir ri-’ht to the interim 
an 125,000 ordinary shares. 

Six months 
progress by 
Merchants Tst. 

With gross revenue little 
changed at £1.451.772, against 
£1,474,911. the Merchants Trust 
improved net earn *nes for 
ordinary holders from £751,2S7 to 
£793.30? for the six months to 
Julv 31. 1979. 

Earnings per 2So share, were 
up from 1.4Sp to 1.56p. The net 
interim dividend is lifted to 1.5o 
(1 25p) and the directors forecast 
a final of not less than last year’s 
1.75p. 

Investment income was rnirpin- 
ally lower at £1,425.775 
f £1.446,981), while other income 
(deposit interest and under- 
writing commission) rose from 
£27.930 to £55.997. 

Management expenses took 
£84^75 (£75.954) and loan 

interest £150 951 (£161.310). Tax 
was reduced from £467.507 to 
X434.5S6 and oreference dividend 
absorbed £18.553- (same). 

Net asset value per share at 
the half year was 92.Sp (96. Sr> at 
year-end) or 92.7p (96.6p) 

adjusted for loan stock conver- 
sion. 
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Norman claims over 40 % 

cimnnrt in Berwick battle 


i 

t- 


BT ARNOLD KRANSDORFF 

Mr. Torquil Norman, a [hrmer 
£32,000 a year chief executlveof 
toynrakers Berwick Tempo, ye* 
terda v claimed he was receiving 
Increasing support Jw hi> i pro- 
posals to return to the Boara 

He said that apart from com- 
mitted shareholder support of 
37 6 per cent of the capital, wtnen 
has already been announced, he 
had been given additional proxies 

that lifted this figure to signi- 
ficantly above 40 per cent. 

The issue will be resolved at 
an extraordinary meeting next 
Wednesday when shareholders 
will be asked to approve a resolu- 
tion to remove three dirccturs— 
Mr. John Oakley, the chairman, 
Mr. J. A. Stitt and Mr. J. A. U 
Hill— and replace them with Mr. 
Norman and Mr. J. JJ* 
Andrews, a former 
director of HHI Samuel, Samuel 
Montagu and Brandts. 

Mr. Norman needs a simple 
maiority to win the day. 

If he is successful, three man- 
aging directors. Mr. Nen 
Siminonds, Mr. Peter Craig and 
Mr Ke'th Townsend (all of whom 
have recently been appointed to 
the Board), and the group finance 
director, Mr. D. R. Hailey, have 
pledged to resign. 

Mr. Norman yesterday said he 
hoped they would reconsider 
their positions. ■“ If not. we have 
neonle in mind within the sub- 
sidiaries, and jmc or two people 
from outside." • 

In the event of the resigna- 
tions, he was M confident that the 
subsidiaries will operate 
effectively until replacements 
arc found and I don't sec any 
reason why the current forecast 
of at least £l.4m for the year 
can't be met." 

Mr. Norman said that if Mr. 


Hailey chose to resign, he wquM 
be replaced “ very r 3P 1 ^7 
indeed." A non-executive chair- 
man would also be appoin 
provide independent iwderrijjj- 

In a circular to shareholders, 
Mr. Norman said last week* 
letter by Mr. Oakley contained 
"a number of inaccuracies and 
misleading statements. 

During his stewardship as 
chief executive pre-tax profits 
had risen from £0J2Sm to 
cast of not less than 
excellent performance Recast 
for the current year is the result 
of the hard work and manage- 
ment reorganisation Instigated by 
me as chief executive. 

“As chief executive I would 
have had to take the rap if the 
strategy Tailed: 1 roust be entitled 
to a share of ihe credit” 

Mr. Norman said it was the 
refusal of Mr. Oakley to support 
his proposals for improving the 
supervision and management of 
two problem companies, Model 
Toys and Flair Toy's, that caused 
the policy disagreement leading 
to his withdrawal from the 
company. 

He added “ In August last year 
1 told Mr. Oakley informally that 
1 might wish to reduce my 
executive responsibilities towards 
the end of 19S0. while remain- 
ing on the board, subject to the 
two problem companies being 
sorted out properly and satisfac- 
tory management succession 
being agreed. Mr. Oakley 
Ignored these essential condi- 
tions in his circular and in his 
conversations with institutional 
shareholders. T must emphasise 
that my commitment to the con- 
tinuing development of our 
company is now total." 

In a statement last night. Mr. 


Oakley said: “I Jhmk Mr Nor. ' 
man has properly identified thi _ 
areas of dispute between him 
and the board, and there ire, ' 
quite righlly. Flair Toy* and 
Model Toys. He highlight* the . 
fact that he- wanted to go m one 
direction and the board wanted •• 
to go in another. The board are ' 
now pursuing their policies with 
effect. 

“ The board believe* that Mr. - 1 
Norman has a misconception of 
the. role of chief executive. It? 
is not possible for a chief execu- - , 
tive to become closely involved . 
with the day-to-day affairs of 
each subsidiary; he has to work ‘ 
with the managing directors or- 
each of the subsidiary 
companies.'* 


Associated 
Leisure 
well ahead 


While management accounts 
at Associated Leisure were show- 
ing evidence of a reduced rate ', 
of profit growth, they neverthe- 
less showed pre-tax profits wen : 
ahead of last year's correspond- 
ing period. Mr. Nat Solomon, the 
managing director, said at the n 
annual meeting. 

The board’s opinion was that 
although -trading conditions for 
the rest of the year were not 
likely to be easy, the outcome 
for the year as a whole was 
expected to be satisfactory. 

In the last full year, pre-tax 
profits of the amusement 
machine, entertainment and 
hotel group advanced from 
£3.49m to £4.97m. 


Pentos raises dividend 73% 


TAXABLE PROFITS of Pentos 
advanced from El.llro to £ 1. 25m 
ill the first half of 1979 on 
turnover ahead from £23.9m to 
£33ra. 

The net interim dividend is 
being hoisted from an adjusted 
0.S107p net to 1.4p. The directors 
add that at the time nf the offer 
for Caplan Profile Group they 
forecast dividends of 4.025p for 
the year— a B0 per cent Increase 
un last year's adjusted 2.5125P- 

The Board adds that business 
continues to be highly seasonal 
with the major part of profits 
being earned in the second half. 
They say that prospects for the 
year continue to be good with 
particularly encouraging perfor- 
mances from Halls garden 
products and Clifplants hiring 
activities. Last year the taxable 
surplus totalled £4.01m. 

But the directors point out 
that the lull in consumer 
demand and the eneineering 
dispute add some uncertainly to 
tne picture. 

However, beyond the current 
year prospects are excellent, and 
these have been further 
enhanced by the Caplan acquisi- 


tion which will be consolidated 
from the dale of effective control. 

Caplan represents the group's 
first major move into a new 
business area for more than five 
years. It holds an important 
position in the office furniture 
market and has recently entered 
the domestic furniture sector. 

The taxable surplus at 
midway was struck after a large 
increase in interest charges 
from £37S.00Q to £688,000. Any 
reduction in. interest rates will 
have an immediate and 
sign : flcant effect, says the 
Board. 


Turnover 

Trading piofil 

Internal 

Profit before twr 

Tan 

Prolii alter lax 

Attributable 

Dividend 


Mall year 
1979 1973 

tw two 

32.959 23.321 

1.939 1.491 

688 378 

1;S1 1.133 

314 278 

937 835 

90S 808 

516 281 


Tax for the period takes 
£314.000 (£278,000) and the 

attributable profit is up 
£100.000 at £908.000. Stated 
earnings per lOp share have 
risen from 2.66n to 3.l5p. 

The balance sheet at the half- 
y»»ar end shows bank borrowings 


up from £2. 16m to £3.Mm. 
Shareholders’ funds advanced 
from n0.48m to £12;78m. 

• comment 

The results from Pontes .could, 
have been better, but heavy* 
interest charges have cut im^ 
pre-tax profits, leaving a. mere 12? 
per cent pre-tax increase. Turn* 
over has. gone up by 38 per cent/ 
and the market would have 
liked to see a. corresponding 
improvement In trading ' profits; 
in fact only 80 per cent - waa 
achieved. But gardening and 
book-selling are highly seasonal 
businesses and it is reasonable 
to expect better results for the 
second half. The July. 1979. 
acquisition of Caplan (for £7m); 
should contribute about £400,000 
(for four months), making a 
potential total of SSSm before 
tax. The interim dividend has 
been raised by more than iw“ 
and the board's projected «-76p 
gross total yields a prospective 
7.5 per cent at 80p, down 5p. 
This would be covered over two 
times., with a prospective fully 
taxed P/e at XL3. not a bargain 
rating. . 


Hepworth Ceramic 


Statement by the Chairman 

The profit before taxation, a breakeven position, and 

£15,283,000, is a record for the first at 28th February we were .over 

half. Your Directors have to report, £2.5 million behind our profit plan, 
however, that the results . We have not of course, 

are depressed- because the T ■fTHI *** ^ 0UI months left to 
Group has been badly XI lLvl XX XI us, been able to recover 

affected by the striked, T) very much of that sum. 

secondary picketing and iX^ P ljL L The Group's results 

general industrial unrest XT for July and August are 

in January of this year, followed by satisfactory but the difficult trading 


the very bad weather in February 
and extending into March. Indeed, at 
the end of January our management 
accounts showed little more than. 


LXXXX us, been able to recover' 

. very much of that sum. 

Oft The Group's results 

for July and August are 
satisfactory but the difficult trading 
conditions which have been with 
us for the past five years still persist. 
Peter Goodall 

Chairman and Chief Executive 


Consolidated 

Results 


Six months to Six months to 


Year ended 


30th June 1979 30th June 1978 3 rst December 1978 



£•000 

£’ooo 

£000 

Turnover 

130,271 

• 123,541 

246,901 

Trading Profit 

i6 » i 53 

15,502 

31,300 

Profit before taxation 

15,283 

i4,SSo 

5 °j 4°5 

Profit attributable 
to members 

10,983 

8,622 

19,073 

Earnings per share 

8 -tp 

6. 9 p 

* 5 - 5 P 


Note: Th«Tt5ullsforthc six months to 3Mh June 2979 Ime Mt ban audUtdmdnup be subject toadjastments 
zi'Hdi am only be imnk m the accmnds fur the full jtear. 

Interim Dividend 

The Board has declared an interim dividend of 2.25 pence per share on account of the year 
ending 31st December 1979. The corresponding interim dividend last year was 1.75 pence 
per share. The dividend is payable on i6di November 1979 to shareholders registered on 
aSth Se pte mber 1979 and absorbs £2,832,000 (1976 £2,203,000). 

hepworth ceramic holdings limited 

jV""* Leaders In refrac to ries, industrial sands and dayware and 
■ llmdl !■ prominent in plastics, form dry resins & equipment, engineering etc. 
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Since June 1979, the financial heart of Europe 
is also ticking in Italy. ' 

, Banque Bruxelles Lambert, the first Belgian bank 
to establish a fully operational branch in Milan, now 
offers services ranging if om localio interna tional, to 
help you develop your business in Italy, in Belgium, 
the EEC!, and throughout the world. 


Contact: 

Robert Sorgcloos, Manager 
Banque Bruxelles Lambert (Milan) 
Piazza Castello. 28 
21120 Milano- Phone: 854b 
Telex 335864 - 335364 BABRC -I 


banking, a matter of people 

Mamixlaan 24, 1050 Brussel — TeL: 02/513.81.81 — Telex 26392 BBLTS 


)? \ V>* ' 


j Financial Times Wednesday September 12 1979 

iComrantes aad Markets 


BIDS and DEALS 


OIL AND GAS NEWS 


fsfcore 


A unit of MobiMIorporaUon — . 
Mobil Exploration ’Indonesia— 
has discovered oil in a North 
Sumatra offshore block in 
Indonesia. 

The well, which was drilled in 
300 fi of water to a lOlal depth 
of about 5,700 ft, flowed at 
approximately 4.000 barrels pi 
oil a day from a depth 61 
3,100 ft, 

However. Mobil says that 
further dr II line will he necessary 
to determine ' the she of the 
find, which is located 70 miles 
north-east of the Arun 33 s field. 

Mobil Indonesia drilled the 
well under a production-sharing 
agreement with Pertamina, 
Indonesia’s national oil and gas 
company. 

* * * 

America's '.ouis'aaa Z^and Ex- 
plercliosi iinn» untred’ yesterday a 
natural g.-'s find at iLs Mo. 1 
Cruvn-Zelsurtoeh v. ‘Ideal veil 
situated in Y.'asliinglon Parish, 
Louisiana. 

The well tested gas fram the 
Cntion Wley fnnr.atien at a rale 
or 7m tub!? j'coi per day and was 
perf'jraK'ii in selected intervals 
from it*. 7.1 5 f.-ei to 20577 feel. 
Twa in:erM:tc pipelines are 
lncMcd •.•illr.n live miles of the 
well. 

Lfiussara Land has a 00 per 
vwl Verkina interest in the test 


well ami the 80,000. acres sm 
roil rich n" it. ’ OlTier "pi?i!?tp3ti ? 
include Florida ... ExiilgraijbP 
Sabine Product ion, JJtSTnolT \)i 
and Oak, and Nayifi«£s.. Noril 
America. r 

« I* 

* St JII- ■* ; 

. Canada, s Mountain ; y Stale. 
Resources and its joint .-ken tjiri 
partner Monte Grand*’ ; £xpl ora 
(ion have cr.coilnivred *.yas in > 
.well on their Bridget* C.wl 
prospect In Montana* T* $ 

The well. Fodcraf '•'S2-7XJ! i> 
located about six miles .‘south’ of 
the previously' rtSnn uniced 
■successful- Bear- Chijr’-prospecl. 
Sfrnbul. 1'cderjl State Hun I; lid. 

Mountain ' say-., tto: Britfeer 
Creek well is drillin'*.; betow 
5.KOO It and that 10 date five sbnrf 
zones have indicated •the 
presence of gas. i 

IT + V 

• Kaiser" Resources sav- it 3ir.s 
made- ui ■** encuiirs-siny" r:l -tl: - 
cover; nn the Bloei 1 Indian 
Reserve in *.cut!»-V.est Alberti, 

Prrtdi'etion testin'.; rf * a 
Devonian zc:ie >!i&vied llow rale.: 
of 1111 10 6S.4 i.-nhie moire- 'ti 
of ml. Nn water v:;i iae..- 
Mired .in the two-day test. tj'li- 
ill mi 1 very was drilled *n Lnr«l 
held SO p-r cent' Kaiser, 25 ]jn-;- 
ii.*ist i •*■ CuT I'rqiata Ttp-uufc"- 
and 2.-i per cent lr Nnuiuc .Oil 
:m ! Gas, 


These certificates have been sold. This announcement appears 
SB a matter of record only- 


U.S. $30,000,000 
The Daiwa Bank Limited 


U.S. $ 10 , 000,000 

Negotiable Floating Rate Certificates ofDeposit 
due 9th September, 1982 


U.S- $ 20 , 000,000 

Negotiable Floating Rate Certificates ofDeposit 
dne ffth September, 1984 ! 

aanaswiby 

Manufacturers Hauovef limited 
Klein^ort, Bensdii Limited 


Unhw fynfn.thp g f « n -me w t hythe Ch a irm a n . Mr.P. C. B. Ben?xfn MBE 

ate^tediatbeFiPiPKial Tfancs *mdec , ltoj cc «^ T<u ^etei 

Smlib, Coney & Barrets 206 H ^ 1 BiamLrr, 
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fi 


GOEEE^XB&ANQ^BALFUMljlinMSASD'BANCHlNGBfKBlEA 


Ertrtctf firoM the audited results 
lior the year ended 2S Febn«ary 1979 

28Febnmry SSFebraaxy 

1979 1978Rcststcd 

JCf K£ ■*' 

Itofitbe&retax 1^590 2^12,491 

Profit after tax 630,727 1,331,563 

atrao r d i na iy itoia 3,070*801.- .— 

xcraordinaryitedt 1^328 1.331^63 

SfctoKaknziLrd. 1,618^54 1^34,994 

Sh51- Stock tlflh: X.SInL89 ■ K-Sha3.7S 


. r Profit after extraordinary itertt 
Profitluiribatabk to Kaknzi Ltd, 
F jrrrfng^ per K-Sh5/-StocK'Crnit 

JQCl=KjS3W»(LKlSS= 


6-Qp as at 4 ScptemB# 1979) 


*St*tiStU$ 1978-79 


h ; KCA/Eurocanadian talks 
tt|(j ( on Furness Withy share stake 


Gibbons Dudley in bid talks 


1 .. 

. '•■‘j.' 
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* Mr» iFrtnk Marby, .jehief execu- 
tive of Earocanadian Shlphord- 
»Sngs, a private Canadian-owned 
snipping group based in Switzer- 
land And Bermuda*, and Mr. Paul 
Bristol, chairman Of KCA Iftter-- 
natlonaL an oil servicing and 
contracting group, met in Baste, 
Switzerland, yesterday to discuss 
the .* fate of the ' respective 
interests in fumestL Withy. - 

the London Stock 
. Exchange, Fumete, Withy's 

* shares- rose lOp to 264p. 

Earlier this year. 3KCA and 
. Eurocanadian had attempted to 
gain as influenetj over the 
a^irs of t Furness, . 'Withy, the 
'British shipping group, through 

* mobilising a .combined share- 
holding of 22.13 per cenC* 

But an attempt to gain a seat 
for Mr. Paul’ Bristol on- the 
Furness hoard, dt . the- Furness 
annual general meeting failed. 

KCA holds a 3.73 per cent 
stake in Furness which it bought 
for £2_89m_ 

It contracted to buy an 8.4 pier 
cent holding from Eurocan adieu 
. in a deferred settlement arrange- 
ment, which meant that payment 
for the stake could he delayed. 
,lr is believed that the likely 
consideration for the stake could 
have ^>een around £Sm- 

Eurocanadiitn mades its sale 
to KCA because it was- required 
to reduce its stake in Furness to 
10 per cent by tfae : Monopolies 
Commission. : 

Since thte Furheos affair in the 
summer, the deferred settlement 
date has been extended a month 
to September 15. 

, Mr. Narby said yesterday that 
the Office of Fair .Trading has 
said that, it . would like Eoro- 
canadian to reduce its holding to 
10 per cent as soon as possible. 


Mr. Nafrby has said that he would 
reduce* his/holding in Furness to 
that level by the end of the year. 

KCk's 8.4 per cent stake may 
reveqt back to Eurocanadian 
under a new agreement which 
was reached yesterday. 

Mjr. Bristol is understood to be 
communicating his decision to 
the. Stock Exchange next week. - 
Sir. Narby said yesterday that 
Mr. Bristor and he "share simi- 
lar views on Furness, Withy. Our 
relationship will continue and we 
tfrill continue to cooperate to- 
gether.” . 

SHARE STAKES 
^Industries— Hanson has n6w 
received acceptances in respect 
of 2.388.321 Ordinary (12.0 per 
cent), 756,142 preference (68.65 
per cent) and 704£06 Preference 
.Ordinary stock (64.05 per cent). 
Accordingly the total entitle- 
ment of Hanson and Its sub- 
sidiaries is bow 11,829,325 
Ordinary (83.39 per cent)- 
Eva Industries— The Anglo- 
Indonesian Corporation has 
acquired a further 400,000 
Ordinary bringing its holding to 
2,661,436 (epproidmately 27^7 
per cent). The Scottish Atneri- _ 
can Investment Company is' now 
interested in 500,000 Ordinary 
(approximately 5.34 per cent). 

Arthur Guinness Son and Com- 
pany — As a result of res&gniiig 
from a trust Lady Patricia 
Florence Susant, The Viscount 
Boyd, has lost a non-henefidal 
interest in 358,117 shares. For 
the same reason, the Earl of 
loveagh no longer has an interest 
in the same number of shares. 
The Viscount Boyd remains 
interested in- 1,739207 shares 
(2.1 per cent) and the 'Earl of 


Inveagh in 2311B04 shares (5.7 
Inveagh in 2.211.04 shares (5.7 
per cent Iss Ferris has disposed 
of 358,117 shares reducing his 
total holding to 3,602,332 (6.4 per 
cent). 

Levex— C. Harris, chairman, 
has acquired a beneficial interest 
in 110,000 Ordinary making his 
holding 365,000 (5 per cent). 

J. T. Parrish — J. S. Bennington 
holds 42,500 Ordinary (5.9 per 
cent). 

^ Bremner — The Hugh Fraser 
Trust has acquired 50,000 
ordinary shares, bringing their 
total holdings to 375,000 shares. 
6.793 per cent. * 

Plessey— Mr. P. I. Marshall 

eXrecisBd an option in respect of 
27,000 ordinary shares on 
September 3. 1979, the shares 
were subsequently sold at llSp. 

NO PROBES 

Secretary of State for Trade 
has decided not to refer the 
following mergers to the 
Monopolies Commission: John 
Swire and Sons/Blythe. Greene, 
Jourdain and Company; and 
BTR/Blyth. Greene, Jourdaine 
and Company. 


Gibbons Dudley, the refrac- 
tories, building products and 
engineering group, is involved in 
talks which - could lead to a 
possible offer. 

At the 97p suspension price, 
the company’s market valuation 
is nearly £19m. No further 
details of Die talks were avail- 
able, but the company said an 

announcement would be made as 
soon as possible. 

Profits of Gibbons were down 
by almost 4 per cent at the pre- 
tax level last year to £4.07m. 
Including a first-time £182,000 
buildings depreciation charge. 

But the results reflected a 
considerable recovery during the 
second half after a decline of 12 
. per cent during the first six 
months. Mr. Roger Turner, the 
chairman and owner of 9.7 per 
cent of the shares, has forecast 
an uve rail improvement in 1979. 
Gibbons’ second major share- 
holder is .Pearl Assurance with 
just over 5 per cent. 

REDMAN/ WELLMAN 

Redman Heenan International 
on August 31 .acquired 1,009,331 
Wellman Engineering shares. 
Redman is now interested in 
3,259,331 shares (28.9 per cent). 
These shares were previously 


reported as 'having been' 'bought 
by Hambros Back in its own 
name. 

LON. & EUROPEAN 
BEDS FOR TAYLOR 
PALL1STER -- 

.- London and European Group 
has made a bid for Taylor. 
Fall is ter which values the 
engineering and marine aneUlury 
equipment company at nearly 
£650,000. after bringing its stake 
right up to the 30 per-cent level 

at which the_City Code requires 
an offer. 

; The property and investment 
group, where former Bowater 
Kid Slater Walker director Mr. 
Mai com Horsraan now sits on the 
board and has a -near 5 per cent 
holding, is offering 96p' cash a 
share! the hiehest price paid by 
London and European for its own 
shares. 

The offer follows the purchase 
of a further 3.050 Taylor. Pel lis- 
ter shares by London and Euro- 
pean. It first took an interest in 
the company with a 27.7 per cent 
stake id Mav o'- lost year. 

Shares or Taylor, - PaltiMfir. 
whose pre-t.ts profits ertsrd bv 
over £6.000 1r-it year Jo £214.900, 
gained 7p on the niv^'ln 102i>. 

Taylor Psllisier said last nish! 
that it was consi'U-rinq the offer 


and advised shareholders -to take 
no action for the moment. The 
company is being advised by 
Charterhouse Jap'net. with 
Guionuss Mahon acting fur 
London and European. 

GERRARD AND 
NATIONAL 

Gcrrard and Naiioual Discount 
expects to complete the £3.Sm 
sale of its majority stake :n 
Asflev and Pearce, the second 
largest money broker in the 
world, oc September 13. 

Tie sale' by Gerrard. one of 
ihe leiaing City discount houses, 
was first announced late lost 
month. The proposed deal was 

approved yesterday by Gerrard 
shareholders at on EGM. 

SANDERSON 

KAYSER-GEI 

Lazard Brothers have received 
acceptances for its offers, made 
on behalf of GEI IntL. for 
Sanderson ITayser in respect of 
5.023,388 ordinary stores (SLID 
per cent o f the ordinary cssilaU 
and 135.3S1 preference shares 
(93.40 per cent). 

The offers have toon declared 
unconditional and remain open 
for acceptance until further 
nritic*.*. 


Census origins question backed 

PAUL TAYLOR . 

t r i HE COMMISSION for Racial included in the census because 
Equality is backing the contro- otherwise policy makers “ will 
- versal move to . include a ques- be groping inadequately in the 
tion about ethnic origin in the 'dark.” 

1981 census. Mr. Lane sayS that unless the 

In a letter to Mr. Patrick ethnic question is included in 
Jfinkin, Social Services Secre- the census the work of the Gov- 
tary, Mr. David Lane, the com- eminent local authorities and 
mission’s chairman, says it is the Commission itself would be 
“vital ” that such- a question is hampered ....... 
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International Bank 

for Reconstruction and Development 

Washington, D.C. 

DM150,000,000 

DM 100,000,000 8% Loan Of 1979/1999 

DM 50,000,000 7%% Notes of 1979/1989 
Private Placement 

arranged by 

Badische Kommuhale Landesbank Girozentrale 

provided by 

Sparkassen Organization in Baden 
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CONTRACTS AND TENDERS 


PETROLEO BRASILEIRO S.A. - PETROBRAS 

RIO DE JANEIRO - BRAZIL 

ANNOUNCEMENT OF COMPETITIVE BIDDING SUPEX-04/79 


1 Petrobras announces the opening of a 
competitive bidding for petroleum 
exploration in areas located onshore 
and offshore Brazil. 

2 The relevant contracts shall be executed 
in the form of “ service contracts,” pro- 
vided that contractor’s remuneration 
shall be contingent upon the achievement 
of commercial production from the fields 
discovered and developed by contractor. 

3 Companies domiciled outside Brazil, 
with experience and tradition in such 
field of the petroleum industry, in order 
to obtain the application form, are 
requested to contact Petrobras, at one of 
the addresses below: 

— Av. Republico do Chile, 65, 18 Andar, 
Sala 1858— Rio de Janeiro— BrasiL 

—77 South Audley Street, 2nd Floor, 
London, W1Y 5TA, England. 

—1221, Avenue of the Americas, 22nd 
Floor, New York, N.Y., 10020 — U.S.A. 

— 66, Av. Champs Elysees, 8 Erne, Etage, 
Paris — 75008— France. 

The said application form is to be filled 
in by the interested company, and .then 
returned to any one of the addresses 


indicated above, until 5 pm. (local time), 
the 30th of October, 1979. 

4 The Brazilian companies shall apply in 
accordance with ' the procedures of the 
announcement of the prel imin ary selec- 
tion as published only in Brazil on 
August 10, 1979. 

5 Each company will be informed as from 
the 23rd November, 1979, of the result 
•of its application in the preliminary 
selection and of the basic conditions it 
must comply with for the purpose of 
making its bids. 

6 Participation in the said preliminary 
selection does not and shall not imply the 
granting of any guarantees, privileges or 
rights to any of interested companies, it 
being understood that Petrobras is 
absolutely free to, at its sole discretion, 
cancel, remake or dispense with such 
preliminary selection, or invite which- 
ever company it may choose in order to 
contract with for the execution of the 
services referred to in this announce- 
ment. 

Rio de Janeiro, September 11, 1979 
Exploration Contracts Superintendency 
— SUPEX — 


TENDER NOTICE 

Tenders are invited for the supply and 
installation of Space Frame Structure for 
Cargo Terminal Building at Karachi Airport. 
The dimensions of the building are as follows: 

01: Length between axes =225. 44m 

02: Width between axes = 61.20m 

03: Height clearance under Frame 
Structure 

04: Total Roof Length 


6.50m 

231.25m 

approx. 

69.95m 

161.75m 


05: Total Width 
06: Roof area 

Tender documents with complete specifica- 
tions, scope of work and the drawings, can be 
obtained either from Finance Manager, PIA, 
Heathrow Airport, London, Tel.: 01-759 2544, or 
General Manager Stores and Purchases, PIA, 
Karachi Airport, Karachi, on payment of 
FF500.00 or equivalent amount (non- 
refundable). 

All tenders will be received by General 
Manager, Stores and Purchases, PIA, Karachi 
Airport (Pakistan) by 1400 hours on 30th 
September, 1979, and will be opened by 1500 
hours the same day. PIA reserve the right to 
accept reject or extend date of opening of the 
tender without assigning any reason. 


^PIA 

Pakistan Intel 


fc 
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U.S. power groups shy of 
mining uranium 


ISLAMIC REPUBLIC 
OF PAKISTAN 

HYDERABAD DEVELOPMENT AUTHORITY 

TENDER FOR POTABLE WATER. TREATMENT 
PLANT AT HYDERABAD SIND PAKISTAN 

Tenders are iiivited from _smperieneed Contractors, based, in member 
countries of the Asian Development Bank, for the provision of the 
mechanical end electrical equipment for o 1X,000 m»/doy potable water 
treatment works. ‘ 

The Tender shall include lor the design, manufacture, supply, delivery, 
erection and commissioning of all the necessary equipment for the works 
comprising 3 No. concrete circular cfanlier/nocculeior umta or approxi- 
mately 42 m dla mater, 9 No. rapid gravity filters with air scour and wash- 
warer plant, alum dosing, chlorination, combined wastewater and sludge 
disposal by pumping together with all relevant pipework, valves, cabling 
and ancillary equipment. Civil engineering will be carried out under 
a separate contract. 

The Hyderabad Development Authority has received a loan from the 
Asian Development Bank in various currencies toward the cost of the 
Hyderabad Water Supply and Sewerage Project, and it is inrended that 
araceeda of this loan will be applied to payments under the contract 
.or which this- invitation io bid is issued. Payments by the Asian Develop- 
ment Bank will be made only upon approval by the Asian Development 
Bonk at an application presented by the Hyderabad Development Authority 
in accordance with the terms and conditions of the Loan Agreement and 
will be subject in all .respects to the terms and conditions of that 
Agreement. 

Tenders must be submitted an the prescribed forms end applications are 
invited for the Tender Documents to tha Authority's Consulting Engineers, 
Bafloura, P-O. Box 1032, Latilabad, Hyderabad, Pakistan. Applications 
may be made by post or through a local representative and must bu 
accompaniod by a non-retunUable Bank Draft for Rs 500/- (Pakistan rupees 
five hundred only} payable to tha Project Director. Hyderabad Development 
Authority. 

The closing date lor receipt of requests tor the Tender Documents is 
24th September, 1979, and it is anticipated these will be issued before 
the end of September, 1979. The -tender period will be ihreo months. 

Director General. 

HYDERABAD DEVELOPMENT AUTHORITY 



BY PAUL CHEESEfUGHT 

UNITED STATES power utilities 
are les enthusiastic now ahout 
entering uranium mining 
ventures than five years ago and 
those that are already at the 

mining end of the business 
would, if they had their time 
over again, not become involved. 

These conclusions about the 
role of the utilities in the 
uranium production industry 
were offered to the annual 
symposium of the Uranium 
Institute in London yesterday 
by Messrs. Robert and Jack 
Mommsen of International 
Uranium Services, a California 
consulting company. 

Granting that hard data about 
the utilities' success in meeting 
tr.eir supply and cost objectives 
is unavailable, Messrs. Mommsen 
adduced fire reasons for the 
feeling among utilities that they 
need no longer be involved in 
mining. 

First. Uie uranium market is 
better -balanced than five years 
ago and adequate supplies are 
expected throughout the 19S0s. 
Second, the utilities are taking a 
very cautious view about the 
future of the nuclear industry. 
Third, many state public utility 
commissions are implicitly dis- 
couraging uranium supply 
ventures. 

A fourth reason is that many 
uitilies are dissatisfied with ibeir 
own performance in the mining 
area and this will discourage new 
participants from entering. 

At the same Lime, and this is 
the final reason, the ability of 
the utilities tu finance the expan- 
sion of tiieir own generating 
capacity is being questioned and 
there are many executives who 
do not want io aggravate the 
problem by using into mining. 

»■ .-rim environmental 

battle? being waged by U.S. min- 
ing companies are feeding fears 
that a uranium mine could be 
financial quicksand," Messrs 
Momm=en said. 

On thi< last score, both they 
and the utilities might have been 
given a greater degree of confi- 
dence by a judgment last week 
by U.S. District Judge Harold 
Greene, who rejected a plea by 
Friends of the Earth, an environ- 
mental group, and 72 Navajo 
Indians for a halt to uranium 
mining in Colorado, parts of New 
Mexico and Utah. 

They had contended that min- 
ing should be stopped because 
federal agencies had not pre- 
pared a report detailing the 
environmental consequences of 
uranium mining on the region. 
One. impact would be the destruc- 
tion of the Navajo culture. 
Rejecting the argument. Judge 


Green said that had it J *m 
successful, it would 
end or delay almost half of the 
nation's uranium production and 
■jeopardise' the exploitation of 
three fifths of its uranium 

rC Within the uranium industry. 

nearly S' per cent or production is 
Drnbabiy under the control of 
S3 utilities. Their mam 
concern has been less with Ihe 
savins of costs, although i this was 
obvhmsly a factor in becomins 
involved, than wilh securing a 
reliable source of supplies. 

i similar concern about the 
security of supplies has prrtmntwl 
European uitilmeN among them 
Sit- Central Electricity Generat- 
ing Board, to become involved In 
grassroots uranium exploration 
ventures. Their activity, how- 
everlsecnis generally to have 
heen in a lower key than that of 
their U.S. counterpart*. 

ROUND up 

A. C. A. Howe Australia, con- 
sultant to Jimberlana Minerals, 
Pas carried out further investiga- 
tion of the latter's Ml. Bundey 
uranium prospect m the 
Northern Territory. Results to 
date are said to confirm 
Lhe occurrence of uranium 
mineralisation and it now 
remains to complete surveys on 
lhe balance of the favourable 
areas before testing zones^ in 

which concentration of uranium 
may have occurred. Jiraberlana 
shares rose 2p to 85p in London 
yesterday. 

fc ir ★ 

Australia's Endeavour 
Resources has taken up 2.38m 
forfeited shares Cat 36 cents per 
share) in Leighton Mining, thus 
maintaining its 4S.S per cent 
slake in the latter company 

following a placement of 3m 
forfeited Leighton shares with 
British institutions. The place- 
ment to Endeavour also allows 
Leighton to repay the ASlm 
(£503,000) loan from Endeavour 
used in connection with the 
purchase of a 5 per cent interest 
in the Cooiier Basin consortium 
which is headed by Hr. Alan 
Bond. 

* * * 

South Africa's Chamber of 
Mines secs, "an unheralded yet 
potentially sianifivant develop- 
ment for gold" in the U.S. Labor 
Department's recent decision to 
invest in precious metals. 
Although It is considered 
unlikely that the move will have 
any immediate impact on invest- 
ment decisions of the pension 
funds — which control some 
SUftObn inver-unettis — the 
Chamber reckons that many uf 


them will eventually consider 
taking positions in gold, 

ACM TO MAKE A 
ONE-FOR-ONE 
ISSUE AT PAR 

A one-far-one renounceable 

Australian Consolidated — — - 

rights issue at 2u eents 
hop) par value is to De 
made by Australian Consolidated 
Minerals. Xt is designed to raise 
AS6.5m (£3.27inj, the funds 
being ear-marked for existing 
and new exploration projects.. 

These include further explore’ 
tion at the Mount Keltb-Kingston 
nickel finds, funding of the 5 
per cent interest in the Fitzroy 
oil venture in' the Canning 
Basin, testing of the Murchison 
cold .prospects and application 
of lhe Landsat satellite 
exploration system. 

Two-thirds of the 32»5m new 
shares in ACM are being under- 
written by Sydney broken,. 
Jackson, Graham, Moore. The 
remaining lQ.Sm shares arc 
being taken up by America s 
A max natural resource giant 
which has a 33 per cent slake in 
ACM and has agreed to apply 
for its full entitlement to tnc 

issue- . 

In London yesterday, the 
cum-premium price ni 
eased 2p to lUp. providing hUK 
incentive to UK shareholders to 
take up- their " rights.’ 

mining briefs 

GEEVOR THVI-Aiifliisi 
tonnos treated produced j9 

RlaeL- Tin (S5 per cuo * ^ n -) •nuiu*#'**!! 
4 lonnas low •jtaiilc contcntialoo Tho 

annua, holiday duni»i tho raonift. 

KILUNGMALL TIN— Ait iuat .iuIP.'I of 
tin concent . j let. 43‘: t Ju, » *»‘- 

“kinta kellas TIN DREDGING— Om 
pu; ol ora lar August 49.15 wmiM 
. I.. v J" 91 tonnes). . , 

‘ saint PIRAN— Annual production of 
tm concont/JW* hy Sami Putin group 
companies’ Umtod K.n.ldom («>""•» 
trtJtnd 10. SIT t. 9? tonnos (70 per c«nl 
tm metoll. Malawso 17 tontras. Thai- 
land 72 loner. Jnl- etilDUts 75. 13. and 
103 toni-es tus-pcciivety. 
h-tttlay j.i.l .ntiustfiitl action duiinq tho 
month .ilfnctoJ production at South 

C OOLO AND BASE' NIGER I A— July Out 
put ot eoiirPi«t«.iW» (73 p*r emit 
-trade) - T.n 27 tonnes: columbirt 1 
tonne P.Q.IuctiOii lor Ihfl »«on 
months ended July 31; Tin 179 tOftalrt: 
Colombo.* 3 tonnnt. PioduMiqn lot A* 
■seven months ciWfld July 31. 
tm t?3 whims: Columbus *15.77 

,C ELECTROLYTIC ZINC — Production 
Staiuincnt. F 0U f wnoki onded 

An?;. 22 July 25 
(figs m lamina) 

15.615 13.924 


Transport 
Development 
Australia 

Turnover at Transport Develop- 
ment Australia, a subsidiary of . 
Transport Development Group. 
Increased from AS 1 6.62m io, 
AS20m for the year onded Juno t 
30 1978, hut pre-tax profits veto • 
little changed at ASl-TTm com- 
pared with ASl.TBm. 

The directors state that in 
spite of the disruption frofn;~ 
"industrial disputes, the transport 

and storage companies arfen 
perforating well. Overall proflfa:- 
to date are ahead of the conr*-' 
ponding period last year. 

A one-for-iwo scrip issue fr. 
proposed. The dividend total n 
maintained at W rents iwr share-; 
with a fltal of 5-23 hut the 

directors say it shnuld. not tw. 
expected that the same rate of 
dividend will be maintained on 
the increased canital. • - 
Earnings per ***?£**< 
from 1S-4 cents to 20.3 eentt. •* 

Alex. Duckhanij 
£lm turnround * 
at halfway * 

PcHecting improved proewdift 
and restructuring within the 
enmpanv. Alexander DuvUham 
and whnllj'owned subsldla**, 
of British Petroleum, announces: 
turnround o( over Elm ruin, 
lot* or £480006 to a profit mr 
i*«9.000 fur the Ural half of. 

The restructuring inak-pluS! 
during the second half of 187A! 
a loss of £2J»,000 (£525,000 prff- 
Dt> was. incurred for the fan' 
year. ~ v 

No provision has been nut 
for either corporation or defrtrao 
lax. Any liability will he n* 
Heeled- in the full year accounts. 
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45.056 

l.ffll 

10.370 

1.340 


58.962 

1.B61 

11,843 

1.850 


Magnolia 
up £68,000 
at half time 
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G overma ent axoufldsteJveto 
improve tjuslnoss conditions, nob 
binder That’s w Dywe pre- 
serve our natural resources, yet 
are stdll reQpanslTO to private 
enterprise. Isa Georgia, you make 

one stop for all required state 

and -feder al agglro n ,T T) Hii t aI per- 
■mttai . fhrp aonatifaitrl rmaHy-rpapr 
datedDalancedstatefjudget 

prevents fiscal jjrospoiisjbil-ity- 
And witti msJorBuropeaii bank- 
ing afBces and over ITS European, 
firms prospsaring , Jbere L C5^gia 

jaopen^ljusiiiesscnawcxrld 

scale. For inorelofoniffidiari, to. • 


Brussels, call Mr. J ohiiTurbivfile; 
Geoi^Deipartxnsntarindustjgt 
& Trade; Square delffeeus, 20; 
1040 Brussels, Belgium; THle- 
phema 512-81- 86 o r 512-82-93; 
Mag: 23085 INSE B. Or contact 
Mr. Mflt FQlds, Ccanmissjan er, 
Georgia Department cf IndusUy 
& Trade; 1400 North Omni Tnter- 
nabional; Atlanta, Georgia 30303. 
Telephone: 404/6 66-3556; Utelac 
54rS686 GAIHTL^EL 


■ 
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Taxable profit at Bagsaii* 
Group (Mouldings) was ahrid 
from £415,000 l« £473,000 for the 
first half of 1979. and .the mt* 
puny forecnsLs improved profit 
for the year, for 197?? tlw 
group, which makes and import* 
picture frame mouldings lifted 
lhe pre-tax total to ft record 
£0.97m. '■ 4- 

Sales for the half year were up. 
fO.fim at JE3.17in. . 'I 

-Tax of £246,000 (£216,000) Itfl 
stated earnings per 10p share at, 
4.22p (3 74p). The net luttrtilft 
dividend is effectively stepped 
up to 0.6p (Q-307442P) and lAh 
Board intends to pay not 1M1 
than the . equivalent Of l^P 
(1.736163 adjusted) for the 
whole year. 



CENT RAIS ELETRICAS B RASILEIR AS SJL — ELETROBRAS 

NOTICE TO PROSPECTIVE SUPPLIERS BRAZILIAN INTERCONNECTED 
POWER SYSTEM SUPERVI SION AND COORDINATION CENTER 

Centrals E leer leas Braallelias S.A.' — ELETROBRAS j* apstytrg lor a .loan 
from the International Bank tor Hecnostruaton and Develonment HBRDl towartts 
the cost ol a Real-Time SupnTV'Slon System iktssi tor the operation the 
Brazilian intwronnectcO power systom to Iw wcatetl at the National Supervision 
and Coordinating Center iCSO. ELETBOflRAS intends to jppIt the proceods ol 
snch loan TO eligible payments unde' ton contracts lor which an official Invitation 
and specifications for lenders wilt be Imum approximately at UwT end of 

Scptefflte r ^|19?5». lhe so pp|y of ail hardware, software, system Integration, 

services and training necessary » prawdo a eontpiOj^y operationei system and 
shall include computers, peripherals, man.machin* Interlace, support software, 
application software and lhe In torfac p, y«Kh'_^Jgymmunlc^ { lon syttem. C3C will 
communicate directly with the Operation Control Centers (COS) of up to eleven 

Blai0r Th^ e NatloSu eP ! SupervBlM' a 1 ^ * C h£^rch i |cal ,ac,llu «. together with 

the above rolcrrtd COS *, will f orm a hierarchical control system for the operation 
of tha Brazilian Interconnected The functions *o be I mule merited - 

at the RTSS includo Produetlon Srtirtullnc and coordination, Real-Time Super- 
visJpn of the Mom Grid. Jntertfwnge Accounting and Operations Analysis and 
Reporting. The Installed dMdW “V* 1 interconnected Systran (mainly hydro. 
etDdtnc) Is now ataut 72.00D MW artd is acoccud :o Increase to atoot 42.000 
MW by 19B6; the system will »efl have EHV-DC and AC transmnsicn at 750 1 
S00M40I345I230 KV. , . t _ 

Prospective bidders who located In Switzerland or member countries of 
the IBRD, arc hereby notified mat s summary description cl the aralect i* now 
available at no cost md may De obtained by arospcctlve bidders through a formal 
nmudt sinned by an oScbl represwative, at the tallowing address: 

Cia. Auxlllardo Emorasas El err teas Brasnwras tCAEEBv 
Coordenador de Compm. 

Av. Rio Branco. 133-12* ‘andar, 

P.O Box 883. _ 

Rio de Janeiro, 2C-00, 

Brazil. 

the suppllcri and manu. 

* **no hfiFt infl.civCfl ctclr GPjlre to he nc udui in > miiUM iict Mill 

tSJ^SSaSSaffm S. WWiSS* »-«?■. AiPttauSSLSS 
-WmffifiryWJL/flSRS SU®3. ,WB and “ n 


Ihis announcement appears as a matter of record only SepLemberl&rD 

OLIVETTI INTERNATIONAL S.A. 

US-$ 60,000,000 

M edium Term Loan 

Unconditionally guaranteed by 

ING. C. OLIVETTI & C , S.p.A. 

Managed by 

COMMERZBANK 
Aktiengesel Ischaft 

BANCO Dl ROMA BANK OF MONTREAL 1ST1TUTO BANCARIO SAN PAOLO Dl TORINO ; J 

and piovided by 

Commerzbank International S. A. 

Banco di Roma International S.A. Bank of Montreal Islituto Bancario San Paolo di Tor 

The Bank of Tokyo.ltd. ' Banque international A Luxembourg 

Canadian Imperial Bank of Commerce International Commercial Bankl 

Agent 

Commerzbank International. S. A. 
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NEW EUROPE-BASED ACCOUNTING GROUP 
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THE SHAPE of the inter- 
national accounting profession 
Is-being altered dramatically as 
a - result of the decision of 
several large national account- 
ing firms to come together in 
a new, and unprecedented, inter- 
national grouping. 

The group— Klynveld Main 
Goerdeler, or KMG— is com- 
parable in size to the Big' Eight 
Anglo - American accounting 
groups which have come to 
dominate international account- 
ing. It is particularly strong 
in Europe, where member firms 
have a client list that must be 
the envy of many a Big Eight 
practice. 

'The new group consists of 
the following national' account- 
ing firms : 

• Deutsche Treuhand,/ the 
second largest firm in Germany. 

• Klynveld Kraayenhof, the 
largest in the ’Netherlands. 

• Fides Revision, one of -the 
largest in Switzerland. 

• Fiduciaire de France,* the 
largest in France. 

■ • C. Jespersen, the largest in 
Denmark. 

• Hu r dm an and Cranstoun, one 
of the “ Second Eight ” U.S. 
firms. 

• Plus the five fou Oder firms of 
; the existing McLintock- Main 
Lafrentz international account- 
ing group: - ■ 

•' Thomson McLintock, which 
is about the seventh largest firm 
in the UK. 

• Main Lafrentz, the ninth 
largest in the U.S. ■ 

• Thorne Riddell, the largest 

■ in Canada. . 

• Hancock and Offner. a sub- 
stantial Australian firm, and 

Pelser, Hamelberg. Van Til, 
a". .medium sized Dutch practice. 

. Such a collection of prestige 
national names has never been 
put together before in the 
history of international account- 
ing. The Big "Eight-'' firms— 
Arthur Andersep, ; Arthur 
Young, Coopers and -Lybrand, 
Delnitte Haskins and Sells, 
Ernst and Whinoey, Peat Mar- 
wjck Mitchell. Price .Water- 
house, Touche Ross— ace for the 
most part the result of large 
British and U.S. . firm's . coming 
together. then . ■ expanding 
throughout the world either by 
opening their "own offices or 
linking with leading local -firms. 
This latter process has- been 
taken a stage further through 
local mergers between the Big 
Eight members and other large 
local firms, with the result that 
national professions in several 
chitntries, such as the U.S. and 
Australia 'and the UK. have 
become' increasingly dominated 
by the Big Eight groups. 

Large national firms outside 
the Big Eight have come under . 
increasing, pressure as. a result.. 




Men at the top of K3ZG: Mr. Archie McKay <lcft> the president of the new group. Dr. Reinhard Gocrdeier < centre),' 

Its chairman, and Mr. Jan Uiterlinden, its executive partner. 
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Arthur Andersen 
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Coopers and Lybraml 
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Peat Marwick Mitchell 
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Price Waterhouse 

547. 

Klynveld Main Goerdeler* 

500 + 

“ Founder firms only. 


of ihis process. Without inter- 
national coverage they have 
risked losing clients. Most have 
responded by setting-up half- 
hearted international groups of 
their. own, generally with the 
U.S. and UK firms as the domi- 
nant party. An example* of one 
such group is Alexander Grant 
Tansley Witt, which includes 
Alexander Grant,-' another 
"Second Eight "Tu.S. firm and 
Tansley Witt, a medium-sized 
UK firm. Last week came the 
news that Tartsley “Witt has 
broken up into four parts with, 
each part joining other major 
firms. From the U.S. the news 
is that Alexander Grant is also 
in merger talks with Leventhol 
and Borwath. a firm of its 'own 
size. In .the home market both 
of these firms have suffered the. 
brunt of Big Eight competition. 

Three of the firms in KMG— 
Kiynvald Kraayenhof. Deutsche 
Treuhand and Hurd man and 
Cranstoun — have previously : 
been members of an inter- 
national accounting group which 
also included the UK firm of 
Trrrtiuaruis Barton MaShew.JThis' 


started with the idea of develop- 
ing a European accounting 
group capable of competing with 
the Anglo-Saxon giants, but it 
never worked but in. practice. 
Last year Turquands, itself 
squeezed by the competition at 
home, entered discussions with 
Ernst and Whinney and was 
eventually merged. 

The international group of 
McLintock Main Lafrentz is in 
many respects the exception to 
the general ruJe, because it 
appears to work fairly well. Eut 
even this group was shaken last 
year when it3 German member 
— Karol i— defected ' into a 
merger with Treuhand- Vereini- 
gung. part of Coopers and 
Lybrand International. 

In retrospect, the formation af 
KMG appears a tailor-made solu- 
tion to the problems of- both 
Mi-Limock Main Lafrentz and 
Klynveld Kraayenhof/Deutsche 
Treuhand. There are indications 
that the two continental firms 
had ideas uf enticing Thomson 
McLintock, away from MML to 
have a second try at developing 
.'(' large' European accounting 


group, when they made their 
first approaches about the 
middle of last year. But that was 
not on: “To our great satisfac- 
tion wp found that MML was a 
cohesive group." comments Jan 
Uiterlinden. the 58-year-old 
Dutch Register accountant who 
is the new group’s executive 
partner. 

From there the discussions 
progressed in fils and starts, 
and often appeared to be getting 
bogged down. Then, unexpec- 
tedly, in June of this year came 
the news that Main Lafrentz and 
Hurdman and Cranstoun were 
to merge in the U.S. It was the 
first link in what turned out to 
be a vast chain which is now 
stretching around the Western 
world. James Macnair. senior 
partner of Thomson McLintock, 
London, admits that the Euro- 
pean firms in the proposed 
group tried to push jhe two U.S. 
firms together with little success. 

In the end it was the pressure 
of the U.S. market place that 
brought about the merger. 
Hurdman would have made an 
ideal addition for one of tile Big 
Eight firms, but it would have 
lust its identity. Merged with 
Main Lafrentz and forming part 
of a larger international group 
it stood a fair chance of long- 
term survival: so the argument 
goes. 

The international organisa- 
tion of the new firm will operate 
through a central management 
committee supported by four 
regional executive Boards. As 
constituted now the central 
committee includes three repre* 
sentatives from the merged U.S. 


firms, one from Canada, and one 
each from Germany. France, thz 
Netherlands and the UK. The 
first chairman of the group is 
Dr. Reinhard Goerdeler of 
Deutsche Treuhand. the present 
chairman of the" International 
Federation of Accountants — the 
accountancy profession's United 
Nations. 

Ke. in particular, is known tn 
have worked very hard to bring 
about this group and it is his 
devotion to the notion of Euro- 
pean strength which has prub- 
ab!y -been responsible for the 
inclusion of countries like 
France, Switzerland and Den- 
mark. 

Mr. Archie MacKay, managing 
partner of the U.S. firm, v.'iil be 
the new group's president, while 
th E task of welding the various 
parts into a cohesive whole 
goes to Mr. Jan Uiterlinden of 
Klynveld. 

At first sight ij may seem 'that 
the new group is far ton loose to 
be real competition fur Me Big 
Eight. However, it has to be 
remembered that many Big 
Eight firms are not much more 
closely connected then this new 
group. Examples of such linns 
are Touche Ross and Arthur 
Younj. But what all the Big 
Eight have is a common name 
in most parts of the world. They 
are held together by a common 
interest— in work referred to 
the member in each country’ by 
all the other firms in the organi- 
sation. 

All work undertaken outside 
national hnrders on national 
clinats by members of-Mr. Uitcr- 
linden’s group will be for the 


account of the international 
firm. Results will then be shared 
on an agreed basis, with all 
members participating in some 
way. . 

There are a. number of sur* 
r prises in the membership of the 
new group. The inclusion of 
Fides Revision, the .. audKMg 
arm of Me large Swiss 'account- 
ing and consulting group, Fides, 
did not appear to make sense 
because the latter is controlled 
by Swiss Credit Bank. It now 
emerges, however, that this 
major independence problem 
will be overcome by making 
Fides Revision financially- inde- 
pendent of Me bank. 

The historic break may take 
some time to accomplish, but 
Mr. Uiterlinden is confident it 
will go through — pussibly 
wiih some temporary financial 
' help being provided for the 
Swiss partners : “ We hare 

reached agreement in principle 
with Fides to lake the audit 
activity out of bank control by. 
transferring ownership to the 
professionals involved. Fides 
will have to remedy the situa- 
tion.” The chosen solution is 
the; practicable course for Fides. 
and it could well hasten other 
disengagements in -the Swiss 
profession. 

Fiduciaire de France, the 
largest accounting organisation 
in France, is also an unusual 
member, in some people's eyes. 
Fiduciaire itself has a history 
of unsuccessful international 
links. Us expertise lies more in 
the provision of accounting and 
management advice than audit- 
ing. and it comes from a 
country where the accounting 
profession is still relatively 
backward. 

. The architects of the new 
group are aware -of air these 
factors, but they point to their 
objectives of creatine an inter- 
national accounting firm which 
is Dre-eminent in Europe. **We 
wauled to be strong in all the 
•major. . Euronean countries." 
cn in mentis Mr: Uiterlinden. 
Switzerland, for example, is an 
important source, of inter- 
national fees because of its 
ms**" multinationals. France, 
on the other h?>nd. must be o«e 
of th® most attractive new mar. 
kots for accounting service® in 
the world, thanks to thp EEC 
coniD?ni' law harmonisation 
programme. Tt*Iv. and. to a 
lesser extent. Belgium are also 
ati~*ctive for this reason. 

The- reocrcussious of the for- 
mation of the new intpn**tion->i 
arouo around the world will 
probablv be unprecedented. Tn 
start with there is the vast 
problem of duplicated represen- 
tation of the two former groups 
in most Western countries: here 
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several mergers are a distinct 
possibility, in some . countries, 
however, the new group may go 
outside existing links for the 
new member. Finally, there is 
the domino effect of the inclu- 
sion uf nny firm in the new 
group which was previously a 
member nf another group: here 
examples already include Fides 
and .lespersen. Bnth had been, 
important members of a group- 
ing called Fox Josolvne Fides, 
which includes Elmer Fox. a 
Second Eisht U.S. firm. - and 
Josolvnc Layton Bennett, a 
medium-sized UK practice. The 
latter firms must now seek to 
fill the breath caused bv the 
defections, hut the longer-term 
DT-oppeeis for either as indepen- 
dent firms do not appear 
assurpd. to say the least. 

In Holland, a merger between 
Klvnvpld Kronvenhof and Pel- 
spr. Hamclbero. Van Til is 
plreadv ay reed, while mergers 
between member firms of the 
nld groups are also a possibility* 
in Sweden. Nnrwav. Ireland. 
Australia. South Africa and 
New Zealand. Mr. Ititertinden 
is emphatic that there can only 
be one national firm for the new 
group in each country. “ Ei'her 
the firms concerned find a 
national solution, or we will 
have to make a choice." he savs. 

A principal feature of KMG 
will be the involvement of senior 
expatriates in foreign client 
work. For example, the UK 
audit of a Dutch elienl of Klyn- 
reld Kraayenhof will be carried 
out with staff from Thomson 
McLintock under the direction 
of Dutch partners. The process 


• Thomson McLintock' 
iCl 

Grand Metropolitan 
ti«ad Industries 
Associated British Foods 
MERC 

Co-operative Wholesale 
Society 
Standard Life 
National Coal Board 
BNOC 

British Shipbuilders 
John Laing Construction 

Canada 

• Thorpe Riddell 

Com in co 

Steel Company of Canada 
George Weston 
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• Main Lafrentz/ Hurdman & 

Cranstoun 
CPC International 
Pfizer 
El Paso Gas 
Dravo Corporation 
Union Carbide 
Avon Products 
Grumman Corporation 
Sperry & Hutchison 

Souice- KMG 


will be facilitated by integrating 
foreign nflk-es of member firms 
with Muse nf the national mem- 
ber firms. Klynveld Kraayenhof 
and Deutsche Treuhand, as well 
as Fidc.s and Hurdman and 
Cranstoun, have several offices 
in uther countries — and it will 
be extended rapidly: “ We will 
have Americans in Europe. 
Japanese in New York, Germans 
and French in South America, 
and so an," comments Mr. 
Ulierlinden. 

This * new international 
accounting firm has not been 
created because accountants like 
to appear international, though 
many do. It has come about 
because of the pressures of Me 
market place, both national and 
international. The pressures for 
Me most part are in Europe. 
The German firm finds its 
clients expanding throughout 
the world and it has to sendee 
Mem or risk their loss. The 
same is true of the Swiss and 
Dutch firms. At the same time 
the large European firms want 
to obtain their Talr share of the 
vast new market (or accounting 
services which is how opening 
up on continental Europe. The 
new group presents all the 
parties involved with both a 
defence against the encroach- 
ments of the Big Eight in their 
home markets, as well as an 
opportunity to participate in 
new markets as they become 
available. 

From now on it looks as if 
the world of international 
accounting will have to get used 
to a new description, as the Big 
Nine replace the Big Eight. 



Actually, we can finance 
anything on the waterfront, from 
cargoes to tugboats. 

Around the world. Bank of America is 
deeply involved in many different aspects 
of the shipping industry. 

. Today, you'll find us financing just about 
everything in the harbor, from huge con- 
tainerships to individual shipments of 
imports and exports/ 

So, if you’re involved in shipping or inter- 
national trade, you can ask your global 
account officer at Bank of America for 
assistance with any financial service you 
may need: from ship financing to inventory 
financing, letters of credit and foreign 
exchange. 

Whatever business you're in — or whatever 
the size of your business— when you need 
financial service, think Bank of America. . 

Your local account officer at Bank of 
America can call on associates in over 85 
countries around the wor!d.This global 
teamwork makes it possible to deal with just 
one bank t even when you do 
business in dozens of countries. 

BANKof AMERICA 

Think what we can 
do for you. _ 


Si 
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£2m-£3m A YEAR MARKET FOR RADIO EQUIPMENT 


BY PETER CARTWRIGHT 



beating bus crime 


THE DECISION by London 
Transport early this summer to 
equip a further 14-00 bases 
with radio communication sets 
at a cost of nearly £lm under- 
lines the cost and sophistication 
of measures to counter growing 
urban violence in Britain. In 
this respect it is no different 
from other industrialised coun- 
tries. 

At the moment London 
Transport has 2.800 buses with 
radios through which help can 
be summoned in an emergency. 
The remaining 6,000 buses are 
due to be equipped by the end 
of 1981 at a total cost of £6m. 

All major British cities have 
now equipped their late night 
services with radio for the pro- 
tection of staff. With the 
spread of one-man operations 
this usually means the driver/ 
conductor. In addition most 
buses have alarm systems that 
sound horns and flash lights to 
attract the attention of the 
public and police patrols. These 
are also used by operators to 
summon the police if they see 
night-time foreak-ins to shops or 
-other incidents along the route: 
to this extent they provide a 
more general deterrent to crime 
and violence. 

Attacks on operators bad 
enough to require sick leave 
average about two a day in 
London. In 1977 there were 
641 such attacks and it goes 
some way to justify the high 
cost of the protection devices 
that last year there were only 
four more. The rate of in- 
crease in the past two or three 
years has markedly slowed. 

Violence is not confined to 
late night buses after the pubs 
have closed. “ On some routes 
we have to be prepared for 
attacks by schoolchildren, girls 
as well as boys,'’ says a North- 
West Passenger Transport 
Executive official “ School- 
children have pulled knives and 
gang fights are frequent It is 
impossible to identify a racist 
element but it certainly causes 
a reaction among some of our 
coloured staff, who are sensitive 
about handling this kind of situ- 
ation. We know the routes and 
the areas that give trouble, and 
we know they are spreading.” 


These sentiments , are shared 
by other PTEs. Is London on 
some routes buses are followed 
by unidentified police cars. The 
police also travel free off duty 
and have been able to frustrate 
attacks and make arrests when 
travelling in plain clothes. A 
uniform is a much greater de- 
terrent, oF course. 

As violence extends into the 
daylight hours and down the 
age scale, the transport union 
(TGWTn is increasingly insist- 
ing that buses should have 
radio communications with 
headquarters and, indeed, it is 
an expected part of their agree- 
jnents in London, Manchester, 
Glasgow and other cities with 
advanced radio policies. 

Target 

Currently about half the 
country's 25,000 buses are radio 
equipped, with a target of 100 
per cent by the mid-1980s by all 
PTEs. Greater Manchester will 
be among the first, with a pro- 
gramme for equipping all its 
3,000 buses by the end of the 
financial year in March; Some 
district authorities tike Notting- 
ham. Leicester, Portsmouth. 
Southampton, Lothian and 
Cleveland Transit have already 
reached, or almost reached, 100 
per cent. 

On the basis of about £1,000 
a bus, current investment so 
far is more than £i2m with as 
much again — probably more 
because of inflation — needed to 
complete the programme. This 
Is being done against the back- 
ground of incisive economies 
demanded by Whitehall policy. 
It will nevertheless be neces- 
sary on safety grounds and to 
meet more strident union 
demands, as well as to prepare 
for any large-scale switch from 
private to public transport 
resulting from future energy- 
saving policies. 

The market for equipment is 
currently worth £2m-£3m a 
year. The leading supplier, 
with more - than half the 
British market, is Pye, the Cam- 
bridge subsidiary of the 
Philips Group. Its main compe- 
titors are two American 
based companies, • Motorola, 
with factories in Britain and 


Germany, and Storno. a part of 
General Electric, with plants 
in Camberley, . Surrey, and 
Denmark, which it is believed 
share 20-25 per cent of the 
market. Others in . the field 
include' GEC and Marconi. The 
cost to PTEs of operating the 
equipment is About £250,000 a 
year, most of which can be 
absorbed into the expense of 
running the buses. In future it 
is likely to become a pari of the 
capital Investment in a bus. 

Now that the radio programme 
is generally well on the way to 
.fulfilment it has become obvious 
that a more sophisticated system 
could be used to control 'bus 
operations. The saving of just 
one bus costing £40.000-£50.0GO 
through more efficient opera- 
tions would justify equipping 
30-40 buses to achieve more 
refined control. . _ 

Moreover, the penalties for hot 
having the most efficient control 
system possible are rising all 
the time. A bus breakdown on 
a typical 10-minute service of 
20 years ago did not matter too 
much.- Since then the -aspira- 
tions of the public have risen 
considerably through the exten- 
sion of private car ownership: 
a breakdown on a half-hourly or 
hourly service today is likely 
to destroy faith in the reliability 
of the service in generaL 

In addition, the aspirations of 
staff have also risen. To those 
with the job of improving bus 
transport to make it acceptable 
to public and staff alike it seems 
inevitable that a mobile radio 
control system allied to a 
processor to handle routine 
messages will be necessary. 

Mr. Mike Hicks, services 
manager (operations) with 
Greater Manchester PTE and 
secretary of the Confederation 
of Passenger Transport radio 
communications group, says: “It 
has been very clear for a long 
time that any discernible 
requirement can be met at a 
price, but there is a major, 
possible crucial, restraint.” 

The constraint is not price 
but the number of broadcasting 
channels available. The bus 
transport industry came late on 
the scene. It was not until 1972 
that radio equipment began to 
be installed. It is therefore a 


johnny-come-lately in the com- 
petition for air space, and it 
has found 'that very few 
frequencies remained un- 
allocated or unreserved. 

This is the preserve of the 
Home Office, which has the 
responsibility for regulating 
licences for mobile radios. One 
Of its prime functions is .control 
of the spectrum: its role tends 
to be restrictive . rather than 
sympathetic and understanding 
of the requirements of 
operators. It has, after all, to 
bold the ring for as different 
bodies as the BBC. aviation, 
shipping, satellite communica- 
tion, Post Office and electricity 
undertakings, besides being 
concerned Indirectly with lhe 
Ministry of Defence, which has 
a reserve of channels. The up- 
shot was that the. bus industry 
ende d up with frequencies in 
the VHF mid-band, and in the 
unusual position in Europe of 
having 107 MHz for bus radios 
and 140 MHz* for base 
transmitters. 

Current allocations by the 
Home Office have been on the 
basis of a loading of 250 buses 
per channel which, with 25.000 
buses makes a nice neat sum. 
But the passenger transport 
radio communications group 
argues from experience and 
likely future needs that the 
practical limit is about 100 and 
when processors are introduced 
into the system may be a few- 
less. Fairly typically. Greater 
Manchester . operates on 13 
channels for its 3.000 buses with 
six UHF channels for the 
inspectorate. 

Lower ratio 

The VHF mid-band can be re- 
used across the country, for in- 
stance by London, Birmingham, 
Manchester, Tyne and Wear, 
and Merseyside. Accordingly, 
because of its special needs, the 
radio co mmuni cations grout 
h’as suggested to the Home Office 
that available mid-band fre- 
quencies should be- allocated en 
bloc to the group for redistribu- 
tion. Re-use would help to 
achieve a lower ratio than the 
250 buses per channel figure of 
the Home Office. Tyne and Wear 
have already been allowed re- 


laxation down to 200 buses, and 
certainly lower figures could -be 
accommodated without conflict 
outside the congested areas of 
the South East, Midlands and 
North West. 

But however sympathetic the 
Home Office may be, it is itself 
constrained to working within 
internationally agreed alloca- 
tions laid down by the Inter- 
national Telecommunications 
Union. This is a United Nations 
agency and it has established 
international radio regulations 
which are periodically revised. 
The next revision will be at a 
world administrative radio con- 
ference lasting 10 weeks that 
starts at Geneva on Sept 
ember 24. 

Frequencies 

It is here that the battle will 
be fought to wrest more fre- 
quencies for the UK for mobile 
tr ansmiss ion to cater for 
developments over the next 20 
years. 

The Home Office has sub- 
mitted a strongly argued case to 
the union, and the bus industry 
is keeping its collective fingers 
crossed that its sabmissions will 
be successful. For in addition to 
the 25.000 city buses there are 
another 40,000 run by National 
Bus and several thousand more 
by other operators. Altogether 
it is estimated that more than 
70.000 buses and coaches may 
be equipped eventually. 

The bus industry could be 
entering a new era in which 
processor-orientated equipment 
linked to ticket cancelling 
machines (which indicate the 
stage reached on a route) could 
pinpoint a bus and tell control 
whether it was empty or full, 
It could also be used to stack 
buses in correct sequence in a 
garage, signal when mainten- 
ance was due. and a number of 
other functions. The oil crisis 
has lent more urgency to these 
developments. 

* The 33 megahertz gap between 
mobile and static equipment in 
the UK is much higher than in 
Europe generally and leads to 
manufacturing problems in 
haring to design the equipment 
specifically for UK operations. 


At Iberia, we re not perfect. 

Tliatswliv 
we want 

to 

growby 
being better. 




^oday, Iberia International Airlines of 
Spain is the 2nd largest airline in 
Western. Europe and 7th in the 1977 world- 
wide IATA ranking, in number of passengers 
flown. 

The five largest are North American, 
the sixth is British. And the 7th is our Iberia. 
Above us a few, below us many. 

We have achieved this spectacular 
growth by working hard to open the world of 
air travel to more and more people. In one 
year, we went up two steps in the IATA rank- 
ing. Last year, we flew more than 13,500,000 
passengers. 

And we’re proud of our growth. But, 
we have to recognize that growing so much, 
so fast, creates some problems. And, as we are 
human, we're still far from perfect. So we’re 
working hard to improve. 

This Is Iberia today. 

But we want to be better. 
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How to bring the 
market to 
the products. 



andtheproducttofiiemaifcd; 

industrial and Trade Fairs have the 
expertise and resources to bring the 
market to the product. And wee versa. 

And in not just one market But 
many, at home and abroad. 

As the world’s leading independent 
exhibition organisers, our list of suc- 
cesses takes in countries as far apart 
as China and Venezuela; and products 
as different as brewing and electronic 
equipment. 

Thousands of companies have 
seized the marketing opportunities 
offered by these events. 

Yours can, too. Find out how, by 
contacting:- 


faidudrial A Trade Fairs HoHres Ltd* 
Radcfiffe House. Blenheim Court. 
SoBhtA West Midlands, B91 2BG 
"IB: 021-705 6707 Telex: 337073. 




COMPANY 

NOTICES 


EAST LINCOLNSHIRE 

** Manor Farm \ ULCEBT. Nr. Alford. 

(Alford 4 mites, Spiliby 5 mites and Louth 12 miles) 

330 ACRES WOLD FARM 

(WITH VACANT POSSESSION) 

Attractive modern 4 bedroomed Farm House; 3 Cottages; Corn 
Store: Dutch Barn: and traditional Farm Buildings. Virtually ail 
Grade II land, situate in a fertile and highly productive area. 37 
acres permanent pasture. 

FOR AUCTION 14th OCTOBER 
by WIHsons. Burgh. Skegness, Lines. (Tel. Skegness 810477) 


TENERIFE 

(Canary Mh«I 

Studios. ANitmMB, Smulon and 
Villas for calc from £7.900 to £40.000. 

* Full* tarnished 

* Guaranteed rental income 

* No premium 

* Cloae to beach 

* 10 minutes car to Alroort 

* Company cnoulrfe* welcome 
ObI r 12 te«t In Phase 2 but Please 
retain this advertisement It Interested 
In Phase 3. For further details wnte 
or telephone: 

FUtor-Waka DmtapntKb Ltd. 

32. Imj Vfyre Street. 
Colchester, tun. t20S4IUi 


JA YEA— SPAIN 

VILLA INVESTMENT? 

'Sk well -established British -run com- 

K ny. we specialise In the sale of exlst- 
l quality residential property and 
the construction of luxury villas for 
purchase by companies at this exclusive 
Mediterranean resort. 

Paioma Pro pert y Sales 
S7-SO Ald a at e SL. London, «CX 

To(eptMJM R (dl) 4*0-7733. 


Sussex, nr. Haywards Heath. Modern 
architect designed house arranged as 2 
fame sen-contained Bats, » bedrooms, 
2 bathrooms, two 30 R living rooms, 
ew.. double garage, Bardens, magnificent 
clews. For Sal* by AocUm October S. 
full particulars worn Fay for & Tester. 


LEGAL NOTICES 


SEMINARS 


TIMING 
THE KEY TO 
MAXIMUM 
PROFIT ' 

IN THE 
AMERICAN 
STOCK 
market 

A Seminar for 
Serious Investors by 

Joseph E. Granville 

Noted Stock Market Analyst 
The market analyst well known 
for his predictions of 
market trends 

Place: Bache Halsey 
Stuart Shields Inc. 

3/S Burlington Gardens, 

. London W1 

Time: 5.00 pan. to 74)0 pan. 
Date; Tuesday September 18th 

Seminar Fee £10.00 

Limited seating available. 
For reservations please write 
to Miss S. Bromley. 

Bache Halsey 

Stuart Shields Inc. 

3/5 Burlington Gardens, 
London Wl. 


THE OFFICIAL ASSIGNEE 
THE STOCK EXCHANGE. LONDON 
In the Matter of the Estates of the 
following: 

CHAPMAN AND ROWE 
Declared Defaulters 1st April 1974 
DAVEY AND CANDY 
Declared Defaulters 17th May 1974 
TUSTAIN AND L‘ ESTRANGE 
Declared Defaulters 3rd September 1974 
All formerly trading as Stock end Share 
Brokers. The Stock Exchange, London. 

. end 

EDGAR HENRI QU£S & COMPANY 
Declared Defaulters 9th July 1974 
Formerly trading aa Stock Jobbers, 
-Northern Stock Exchange. 

TAKE NOTICE that the Official 
Assignee of The Stock Exchange, 
Trustee fay Deed of Arrangement of the 
above named Estates, declares that the 
Final Dividend to Creditors will be paid 
after the expiry of this Notice. 

Any person or Company who consider 
they may have a claim against any ol 
the above named firms, or any partner 
of those firms, and who have not com- 
pleted and returned ■ Form of Assent 
fo tire Deed of Arrangement, must lodge 
their claim by 31at October 1979. 

No claim submitted after 31st October 
1979 will -rank for distribution of 
dividends. . 

Further eieims should be forwarded 
'direct to The Official Assignee, The- 
Stock Exchange, London, EC2N 1HP. 


RAUMA-MPOtA OV 
Ul5io.odo.ooo II Year IxfaAel 
Lean of 1M4 . 


T«e orawa Hoods may be p 
to Hambrot BaM Limited, 41. 
mi», leodeff. I.C.2. to to « 
Faying Agents name* on tne 


MAMS nos BANK LIMITED b«Wr 
oUe nolle* that >e accordance wM 
the- terms and coMRlona oo We -stove 
Loan, the Fmmi RidematMn nr en 
J»h October 1979 wlu ba reacted 
tw Me drawing at par at Ml eat. 
standing Sow*, 

The drawn Beads may ba preuated 
-- Bubaet- 

el^ JMBBk 
CTnr Udlfr 

me Bends. 

Bents urraaderce ter reoamatlen 
ip Lawton most to lodged through an 
Attoorttcd Depositary. Bondi wiU to 
facetted en any testa** nay awt 
must- he |«ft tarae clear earn tar 
eumiMtion. 

- T** . tabowiag Bends from nrevinoa 
drawings hare not m been presented 
tor payment:— 

7tb OCTOBER 1B7T PAYMENT 
IMS 1420 149* »« 9117 MM 
7M OCTOBER 1»7B PAY MINT 

19 20 37 24B 132 2*4 

23C 259 254 1 207 T39B T4» 

141* 2070 2000 not 2002 200S 

3 a 70 3*76 3*M 37X2 3731 3740 

4817 57X3 *452 SB 34 7M2 7W 

71»» 7 IBB 7190 7191-7193 7330 
7832 7*48 9992 999* 9991 Hit 
10000 

HAM BROS BANK LIMITED* _ .. T... 

sn» September. 1979. 


MEMORIAL 

SERVICE 



JONES. A memorial service tar Martin 
Clement Trevor Jones, wbe died In 
Ktebuhai. Austria, on July IB. will be 
told It St. Michael's. Corn Hill. EG3, en 
Wednesday, September 19, 197B, at 
12 noon. 


No. 001357 1979 

In the HIGH COURT OF JUSTICE 
Chancery Division. Mr. Justice Slade. 
In the Matter of EMRAY LIMITED and 
in the Miner of THE COMPANIES ACT. 
1948 

«077C£.fS HEREBY GIVEN that the 
Order of the High Court of Justice 
(Chancery Division) dated the 30th July 
1979 confirming tha reduction of the 
Shore Premium Account of the 4faovo<* 
named Company from £78.302 to £14,392 
waa regie to red by tha Reoistrar ol 
Companies on 29th Auouat 1979. 

Oared this 11th dav or September 1979. 
AMHURST BROWN MARTIN & 
NICHOLSON, 
of 2 Duke Street. 

St. James's. 

London, SW1. 

Solicitors for the above named 
Company. 


IN THE MATTER OF 
O. GOLDSTEIN (HARDWARE) LTD. 
BY ORQER OF THE HIGH COURT 
Dated the 26th June 1979 
Neville Eekloy F.C.A., ol 10 Bramiey 
Hill, South Croydon, has been appointed 
Liquidator of the above-named Company 
without a Com mi nee or inspection. 
Dated 22nd August 1879. 


EDUCATIONAL 


HUNCH INSTITUTE 

10-WEEK INTENSIVE DAY COURSE 
IN ORAL FRENCH 
, . commenting IN October, 

.'""SfftY as swsw"- 

french Language. Conversation. Clvlli- 
unon and Translation commencing 
_ , .1st October. 

Registration I0rh^w^21*t September. 

14 Cromwell Place, Undos SVf7 2JR 
„ ts.a.e.1 

Tel: 01-399 H2lt cw. 43 


TRAVEL 


THE SUN SHINES 

all the Wpe is the Wan Indies 
We have a amnion of too tee Quality 
frewedhojBi raatwe haw tor*en,iiv 
iKSISif - * „?•*** In Antigua and. St.- 
y in 2J* 1 -. “** toloto phetoprMhs 

and irryM 
S ff 81 - JTIW tr am 12 0 m? irasn per 

Ltodou 

or Tele* 910 DVB MlCWm’ 


REPUBLIC OF ICELAND 

*1% m/im uA ijjwum 


NOTICE IS HCRCBY GIVEN t» 
Bondholders at the -store lean that 
the « mount redeemable on October. 
24, 1979, )A>. UA 300,000. m 

bought )n the market. 

Amount outstanding UA 1 0.200.0 M. 
Luxembourg. Sepremtor 1 3L_19 T9. - 

KR ^>?VtBAN»C*£j5 
1 uxfaboang e el M . 


CITY OF VALPARABO 4 
5J% Wat wbwd L obit If 1J| ' 

NOTICE IS HEREBY GIVEN tWT.i* 
c arrrt ng out the ooeratlon of the SfnkHs 
B” ■«?.- October, 107#; In- rtOKlo 
the above Loan, the undermentioned Benda 
amounting, to ci.too.oo were tw» tor 
frewn by lot fry EDWIN BRUCE WAUWR 
'ffMwir-s. - DoPlmia._ Scorars ft. J3w 
Veen). Notary Public, tar repayment ex jw 

?" y. iw ooreber,^ TBffeSfar Jr 

all .Interest thereon win, jeeac r.. --:. - 

11 Bot^lor Elba e 

■H 676 IBIS 

2218 2229. 23 BA 

2320 2044 23SS 

11 B onds Cl ,1QO .00 ' 

The abovemencioned Bonds wlttr-Coaom 

iW^eMniia *3? sn 

Cnunoo Department. 120. Ch 

jSEF” ^ 

London. 

ath September. 1979. 


5Si;i 


BBSO PETROLE UM COM PANY 

NOTICE is HEREBY GIVEN thlt tW 

ertfin jjl u "**~ «?»* 

- N. A. HALTON, 
Victoria Street. ■swMvr.- 

London. SW1, 

to September.- 1979. • ' . _ ' 


9SSO rtTBOU UM COM PANY LEMlTEO. - 

_ "fSTCE 'W HEREBY GJVJ9V that ' tto 
Transfer Books of the 9:*«i Pint Osbeiv 
EfvSwck 1979'ia of this company wm 

be closed Worn i« to 31 c 


both dues inclusive. 

Victoria Street, 
London SW1. 

10 September. 1979. 


October 7979. 

N. A. HALTON. 
Secretary. 


ire* 

. BOR ttahtan are hereby mtarmad .ttoe. 

“to* df. tto annual report aqo towoiitoted 

at eou ns of RAythm Wateh Co. Ltd. ter 

the war ended Jin March fw* art-Mw 

JBJ» A ttT , WSB msu 

Luswn&qurD, * 

KLEINWORT, IKN90N LIMITiO 

London. 

12 th Seotemtor. 1979. - . ' 


THE COM 

(Incorporated 


MERC! AL' .RANKS'. 

oriVoNBT wmitbo 
■orated in New XoutM 


COMPANY 

B 

South Waist) 


NOTICE IS HBRIfV CJVEM .thM tar 
in* parpote of pavmont of dividend. »• 
Transfer Books and Reamer at M tsnwr a 

r&c&ss. nirtg>» k 

Transfers for reMtravan prior to suCft 
cloalng mint to loduif totare 3 P^n. on 
Priday« 2iat Sesrenntor. I97t^_ - - , 
By ortwr or- rai Chief Board, 


August 31 


CWe^ Miiw&r*' jbtto*. 


UWBJT 

DRTCLEANfNG OPERATION; 

S fast urowftw Rend.' faarka' - MsMi, . 
■SA Modern. hWB-wlupto pos ra tfsn : 

K ss- U ss,»a ,, s»s6, sshtsS:^ 

aagvwK-’ssJww™-- 

operation. Mr. RUonu. ' 

55i. , .Uolr. IK ’ ST - 
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L Csnpaaies aid Markets 


INTERNATIONAL COMPANIES and FINANCE 


THE SALE OF BELRIDGE OIL 



the right price for hidden assets 


international capital markets 


Loan for Lagos 


WHEN Belridge Oil comes 
under the hammer nest week, 
some of the worlds biggest 
energy concerns are expected- 
to put in bids of is much 'as 
$2bn for the little known family- 
controlled company -whose true 
value will probabJy.be a 
mystery even to- ‘the eventual', 
purchaser. 


Recently, the lO per -cent or 
so of Belridge’s shares which 
are publicly traded have been 
changing hands at : close - to 
$2,000 each, a sixfold increase 
compared with last year. . Bids 
for the company at .-.this level 
could come close to exceeding 
the biggest ever takeover in 
U.S. history, the $2.1bn which 
the giant General Electric paid 
for Utah International in-1975. 

The 100 or so descendants of . 
the three Californian ■ ■ land 
speculators who founded .Bel-' 
ridge in 1911, can thank the 
Organisation of . Petroleum 
Exporting Countries for the 
good fortune which appears to 
be staring them in the face. 
Rising oil prices are makin g 
Belridge’s heavy oiL reserves 
more attractive although die -oil 
is expensive to recover, ' 

-The apparent enthusiasm of- 
the U.S. Congress for granting 
exemptions from President 
Carter’s proposed windfall 
profits tax is also a welcome. 


bonus . to . the,, family . share- 
holders wh’o^ with 5a per cent of 
the stock, could split $lbn 
between thenu 

. So, ‘too, .is- a breakthrough in' 
oil recovery. technology which - 
last year utllowed Belridge .to 
start developing - potentially 
rich,' and i so far largely 
unexploited, ■ off reserves in a 
diatomite geological strata 
beneath its -main, oil producing 
reservoirs. 

It is the mystery surrounding 
just bow much oil is. buried in 
this strata, and perhaps more 

importantly, how "much of- it is 
recoverable, which makes 
Belridge such a fascinating and 
unpredictable p ropery. 

' Its reserves, officially certified _■ 
at 376m barrels (according to 
consultants.- SeGolyer ' and 
Vf acNanfchtoo) , include . mainly 
the well-explored and tested 
. “.heavy " oil- formations in the 
Belridge field, and take virtually 
no - account -of the reserves 
■ which could lze in die diatomite 
formation. 

-The - . interest ..In -- buying 
Belridge now that the family 
wants to sell is ' displayed by 
the' fact that: the West German 
energy concern, Veba, is a pos- 
rible bidder and .by reports that ' 
some of the biggest UJ5. oil 
companies, many of whom have 
oil-producing' ' properties; on 
tracts adjacent to the .Belridge 


properties, are expected to sub- 
mit bids--Getty Oil and Stan- 
dard Oil of California among 
them. Moreover, two of the 
largest U.S. oil companies, 
Mobil and Texaco, have gone to 
court to try to block the sale. 
For over 40 years, these two oil 
giants .. have been patiently 
waiting for a big payday on- 
their investment in Belridge. 

Between them, the two com- 
panies have held 35 per cent 
of Belridge’s stock over thig 


a result of this year’s sharp in- 
crease in oit prices. 

At present, nearly half of the 
• ‘state's daily off production of 
960,000 barrels, can be classi- 
fied as heavy- oil, a glutinous 
crude which can cost 38-12 a 
barrel to bring to the surface. 
This is because steam has to 
be’ injected into the reservoir 
to' make the oil flow. Once it 
- has been extracted, cleaning, 
and then extensive refining -to 
-remove carbon and sulphur iin- 


STEWART FLEMING draws attention to the 
unexploited reserves held by a little known oil com- 
pany, and the problems of valuation which. bedevil, 
the current sales plans - 


period. Now, under Californian 
law. they are facing the threat 
that the family majority with 
its 55 per cent of the equity 
could sell the company over 
their heads. Ironically, Morgan 
Stanley, the investment bankers 
who - are recommending this 
course of action, were appointed 
originally by Belridge on the 
advice of Texaco. 

The battle for control of 
Belridge is just one facet of 
an oil boom which is sow build- 
ing up. in California, partly as 


purities, are required to trans- 
form it into good-quality petro- 
leum products. 

The impact of rising prices on 
heavy oil prospects can be seen 
in Belridge’s accounts. In 1974, 
its .average daily on production 
was a meagre 16.000 barrels, its 
sales revenues from petroleum 
$57m and Its pre-tax operating 
profit $40m. Last year, its pro- 
duction soared to over 34.000 
barrels a day. . its petroleum 
sales revenues to $135m and its 
pre-tax profit to 388m. since 


when oil prices have, of course, 
risen -sharply again. 

It has also a large agricultural 
business on its 33,000 acres of 
land in Kern County, some 70 
miles north of Los Angeles, 
which, while not highly profit- 
able — earnings last year were 
only ¥262,000 — is valuable 
because of the quality of the 
agricultural land. 

Most of Belridge’s heavy oil 
is “stripper” oil from wells pro- 
ducing on average less than 10 
barrels a day, and therefore not 
subject to price controls. It 
currently sells for around $16.50 
a barrel, which Indicates its 
proved reserves are worth 
around $6bn. 

But this virtually excludes the 
higfaf quality light crude now 
being tapped from the diatomlte 
zone. In March this year, the 
company produced 5,000 barrels 
of this oil 

Ifc e problem, however, is 
extraction. For, although the oil 
is high quality, it is trapped in 
rock which has a fraction of the 
porosity of most oil reservoirs. 
Last year, the company began 
to draw on these reserves by 
introducing a process called 
“fraccing** in or fracturing the 
rock, to let the oil flow. The 
uncertainties . revolve around 
how much oil is in the diatomite 
zone, and how- much can be - 
recovered. The most common 


answers are that there is a great 
deal of oil in the deposits, but a 
low proportion of it is recover- 
able. Getty Oil is planning to 
try and tap a similar oil bearing 
deposit nearby, but situated 
much nearer the surface, by 
strip mining down to 200 to 300 
feet 

As they study the numbered 
and confidential information 
books which Belridge has sent 
out the big oil companies 
interested in buying the com- 
pany will have to decide how big 
a gamble they are prepared to 
take in putting a value on Bel- 
ridge’s reserves in the diatomite 
rock. They will also have to 
decide how big a risk they are 
taking of becoming involved 
with Mobil and Texaco in law- 
suits. 

It is factors such as these, 
plus apparently, the desire of 
family shareholders to try and 
get a tax free deal, which will 
affect the ultimate price offered. 
It will also affect how the pur- 
chaser proposes to pay for the 
company. As an executive of 
one oil company put it. his man- 
se era eut had reservations about 
the Belbridge situation because 
it would probably have to offer 
a lot of shares to win control, i 
This would give the Belridge i 
families a big voice in all but { 
the laregst of the prospective i 
bidders. ! 


water project 


BY JOHN EVANS 


A EUROCURRENCY loan of 
$90m, accompanied by a buyer 
credit of FFr 238m guaranteed 
by the French 'export credits 
agency. Coface, is being 
arranged for the State of Lagos. 

The package; managed by 
Citicorp International Group 
and Socieie Generate, will be 
used to develop water distri- 
bution and establish a puri- 
fication plant Three French con- 
tractors have received contracts 
for the work. 

The eight-year Eurocredit 
carries a margin of 1 per cent 
over interbank rates, with a 
commitment fee of f per cent. 

Nigeria has raised in recent 
months a total of around S3 50m 
by way of several project-related 
loans. Its derision to approach 
the Euromarkets for smaller 
deals, firmly linked to specific 
economic developments, marked 
a change of policy, which 
formerly approached the inter- 
national markets for very large 
deals. 

But Nigeria encountered con- 


siderable problems in . the 
assembly of a $7 50m “jumbo” 
loan late last year. ... 

Current market reports sug- 
gest that the country is plan- 
ning at least a further $lhn of 
borrowings on the Euromarkets 
in the next few months. More 
than $5 00m of this' will be 
linked to port development, 
while other loans are planned 
for steel mill Sod dam projects. 
. Among the latest credits to 
be completed and signed is a 
$100m eight-year borrowing for 
' the So koto Rim a. River Basin 
Authority. The : loan carries a 
margin of 1 per Cent for. the 
first four years and- IT per cent 
for the final four years. 

The funds are to be used for 
financing the Goronyo dam- pro- 
ject, described as a key factor 
in the agricultual development 
of the Rima valley. 

The contractor for the project 
is Impresit BakoJori (Nigeria), 
a 60/40 joint venture between 
the Nigerian Government' and 
the Impresit Group, the cMl 
engineering arm of Fiat. 


Long-term Eurodollar 


Memorex falls on poor outlook 


BY STEWART FLEMING JN NEW YORK 


THE STOCK of Memorex*. the 
computer equipment "manufac- 
turer. dropped sharply on the 
New York Stock Exchange yes- 
terday when Mr. Robert C. 
Wilson, the company chairman, 
announced that the. third quar- 
'ter profit' Is expected f o' be sub- 
stantially below that of the 
same period of 1978, when the 
-company earned-$1.55 a share. 

It has been cfear for- Sbine 
time that Memorex, which last 
year earned net profits of 542m 

“‘on sales revenues- of- 5633m,. 

r*was heading for a tougher trad- 
. ing period, partly'as a result of 

aggressive pricing moves by 

. .. 1 the computer industry giant, 

» • ; International : Business 

.. *'i Machines.-'' - 



announced price ' cuts' of ' 15-20 
per cent for purcirasei-or.ieased 
disc drives, one' ofc Memorex's 
most important' computer pro- 
ducts. Subsequently, Memorex 
announced that it is in merger 
talks with Amdahl, another com- 
pany which bas~beeirhit “by 
IBM’s more aggressive pricing 
strategies. 

. - The-. Memorex -shares -yester- 


day opened after a delay in trad- 
ing at $25}, down $2}. Amdahl 
has said it will offer 1-2 of its 
comon shares for each Memorex 
stock, which currently values 
Memorex stock at around ' 
But these terms have been 
criticised' by Some analysts as 
inadequate, raising questions 
about whether the transaction 
.will be completed.- - - 


D^w Cheirtical Fatses forecast ’ 


Earlier in the "year IBM 


DETROIT — Mr: Faizl'Oreffice, 
the president of Dow Chemical, 
disclosed that the group is rais- 
ing its estimate of 1979 earnings 
per share from the earlier pro- 
jection of a 10 per cent rise to 


one of at least 25 per cent In 
1978. the group earned $3.16 a 
share. At the same time, the 
group announced a 5 per cent 
Increase in its quarterly divi- 
dend to '40 cents a share. 
Agencies 


Columbia misses box office hits ! quality bonds in demand 


NEW YORK— Columbia Pic- 
tures Industries said the lower 
results -in 1979 were due in part 
to the fact that, the previous 
year included results from two 
of the company’s biggest gross- 
ing films 

The company earlier reported 
that earnings for fiscal 1979 
ended June 30 fell to $4.01 a 
share from $6.61 in 1978. 

Total net- for the year fell by 
37 per cent -to $39m. although 
sales put on 6.3 per cent to- 


56132m. In the final quarter, 
earnings were also 37 per cent 
down at 59.1m, with sales 10 per 
cent off at 5147.6m. . . 

The 1978 figures include a 
gain of |9.7m or~$1.05 a share 
from the sale of leasehold 
interests. 

Columbia Pictures said the 
fiscal 1978 figures included 
grosses from “ Close Encounters 
of the Third Kind,” its most 
successful film ever, and “The 
Deep.” 


The company also said 1979 
operating . earnings were 
adversely affected by fhe results 
of its Arista Records subsidiary 
for the 1979 fourth quarter and 
year. 

Delays in record releases by 
established artists and the 
industry-wide problem of high 
returns were the major con- 
tributing factors to Arista’s 
problem, said Columbia. 

Reuter 


City National to close London branch 


BY TERRY BYLAND 


INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond isafes for which an adequate secondary market 
exists. For further details of .these or other bonds see the complete list of Eurobond prices published 
•on the second Monday of each month. . Closing prices on September 11 
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ties, including trading in the $1.5m for the half year to June 
Euromarkets, and in corporate 30 and recorded ase\ of $1.6bn. 
and state loans, represents about Mr. Fredericks referred to 
12 per cent of City National’s declining margins, yields, com- 
Northern States Bank Corpora- loan assets. Total assets of the missions and fees throughout 
tion, to close down its .London- bank^areputat $1.2bn. the range of international bank- 

office. The London branch— The parent company. Northern ing, including State and quasi- 
opened in 1968, but will close States Bank Corporation, earned St&teloans. 


DECLINING profitability in 
international banking operations 
bas caused City National Bank 
of Detroit, a . subsidiary of 


BY OUR EUROMARKETS STAFF 


early next year as part of ‘a 
plan to consolidate the bank’s 
international operations at the 
head office in Detroit and at a 
branch in the Cayman Islands. 

Mr. Carl M.- Fredericks, vice- 
president cf the hank and head 
of the London office, said the 
decision to close down reflected 
both the declining profitability 
of international operations and 
also soaring costs in London^' 

International banking actfvi- 


A COMBINATION of institu- 
tional investment demand and 
professional short-covering 
activity helped produce a 
modest rally in the Eurodollar 
bond market yesterday. 

Prices rose between i and l 
point in a range of straight debt 
issues. Institutional demand 
appeared focused on quality, 
long-term bonds, where recent 
sharp price falls have created' 
yields in the area of 10$ per 
cent, dealers said. . 

^ The $30m convertible issue 
for Asahi Optical, carrying a 7 
per cent coupon, has been 
priced at par. The conversion 
price is Y605 per share, repre- 
senting a 4.3 per cent premium 
on yesterday’s closing Tokyo 
price for the company of Y580. 

The exchange rate against the 
dollar has been set at Y222.13. 

In Deutsche-Marks. the Coun- 
cil of Europe, is to issue 
DM 125m of bonds due 1989 
(average- life - of- eight- years) 
bearing & coupon of 73 per cent 
and expected pricing at par. 


Lead manager is BHF-Bank. 

Norway is privately placing 
up to FI 100m in five-year notes, 
carrying a coupon of 8J per cent 
and pricing n£ par, via 
A I semen e Bank Nederland..- - 
.In ; the Swiss Franc -public 
market, a floating rate - bond 
for Banco Nacional de Cuba vitl 
be launched soon via Banque 
Guizwiller, Kurz Bungener and 
Singer and Friedlander, acting 
as co-lead managers. 

The 12-year issue will be lor 
a ... minimum _ amount... ol 
SwFr 30m, with a margin of } 
per cent over Swiss franc Euro- 
deposit offered rates in London. 
Minimum coupon is 5 per cent 

Both the borrower and len- 
ders have the option to redeem, 
at par. in years eight, nine, 10 
and 11. 

BMW Overseas Enterprises 
NV is- offering SwFr 100m of 
bonds on the public market via 
Union Bank of Switzerland. The 
12-year bonds carry a coupon of 
4-] per cent and will be priced 
at par. 


Chrysler - 


FLOATING RATE 

NOTES Spread 

BFG Fin. Co. 5V 89 -OV 

BNDE 6 89 ----- OV 

Banco di Roma Int. 6 87 OV 
Bco. Nac. ArganL 7 66 OV 
Banco Prov. BA 7V 88... OV 
Banco Urqulio 6 86 ... OV 
' do S 


-Bqtie. Indo Suaz 5V 89 OV 
Banque Suda maria 6 87 OV 
BNP 5V 91 — OV 

Citicorp O/S Fin. 6 94..: $OV 

Citicorp O/S 83 40 

Creditanstalt 5V 91 *OV 

GZB SV 89 tOV 


U4.D rt N 

Jufiotonka B 89 OV. 

LTCB Japan 5V 89 OV 


Mira. Hon. O/S SV S4... 
Nacionol Fin. BV 86 ... 

Net. West, jf* 34-.----- 
Nippon Credit Bk. gi 83 
Nippon Credit Bk. 64 86 
Patro Mexleano 7 84 ... 

Prlvredna Bank* 8 86 _. 

Royal Bank Scot 5V94 40V 

Sogonat 6V 88 

-Texas Int. Airways 7 86 40V 


40V 

OV 

fF« 

OV 

OV 

OV 


BW Offer C.dte 
BPt 9BV11/1 
f96V 97V 21/9 
984 99 26/.10 

98V 98V 22/S 

98 -98412/6 

97V S8V 21/9 
- 9BV 98V tl/1 
196V 97411/1 
984 89 - 22/2 
99V 100V 8/9 
99V 1004 23/2 
98V 99V 14/9 
9BV 9SP, 1/11 
954 96423/11 
984 : 99 : 7/12 
394100 23/11 
3BV2S/1 




Trade Dv. Fin. .Siv. 6 88 OV 

— . m_ 


TVO Pwr. 9 81 fD-loekt __ 
. Utd. Overseas -Bk. 6 88 tOV 
ffq. E. d AIg. 4*4 89 SF OV 


'994 
S7\ 98*. 12/1 
' 98V 99V 24/1 
96 95V 20/12 

88V 89V 11/10 
97V 98V 11/1 
196V 97V*i/V> 
tS7V 97V 21/2 
97V 98V 24/11 
97V 994 29/S 
96V - 964 18/12 


C.epn 

.-11 

114 

11.19 

114 

11 

114 

11 

114 

11.94 

10.69 

12.81 

10V 

11A4 

TIV 

114 

12.56 

114 

11 

10^4 

10V 

11.44 

11BB 

11 

1054 
It. 56 


C.yfd 

11^1 

11.48 

11.33 

11.69 

11.20 

11.73 

11.15 

11.45 

12.09 

10.67 

12.83 

10J7 

11.60 

12-42 

11.27 

12.59 

11.72 

11.15 
11.06 
11.11 
11.64 
12.14 
11.13 

11.16 
11J4 


114 

11.14 

«4 


11 JS 

1J48 

4.43 


Cm. 


CONVERTIBLE 

BONDS «"*e 

AGA Akfbolag 7V BB...10/g 

Canon 6V 94 8/7® 

Ciba-Gfligy O/S! F. 4 -34.9/79 
Credit Suisse 4V 93 ...10/79 


EsaBfLB'TV 'W'iL’ -Mi gg 


Honda Motor 54 89...^ 5/79 
LPC International 8 88 9^ 
Nltto Elec. Ind.. 6 94-. 7/79 
UnloO Benlt Swntt. 5 89 2/M 
Fujitsu 5 84 DM 7P0 

Kansai Etoc. 4 84 DM... 4/79 
Marudei Food 34 DM-.- 2/79 
Nippon Ysn. 3V K DM .1/79 
Sharp Con. 34 M DM 2/79 
Tokyo El*e. 3V 87 DM 4/79 
Tokyu Ld- Co. 4 88 DM Am 
Uny Co. 64 85 DM ....1.11/79 


Cm. Chg. 

price Bid Offer day 

145 934 84V +04 
570 1004 101 +04 
676, . 984 97 0 

1325 108V 1094 -04 
159 95V 87V 0 

532 100V 100V +04 
35 1024 102V +0V 
736 1 894 89V +04 
125 109 1094 -04 

475 100V 101V 0 
ISO * fS84 894 0 
taxi 81 V 82V 0 

251 11004 1014 +°V 
387 97V, 88V -14 

476 MB*, 38V —14 
493 *R3 M -04 

wn ' 1 bi\ 102 V +04 


Piem 

-3.11 
0.87 
1.41 
1.77 
-1.53 
1-94 
23.15 
0.24 
9.25 
17.86 
52.41 
4431 
-1-97 
5.88 
45 SB 
3254 
11.76 


Stm 


« No information available-previous day's pries. . 
t Only one market maker supplied a price. 

night Bonds: Tbs yield Is the yield to redemption of the 
mid-price: the amount issued is In mlHioits of currency 
units except for Yen bonds, where it is In billions. 
Change -on weak— Change overprice a wriek earlier.. 


Floating Rate Rotes: Denominated in dollars unless other- 
wise indicated. Coupon shown. is minimum. C.dte— Date 


next coupon become* effective. Spread = Margin above 
- * .... u.S. dollars. 


Six- mo nth offered rate (1 three-month 1 lor L 
C.epn “T*i e current coupon: C.yld^Tha current yield. 


-Convertible bonds:. Denominated .in dollars -unless other- 
wise Indicated. Chg. day = Cha n ge an day . j:nv. data= 


First dare for conversion into- shares.; .Cnv:. price “ 
Nominal amount of bond per share : ex pr es sed in'! 
currency of share at conversion rate fixed et issue. 
PremvPeresntBge premium of the. current effective price 
of acquiring Jharee-via the. bond over the mow recent 
price of the aha rax. 


©Tha f-mapelal Timm Ltd., ig79."*floprodilfetion In whole 
or In part hi any- form -not pemltred without" written 
consent. Date supplied by Inter-Bond Services (a sub- 


sidiary of doia STREAM International). 


proposals for 
aid held up 


By John Wyles in New York 


CHRYSLER CORPORATION’S 
timetable for lodging a plan 
with the Carter administration 
for its financial recovery 
appears to have slipped 
significantly. 

Originally, the company had 
hoped to deliver its document 
to the U.S. Treasury at the end 
of last week. However, the 
ailing company is now refusing 
to say when its proposals will 
be ready. 

It is being suggested that one 
of the reasons for the delay Is 
the Treasury’s repeated 
refusal to consider a rescue 
plan based partly on grant ing 
the . company “ advanced tax 
credits.” 

Last Friday, Mr. William 
Miller, the Treasury Secretary, 
reiterated the Governments 
line that the only Federal help 
considered would he on the 
basis of loan guarantees. 

In a bid to strengthen the com- 
pany's case for a bail out 
Senator Thomas Eagleton of 
Missouri yesterday released 
some details of a Department of 
Transportation study which 
warned that a Chrysler collapse 
would cost the jobs of between 
292,000 and 345,000 workers, at 
least temporarily. 

The study argues that the 
Detroit area would be particu- 
larly hard hit because a closing 
“ could effectively destroy that 
city '8 economic base for 
period of years.” The report’s 
tone contrasts with an earlier 
study by Data Resources which 
concluded that a collapse of the 
company would have little last- 
ins impact beyond the eariy 
1980s. 


Itel omits 


dividends 


SAN FRANCISCO— Itel Cor- 
poration's Board has voted to 
omit dividend payment on its 
two- outstanding preferred 
issues.' 

..The /.computer leasing. :com- 
.pany , said . -that ^ although 1 all 
agreements with its lenders per- 
mit the company to pay pre- 
ferred dividends at this time the 
Board believes it is in the best 
interests of the company to 
retain shareholders’ equity. The 
company did not elaborate. 
AP-DJ 


Th& announcement appeal* asanutter of racord only. 




-(DimosiaEpihmsis Elektrismou) 
Greece 


US. $125,000,000 


Medium Term Loan 


Lead Managed by 


Midland Bank Limited 


S. G. Warburg & Co. Ltd. 


Managed by 


Banque Europ&enne de Credit (BEQ Continental Illinois Limited 
Credrtanstalt-Bankverein The Fuji Bank, Limited 

Standard Chartered Bank Limited TheSumitomo Bank, Limited 


Mitsubishi Bank (Europe) SA 
Canadian Imperial Bank of Commerce 
Hypobank International SA 


C6-Managed by . 

The Mitsui Bank/ limited 

Hessische Landesbank Girozentrale 


Landes bank Rheinland-Pfalz 
und Saar International S A 


Rinds Provided by 


Midland Bank limited 
Continental Bank SA 
Standard Chartered Bank limited 
Credftanstalt-Bankverein 
The Mitsui Bank, Limited 
Hessische landesbank Girozentrale 


Landesbank Rheinland- Pfalz 
und Saar international SA. 


Banque Europfcenne de Cr&dit (BEC) 
The Fuji Banl^ Limited 

4 

TheSumitomo Bank, limited 
Mitsubishi Bank (Europe) SA 
Canadian Imperial Bank of Commerce 
Hypobank International SA 

Midland Bank Trust Corporation (Jersey) limited 


BfGLaxemburgrSA • 

BadischeJCommunale landesbank International SA 


Hanse Bank 5 A/luxem boiiq^ 

“ ‘. ■’ TheBank^Bi^ 



Agent 

Midland Bank Limited 
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1979 pre-tax income 


BY YICTOR KAYFETZ IN STOCKHOLM 


CRINGES, the Swedish metals 
and engineering group, predicts 
a 197S pre-tax profit of SKr 
lOOin (S24m) before extra- 
ordinary items. This is SKr SOm 
better than last Jane's forecast 
by Mr. Bo Abrahamsson, man- 
aging director, at the annual 
meeting, and represents an im- 
provement of more than 
SKr 300m on last year. 

Turnover for 1979 will be 
about SKr 5.11m ($Ubn), to 
show an increase of about 25 
per cent on the parts of the 
companies now comprising the 
group. 

last year’s sales figure of 
SKr 5.1bn included SKr 667m 
from the stainless steel com- 
pany Gr&nges Nyby, 90 per cent 
of which has been sold to 
Uddeholm. It also includes 
sales of stocks to the newly- 
formed, half state-owned steel 


group, SSAB in which Granges 
has a 2o per cent stake. 

Group external sales in the 
period January 1 to July 15 this 
year totalled SKr 2.5b n, against 
SKr 2.6bn in the same period 
of 1978, when, the figure in- 
cluded SKr 434m in stock sales 
to SSAB and SKr 356m from 
Granges Nyby. 

Since the autumn of I97S, 
markets for the group’s indus- 
trial companies have steadily 
improved, with higher invoic- 
ing. order backlogs and^ prices. 
Granges companies making alu- 
minium and copper products, 
piping and electrical power ex- 
pect substantial profit improve- 
ments this year. 

The upturn, in Swedish resi- 
dential building and higher capi- 
ta] spending by industry have 
helped operations at Flatzer 
Bygg and Granges Hedlund. 


The ‘ land company. Granges 
Mark has continuing good pro- 
fitability but the Belgian-based 
Graver — which delivers compo- 
nents for the offshore, oil and 
other heavy industries — is still 
having difficulties, according to 
Granges. 

The low prices received for 
Lamco's iron ore will result in 
unsatisfactory earnings at 
Granges International Mining, 
the group adds. , 

Consolidated liquid assets at 
mid-year were SKr 686m, up 
from SKr 490m at the end of 
1978. During 1979. the disposal 
of Nyby will yield SKr 85m in 
liquid assets, and the sale of 
the group's one remaining ship 
around SKr 100m, which along 
with funds generated from 
operations ought to result in 
year-end liquidity around 
SKr 600m, Granges predicts. 


Upturn forecast at Incentive 


BY OUR STOCKHOLM CORRESPONDENT 


INCENTIVE, the Swedish indus- 
trial development concern in 
tiie Wallenberg Group, believes 
that its 1979 pre-tax profit will 
be considerably better than the 
SKr 74.6m (? 17.7m) noted last 
year. The first six months 
brought earnings of SKr 47m 
($ 11 . Im) compared with 
SKr 25m in the same period of 
1978. 

Sales rose by 32 per cent to 


SKr 1.331m ($315m). In 1978, 
turnover totalled SKr 2.3 lbn.. 

Operating earnings nearly 
doubled, in the first half, from 
SKr 38m to SKr 72m, but net 
financial costs rose from 
SKr 15m to SKr 23m. These 
higher costs emanated from the 
new U.S. subsidiary of ABU — 
a fishing equipment company 
which lost SKr 7.7m in 1978 and 
is catting staff while taking 


over its own North American 
marketing — and from the Art 
Glass Company Orrefors, whose 
loss last year was SKr 5.8m. 

Incentive provides no interim 
breakdown of results by sub- 
sidiary but says sales of its 
component sector, whicb serves 
the engineering, construction, 
rubber and other industries, 
were up 25 per cent to 
SKr 4S8m, 


First quarter boost for Esselte 


BY OUR STOCKHOLM STAFF 

ESSELTE, the Swedish office 
equipment, packaging, printing 
and publishing group, reports 
a 33 per cent climb in pre-tax 
profit to SKr 88m ($2lm) for 
the first three months of the 
financial year beginning April 
1, with sales up by the same 
percentage to SKr 923m. 

Bat the company cautions 


that because Dymo, the San 
Francisco-based labelling com- 
pany, was not consolidated into 
Esselte until June 1 last year, 
the figures are not comparable. 
Adjusting for this, sales rose 
11 per cent. 

Mr. Sven Wallgren, the 
managing director, also told the 
shareholders’ meeting he has 


no reason to believe pre-tax 
earnings for the full financial 
year will be less than the SKr 
275m ($65m) on sales of 

roughly SKr 4 bn ($952m) pre- 
dicted in the annual report two 
mouths ago. This would repre- 
sent a 19 per cent increase in 
earnings and 17 per cent on 
sales. 


Strong earnings 
growth by Agnelli 
holding company 


BY OUR FINANCIAL. STAFF 

ISTITUTO Finamaario Indus- 
trial e. the holding company for 
the Agnelli family interests in 
Fiat, Unicem and several other 
Italian companies, has recorded 
a 71 per cent jump in net profit 
for the year ended June 30 to 
LSL9bn (UJ5J$llm). 

The company did not give 
reasons for the strong profit 
growth but Fiat, in which it has 
a 30 per cent stake has been 
enjoying strong growth. In June 
Giovanni Agnelli, chairman of 
both Fiat and IFI, told other 
shareholders In the Turin based 
car group that vehicle sales 
were some 16 per cent ahead at 
the end of the group’s first 
quarter. 

Earlier this year IFI was in- 
volved in discussions aimed at 

purchasing the controlling- stake 
in Fingest, the financial com- 
pany controlled by the Milan 
based chemical conglomerate, 
Montedison, but this later went 
to the Bonomi family financial 
and investment company, Invest 
Spa. 


UT has decided to pay a divi- 
dend of L130 on its privileged 
shares and LSI on the ordinary 
shares. It has also set aside a 
total of L3-9bn which has Been 
placed in a special reserve. Hus 
brings the amount in the special 
reserve to L27jtfm. 

In addition to Hat, IFI has a 
24.6 per cent stake in IFI Inter- 
national which looks after the 
group’s foreign interests. On 
tiie domestic front it has a 28.1 
per cent interest in Unicem, 
one of the country’s largest 
cement producers. 

As well, ft ha s a 51.8 per cent 
holding in IFZL, a firanriri and 
holding company which also has 
equity interests in Uiricean. and 
Fiat 

A 142 per cent Stake in La 
Rinascente — a retail and whole- 
sale distributor — plus a 682 per 
cent holding in Fratehi Fabbri 
Editori, a book and manual pub- 
lisher rounds out IFTs major 
investments. 


Slight decline in profits 
at Swiss property group 


BY JOHN WICKS IN ZURICH 

AN UNCHANGED 7 per cent 
dividend is recommended for 
distribution by the Board of 
Intersbop Holding Ag, the 
Zurich-based property develop- 
ment company specialising in 
shopping-centre projects. In 
Intershop’s past financial year, 
which ended on March 31, the 
internationally ; owned com- 
pany recorded a slight fall in 
net profits from SwFr 3.84m to 
SwFr 3.79m ($2.32m) after a 
small increase in total income 
to SwFr 10.41m. 

The virtual stagnation of 


earnings is attributed largely to 
the continued fluctuations ni ex- 
change rates. Most of Inter- 
shop’s investments showed a 
higher revenue in terms of local 
currencies, bui gll of these 
declined against the Swiss franc. 
’Earnings by German participa- 
tions were further diminished 
by higher corporate taxes in 
the Federal Republic. 

Investment activity was again 
focused on the United States, 
where thfee additional shop- 
ping centres and two regional 
malls were purchased. 


RECKXTT & COLMAN 1979 INTERIM RESULTS. 


. 1 

1979 

1978 

1 

Sales 

j£324m 

£$04m 

Profit before tax 

j£25m 

£32m 

Earnings per 25p share 

9.9p 

13.8p 

Interim dividend per 25p share 

. 3.5p 

2.6p 

Indicated total dividend 
per 25p share for the year 

8.5p 

5.9p 



The figures above, from the Reckitt & 
Cdman interim results, prompt several questions. 

Why for example is the profit figure disap- 
pointing? Does it signify an end to Reckitt & 
Colman’s impressive record of growth? Or is it 
merely a hiccup in an otherwise steady upward 
trend? 

The Sets below will help you form the 
answers: 

THE SETBACKS 

The first was a problem faced by all British 
companies with large exports and overseas sales: 
the strength of sterling. 

This hit our results in two ways: it made 
exporting from the UK less profitable, and meant 
that revenue from the overseas companies trans- 
lated, into fewer pounds. This will continue while 
sterling remains strong. 

Tie problem was made worse by the lorry 
drivers’ strike which seriously affected export and 
domestic-operations. 

The second was a setback in the North 
American business including a strike at our main 
pknt in the USA “which cost two months’ pro- 
duction and which brought in its wake additional 
manufacturing and sales problems. 

THE FUTURE 

The first problem, that of a strong pound, 
is one we are going to have to live with as an inter- 
national company. This makes it essential that 
wage and salary increases are matched with 
improved productivity. 

So far as the second problem is concerned, 


the disappointing results in North America are 
regarded as the bottom of a decline. Certain 
■ man a g ement changes have recently been 
announced. ■ 

THE DIVIDEND 

The board’s aim is to restore^ in the absence 
of dividend controls, the value of dividends paid in 
real terms. In recent years the cover for dividends 
has been abnormally high. Therefore the board has 
ann ounced that, in the absence of unforeseen 
circumstances, it proposes to recommend total 
dividends for 1979of 83p per 25p share - an 
increase of 43 per cent over dividends paid for 
1978. 

STRENGTH IN DEPTH 

The great strength of Reckitt & Colman 
lies in its broad product base, and its wide geo- 
graphical spread. We market over 2,000 different 
products in more than 150 countries across the 
world. Many axe brand leaders in their field and 
most relate to the everyday needs of all kinds of 
people. 

It is this strength in depth that is our 
assurance of steady growth oyer the long-term. It’s 
the reason why we can absorb e vena series of un- 
foreseen setbacks and maintain confidence in our 
future. 


Reckitt &Colman 

STAMP"! 


Saupiquet Ross to tackle 
French frozen food market 


BY TERRY DODSWORTH IN PARK 


TWO LEADING European food 
processors, Groupe Saupiquet 
of France and Boss Foods of 
the UK, have launched a joint 
company aimed at capturing a 
significant share of the rapidly 
expanding French frozen foods 
market 

The new company, to be 
called Saupiquet Boss, will have 
an initial capital of FFr 4.25m 
($988,000). owned 51 per cent 
by Saupiquet and 40 per cent 
by Ross. The rest of the equity 
will he divided between two 
investment companies, Sopridi 
of France (7 per cent) and 
Shenley International Finance 
of the UK (2 per cent). 

Behind the deal lies an 
attempt by the two companies 
to join their respective activi- 
ties in an assault on the French 
frozen-food industry, which is 
currently enjoying a growth 


rate of about 15 per cent a yean 

Saupiquet, in which Groupe 
Navigation Mixte has a 48 per 
cent stake, is estimated to bo 
the largest canned-food pro- 
ducer Is France, and claims to 
be the leading European manu- 
facturer of tinned tuna fish. 
Following a series of takeovers 
in the 1960s and 1970s, it now 
has a consolidated turnover of 
about FFr lbn, and a work 
force of 3.300 deployed in 12 
factories in France, Portugal 
and West Africa. 

However, the French group 
hit financial problems last year 
when it lost FFr 3.5ra at parent 
eompanv level and was only 
just in profit on its consolidated 
accounts. Following these 
losses, decisions were taken to 
rationalise production, stream- 
line the work force, and 
diversify into frozen foods, M. 


Sylvata Wibaux, Saupiquefs 
managing director, aid. 

-Ross Foods, a subsidiary of 
the Imperial group, said that 
the agreement fitted in with its. 
aims of expanding in France ? 
with the collaboration of a - 
French company, rather than 
setting up a separate subsidiary. 

rile British group, which had -. 
a turnover of £l68m last year ■ 
and profits of £4.5m. said that *• 
its expertise in frozen foods* 
processing and distribution will 
be at the disposal of the Joint ■ 
company. 

Ross claims to be the prht- 
clpal supplier of frozen food to 
the catering industry in 
Britain, although Birds Eye Is •: 
the largest overall producer. Its 
largest oversews market is fa - 
the Middle East, while in con- - 
tinental Europe it has a solid - 
position In Italy. 


Takeover solution for AOIP 


BY OUR PARES STAR 1 

THE FRENCH telecommunica- 
tions manufacturing industry is 
expected to take a further step 
towards rationalisation in the 
next few weeks following an 
agreement in principle on the 
break-up of AOIP, the smallest 
producer in the sector. 

Most of the assets of AOIP, 
a workers’ co-operative founded 
in 1896. will be split up between 
die two leading groups in the 
industry. CIT-AIcatel and 
Thomson, providing their pro- 
posals for a deal are accepted. 

The situation has arisen 
because AOIP has run into 
financial problems following the 
development of electronic 
switching systems. which 
require smaller workforces to 
manufacture. 


Although Philips, the Dutch 
manufacturer, was apparently 
interested in a deal with the 
co-operative, tho Frenc h Tele- 
phone Authority (PTT), asked 
CTT and Thomson to intervene 
with a French solution to the 
problem. 

The two groups have now 
replied with a plan to take over 
most of AOIP. which has a turn- 
over of about FFr 710m 
($165m). in return for assur- 
ances on a continuing workload 
for the factories and some finan- 
cial assistance. 

Two main hurdles still have 
to be cleared. The first is 
to get the agreement of the 
PTT, which has a tutorial role 
in the industry, to assist the 


takeover. CTT and Thomson ' 
argue that they need help on 
this store because on a true ' 
economic basis up to 2,000 ft * 
the cooperative’s 4,700 work- 1 
force could be trimmed. ■ 
Secondly, the plan will have 
to he passed by the AOIP work- 1 
force. Under the company’s t 
constitution, each worker te a ' 
shareholder, and although they 
voted . for talks to start with 
the two- larger groups, there, 
is no guarantee that they .vdB . 
accept the reorganisation plan. , 

Thf«? new move towards re- 
organising the French industry 
fallows the takeover by Thom- 
son of the ITT subsidiary LMT 
and of Ericsson's French sub- 
sidiary. 


Heineken ahead on foreign sales 


BY MICHAEL VAN OS IN AMSTERDAM 


HEINEKEN, the beer concern, 
reported a net profit increase 
to FI 80.6m ($40.5m) in the 
nine months ended June 30 
from FI 78.9m in the corres- 
ponding period of 1977-78. The 
nine-month reporting period 
results from the change from 
a split book year to the 
calendar year. 

The company is to pay an 
interim dividend of FI 1.50 per 
FI 25 share. It said that the 
three-month extension of the 
book year will be taken into 
account when proposing tire 
final dividend. 

Sales in the latest nine 
months totalled FI 2.04bn, com- 
pared with FI 1.93bn in the 
same period of 1977-78. 

Heineken. old the consoli- 


dated figures were significantly 
influenced by exchange rate 
fluctuations of currencies in a 
number of countries where 
Heineken has subsidiaries. No 
details of the currency loss were 
given. 

Although sales in Holland 
Increased only slightly, sales of 
beer brewed under Heineken 
supervision has shown a fur- 
ther substantial increase, 
largely elsewhere in Europe and 
in the UE. The board expects 
the development to continue for 
the rest of the year. 

* * * 

• The board of Royal Wessanen, 
the large foods and animal feed 
group, has predicted that the 
company’s 1979 net profit would 
be lower than last year’s figure 


of FI 18.3m (US$9.2m). 

This followed a sharp decline 
in the first half profit to FI 4,4m 
from FI 7.8m in the same period 
of 1978. During the period, 
sales were FI IJZSbn against 
lost year’s comparable figure of 
FI l.lSbn, having totalled 
FI 2.46bn in 197K 
The. hoard said the forecast 
reduced profit was largely attri- 
butable to the disappointing de- 
velopment in the production of 
artificial milk for animals. 

In July it said that the lower 
first half result was due to an 
unexpected pressure on the 
prices of final products in the 
cocoa/oil sector while the ex- 
pected prices recovery in the 
calf and pig fattening factories 
in Holland had not materialised. 


Turnover remains steady for Hasler 


BY OUR ZURICH CORRESPONDENT 


TURNOVER OF the Swiss 
Hasler group, which operates 
primarily in the field of electri- 
cal engineering and telecom- 
munications, remained almost 
steady at SwFr 426m f$261m). 
A 3 per cent decline to 
SwFr 34 1 -2m on the part of 
Hasler AG. Berne, and falling 
sales by certam other Swiss and 
foreign subsidiaries were 
virtually compensated for by a 
marked rise in turnover of 
Hasler Installations AG, 


Autelca AG and Hasler Signal 
AG. Group order value rose 
over the year by. 2.75 per cent 
to SwFr 411m. 

The parent company Hasler- 
Holding AG, also of Berne, 
recorded a small improvement 
in net profits for the financial 
year ended June 30 to 
S'*»Fr 5.09m ($3.12m), earnings 
fron subsidiaries having risen 
to SwF’’’ 4.89m. 

* * * 

Th° Swiss chemical comonny 


Ciba-Geigy AG, of Baate 
announces that its U.S. houses 7 
hold and toiletry products sub* 
sidiary Afrwick Industries, . of - 
Carlstadt, NJ.. is to acqtire the 
American and Canadian kitchen 
scouring products business of 
GK Technologies, of Samcreet, • 
NJ. Sales of the Metex divi- 
sion of GK Technologies,' which 
is responsible for these operas 
tions, last year totalled some 
SI 6m. 


7Ms announcement appeas as a matter at record only 



UlEREUUMflS 


N.V WERELDHAVE INTERNATIONAL 

(A Real Estate Investment Company - The Hague, tho Netherlands] 

01140,000,000 

10-Year Multicurrency Revolving Term Loan 

Qaaonteedby 

N.V BELEGG1NGSMAATSCHAPPIJ WERELDHAVE 


Provided by. 

BANQUET EUROP&ENNE DE CREDIT (BEC) 
DEUTSCHE BANK 

COMPAGN1E FINANCIER E LUXEMBOURG ■ 

LA SALLE NATIONAL BANK 
PIERSON, HELDRING & PIERSON N.V 

SOCIETY g£n£rale 

Atrangadby 

BANQUE EUROP£ENNE DE CREDIT (BEC) 

be Agent 



/boost 7879 


KEMPEN8CO.NX 
Ainstenian, the Netherlands 
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Smorgon 
offer 
for ATL 
shares 

By jam ex Forth in Sydney 

THE SMORGON GROUP, one 
of Australia’s largest private 
companies, has made a formal 
offer for the shares it does 
not already own. in the betting 
systems operator, - ATL, . so 
altering its plans, once again. 

Smorgon originally announced 
an A$14.5m fUJS.jl 6.4m) bid 
in .June of AS1.45 'an ATL 
share, after building up a stake 
of close to 30 per cent of the 
capital. This offer was dropped 
after ATL directors announced 
the proposed sale of the group's 
U.S. offshoot Autotote. and that 
they expected trading and extra- 
ordinary losses of more than 
A$8m. 

Tn August Smorgon stood in 
the market offering AS1.25 a 
share, and lifted its holdings 
to 52 per cent but the directors 
said that there would be no 
revised formal offer for all the 
shares. Smorgon has now 
relented following a request 
for a bid from the ATL Board. 

Smorgon is - offering AS1.25 
a share, but would hot go 'ahead 
until the Sydney Sto& Exchange 
waived a requirement that fhe 
offer ' price must match the 
higest price paid by Smorgon 
for ATL shares, and. the ATL 
Board gave an unqualified 
recommendation for acceptance. 
Both these conditions have been 
met 

The sale of Autotope to an 
American consortium operating 
under the name of Federal 
Computer Corporation was rati- 
fied at an extraordinary meeting 
of ATL in July at a price of 
UB.SlTm. This, was $lm more 
than originally proposed — after 
intervention in the deal $y 
Smorgon. 

Advance at 
LNO Industries 

By Our Sydney Correspondent 

LXC INDUSTRIES, the major 
motor vehicle distributor, plans 
a one-for-eigbt free scrip issue 
and. higher dividend after in- 
creasing profit 75 per cent, from 
AS4.7m (U.S.$4.2m) to A$8.17m 
in. the year to June '30. More- 
over. the result was achieved on 
a marginal lift in turnover from 
A*272m to $A276m. " 

The .dividend Is up from 14.5 
cents a share tu 15 cents, while 
earnings per share rose from 
24.2 cents to 42.5 tents. The 
directors said market condi- 
tions for the major operating 
d i vi sions showed improvement 


Jordan Cement to float 
first private sector bond 


BY RAMI G. K.HOUR1 IN AMMAN 


THE FIRST ever private sector 
corporate bond issue "to be 
floated in Jordan goes on. sale 
this month under- ' the close 
watcb of the local financial com- 
munity.' The Jordan Cement 
Factories Company is raising 
JD 5m (about US$ ' 16m) to 
finance part of its fifth kiln 
expansion project 
Arab" Finance • Corporation 
(Jordan) and Arab Jordan 
Investment ' Bank are co- 
managers and underwriters for 


the 10-year issue, which' carries 
an interest rate of 8} per cent. 
The loan is Government guaran- 
teed, and will enjoy. the tax-free 
status offered to corporate bonds 
under a law that came rntir effect 
this year. - ■ 

The balance of the-~fifth kiln 
financing package was raised 
last month in the form of a-. 
S15m syndicated loan whose 
lead managers are Chase Mark 
hattan and Arab Bank Invest- 
ment Company. That 10-year ' 


loan is at f per cent over Libor, 
and has & four-year grace period. 

Thfs is the first band issue put 
together ' ..'in. Jordan for 
borrowers Other than ; Govern- 
ment: agencies, and is likely to' 
spswn a series of successors if 
it Is accepted' quickly by the 
highly liquid local market. The 
stilt* -.-airline. Alia,, for one, is 
watching the - .Cement' bond 
closely, to measure the market's 
view of its , own. . . tentative 
JD 30m local bond l$sue. 


Estates bid withdrawal puzzle 


BY PHILIP BOWRING, 

HIGHLANDS and Lowlands, 
the plantation group, has 
announced a. ’rise* of nearly 40 
per cent in first-half profits to 
23.4m ringgits (USSlO.lm). 

But the interim statement 
contains no clues to the reasons 
for the company’s shock with- 
drawal last week of its bid for 
three related Hong . Kong 
quoted estate companies. The 
withdrawal has sparked harsh 
criticism in Hong Kong. 

The withdrawal of the bid for 
the three Hong Kong companies 
—Rubber Trust, Amalgamated 
Rubber and Shanghai KeJantan, 
came last Thursday as a bolt 
from the blue. Highlands had 
unsuccessfully bid late last year 
but for the three companies, 
which are controlled by the 
Kadoorie group. But its new 
offer, announced on August 7, 
was regarded as generous and 
likely .to succeed.. 

In explaining the withdrawal 
to Hong Kong’s Securities 
Commission, the Highlands' 


merchant banker. Baring 
Brothers, is believed to bare 
expressed the concern 1 that it 
regarded the response. of .the 
Kadoorie group to the new offer 
as having been slow. 

The main reasons for High- 
lands' first-half profit rise were 
a recovery in palm' oil produc- 
tion' from the drought-- the 
previous year. Output was up 


13 per cent and the net price 
received ’rose by 22 per cent 
Rubber output- was down 6 per 
cent as ■ a result of reduced 
acreage, but- prices were 23 per 
cent higher - on average. No 
forecast for the full year was 
' given, beyond the prediction 
that there would be a “ signifi- 
cant Improvement-” - over last 
year’s 46.18m ringgit profit 


Rubber companies ahead 

BY WONG SULONG IN KUALA LUMPUR' 

TWO SMALL rubber companies was 1.68m ringgit ($0.78m) or 
on the Kuala Lumpur exchange, 42 per cent higher than the pre- 
with .substantial " British . compare half, while 
interests •— RJ rervtew Rubber 3cvoodo comparl^wlSi 

Estates and Bedford Plantations ■ ibs, 000 ringgit previously. 

—have registered sharp gains' Riverview • has paid interim 
in half-year profits- due to dividends totalling 7 per ‘cent, 
better output and favourable ■ Bedford does not pay Interim 
P^ces. . dividends, but 'it. gave a 30 per* 

Pre-tax profit of Riverview cent firiil dividend last year. '] 


Larsen 
and Toubro 
to make 
rights issue 

By K- K. S harms in New Delhi 

LARSEN AND TOUBRO. the 
heavy engineering company, 
will- issue 2.883,168 . equity 
shares as rights shares by the 
end of. this month at a premium 
of Rs 12 ($1.50) and a face 
value of Rs 10. 

The company has reported 
improved working results in the 
first five months of the current 
financial year, with higher pro- 
duction, . sales and orders than 
in the corresponding period of 
the -previous year. 

Mr. N. M. Desai, the chair- 
man, said production during 
April-August was Rs ' 332m 
against Rs 305m in the 
same period last year: sales 
were. Rs 474m compared 
with Rs 382m; and order 
booking was Rs 4S3m com- 
pared with Rs 432m. 

The management expects that 
the advance will continue 
through the rest of the year, 
resulting in a good profit 
'Larsen and Toubro has de* 
elded to set up a joint venture 
in Singapore to make bottle tops 
such as roll-on pilfer-proof caps 
and aluminium foil capsules. It 
will subscribe up to- Rs 11.2m, 
roughly 75 per cent of the 
share capital. The balance will 
be taken up by the Develop- 
ment Bank of Singapore. Pro- 
duction. is expected to begin by 
early 1981. 


MALAYSIAN SHARES 


UOL in S$15m property deal 


BY OUR SINGAPORE CORRESPONDENT 


MALAYAN CREDIT,' -a local 
property developer has agreed 
! to' sell its ' major commercial 
building. Malayan Credit House, 
to United Overseas Land (UOL) 
for S$15m (US$7ra). The con- 
sideration will be met by the 
issue of 10m new UOL shares. 
valuwT at S$1.50 each: 

* However. Malayan Credit may 
within one month t elfect to 
receive cash in lieu of shares, 
in which case UOL wiLl arrange 
for the new shares to be under- 
written by a Merchant bank 


acceptable to Malayan Credit 
In addition, if UOL does riot ' 
proceed to issue the shares, it 
will have to complete the pur- 
chase by payment in cash. The 
10m shares, if issued, will con- 
stitute 10.8 per - cent ' of an 
enlarged : UOL issued' capital of ' 
S$B2.44m. UOL is purchasing- 
the building, which has h total 
rentable space of 64,309 sq ft 
UOL, which is- one' of. 
Singapore’s -major -property, 
developers and is a member 'of 
the United Overseas •' Bank ' 


group, has also agreed to lease 
the entire seventh floor back to 
Malayan Credit which is 
already occupying it on a five 
years basis, at the existing rent. 
There is also an option for 
Malayan Credit to renew the 
lease for a further five years at 
a rent 10 per cent higher than 
the existing terms. 

Observers believe that 
Malayan Credit is likely to 
.exercise Its cash option to 
reduce the group's substantial 
borrowings. 


Profit up 
74% at Straits 
Trading 

By Georgie Lee in Sinjppore 

GROUP POST-TAX profit soared 
74 per cent to S$18.4m 
(U.S.$8.60m) for the half-year 
ended June 1979 at the Straits 
Trading Company, the major 
tin smelting and investment 
group. 

Straits Trading said that the 
trading results maintained the 
Improved levels attained in the 
second, half of 1978. and were 
augmented by an increased con- 
tribution from interest on funds 
and by exceptional income from 
snecially processed material. 
The group has declared a first 
interim gross- dividend of 14 per 
cent. 

Turnover was only 6.8 per 
cent higher at S$503m 
(U.S.$2S5m) while trading profit 
rose sharply by 93 per cent to 
SS19.6m. 


Financing the switch 


BY PHILIP BO WRING IN KUALA LUMPUR 


i MALAYSIA'S national invest- 
ment fund, Permodalan 
Nasional. the latest and poten- 
tially the largest of the Govern- 
ment financed institutions buy- 
ing corporate assets on behalf of 
Bumiputras (Malays and other 
indigenous people) has acquired 
more than 100m ringgit of 
equity share in its first year of 
operation. According to Encik 
Mohamad Desa, its general 
manager, the speed of asset 
acquisition is increasing. The 
fund is now also getting set to 
acquire big stakes in state 
owned commercial and industrial 
undertakings. 

The role of the fund is to play 
a critical part in Malaysia's New 
Economic Policy aim of bring- 
ing Bumiputra ownership of 
corporate assets to 30 per cent 
by 1990. The level is currently 
little over 10 per cent. 

The fund was originally given 
200m ringgit io last to the end 
of the Third Malaysian Plan — 
or to end-1980 — but in the mid- 
term review of the Plan this 
year, it was allocated a further 
300m ringgit. So it still has 
400m ringgit to spend in some 
15 months. 

The fund’s available resources 
will be further increased next 
year when it launches on the 
Bumiputra public a national 
unit trust, the Am ana h Saham 
Nasional. The fund will place 
part of its portfolio into the 
trust and sell units to the 
public, generating additional 
( cash for its own purchases. It 
; is expected that the unit trust 
will be launched some time in 
the first half of the year. 

The volume of money at the 
fund’s disposal has caused con- 
cern that it will be forced to 
buy heavily in the narrow local 
slock market, so bidding prices 
up sharply. However, the man- 
agement says that it will be 
cautious in its approach to buy- 
ing in the market, and will not 
act aggressively. So far, at least 
it has succeeded in making a 
major part of its purchases 
through large off-market deals-— 
notably a 4 per cent stake in 
Sirne Darby, acquired through 
two fortuitous, forced disposals, 
and a 10 per cent stake in East 
Asiatic (Malaysia), acquired 
when the local ann or the 
Danish parent went public and 
set aside a large part nf its 
offering for Bumiputuras. These 
two account for about half the. 
fund's holdings, the rest being 
spread among some 40 other 
companies. 

Encik Desa is confident that 
there w‘11 b? ^•flicien* new 
issues and placements coining 


along, particularly of foreign- 
owned companies restructuring 
themselves to meet Malaysian 
national aspirations, to provide 
a flow of new investment 
opportunities and thus keep 
down the amount of its direct 
market purchases. 

The fund is also buying into 
unquoted companies. So far 
these account for about 5 per 
cent of its portfolio. Encik 
Desa would like to raise this 
to around 20 per cent, and says 
that several foreign-owned com- 
panies are interested. They are 
said to like the idea of the fund 
as a stable, long-term Bumiputra 
partner, and as offering a means 
to spread ownership without 
having to go public. However. 
Encik Desa points out that Ihu 
fund will have to be cautious 
in buying into unlisted com- 
panies. The fund is in business 
as a trustee investor, not as a 
provider of venture capital. 
Every company in whjch the 
fund invests must have a good 


The Malaysian - national 
investment fund plans to 
set up a unit trust to 
support the transfer of 
share ownership into 
Bumiputra hands 


record of profitability and 
dividend payments. 

Encik Desa's problems in find- 
ing suitable investments will 
be transformed by a highlly 
significant, if low key, announce- 
ment recently by Malaysia’s 
Finance Minister, Tunku 
Razaleigh Hamzah. The 
Minister said that the Govern- 
ment was going to sell some of 
the shares it holds in state 
corporations to the national 
investment fund. The state- 
owned sector In Malaysia is very 
large and growing rapidly. 
Potential candidates for fund 
Investment could include sub- 
sidiaries of Peraas, the national 
corporation: the nation's two 
largest banks. Bank Bumiputra. 
which is wholly owned by the 
Government, and Malayan 
Banking, which is partly Govern- 
ment-owned and is already 
quoted on the stock exchange: 
Malaysian ' Airlines System: 
Malaysian International Ship- 
ping Corporation: and Petr on as. 
the national oil company. 

The Government is apparently 
now considering which of these 
companies might be most suit- 
able for Bumiputra fund invest- 
ment the size of stake which 
should be sold, and the criteria 
for pricing the shares. 


The profit records of the state ' 
corporations have been mixed..' 
The fund is. likely to fight shy , 
of all but the must successful. 
For that reason it is unlikely: 
that Pemas itself will be sold . 
off. though it has now been mak- ' 
ins money Tor two years ;mii ' 
though [he Government is com-.: 
mitted to making its shares 
available eventually to Bumi-. 
putras. More likely, the fund 
will buy into successful Pernas. 
subsidiaries, such as the Malay- . 
sian Mining Corporation, the tin. 
mining holding company in'' 
which Charter Consolidated hav- 
a 2S per cent interest. 

More details on Government 
intern inns are expected to he.' 
revealed in the late October 
budget. The unit trust will Ttoi- 
necessarily adopt the same: 
investment policy ns [he fund. 
The object is to sell the idea «>l 
unit investment to as many 
Bumiputra small investors as 
possible. 

It will have advantage- not 
enjoyed by other trust, 
managers. Shares offered to; 
Bumiputras are normally priced k 
below market value. Also, the . 
fund will be able to cushion, 
the trust against a sharp fair 
in unit values by moving share?; 
from fund to trust and vice;, 
versa at prices favourable to; 
the trust. 

That second advantage is m>i- 
enjo.ved by existing Bumiputra' 
unit trusts run by the MARA 
organisation. MARA trusts 
have been successful in attract- 
ing investment front the grow- 
ing Bumiputra middle ' class. 
But the new national unit trust 
will cast its net much wider, 
selling even to small farmers; 
The minimum unit sribscripion-. 
will probabfv be as low as 50; 
rinse it (less than U.S.S25)- 
with the upper limit SO.OOtL 
ringgit. 

Rural hank branches and* 
even co-nneratives may be used, 
as selling agents. Already the* 
fund is organising lectures at^ 
the loeal coni muni t:* level in'* 
explain the notion of a unit 
trust to rubber tappers and rice 
farmers who are often barely 
Hlerati*. This selling effort 
could in the long term be the 
most important part of the 
funds work. It is easy enough 
r or a Government flush with 
revenue f o dole out money to 
institution.'' to buy shares on 
hvhnJ r of Bumiputra-*. But if 
the Bumiputra share ownership 
objective* are t-i mean anything 
In ihe Bmo'rvtra ma-'ses. it 
in ' . bo ihroti-'h transfer of 
assets io iud : «:dua!s. 
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GOLDMAN SACHS CAPABILITY: 

OVER *14,000,000,000 OF PUBLIC AND PRIVATE 
FINANCING IN THE FIRST HALF OF 1979. 


In the first six months of 1979; Goldman Sachs 
managed or co-managed $5 billion of public offer- 
ings for U.S. and overseas corporations, and for non- 
US. government entities and international agencies. 

During the same period, we also served 
as a manager or an agent for over $9 billion in other- 
financings— including -more than 125 revenue 


and general obligation issues for states and 
municipalities. 

The. total:. $14.4 billion. We believe this first- 
half performance provides substantial evidence 
of Goldman Sachs' capability. An uncommon 
-capability in more than forty financing and invest- 
ing services. - 
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Forty Year SMtt Debentures, due July 1, 2019 


$100,000,000 

Continental Group Overseas Finance N.V. 

•m itefli I lAml tyfTteCW— «■! C w—. tm < 

Note due Jtfy 1, 1986 


• Hi— W t W — ■ . _ 

The Continental Group, Inc. 
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Hershey Foods Corporation 
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Duquesne Light Company 
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The Cincinnati Gas& Electric Company 

Finl Mortgage Bomb. IV, Serin Due 2009 

United Technologies Corporation 
$200,000,000 
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Goldman, Sachs & Co. 
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International subsidiaries: 
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Whatever your 
business in the Middle East, 
MEA welcomes you. 


'When business takes you to the 
Middle East make sureMEA flies you 
there. With 33 years experience of the 
area we really know the Middle East. 

What does MEA offer you? Daily 
services from London to the Gulf and 
Saudi Arabia. Complete network coverage 



of the Middle East. And a welcome that 
turns a routine flight into an enjoyable 
experience. 

. For further information contact your 
IATA agent or MEA, 80 Piccadilly, 

London WlV ODR, telephone 01-493 5681. 


the Middle East airline 


■•••••••Mara 


This announcement appears as a matter of record only. 
August, 1979 



CEniRAL PE COSTA RICA 


U.S.$ 100,000,000 


Medium Term Loan 


Lead-Managed by 

Deutsche Bank 

Compagnie Financiere Luxembourg 

Managed by 

Manufacturers Hanover Limited 

Co-Managed by 

Banco International de Costa Rica S. A. 

Banco de Santander, S A. 

Bank of London and Montreal Limited 
Credrtanstaft-Bankverein 
European Brazilian Bank Limited - EUROBRAZ 
IBJ International Limited 
Midland Bank Limited 
The Mitsui Bank, Limited 
National Bank of North America 
The Sanwa Bank, Limited 



Provided by 

Deutsche Bank 

Compagiiie Financiere Luxembourg 
Banco Intemacional de Costa Rtca S A 
Bank of London and Montreal Limited 
European Brazilian Bank Limited - EUROBRAZ* 
Midland Bank Limited 
National Bank of North America 


Manufacturers Hanover Trust Company 

Banco de Santander, SA. 
Creditanstalt-Bankverein 
The Industrial Bank of Japan, limited 
The Mitsui Bank, Limited 
The Sanwa Bank, Limited 


Agent 

Deutsche Bank 

Compagnie Financiere Luxembourg 
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and Markets 


Financial Times Wednesday September 12 1979 

CURRENCIES, MONEY and GOLD 


Dollar firm 


THE POUND SPOT AND FORWARD 


Tbe UA dollar improved in 
quiet trading in the foreign ex- 
change market yesterday, reflect- 
ing assistance from European 
central banks and the U.S. 
Federal Reserve. Sterling Mas 
steady with its trade-weighted 
index, on Bank of England 
figures, unchanged at 71-3, after 
standing at 71-3 at noon and 
71.2 In the morning. But the 
pound lost ground against the 
dollar in line with most other 
currencies. Sterling opened at 
S23385-S23365, and fen to a low 


*b mum 
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point of S2.23S0-S2.2390, before 
touching a best level of S2JJ425- 
2J2435 at midday. The pound 
traded around SL2425 for most 
of the afternoon, but declined 
in late business to close at 
£12400-52.2410. a fall of SO points 
on the day. 

The dollar rose to mi 1.8120 
from DM 1.8085 against the D- 
mark, to SwFr 1.6330 from 
SwFr 1.6265 against the Swiss 
franc, and to Y22L45 from 
Y220B5 in terms of the Japanese 
yen. According to the Bank of 
England, the dollar’s index rose 
to S4.5 from 84^5. 

FRANKFURT — The Bundes- 
bank bought S9.25m when the 
dollar was fixed at DM1.8115 
against the D-mark, compared 
with DM 1.8049 previously. 

COPENHAGEN— The Danish 
krone remained around its 
lowest permitted limit against 
the D-mark in moderate trading. 


an d was fixed at DKr 2.8878 
compared with DKr 2.8882 on 
Monday. The official floor is 
DKr 2.8364. and although the 
authorities raised the interest 
rate on call money In the inter- 
bank market on Monday to stem 
foreign exchange outflows this 
had little effect on yesterday's 
currency trading. 

PARIS— The dollar rose to 
FFr 4.2255 against the French 
franc at the fixing, from 
FFr 4215Q on Monday. The 
D-mark eased TO FFr2.3328 from. 
FFr 2.3349, and sterling to 
FFr9.4770 from FFr 9.4835. The 
Swiss franc was quoted at 
FFr 2.5882- compared with 
FFr2.5980. white the French 
franc also firmed against the 
Japanese yen to Fr 19.106 per 
1.000 yen from FFr19.128. The 
Bank of France intervened in 
the 'foreign exchange market by 
selling over 100m D-marks, the 
largest quantity for some time. 
Although the franc is not 
particularly weak at present, all 
members of the European 
Monetary System are regarded 
as vulnerable against the 
D-mark. 

AMSTERDAM — The dollar 
improved against the guilder at 
the fixing, rising’ to FI 1.9S90 
from FI 1.9825 on Monday. The 

MILAN — At yesterday's fix- 
ing the. dollar regained the 
ground lost on Monday, rising to 
LS13.30 against the lira from 
the previous fixing level of 
L810.55. 

...TOKYO— The dollar closed 
firmer at Y221.10 against the yen, 
compared with Y22025 on Mon- 
day. Trading was moderate, 
with . the XJ£. currency edging 
up in late trading, helped by 
buying by Japanese banks for 
import settlements and by 
Japan's continuing inflation and 
slow export growth. The L6 per 
cent rise in Japanese wholesale 
prices between August and July, 
to give an annual increase of 
1(19 per cent, and the year-on- 
year growth of only 5 per cent 
in August certified exports dis- 
appointed the market and 
increased the pressure on the 
yen. • 
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U.S. 
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Neihlnd. 

BelQium 

Oinmirt 
Inland 
W 6* r 
eo rings I 
Spam 
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Norway 
Franc* 
Sweden 
Japan 
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£2390-2.2*38 2J4MKU4I0 att-C-SSi pm 
2,6000-2-6100 2.6008*2.1015 0.70-0. Wo pdl 
4.MVM7H 2-1c pm 

65.00-66.35 05.lO45.2O lS-8® pm 

11.67V11-73 11.W*1vm SyTVwad 1 * 

1,07*5-1-0800 1.0780-1.0730 2040pdto 
4,0*»f-4.cy*> *.06V-406li 2V1W pm 

1^70-110,50 tlO.00-110.30 3BM Cdta 
tflJO.ilUO 10.30-1*8.00 TB-UBsdk »■— 

lSllV«» lAnVUBXt 1 ! IVIu* OHI-Uk* <n» 0 *8 2-4 eta 

ifiLllJft 1lSsiL2l pm 2 *1 « J*m 

9.44V9-** ».47>*-M8*, I'i-Vj pm 

5.40-9.** 3. *1-9.42 pm 

493-098 . 496*497 3,30-3 Qty pm 

23.16-39 JO BL3Cfi29.2S^ RMOgir* »* 

/or caputnibh I rants Financial 0»W 80 put 

SHi-menth Iratnl. Mq 1. *7-1. 37c on*. 12-*nonth 3.05-2 96c pw. 


1.98 0,87-0.77 pm 
%»» 1.65-166 pm 
* 0* KV4% pm 
1.84 30-20 pm - 
-8.81 12V IS, dip 
—2.78 72-82 -dM < 

7.01 7-rftp 
-8.53 136-236 <ta 
-8.48 315-415 dtt 


1.7* 3V2** pm 
ZJ3 «Wftpm 
7 Cl 8.75-840 pm 
0,18 48-38 pm 
11.47 11-10 om 


% 

(Ml. 

” 1.48 
2.42 

4.21 

1.53 
>4 70 
-3.22 

6.53 
■6,72 
-8.87 
-6.33 
■1.78 

1.21 
1.40 
6*1 
989 

11.47 


THE DOLLAR SPOT AND FORWARD 
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°*S** 

spraed 


CM* 


On* month 


p.a. 


Timm 

months 


UKt 

Irelendt 

Canada! 

NstMed. ' 

Belgium 

Danmark 

W. Car. 

Portugal 

Spam 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swin. 

} UK and 


2JZ380-2JOS 

2.0780-2.0805 

1.1610-1.1640 

7.S87S-1JRH& 

28.05 - 29.07b 
8.2250-62300 
V 8100-1,8125 

49.06- 42.lS 
66.03-66.10 
212.86-813.60 


1.98 0.87-0.77 pm 14* 
5 *8 2.BO-2.20 pm * 52 
1.88 Q-M-Q.t# pm 0.71 
6.73 2.90-2.75 pra fr.es 
0.31 Zpm-pM 0,1* 
■2,38 7.70-6 20d(a -606 


2JMOO-2.WTO 0.42-0. 32C pm 

2. 0770-2. WOO 1.1Q-0.1DC pm 

1.1614-1.1617 0.12-O.QSc pm 

18NB-1JNK "LOO-0. JOc pm . 

28.06-2*07 jta _ jl 

5.ZZ7S-S.Z290 1l.40-3.MQf* dl» ----- 

1.8108-1 Jill 0.81-O.npl pm 61,7 

'48.06-48.13 2*-34cdi» 2 '88 TSjBjS* 1 "* 7 ' 3S 

68.04-66.07 46-fiSC dta • • . ~ MB 170-lSOMs -10.90 
■UM4U.N 613-20-813.60 O.TC-l.TWra dfci 

4.8880*5.0010 4-83W-3.0000 O.»or* prn^w 

4,2*40-4^275 4JMO-AJZ2TO 0.04-0. Me «ta 

4.2010-4-203S 4J012-4J022 
220.90-221.60 221 JO-221.40 1.10*,g 

13-O3 t 7-13-04\ 13 04-13.04*, 6.80-5.30g» P*» 

1.000-1.6335 1.8306-1.6316 1 .50-1 .*3e pro ivw-.w-.wwn ra* 

Ireland are quoted m U.S. currancy. Forward premiums and discounts 
apply 10 the U.S dodar and not to tha mdrvitlwil currancy. 


— B.am inr-ww -TO.BB 

-0.13 4J0-*.70d« -2.13 
0.60 080-0,30 pm 044 
—0.25 0.20-0.30dl* -024 
4.21 4J6-4J0 pm 4.02 
5.66 3.1Q-2.8C.pm 5.47 
S.W 18.60-14 pm *62 
1068 *.35-4.30 pm 10.36 


CURRENCY RATES CURRENCY MOVEMENTS 


Bank SracieJ European 
Sept. 10 mu ■ Drawing ; Currancy 
•• % Right* 


Unit 


Stoning... . 
u.s. s . 

Canadian X.. 
Austria Sch .. 

Belgian F- 

Danish K 

D Mark.. .. 

Guilder 

French Fr. . 

lira 

Yen 

Nrwgn. K. . 
Spanish Pes.. 

Swedish Kr 

Swiss Fr.. 


14 0.580703 

10it Z. 40624 ' 
12*« 1.51993 
3J> n'a 
9 47.8447 

8 6.80285 I 

S 2-55761 
8 2.58960 ■ 

9*3 5.50876 1 
10*s 1068.70 
5>< 287.093 

7 6.51609 . 

8 86.2805 
7 ' 8.47963 

1 n.a 1 


0.831693 

1.39819 

1.63945 

18.1695 

40.4988 

7.28037 

2.52431 

2.77121 

5.89198 

1133.23 

308.300 

6.91584 

88.8873 

5.86612 

2.27068 


Sept. 10 


Staffing 

U.S. doHar 

Canadian dollar - 
Austrian son fifing.. 

Belgian franc 

Danish knnsr .... 

Deutsche mourk 

Swiss franc 

Ouildw 

French franc .. . 

Ura .. 

ran . 

Based m trade weighted cfiengsa tarn 

mnant Oe cem tar, Wi 


Bank ot 

Monurn 

Ingland Ousrsntr 

Index 

eMnawX 

71.3 

-MJt 

B4J 

-89. 

80.9 

- 139 

151.7 

<218 

114.« 

, 13.6 

1X4.5 

-i 2.9 

159.9 

1 -48.T 

200.4 

t829 

.124.2 

+ 199 

99.4 

- 7.2 

66.5 

-46.7 

129.0 

+27.8 


Waahtngton agios ms nt 
(Band of Engtmd Index* 


100). 


OTHER MARKETS 


EMS EUROPEAN CURRENCY 

UNIT RATES 


EDI 

contra! 

rates 

Currency 
amounts 
against ECU 
September 11 

% change 
from 
central 
rate 

% change 
adjusted for 
divergence 

Divergence 
limit % 

Belgioa Franc ... 
Danish Krone ... 
German D-Mark 
French Franc ... 
Dutch- Guilder ... 

Irish Punt 

Italian lire 

39.4582 

7-08592 

2.5106a 

5.79831 

2.72077 

0.662638 

1148.15 

40.5168 

7.28330 

2.53438 

S.88837 

2.7717* 

0.670290 

1133-29 

+2.68 

+2.79 

+0.SS 

+1.55 

+1.87 

+1.15 

—1.29 

+1.50 
+ 1.61 
-0.63 
+0.37 
+0.69 
-0.02 
—1.29 

±1,635 
M.132S 
-*-1.36 
±1.5075 
±1.8*5- 
’ ±4.0726 

Changes ora for ECU. therefore positive change denotes * 
weak currency. Adjustment calculated by Financial Timos. 


Sept. 11 

Argentina Peso. • 
Australia Dollar . 
Brazil Crukairo-- 
Finland Markka- ■ 
Greek Drachma- 
Hong Kong Dollar 

Iran Rial 

Kuwait Dinar 1 KD* 
Luxembourg Fre- 
Maiaysia Dollar . 
New Zealand Dir. 
Saudi Arab- ftryal. 
Singapore Dollar. 
Sth. African Rand 


S3 IB-3235 J 

I. 9815-1.2915, 
j 51.62 52.62 

8.69-8.61 ! 

81.695-83.680 

II. 361-13.384 > 
.166.94.164.79 1 

0,613-0.623 - 1 

68 . 10 - 65.20 
. 4 . 8245 - 4.8348 

24140 - 2 . 2340 : 

7.47-7.67 j 
. 4.83-4.83 , 

! 1.B680-1.873Q, 


14371445 rAustrta 

0.884&0 8869 6*tgtum. . . 

87.61-28.00 Denmark. 

3. B3BO-3. 844DFranee... 

36.47 -37 J6 jsermany~. ... 

5.0740-8.0825+U»y - 

70-73 i r Japan 

0.2716-0 J7458tothanands .. 

89.05 39,07 Norway. .. . 
2.1595-2. ISB&Portugal.. 
0.9881 -0.991 lOpain. 

3 . 3590 - 3 . 3620 .Swltzar land. . 

3,l510-8.1fi4OUnitod Stataa 
0.8318-0-8460 Yugoslavia .. 


X 

Mpte Rates 

8*iiah~ 

68-19 

tl .55-1180 
9.43-9.83 
4.004.10 

I, 800- liao 

496-6U 
4.404 JO 

II. 16-11 >0 
108114 
X47-1D0 
&. 60-3.70 
1. 24 -2. 35 1 1 

46-48 


Rou giveo tor Argon tios Is five ms. 


EXCHANGE CROSS RATES 


Sept. 11 Pc und Sterling; u^. Dollar Deutschem'K Japan'aa Yen French Franc Swiss Frano . Dutch GulklT; Rattan tire Ganada Dol lar Belfllaw Pr*nc 


Pound Sterling 

MnK 

2^41 

U.S. Dolter 


>■ 


SgSk 

0.552 

Japanese Yen 1.000 


4.613 


1.055 

2.364 

Swiss Franc 

0.273 

0.612 


4.063 

1.813 


496.6 

221.6 


9.478 3.660 

4.230 1 1.634 


4.460 

1.991 


1822. 

813.2 


2.601 

1.161 


68.15 

29.08 


1. 

8.182 


4.286 

1.110 


Dutch Guilder 
Italian Lira 1,000 


0.224 

0.549 


0.502 

1.230 


0.911 

2.230 


Canadian Dollar 
Belgian Franc 100 


0.384 

1.535 


0.861 

3.439 


1.562 

6J36 


122.2 

2.333 

0.901 

1.098 

1 448 J ! 

0.640 1 

16.04 

1000. 

19.09 . 

7.372 

8.983 

367a ' 

3.239 

131.2 

533.9 

10. 

> 3.862 

4.706 

1 1922. 

0744 

68.74 

135.7 

2.589 

1. 

1.219 

! 497.8 

0.711 

17.80 

111.3 

2.1 25 

0.821 

1, 

40B.8 

- 0.583 

14.01 

272.5 

5.202 

2.009 

2.448 

1000. 

1.428 

. &S.76 

190.9 • j 

3.644 

’ 1.407 

1.715 

[ 700.5 

1. . ; 

86.06 

762.1 

14.55 

j 5.618 

6.846 

2797. 

3.993 

100. - 


EURO-CURRENCY INTEREST RATES 

The following nominal rate* were quoted lor London dollar certificates of deposit: one month 12.15-12.25 per cent ttara* months 1240*1250 par sant; lit 
months 1Z45-12.55 par cent; one year 11.95-12.05 per cent. ■' ■ 


SapL 11 

Sterling 

j OS. Dollar 

danadian 

Dollar 

Dutch Guilder 

Swiss Franc 

■West German 
} Mark 

‘^1 

I 

Kalian Ura | 

Asian f 

Jepsarae»:lN«* 

tShort term 

7 days' notice. 

Itenth 

three months-.- 

14-14 * a 
137g-14l» 
141 a -14to 
14>«.14*s 

Uto-Hto 
lUt-ll^* 
MA-ia.i 
! 12i-12tt 

; ifi.i-12 a 

I0ts-ll*2 
10*1-1 Hi 
11A-11U 
mi- 12 ,: 
12*8-1212 
iiH-12,; 

92s-Sto 

9is-9to 

SrVSIi 

988 »7b 
968-918 

to-lia 

1'8-lfi 

17(1-2 

2,'n-2.e 

1 6*s-5to 

i 6iV-6li 

7U-7J* 
i • 7.i-7.4 
! 758-75* 

into 11*1 • 
ii-ii«c : 
12*4-12*1 • 

1258-1278 j 
[ 13*8-13* - 

9-1 J .} 
Ills 131* 
13-14 
14*4.15*4 
-14*8-15*2 ' 

" ni4~ll*e 

■laii-iilH . 
121* -127 b 

IMS::.. 

• 2*^ 

- 6ii-7.V. 

one year. - 

‘ 12,4-1 2* 

9ti-95i 

KM 

7ii*7!i 

13*8-13*8 1 

15*16 

18,4-12(4 

, 6*b-6>( • 


rates. 
Singapore. 


Long-term Eurodollar: two years 11V11H per cent; three years HVn^. per eenc four years 11-11*1 per cent: flvp years 10A-11 psr coon rrominsl -sluiitg! 
1 . Short-term rates are call for sterling. U.S. dollar* and Canadian dollBrs; two-day call lor guilders 4i«d Swiss francs. Asisn rates are closing rates •» 

GOLD 

Further 


INTERNATIONAL MONEY MARKET 

Further rise in Fr 


The Bank of France took the 
unusual step yesterday of 
increasing its Treasury bill rates 
twice. Following an announce- 
ment in the- morning of a half- 
point increase in one, three and 
six-month rates, the authorities 
boosted rates during the after- 
noon by a further { point for 
one-month to Hi per cent and 
half a point for three and six- 
month’ to Ilf per cent and 113 
per cent respectively. This makes 
the third rise this week, and 
was seeo purely as a defensive 
measure in the light of growing 
external pressure. The * latter 
has taken the form of a stronger 
D-mark and increasing specula- 
tion that some form of currency 
realignment within the European 
Monetary System may soon be 
forthcoming. 

UK MONEY MARKET 


The increase in rates is also 
likely to have the supplementary 
effect erf stifling any rise in 
domestic liquidity, and wiil help 
the authorities to maintain a 
firmer grip on monetary growth. 

Call money rose to 101 per 
cent, its highest level since early 
1878, and compared with 10* per 
cent on Monday, a level held 
since August 26. Period rates 
were also firmer, with one-month 
at 111-11 i per cent, up from 11 - 
11» per cent and three, six and 
12-month money all at 111-12 per 
cent against llj-111 per cent 

FRANKFURT — Short . term 
rates showed a slightly easier 
tendency yesterday while longer 
periods were hardly changed. 
Call money was. quoted at 7.00- 
7.10 per cent from 7.00-720 per 
cent on Monday, with one-month 


money slipping to 7.50-7.75 per 
cent from 7.60-7.80 per cent. 
Three six and 12-month money 
were all quoted at 7.80-7.95 per 
cent compared with 7.80-8.00 per 
cent previously. 

BRUSSELS— The interest rate 
on four month Treasury bills was 
increased at yesterday's weekly- 
tender to 12.1 per cent from 12 
per cent Rates on one, two and 
three month Treasury bills how- 
ever remained unchanged at 12 
per cent 

HONG K0N6-— Conditions in 
the money market were generally 
steady in the morning with funds 
even more plentiful during the 
afternoon. Call money was quoted 
at 9} per cent with overnight 
business dealt as low. as 6 per 
qent 


record 


Gold rose $3} to a record 
closing level of 8339^S9f- 
Trading was moderate, with the 
metal opening at $33$}-338£. ani: 
falling to a low point of 5337- .. 
3371. It was fixed at 8338.65 Up 
the morning, and at S339.50 in 
the afternoon. 


GOLD 


Sept. 11 


Sept. IQ 


Ckna 


Large shortage 


Bank Of England Mi nimum 
Lending Rate 14 per cent 
(since June 12, 1979) 
Day-to-day credit was in short 
supply in the- London money 
market yesterday and the 
authorities gave assistance by 
buying a moderate amount of 
Treasury bills both directly and 
indirectly, and a small number 
of corporation bills direct from 
the discount houses. In addition 
they lest a small amount to 
three or four houses at MLR 

LONDON MONEY RATES 


for repayment today. Total 
assistance was termed as Urge. 
Discount houses were paying 13j- 
133 per cent for secured call 
loans at the start and closing 
balances were taken in the 
regioa of 13J per cent. 

The market was faced with the 
purchase of a very large number 
of eligible bank bills which 
formed a previous sale and re- 
purchase agreement, and a small 
net take up of Treasury bills. In 


addition banks brought forward 
balances a small way below 
target 

In the interbank market over- 
night loans opened- at 13{-14 per 
cent and traded for moat of the 
day at 144-14J per cent. During 
the afternoon however, money 
touched 15-20 per cent before 
coming back at the close to 11-14 
per cent. 

Kates in the (able below arc 
nominal in some cases. - 


. ; Sterling 

Sept 11 Certificate 
1979 ; of deposit 

Local 

Interbank Authority 
; deposits 

Local Aulh, 
negotiable 
bonds 

Ilf 

m 

Discount i 

Company market Treasury 
Deposits 1 deposits* Bills* 

Eligible 1 Fine 
Bank 1 Trade 
Bills* l Bills* 

Overnight- — 

2 days notice,. — 

7 days or — 

7 days notice- — 

One month-—- ii*4-14* b 
T wo months. .. 14U-14^ 
Three months. 14^-14^ 
Six months. .... 13,4-13,1 
Nine months... 13. 4 - 1 3,;. 
One year....—.. 12^-12 }4 
Two yean — — 

11-20 j — 

- 14*s 

14it-14,i j 1«*8 
14*8-14M 14*8 

14*8-1414 ■ - 

14*8-14*4 j 141 B 
I3l4-137 B 13*8 

13,-VWft 

12fc-X3fc 13ig 

- 13»a 

I 6-1434 

1434-14*8 

1418-1334 

13S&-13** 

12*2-13*8 

13*8-1234 

l4* a 

i S; 

H 1 * 

ss 

14 *4-14*8; 13V 14 ! - 

14 * a -13V14 i - 
14ft j 137a HI] 

- 1 137a 1 lSy 

14 lj 133, 13 Sb 

14 A I 145s 
14,;-14*4. 14 *b 

14 j 14to 
i*i; j aft 

- \ :: 


™,»- L0 fnL? u a t ll2 rt 2 a . flCl finam :® hOL15 * s ** w *? 4*ys* -notice, otbsra ssven days tixod. -Loag-torra lout .authority mortnant 
,3 ^» oar cent; tour years 13 1 ! par erne fiv* yeera 13*« psr cant. 4 Bank bill re Ins iniSihi* 
sra^buying rates for prune paper. Buying rates tor tour-month bonk bills 13** por esat: four-month trad* bills 14*, pfl? 

Approximate sailing rats for one-mon:h Treasury bills 13 n*84tlis*13»i» par cant; two-nunth 12 i9-64thB I3v_ 

QBt nni i Ap«o*tm a » ra »* 'or one-m^th ^nk ^Is X-l^l ^r can^* ^ 

Sl^aS^S^tf S' 0W CMt: one - monH ' Nils 14* par »nu ^o-monto 14*. psr 

CtotetafaLfc 1 < DU E ,iHhod by Ihe Finance Houses Association) 14»* par cant from September 1979 
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THE ANNOUNCEMENT 1$ ISSUED IN CONNECTION WITH A PLACING OF 50,000 PARTICIPATING REDEEMABLE PREFERENCE SHARES OF BRITANNIA CAPITAL DEPOSIT TRUST LIMITED (“THE TRUST") AT A SUBSCRIPTION PRICE OF £10 PER SHARE. 

th Tit 1 *! hnf I? C n rT St1 nh j P^ rcicu'an givAn in compliance with tha Regulations of the Council of Th* Stock Exchenoe for iha purpose of giving information with regard v> the Trust. The directors have taken all feaeonebie «re to ensure that tha I acts stated herein are trim and accurate m all material respects and 
,*ch cl * the° Tiusi * d m axed 1 to {** WhiCh wo * l,d make m « l “«ling any statemwU herein whether o/ factor of opinion. All tha directors accent responsibility accordingly. Application has been made to the Council of The Stock Exchange lor the 50,000 Participation Redeemable Praia ranee Shales 


tha^ore C are"nV n S^«San.w7r, Bi *^ in cnm P li *"“ *»& *■ Regulation* of the Council or Tbs Stock Exchange for ihe -purpose of- giving information with ragard to tha Trust. Tha directors ha«re ta 
of to each ol the TiSi '5*!* ' admitted v> U^Omea^Uit'^ WOuld make m,slMtlin 9 iwwmsnt herein whether of fact or ol opinion. All the directors accept responsibility accordingly. Application 
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BRITANNIA CAPITAL 


DEPOSIT TRUST LIMITED 


( Incorporated with limited liability in Jersey os a company under the CompdrWe* (Jersey) Lows 1861 to 1968) 


AUTHORISED SHARE CAPITAL 
100 Management shares of £10 nominal each issued and fully paid. 
5,050,000 Unclassified shares of lp nominal each available for issue. 


Unclassified Shares will be issued as Participating Redeemable Preference Shares for the purpose of satisfying applications and as Nominal Shares for the purposes of facilitating 
the redemption of Participating Redeemable Preference Shares. 

At the 7th September, 1979 the Trust does not have any debentures, loan capital, borrowings oe indebtedness in- the nature of borrowings (including bank overdrafts and 
liabilities undier acceptances (other than normal trade bills) or acceptance credits), mortgages, charges, hire purchase commitments, guarantees or other material contingent liabilities. 


BOARD OF DIRECTORS 

PETER BEARDSLEY HIGGINS ( Chairman ) FXj.A.. C.Eng., Chairman, Britannia Trust Management (CJ.) Limited, La Colline. 

Mont Gras d’Eau, Sc. Brelade, jersey. C.I. * 

STUART ANDREW GOLDSMITH, B.A.. Group Investment Director, Britannia .Group of Investment -Companies, The Carrier, E Up don. 
Saffron Walden. Essex, Eiu>land, 

RICHARD FRANK WILKINSON. A.J.B., Managing Director. ■ Britannia Trust Management (CJ.) Limited, La Coquiile. Rozel Bay, 
Trinity, Jersey. C.L 

GILLES de SEZE, Investment Manager, Private Clients Division, Banquc Occidentals pour /‘Industrie et le commerce, 150 Rue de 
Riyoli, Paris 1. France.. 

THOMAS STEWART JAMIESON. Monaging Director,' Sc. George Assets Limited, Balladoole Cotcage. Fishers Hill, • Castletowrt, Isle 
of Man. 


MANAGERS; SECRETARY AND REGISTRAR 

Britannia' Trust' Management (CJ.) Limited. P.O. Box 271. 38 Bath Street. Sr. Helier. Jersey,. CJ. (Tel: 0534-73114.) 


Registered office 


Trinity House. 30 Bath Street; St. Helier, jersey. C.l. 


DIRECTORS OF THE MANAGERS 


ER BEARDSLEY HIGGINS (Chairman), STUART ANDREW GOLDSMITH, ALAN TOM MA1DMENT 
PALING. KENNETH STEVENTON. RICHARD .FRANK- WILKINSON/-’ 


, CHARLES STEWART 


INVSTMENT ADVISERS 

BRFTANNIA TRUST MANAGEMENT LIMITED, 3-4 London Wall Buildings, London Wail, London EC2M 5QL. (Tel: Stt-2777.) 

CUSTODIAN 

NATIONAL WESTMINSTER JERSEY TRUST COMPANY LIMITED. P.O. Box 6. 45 La Motte Street, Sr. Helier. Jersey. C.l. 

BANKERS TO THE MANAGERS * 

NATIONAL WESTMINSTER BANK LIMITED, 16 Library Place. St. Helier. Jersey. C.l. 

AUDITORS 

COOPERS & LYBRAND, Chartered Accountants. La Motte Chambers. St. Helier, Jersey, C.l. 

LEGAL ADVISERS TO THE TRUST AND THE MANAGERS (JERSEY) 

MICHAEL VOISIN B CO., Templar House. Don Road. St. Helier. Jersey. CJ. 

LEGAL ADVISERS TO THE TRUST AND THE MANAGERS (LONDON) 

SIMMONS & SIMMONS. 14 Dominion Street. London EC2M 2RJ. 

BROKERS TO THE ISSUE 

JOSEPH SEBAG A CO.. Buckiersbury House. 3 Quean -Victoria Street, London EC4N 8DX. 


Copies of these particulars are available from the Managers, the investment Advisers or the Brokers to the issue 


INTRODUCTION 

Tha Trust wia incorporated on 31st August. 1978 with limited liability in Jersey under the provisions 
of the Companies (Jersey) Lews 1861 to 1968. It can issue end redeem Shares et prices based on its 
net asset value end therefore operate, on the seme principles as e mutual fund or unit trust. - 


REPORTS AND ACCOUNTS 


INVESTMENT CONCEPT 


A report on the Trust will be sent to Shareholders every six months- The report sent with tha 
annual dividend payment will include a copy ol the Trust’s annual audited account*. The first 
financial period ’of the Trust will ba from the date ol incorporation to the last " Valuation Day *’ m 
October 1380. 


Britan nit Capital Deposit Trust limited Is designed' to -provide investor* (both individual* end 
corporations) with "a convenient vehicle for the investment ot liquid lunds by means of a profess ion ally 
managed portfolio of short term mortay market .instruments end fixed interest securities- Utilising the 
specialist investment expertise of, end aval labia to. tha Britannia Group of Investment Companies, the 
Directors' objective is to improve the capital value of the assets of the Trust while providing at tho same 
time a high degree of security of espital end ready availability of funds. 


VALUATION AND DEALING DAYS 

Tha " Valuation Day " will ba tha first business day. normally Monday of each week. Dealing Days 
will. normally be Tuesday or the second business day sach weak. 


INVESTMENT POLICY 

‘ It is envisaged that a high proportion of the assets of the Trust will normally consist of money market 
instruments and fixed Interest investments danbminated in Sterling, most of which will hrvs a maturity 


HOW TO SELL SHARES 

Shares wilt ba te-purchsssd by the Managers at ■ pnea not lower then the Trust’s ” Redemption Pries ” 


(sea below) prevailing on the Dealing Day following receipt ol inetruetjona to redeem. Instructions 
to redeem Sham should be sent to tha Managers to srnue by not laisr than 4.00 p.m. Jersey lima an 
tha VaiuatioriDav, Payment in respect ol repurchases will be made to the Shareholder or his aganr 


d3io within nine months ol the data on which they are purchased. 

The return on those investment* will result from tho increase In thaif value as they approach their 
maturity data. 

At all times tha investment emphasis will ba mainly on Bank and Trade Bills. Certificates ol Deposit, 
othsr prime quality commercial liabilities. Local - Authority and Commonwealth issues, very short-dated 
Hilt-edged etocks-end cash deposits. Investments acquired by the Trust will normally have maturity dates 
ol between three end nine months after the date ol their purchase. However, if the prevailing market 


the ValuatioriDay- Payment in respect ol repurchases will ba mada to the Shareholder or his sgenr 
by cheque or by telegraphic transfer e< the shareholders request and expanse, not more men two 
business days after tha Dealing Day or after rteaipt of tha relative share certifies te(a) duly endorsed 
by the shareholder, whichever is later. ’ 


conditions indicate that a smell pen of tho Trust}* assets should ba held in first class medium term 
mveat manta of up to five years’ maturity, the investment policy ol the Trust will permit such assets to 
be held. 

In periods of stable U.K. intaraat rates the veluo of tha Trust will always rise because of the relatively 
short terms of maturity of the Trust’s investments and the accrual of interest. It would only be tha 
circumstances of a sharp rise in U.K. interest rotes Tim woiiid .result In a temporary fall in value. A 
sharp fall in interest rates would cause tha value of the Trust to rise. The Directors anticipate that the 
trend for U.K. interest rexes over the n*xt year will be downwards. 


DIVIDEND POLICY 

The Directors intend to distribute on tha 31st Jsngery in each year (commencing 31*x January. 1981) 
substantially the whole of tha Trim's net income after allowing for the Trust’s expanses. This dividend is 
opoctsd to produce a yield of between one-quarter and one-hslf ol one per cent par annum. 

THE DIRECTORS - 

Mr. P. Higgins -is 64 and has bean chairman of all xha Britannia Group companies in Jersey since 
then inception In 1371. Prior to that, he was the chairman and a director of several U.K. public 
companies end of companies in the Channel Islands. / 

Mr. S. Goldsmith >a 34. Ha joined ths Britannia Group in 1371 and was appointed so tha Board 
ol Britannia Arrow Holdings Ltd. in 1978. 

Mr. R. Wilkinson is 39. He joined the Britannia Group in 1972. He wo* appointed e director oL 
Britannia Trust Management JCJ.) Limited in 1974 and Managing Director in 1878. 

Mr. G. da Se26 rs 38 ar\d has been investment manager of the private clients division of Banqua 
Occidentals for five years. 

Mr. Higgins is djairmen and Messrs- Goldsmith. Wilkinson and dt Saw are directors of several 
public investment trust companies registered in Jersey and managed by Britannia Trust Management 

^ * Mr 1 "' t!* Jamieson ts 38 and »s managing director end chief executive of St. Georg* Assets limited 
winch was orairted « listing on tha Stock Exchange in July 1979. He has recently accepted a non- 
executive advisory appointment with Britannia Financial Services Limited m relation to its Isle of 
Man branch. 


PUBLICATION OF SHARE PRICES 

Tha bid and olfsr prices ot Shares will be published daily In the financial Times and weakly In the 
Jersey Evening Pest and Guernsey Evening Press. 

AUDITOR'S REPORT _ J 

Ths following Is s copy of a report addressed to the Directors ol tha Trust by Coopers & Lybrand. 
tha auditors of the Trust: — \ __ 

„ La Motte Chamber*. 

/ Sr. Heliei. 

Jersey. 
Channel Islands. 
3rd September. 1979 

. To ths Directors. 

BRITANNIA CAPITAL DEPOSIT TRUST LIMITED ^ 

Britannia 1, Capital Deposit Trust Limited (" th* Trust ’’) wsa incorporated on 31 et August. 1979. 
The Trust Me not commenced trading and no accounts for ths Trust hevs been mads up and no dividend# 
have been declared or paid. .... Yours faithfully 

COOPERS &. LYBRAND 


ARTICLES OF ASSOCIATION 

The Articles ol Association include the tallowing provisions in relation lo the Directors, borrowing 
powers, and The valuation of the assets of the Trust:— 

1. Unless end until otherwise determined from time to time by tha T/umt in General Meeting, each 
Director, except Mr. Goldsmith, Mr. Higgins and Mr. Wilkmaan. who ara also directors of the 
Managers, will ba entitled to remuneratron ol £500 pai annum. The Directors may also be reimbursed 
for expanses incurred in Connection with the business of the Trutt end may receive remuneration 
for special services. 

2. Any Director may acr in a professional capacity for the Trust (other then et Auditor) and may hold 
any other offite under the Trust end may receive remuneration ior any such services as if he were 
not a Director. A Director shall not be disqualified by hra office from contracting with the Trust. 

3- Except in cans in circumstances set out in the Articles of Association. ■ Director may not vote in 
respect of any contract or arrangement in which he is materially Inieraated. 

4. There is no share qualification or age limil far Directors. 

9. Th# Directors may exercise the powers of tha Trust to borrow but borrowings ol the Truat end its 
subsidiaries shall not without the consent ol the Trust in General Meeting exceed three times 
the aggregate of the Share Capital end Consolidated Reserves (as defined in ihs Article* ol 
Association). 

6. The Articles ol Association provide that quoted investments shill be valued it latest market prices 
*3 notified to the Trust on the Valuation Day. 

7. The Directors may suspend valuation ol the assets ol the Trust if. in their opinion, ir is not 
reasonably practicable forth* Trust to- dispose of investments or fairly to determine the valuation ol 
ns net assets, or if a breakdown occurs in any of tha' means normally employed lo ascertain such 
value. The Directors will use their best endeavours to causa notice ol such suspension to be 
placod in the Finsnciel Times, the Jersey Evening Post and the Guernsey Evening Press 

8 . . Ihe Managers are entitled at their discretion oureuant to the Articles ol Association to make *n 

initial charge on shares ■ Hotted or sold, provided juch initial charge does not eseead 5*- of 
the then current subscription price. 


PROSPECTUS 

Copies of these particulars and. on end alter 14(h September, tha prospectus and application forms 
to be issued by the Trust m relation to the Issue of up to 5.000.000 Unclassified Shares se Participating 
Redeemable Preference Sharee may bs obtained from the Manager!, the investment Advisers or (ram the 
brokers lo the issue. 


TAXATION 

The Comptroller ol Income Tax in Jersey hat confirmed tint income bf the Truit an»jng outside Jersey 
and deposit inter ear recan/ebla in Jersey wilf be exempt from Jaraay Income Tax. The Truer s liability to 


Jersev taxation re. therefor*, limited to Corporation Tax. currently £300 par annum. 

Consequently Shareholder* (other then thoee resident for taxeuan purposes in Jersey) wt" receive 


their dividends without deduction or any tax. . . , _ - 

The Managers have undertaken .to the Jersey Comptroller ol Income Tax to daduct Jersey Income Tex 
■t the rata of 20 per cent from dividends p*id m Jersey resident shareholders. Jersey does not levy 
taxes upon capital. Inheritance*, capital gains, gifts. -safes or turnover, nor ere there eny estate dunes. 
No stamp duty is levied in Jersey on the issue, transfer or redemprion of shares in tha Trust. 

The Trust will net be resident in tha Uni rod Kingdom for tixation purposes. 


Clearance under Section 484 of the Income and Corporation Taxes Act 1870 (esnceljstion of the tax 
advantage* from certain transactions in securitise *.060) has been given by the United Kingdom Board of 
Inland Revenue in relation to:— _ . . ... 

(a) (he issue of the Unclassified Shares of The Trust partly as Participating Redeemable Preference 
. Share* and psrtty as Nominal Shara*. . 

(b) «e subsequent redemption by the Treat of Participating Redeemable Preference Sharee and 

Nominal Shares. . „ , 

Th* attention of individuals ordinarily resident in the United Kingdom is drawn to Section 47B ol the 
Income and Corporation Taxes Act 4970. which may. in certain circumstance*, render them liable to 
taxation in respect of undistributed profits of the Trust. 


^*The^Tnrat*h«? appointed 'as Managers. Britannia. Trust Management (C.l.) Limited, to manage the 
business of the Trust Including ft* investments. The Managers will be advised by the investment 
Advisers, Britannia Trust Management Limited. London. 

The Managers will alas am. aa Secretary and Registrar of the Trust. ■ - 

Both the Manager* arid the Investment Advisers erb members of the Britannia Group of Investment 
Companies. 


THE INVESTMENT ADVISERS 

Britannia Trust Management Limited (” Britannia ”). L ondon, has an esubtisbed end proven investment 
record and maneges ova?,-£2QD,00O,OQO .for more than 220,000 investor*. Britannia r» one of the leading 
U K. unit trust management groups end iu 23 Trust* offer the widest range in U>* U.K.. • 

Over ihe yaro Rhe« developed dose connection, with ban klng.nd other j-etoroon* jnjh eLOn don 


Holders of Sham who ara resident in Hut United Kinfldom for Uz purpose* wifi, depending' on their 
individual circumstances, be liable to United* Kingdom Income Tax or Corporation Tax in respeci of 
dividends or other income distributions of tha Trust. The Trull wifi I not itself be liable to United Kingdom 


Co pi ro I Gains Tax. However. Shareholders (other than tho** holding Shires la dealing stock whp era 
subioct to driforent rules) who are resident or ordinarily resident in the United Kingdom wifi, unless 


money market. Therefor*, iff eddltfM » «e own *xp*rt»*. Britannia win hmefc 1 IrarnMnmnt communication 


with other market participants and brokers when dealing with the assets of tb* Truer. 


TWE Tfro^othw WMIPfod National Westminster Jersey Trust Company Limited (” th* Custodian ”) *i 
Custodian The Custodian is • memlwr of th* National WactmmsMr- Bank. Group, on* of the Urgeat 
banking 1 groups In *th? wrid. Th. Custody will hold Witter inelf Of through its agent, or delegates) .11 
the cash of tha Trust and all documants of title to iu easels. 


subioct to different rules) who ere resident or ordinarily resident in the United Kingdom wifi, unless 
exempt, be iicblB to Ufilted Kingdom Capital Gains Tex in -respect ot gtiny ■ ruing from the disposal or 
redemption of Shares. 

The foregoing ia based on the law and prsetica currently m force in Jersey and the United Kingdom 
and rs subject To changes therein.. 


‘■CORPORATE STRUCTURE 

. . The Trust is an invaslroent company incorporated in Jersey on 3lit August, 1979 under the prdvision, 
of the Companies (Jersey) Laws 1861 to 1968. Ths constitution of th* Trust is defined In Its Memorandum 
and Articles of Assoc'ition. Ths letter can be changed in accordance with Jarsey Law. 


CH ^f. G M S antJlra SPwak# no initial chugs on subscriptions to tha Trust in ihBiniir*! offer penpds. 
will ,eca?v. foTTh”" manegpment services a weekly fee from the Trust 1/52nd par cent of th* 
Wifi rocaive ror tne ■ --tauiaiad m accordance With ptovrafone in the Article* 


Th °UiVn«V. Trudwan ZSXSZS °*} ' "J&Et wRhWfSiVn tt. Art.ciJ 

net SMBt* of tha I Tru« ram L, offer price " Shores, dor thair services as Secretary end Registrar the 

1SS?!S £■£ fflf Si Tin* ■ monttly *« -I ElO) (or higher fee not exceeding £250 per month « 

mey from ' ere 10 b« paid by the Managers out of their ram on# ration. 

I? 1 * InvMiniani AdTOrora jaw are 10^8 Pjo ay ^ 0 0375 per cant of th* net asset* of the Trust 

Th *J£ u «vi*w»i M •£ a Sh?lHt VlhiPtiSn Day in each quarter, calculated m tho same way- as lor the 
SsiSffiMWiS ofth* U5 m over £5,000.000 but not exceeding £1O.P0O^ena 0.01 2S per 
Manogar alao o^j&paT MTO « quarterly *•# will in no ease be fees then £600. 

ciS!K Em » to renegotiation et the end of *. yosr of th, Cirorod*n Agreement 

•' *• » »> « 


SHARE CAFFTAL AND RIGHTS 

Th* Trust has an suihdrfsed shara capital of £51.500 divided into 100 Management Sharai of 
£10.00 each arid !. 050, 000 Unclassified Shares pf Ip each. The Unclsaaifisd Shire* may be issued 
M . Participating Redeemable Preference Shares or as Nominal Shares. . 


Management Shares 

Under Jeraay Law Participating Redeemable Picfaranca Shares musT hav* a preference 
over another class of shares and (his is the reason for tha axiaianc* or tha Management Sharee. 
Th, Management Share, carry on* vdia each on a poll- "They carry no right ta dividends and. 
mt a winding up, rank only for return of paid up capital (but after th* return of capital on the 
Participating Redeemable Preior sites Shores and Nominal Shares). Tha Managers own banabcialty 
the 100 Issued Management Shares. 


GENERAL INFORMATION 

1. The preliminary expense* incurred on th* formation of ihs Trust end in connection with this 
issue and ths subsequent offer between 17th September and 2nd October are estimated to amount to 
£35.000 end will be paid by th* Trust. It is intended to write these espenses olt over a period _ of 
»n years irom the incorporation of the Trust. Tha Trust will bear certain expenses of the Custodian 
specified in the Custodian Agreement end elao certain expiniae referred to in the Management Agreement, 
the latter including audit and legal fees and expenses in relation to th* acquisition, holding and salsa of 
ths Trust's assets, tha provisions of accounts and reports to Shareholdei*. and tha publication ol offer 
and Did price* of Sliates. 

2- Save as disclosed herein- no commissions, discounts, brokerage or other special terms have 
been granted in relation to shares or debentures issued or to be rasued by the Trust. 

3- Mr. P. B. Kiggma. Mr. $. A. Goldsmith and Mr. R. F. Wilkinson are also Directors of th* 
Managers Mr. Goldsmith is also * Director ol the Investment Advisers and of Britannia Financial Services 
Lid. of which both the Managers and Investment Advisers are subaidiary companies. 

4. There are no existing or proposed service agreements between any of tha Direcrors and ths Trust. 

5. The Trust is not engaged m any litigation or arbitration and tha Directors are not aware of any 
claim pending or threatened against the Truer. 

6. Since the date ol incorporation of the Trust save se disclosed herein, no Director has had 
any interest in the promotion of th* Truer or in any assets acquired, disposed ol. or leased to or by. 
or proposed to be acquired, disposed of or leased to o» by the Trust. 

7. The Trust has not commenced business and has not tsieblishsd ■ place of business in Groat Britain. 

8. Persons interested in acquiring Shares should inform themselves as to (i) the legal requirements 

within the countries of their nationality, residence, or domicile for such acquisition, (u) any foreign 
exchange restrietona or Exchange Control rsouiramanis which they might encounter on acquisition or 
disposal of Shares; (iiil the Income lex end othet tax consequence ■ which might b* relearnt to tn# 
acquisition, holding or disposal ol Shares. 9 . 

9. Th# following contracts which are or may b* material have been entered into, otherwise m*n 

in the ordinaiy course of business:— , . _ . _ 

(a) Management Agreement between the Trust (1) and the Managers (2) dated 6th September, nn. 

whtrsby the latter hive agreed to manege the bd*' B *es 0* the Trust and to eel as its ascrotsry 

(bl Investment Advisory Agreement between Hi* Ttusi (1) and the Managers (2) and the Investment 

Adviser* (3) dated 6th September, 1979. whereby the latter has sgretd to provide investment edviCe 

(e) Cusrodien Agreement between the Trust (1) th# f Manager* (2) and the Custodian f3) dlttd 

6th September, 1978, whereby the letter has agreed to set as Custodian in relation to in# assn* 

Iff. The^i’nimum amount which m the opinion of tha Director* muet be raised by the PftMnt 
issue of Shares in order to provide for th# matters referred to •« paragraph 4 of the Fourth ocneouia ia 
tha Companies Act 1948 of Great Britain is £500,000 mods up as follow*:-— 

(a) Purchase price of property, ml: 

(b> Preliminary expenses and expenses ol the issue £35.000. 

(c) Repayment of monies borrowed tor the loregoing, nil 

!n\lre°*vsnt ttat the^smount raised by this issue is ’her £500.000 all application momea will be 
returned by post by 17th September, 1979. 

It. (a) The ” redemption price ’’ of Shares is determined by sMeeaihBtheva lueoflha n,t ** la " 
of the Trust (ax bid prices wh«r, applicable) on the relevant Valuation Oef.Muami *■ P«W 
capital of ths Management and Nominal Shares m i«tra P«u* appropnaw provision lordutie* 
and charges, and for the surrender of premium oh mvsitmdnt currency (if any) and divid ng th 

resulting amount by the number of Shares deemed to b» *« '»»»*• T J'“ * u "\ ll * l ,,l°C n 
*. uumu .. N 4_ •» ,h. u.h^i, himip. /,h. Manaoer being entitled 10 The rounding down 


Participating Redeemable Preference Shares 

Each Holder ol the Shares will be entitled, on t .poll, to a| ie vote for each Share held. The 
Shares catty th* exclusive tight to dividend* {if eny) declared by thg Trust or the Directors. In e 
winding up. each .Share has a preferential right to return of pud up capital and a right to share 
in the surplus assets attar-return of capital paid up on Nominal and Management Shares. 


SHARE CAPITAL ISSUED O R TO BE^B SJED^ f U|| | Jh# Trust to the Managers for cash at 
0"*h Sowomtror. 197£ Shares (" Shares ”) oonstare d.Mt 


in MSMOtar. Sh.^s r’Sh.roe")c^Vbr> if^.OOO 

Caros^lfeSS 1 O0 twr share. Allotmant of Share, so subscribed wifi take 

place on 14th SaOMmWr 1979- - _ , further S.COD.OPO Shetee w«l.be evtilablm for suh- 

Between 17lh Swtamlwr and 2nd OcioPerlSOT ^SptioA rf BLOW «nd a prospectus I* relation tp 

this ■offer will K' published qn 14th $spumbpr. 1579. A continuous prpsMCtu* wdl be ava.lsbl* thsreafisr. 


Nominal Shares , - , • ’ • 

The Nominal Shares may ^iniy be usufd at par end only lor the purpose ol providing fund* 
for the redemption of ihs. nominal amount of Shares redesmad- 

A -holder of Nominal Shires (In precHC* die Managers) is entitled, an s poil, to on# vara 


FURTOER J»UB OT SHARES I,, and except where there ts . a suspension 

The Article* *VSwLr sh.m mav be rasued on Doe Tin a Da>s at s price par share 

ol tire valuation of th* Trusts ,*■ * urrh value oTttt^ net assets ol the Tiuet «" tte relevant Valuetfon 

,»o. loss then that the pe.d-up capital on th. Manage- 

Day. adding p" approprlfte prov»ren tor ounsa ano » umber of Share* .in ras«m *nd doomed to be in 
men i anri Nominal Share* m Ihim end di Idi g by .tn " , pance and th* Managers are entitled 


irfespective of die number of Nominal Shares held. Tn* Nominal Shares carry no right to 
dividends end, on * wiadlngrop, rank onfy-fpr return ol paid-up capiul in Priority to the Management 

The Managers are- obliged lo subscribe for Mamin*! Share* at par when ShefM ere redeemed, 
unless the Directors decide that the nominal amount tif Shares Will be redeemed from profits. 

Tha Menage's may. on payment to the. Trust of the relevant premium, convert Nominal Sharks ■ 
Into ’Shires tor sale to investors. 


W V Manager#* re entitled 

J® amolnW-SS roundino uri for their own benefit.- 

%* N. l ’S«6 - pr WSital of «*>* True! hev. bean pr .re proposed to be Issued other then *p 
fully paid up in broUragea or otter special tetms have been grenwd by the Trust in 

- Z Nn^SrorttJ^Tr^t Snir^ oV^or^am^ rJn&nW on unnnchtibnally re he put 
Civ) No emountV*# bW poj* 1 " ** IJH 1 * bl1 (VHs^nton^d^b" P al ”°“^9 ,van J« any promoter, 
heading.*' CofP0»t* Stnicture." 


Variation of Cbos Rights , , 

(1) The rights attached tn tha shares of any class (unless oiherwjse provided by tt# terms of tseu, 
or the shares of that class) may. whether or not the Company Ur being wound- up, be varied with the 
co risen i in writing of ihe holders of three ■fourths pf the issued ahsrsa of that dm. or with the sanction 
ol a raooiution pas&ad si a separate General Meeting of the holders of- the shares er that class by e 
majority of thrsm-lourth* of the votae cast *t such meeting but [*** ®ttentnso Tit# necessary quorum 
at any such separate General Mealing shall be two persons et iBeai holding or representing by prosy 
one-third in nominal amount. of the isauwf shares of the class, end at any adjournment of such 
meeting the holders present In person. - . 


downward* to the ne*ro«i whole pence (the Manager being «a tilled to the reupomg down 

(b) The**T>irtt^ia not bound to redeem on any one Dealing Day more than on* filth of the Mtel 

. number of Shares then in issue. . . _ _ , w . 

(e) If et any time after the tilth anniversary of the due pi the Trust s incorporation th* vslue 

its net assets shell on each Valuation Day within e psriod of 26 consecutive irammk* Mm lwi* 

£500.000. th# Trust mey redeem ell the Shares the" in raaut et the ralm»nt redempuonpftc*. 

(d) All Share* not previously redeemed wifi be redeemed by the Trust on 31*t December. aj79,or, 
■I ihat det# is not e business day dp the next following busmens day. et the redemption pries 
ruling on the relevant day. . _ , . 

12. Coopers * Lybrand have given and have not withdrawn then consent to lire 

announcement with the inclusion therein of. their report in the form end context 'n 11 ' 

13. Th# documents attached lo the copy of this announcement delivered to th# Registrar of vompame* 
in England and Wales lor registration were;— * 

Is) iha above mentioned written consent, 

lb) copras of the material, contract* referred to above. ... . . , . _ , 

14. the consents of the Finance end Economics Committee of the Stele* tri Jersey under the Control 
of Borrowing (Jersey i Order. 1968 (as ■mended) end of rb* Advisory and Finance Committee nr the 
States of Guernsey under the Control of Borrowinq (Beiliwick of Guernsey) Ordinances 1959 snd .1370 
have been obtained to thra issue, ft must bs distinctly understood that m giving th*** canaente neither 
of tb* Commmeee take any responsibility for the financial soundnas* of any scheme* or for the correctness 
of any of ihe stetemenu made or opinions expressed with regard to them. 

15. 5ave lor the 100 Management Shares which have been subscribed er par by the Managers, 
neither ihe Managers nor any Director of the Trust holds any shares in the Trust nor ere there any 
other. interests in the share capital. 


eligible investors 


. However, the Artlefne of ApsOftPOon CoMiin_ 


(2) The rights etrached re the Shares shell hr deemed to b " .f“ r ** W . w,ri *[. lon lh * n B h “ 

attached to share* of env other class or by the crsBiion «. funher shares (oilier then 

Participating Redoamebt* Preference Shares ranking par/ pa«u with ttem aa reaped# nghts to dividend 
and in » winding «P « reduction of espial). . , . . 

(3) Subject to 12) above, the rights conferred upon the hoM*t* «l shards of any etast raauad with 
d referred, deferred or other rinhis shell not. unless otherwise expressly provided by the conditions of 


DOCUMENTS AVAILABLE FOR INSPECTION 

Copies of the following document* are available for inspection during normal business hours of any 
weekday (Saturdays snd public holidays excepted) at the offices of Michael Vorsin & Co.. Templar House. 
Don Roed. St- Halier. Jersey. Channel Islands, end of Simmons & Simmons, 14 Dominion Street. 
London EC2M 2RJ: — j ■ 

(e) the Memorandum snd Articles ol Association ol tha Trust: 

b) the - Companies (Jersey) Law* 1881 to 1908 under which tha Trust we* incorporated: 
e) the contracts refer rod to above: end . $,2 
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WORLD STOCK MARKETS 

No decided trend on Wall St. at mid-session 


INVESTMENT DOLLAR 
PREMIUM • 

$2.60 to £1-^11% (30}%) 
Effective $2^403 13}% (12i%) 

STOCKS ON Wall Street moved 
indecisively yesterday morning 
with Blue Chips easier-inclined, 
although trading was very active. 
The Oils sector and take-over 
situations remained the centre of 
attention 

At the 1 pm calculation, the 
Dow Jones Industrial Average 
was a modest 1.79 down at 875.09 
and the NYSE All Common 

Closing prices and market 

reports were not available 
for this edition. 

index: 2 cents off at S61.67, while 
rises and falls were fairly evenly 
matched. Trading volume 
expanded to 27.37m shares from 
Monday's 1 pm level of 20.55m. 

Analysts said investors are 
hopeful that interest rates have 
beep brought closer to a peak by 
recent credit tightening moves by 
the Federal Reserve and- a rise 
in the Prime Rate to 12J per 
cent But they added that in- 
vestors would probably remain 
cautions until there is some firm 
evidence that a peak is near. 

Treasury Secretary Miller said 
a Federal tax cut is u not timely 
at this point ” since it would in- 
crease the Budget deficit and be 
infiationary. 

NEW YORK 


la the Oils 'group. Louisiana 
Laud and Exploration topped the 
NYSE actives list and rose lg 
further to S37j. still on considera- 
tion of its participation In a 
McMoran oil discovery in the 
Gulf of Mexico and a gas find in 
Louiwana. 

Mobil shed * to $46} in active 
trading. Its Canadian subsidiary 
said that it expects to complete 
tests on the Hibernia 0-15 well 
off Newfoundland next week. 

Gulf Oil eased { to S33£ after 
having risen sharply in recent 
sessions on news that its Cana- 
dian subsidiary is a partner w 
a large Beaufort Sea well drilled 
by a Dome Mines subsidiary. 
Dome Mines slipped I to $43;. 

Engelhard Minerals, which 
recently announced plans to 
acquire Barber Oil for 555 a. 
share, advanced 33 to $4£g ex- 
dividend. but Barber 0)1 eased l 
J to $515. 

Memorex fell 3} to 8243 on its 
prediction of lower third-quarter 
net profits, but Columbia Pictures 
gained 1J to ?25i despite report- 
ing a decline in fiscal fourth- 
quarter earnings. 

THE AMERICAN SE Market 
Value Index managed a fresh 
improvement of QJ89 to 224.31 at 
1 pm on a large turnover of 
3.65m shares (3.35m). 

Gulf Canada rose 3 to S82J. 
continuing to benefit from its 
stake in the Kopanoar well in the 
Beaufort Sea and a stake in the 


Hibernia -0-15 well off Newfound- 
land. • 

Volume leader Dome Pet- 
roleum eased ; 1ft S45J, hit hy 
profit-taking following recent 
sharp gains. 

Mitchell Energy, however, 
climbed lj to S24;. Blocks of 
47,200 and .52,000 shares were 
moved at $23?- 

Canada 

Recovering from a mid- 
morning decline, markets dis- 
played a firmer bias on balance 
at mid-day yesterday after 
another active business. The 
Toronto Composite index was 2.7 
up at 1,723.6 at noon, while Oils 
and Gas added 8.6 at 3,313.1 and 
Golds 3.0- at 2,117.5. In Montreal. 
Utilities put on 0.56 to 246.89, 
but Papers receded 1.57 to 180.83. 

Hudson’s Bay Oil gained C$1 
to C$91, Imperial Oil “A" \ to 
CS41J and Shell Canada J- to 
C$29!. 

Tokyo 

Stock prices again closed on 
an irregular note after moderate 
activity, with Oils and some 
export-orientated issues provid- 
ing the best performers of the 
day. 

Declining issues on the First 
Market section ontscored gains 
by 334 to 317, but the Nikkei-Dow 
Jones Average finished 16.20 
firmer at 6,426.61 and the Tokyo 


SE index 0-49 harder at 452.79. 
Turnover amounted to 260m 
shares (230m). 

Monday's revival of buying 
interest in energy-related issues 
continued yesterday. with 
Arabian - Oil rising Y140 to 
"73,400, Teikoku OH Y21 to Y752 
and Tod Nenryo -Y41 to Y9S9, 

Among export-orientated 
shares to improve were Pioneer 
Electronic, up Y$0 at Y2,03O„ 
Sony, Y20 higher at Y1.900 and 
Fuji Photo Film, Y12 stronger at 
Y653. 

In contrast. Machine Manufac- 
turers and Heavy Electricals 
were brought back in their 
tracks by profit-taking. Tkegal 
Iron receded Yll to Y2S3 and 
Toshiba Machinery Y13 to Y356. 

Germany 

Most shares showed some im- 
provement in brisk trading, 
raising the Commerzbank index 
5.4 to 771 A . 

The International Motor Show 
directed investor buying atten- 
tion to Motor issues, Daimler- 
Benz advancing DM 4^50 to 
DM 257.50, BMW DM 150 to 
DM 184 and Volkswagen 20 
pfennigs to DM 209. 

Scherlng gained DM 1.50 to 
DM 248.50, boosted by reported 
first-half group turnover up more 
than 20 per cent, while elsewhere 
in Chemicals, BASF and Hoechst 
put on 80 pfennigs apiece. 

Siemens moved ahead DM 2.20 
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Abbott* Lab ! 

AM International. 
Adobe OH ft Gas. 1 
Aetna Life* Ga-. : 

Air P rod u eta. i 

. Alcan Aluminium 

Alcoa- 

Alleg. Ludium 

Alleghany Power. 
Allied Chemical- 

Allied store* ' 

Allis Chalmers.— | 

AMAX- 

Amerada Hess.— I 
. Amer : Airlines—. 
Amer. Brands-— 
Amur. Broadcast. 

Amer. Can 

Amer. Cyan amid 
Amer. Elect. Pow 
Amer.DistrlctTe! 
Amer. Express.... 
Amer.HomeProd 
Airier. Medical ... 

Amer. Motors 

Amer. Nat. Res... 
Amer. Standard.. 

Amer. Stores 

Amer. Tel. ft Tol. 

Ametek 

amp -... 

AMP. 

Ampex 

Anchor Hocking. 
An ho user Busch. 

Armeo.... — 

A.S.A.- 

AsameraOII 

Acarco. : 

Ashland Oil 

All. Richfield 

Auto Data Pro-..: , 

Avon Products.... 

Baker Inti- — 

Balt. Gas Elect— 

Bangor Punrta ; 

BankAmerica— 
Bankers Tr. N.Y..; 

Barber Oil 

Basic Resources-; 
Baxter Travenol- 1 
Beatrice Foods... 
Beckman Inst- 
Beet ’nDick'nson 

Bell ft Howell 

Bendix 

Benguet Cons 'B 
Bethlehem Steel 
Black ft Decker.. 

Boeing 

Boise Cascade— 

Borden 

Borg Warner— 

Branlff Inti 

Brascan A' 

Bristol Myers— 

Brit Pal ADR | 

Brockway Glass. ] 

Brunswick 

Bucynis Erie 

Buffington NtftnJ 

Burroughs— 

Campbell. Soup..; 
Canadian Pacific; 
Canal Randolph.! 

Carnation ! 

Carriers ft Gen...j 
Carter Hawley —[ 
Caterpillar Tract, 

CBS - ' 

Celanese Corpn,! 
Central ft S.W. ...j 

Cortaln-Teed ; 

Cessna Aircraft..; 
Champion Inter.; 

Charter Co. j 

Ch'se Manhattan; 
Chemical Bk. NY; 
Chesebr'gh Pond 
Chessle System..' 
Chicago Bridge..: 

Chrysler 

Cine- Mitacron— ' 

Citicorp — I 

Cities Service 

City Investing 

Cleveland Cliff... 1 

CocaCola 

Colgate Palm ...... 

Collins Alkman...:. 
Columbia Gas — 1 
Columbia Pict....| 

Com-lnsGo-Of Am 
Combustion Eng.! 
Combustion Eq.J 
C.mth Edison ... ' 
Comm. Satellite. i 
Compugraphic 
C'mputer Scione] 

Conn Ufa Ins | 

Conoco 

Conrac 

Con. Edison NY- 

Consol Foods ! 

Consol Nat. Gas..' 
Consumer Power 
C'ntinental Gr'p. 
Continental Tale; 
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1 113, 

, 30is 
1 66 

i 53 T* 

■ i 45<a 
! 1412 
167g 
811, 
261- 
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241* 
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air 8 

833, 
73 
197a 
84 U 

39>b 

17 

9k 

: 34ij 
j 235, 
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I 117a 
] 2458 
! 42 
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16 
375* 
391, 
17 
235a 
2473 
I 431, 
217a 
i 293, 
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Control Data- 

Cooper, Indus — 
Coming Glass— 
CPC (nr motion' I.- 

Crane Co — 

Crocker Natl— 
Crown Zellerb'h.: 
Cummins Engine 
Curtiss Wright — 1 

Dana — 

Dart Industries-' 

Deere ! 

Deltona 1 

Dentsply Int. 

Detroit Edison-— | 
Diamond Stimrk.' 
Di Giorgio Corpn.| 

Digital Equip 

Disney (Warn J 

Dover Corp n 

Dow Chemical— 1 

Dravo I 

Dresser- i 

Dupont- ! 

Eagle-Picher ; 

Eastern AiriinesJ 
Eastman Kodak..! 
Eaton — : 


E G- ft G ; 357 B 

E Paso Nat Gas.; 22 

Ettra— : 49 t b 

Em arson Electric 1 367a 
Em oryAir Freight 813, 

Emhart- — ; 39 

E.M.I — ; 2U 

Engelhard 1 463, 

Esmark 30 

Ethyl - 873, 

Exxon - i 5?* 

Fed- Dept. Stored 306a 
Firestone Tire.—I Ilia 

First Chicago , 18U 

Fst Nat Boston. J 329a 

FlexiVan J 165, 

Fllntkote- — , 4Bi* 

Florida Power....! 291* 
Fluor j 384 


46 >a ! 45T 8 
58 I 677, 
62 I 614 
54 ;■ 53?* 

345b j 35 
33l e 383* 
383* ! 373*. 

334 ; 34 

171* ! 163* 


F. M.C • 27 ig 

Ford Motor • 43 4 

Foremost Mck.-..: 234 

Foxboro -• 40is 

FrankUn Mint....' 10 
Freepbrt Mineral; 49 Sg 

Fruehauf- 33 4 

ruqua lndo— ..— { 13 ' 

G. A.F. i ll»g 

Gannett -j 44sa 

Galco 31», 

Gen. Amer. Inv— 1BJ* 

GAT.X. 37 

Gen. Dynamics—! 41 

Gen. Electric j 51 ?g 

Gan. Foods— 4 347a 

General Mills— j 26V> 
General Motors..) 594 
Gen. Pub. Util ... 9Se 
Gen. Signal .—... 334 
Gen. Tel. Elect... 284 

Gen. Tire 215a 

Genesco 4&t 

Georgia Pacifla.. 273a 

Geosource.... 39 

Getty OH * 61 


Johns Man vi Lie...' 864 
Johnson Johnson- 754 
Johnson Control- 274 

Jostans..'.. — 1 20 »a 

Joy Manufacture! 32 

K. Mart 87i a 

Kaiser Aluminum] 204 
Kaiser Industries 24 

Kaiser Steal!- I 404 

Kaneb Services.- 1 174 

Kay 1 154 

Kenneeott 28 

Kerr McGee 574 

Kldde Walter. 354 

Kimberley Clark- 447 3 

Koppera - 236a 

Kraft- 474 

Kroger Co 244 

Leaseway Trans. 234 

Levi Strauss ; 605, 

Ubbey Ow. Ford. I 275a 
Liggett Group.— I 347a 

Lilly (Ell) 1 583* 

Litton Industries. 36 
Lockh'ed AIrcrft 1 261* 
Lone Star Ind’stsl 25 
Long Island Ltg~ 17Ja 
Louisiana Land— 364 

LubrizoL - 475a 

Lucky Stares 174 

MacMillan ' 204 

Macy R.H 44 

Mfs. Hanover — > 354 

Mapco — ; 314 

Marathan Oil ; 394 

Marine Midland.! 194 
Marshall Field.- 244 
Marsh McLann'n; 664 
May Dept. Stores 25 

MCA ; 487,7 

McDermott.—.— 214 
McDonnell Doug.| 264 

McGraw Hill • 257 a 

Memorex I 275* 

Merck- -I 674 

Merrill Lynch 194 

Mesa Petroleum.: 70 

MGM 184 

Minn Ming ft Mtgi 634 

Mobil Corpn ; 474 

Modern Merch.. <• 134 

Monsanto ! 564 

Morgan W.P.» • 514, 

Motorola— 1 49 - 


Modem Mere 

Monsanto 

Morgan IJ.P.J. 
Motorola— 


Gillette— -J 

G ((.Technologies' 

Goodrich B.F 1 

Goodyear Tire.... 

Gould 

Grace W.R 

Grt. Allan PacTea 
Grt. North Iron... 
Greyhound — . 
Gulf ft Western- 

Gulf Oil — 

Halliburton 

Hanna Mining .— 
Hamisehfeger.... 

Harris Corpn 

Heinz H. J 

Heubleln 

Hewlett Packard! 

Holiday Inns. : 

Homestake ...1 

Honeywell J 

Hoover— 1 

Hosp-Corp. Amerl 
Houston Nat. Gasi 
Hunt (PhJM Chm 

Hutton fE.F.k 

I.C. Industries 

1NA ...... 

Ingersoil Rand- 

inland Steel ... 

nsilca 

1 

Intel 

IBM 1 

Itnl. Flavour j 

Inti. Harvester.— I 
Inti. Min.ftChem.i 
Inti. Muitifooda... : 

.inco™ 

Inti. Paper. 

Inti. Rectifier 

Inti. TeL A Tel 1 

Iowa Beef- 

IU International - 1 
Jim Walter. 


265a 265* 

804 20 Sg 
234 225a 

I 64 154 

274 27 ig 

34*8 334 

94 94 

26 26 
144 144, 

I 64 164 

34lg 334 
80 784 

384 384 

241* 25 

305* SO 4 
401* 39 4 

284 294 


Murphy Oil 72 

Nabisco ! 25sa 

Hal co Chemicals! 315* 

National Can ■ 245, 

Nat. Distillers I 28 

Nat Samic'd'ctorl 29 4 
Nat. Service I nd.. I I 84 
National Steel.... 38 

Natomas : 58 

NCR- 735a 

New England E 225s 
New England Te. 34 4 
Niagara Mohawk 134 
Niagara Share...., 125a 
N. l_ Industries...: 29 
Norfolk ft West’ m 264 
North Nat. Gaa..., 504 
Nthn. States Pwrj 297® 
Nth west Airliner.; 314 
Atthw’st Bancorp 274 

Norton Simon t 164 

Occident*! Petrol] 255a 
Ogilvy Mather ,...i 22 

Ohio Edison- ! 154 

Olln 1 22 


Overseas Ship—..] 
Owens Corning... 
Owens lllinois.....| 

Pacific Gas 1 

Pacific Lighting-! 
Pac- Pwr. A Ltg-‘ 
Pan Am World Air, 
Parker Hannifin. 

Peabody Inti 

Penn. Pwr.&Ltg-i 

Penney 

Penn wait 

Pennzoil— - — 

Peoples Drug — ; 

Peoples Gas- : 

Pepsico 1 

PerkJn Elmer. — 

Petrolane 

Pfizer. -1 

Phelps Dodge. ...i 
Philadelphia Ele. 1 

Philip Morris 1 

Phillips Petra'm.: 

Pillsbury ...J 

Pitney-BowesJ .— 1 

Plttston 

Plessey Ltd ADR. 

Polaroid 

Potomac Elec. 
PPG Industries...’ 
Procter Gamble.- 
Pub. Serv. Elac... 1 

Pullman 

Purex - 

Quaker Oats.--' 
Rapid American. 

Raytheon 

RCA- ; 

Republic Steel ...! 
Resorts Inti- 


337 B : 32 
304 l 2973 
214 ) 214 
234 < 235* 
S3 4 I 224 
204 204 

7 ] 7 

30 ; 297a 

224 23 

197a I 204 
314 I 31*« 

334 ; 334 

4S5a 46 
13 127* 

584 385a 

275, | 275* 


Revlon 514 

Reynolds Metals; 36 
Reynolds fRJ.t....; 614 
Rich'son Mbit ell 84 
Rockwell inter...) 41?, 

Rohm ft Haas 435* 

Rolm — ‘ 314- 

Royal Dutbh ! 75 4 

RTE 105a 

Ross Togs- • 104 

Ryder System—..'. 204 
Safeway Storas-i 394 
St. Joe Minerals : 284 
St. Regis Paper I 314 
Santa Fe Inds—., ! 484 

Saul Invest 85a 

Saxon Inda J 74 , 

Schlitz Brewing J 104 ■ 
Sch lumbers or—. 1 854 ! 

SCM : 29 

Scott Paper . — ' 185* 

Scovill Mfg 194 i 

ScudderDuoCap 108a : 
Sea Containers— 197, 

Seagram 335* ; 

Searle 'G.D.i. 164 1 

Sears Roebuck— 194 
Security Pacific. 317a . 

SEDCO — 38>* | 

Shell OIL 445, 

Shall Transport.. 295* 1 

Signal 335* | 

Signoda Corp ' 36 ■ 

Simplicity Pat.— 105* 

Singer. — ... 124 : 

Smith Inter ; 604 1 

Smith Kline-..—. 47 

Solltron 6 

Southdown 505, . 

Southern CaJ.Ed. 264 j 

Southern Co 124 ! 

Southern Nat Res 467a : 
Southern Pacific 34<j i 
Southern Railw'y. 65 

Southland 294 

,8'w‘t Bancshare. 247a 

Sperry Hutch 165* 

Sparry Rand 501* 

sps TechnTgies: 254 

Squibb 33*8 

Standard Brand. 2S5a 
StcLOil California' 57 t s 
S td. Oil Indiana.. 67fi* 

Std. Oil Ohio , 695a 

Stauffer Chem-,. 235s 

Sterling Drug - 17 

StorageTechnigy IB 
Stud e baker Wor,! 514 

Sun Co - 67 

Sundstrand : 324 

Super Valu Store, 21*, 

Syntex 425, 

Tandy Corpn • 26 J* 

Technicolor 15 

Tektronix 671; 

Teledyne 1457* 

Telex 47a I 

Tenneco 385a , 

TesoroPetr'Ieum- 164 | 

Texaco : 294 1 

Texasgulf. — | 28 

Texas Eastem—j 554 
Texas inst'm. — . 99 4 , 
Texas Oil ft Gas..' 974 1 
Texas Wtillties....) 18r a 
Times Inc — - — 435, 1 

Times Mirror- 33 4 ! 

Timken— 603s 

Trane 284 : 

Tran. America.—. 185® ] 

Tranaco - 394 ; 

Tran. Union.....—. 344 | 
Transway Inti. — 1 245, 

TWCorp- — 1«4 

Travelers — : 374 I 

Tri-Continental...: IBSe 1 
Triton Oil ft Gas. 1 114 ; 

TRW ! 384 j 

20th Century Fox] 435, 

TVier- .1 164 

U.A.I —| 264 

UGI I 2512 i 

UNC Resources...) 274 

Unilever ■ 45 4 

Unilever NV ! 655a 

Union Carbide— 431* 
UnionCommarce' 13 
Union Oil Calif.-.i 4 4-5* 
Union Pacific — 1 71 4 

Uniroyal 53e 1 

United Brands—.; 104 j 

US Bancorp { 28 I 

US Gypsum ■ 35&e i 

US Shoe '• 214 ! 

US Steel • 224 

UtdTechnolog.es: 413a 

UV Industries ' 271* 

Virginia Beot 1 12 4 ‘ 

Walgreen : 294 

Wallace Murray J SSJ, I 
Warner- Com mn 1 38 * 

Warner-Lambert. 234 | 
Woste-Man.ment 369s 

Weile-Fargo ■ 315g 

Western Bancorp! 33 4 
Western N.Amer.j 424 
Western Union—! 204 
Wstinghse Elec.] 207g 
Weyerhaeuser—.. B54 

Whirlpool : 214 

White Conind 267g 


: Sept. Sept. 
• Stock IP 7 

williams Co 234 23 jg 

Wscornin Elect— 264 254 

Woolworth— ... 30 284 

Wyly 64 : 63 , 

Xerox. 65 4 6 Sj 9 

Zapata - 2l3g , 21% 

Zenith Radio^ — 134 137* 

U JL Tress. 4% 80 f 97 t97 

USTraas4«%75. r 8S;t8Z 4 1814 

us. so day bills. 'to. 35 {. 1 0.29 5 


CANADA 


Abitibf Paper ' 

Agnieo Eagle 

Alcan Aluminium 

Algoma Steel 

Asbestos. - 

Bank Montreal ... 
Bank NovaScotia 
Bell Telephone- 
Bow Valley Ind... 


SIKi 205 5 
77a 77; 

46 457a 

30 30 

424 t42i; 
244 24-.; 

244 244 

215a 224 

39 i 404 


BP Canada 364 36; 

Brascan 244 24: 

Calgary Power....’ 464 1 46: 
Gam Ho Mines-—' 173* 17: 

Canada Cement-! 135; ! X3i 
Can- NW Land— 145? ' 14; 
Can. Perm. Mort. 1 184 . 18 : 
Can.Imp.Bk.Com 267j 26s 

Canada Indust-.. 22 t22 

C*ui. Pacific ; 375<i ,-371 

Can. Pacific Inv- 34:3 35i 

Can. Super Oil— 1 160 163 

Carling CKoefo. 653 1 6 i 
Casalar Asbestos: lit* 11 : 
Cherokee Res—'. 12 12: 

Chieftain 29 } 28 

Cominco : 471, ' 47i 

Cons. Bathurst- 145* I4i 
Consumer Gas — 2733 27: 

Coseka Resource 10 ID: 
Costain...-....— 10 : 10 

Daon Devel- ; 195, 197 

Denison Mines— . 29 . 29 

Dome Mines. • 51 * 42i 

Dome Petroleum- 54!a : 95 
Dominion Bridge 39i? ; 28 

Domtar • 27ia 27: 

Dupont—. — ■■ 224 . 231 

Falcoh’ge Nickel 73 ' 735 

Ford Motor Can.. 71 ; 7li 

Genstar 27: e r 27 

GlantYell' wknife 12 ! Ill 

GulfOllof Canada 94 4 94 1 

Hawker Sid. Can. 17 i 17: 

HoIIInger 454 . 46 

Home Oil 'A' 825, j 62= 

Hudson Bay Mng- 25 S 3 ' 255 

Hudson's Bay 28 271 

Hudson Oil ft Gas SO ; 89 

ImascaCom.Stk; 445, 45 : 

Imperial Oil 405; . 40: 

Inco ' 24 lj 1 24i 

lndai 144 • 14: 

Inland Nat Gas- 14 . 14 : 

Int Pipe Line 18^ \ ia: 

Kaiser Resource. 35 . 35: 

toblaw Com. 'B' 4.20 4.2 

McMill'n Bloed'L 2833 . 23: 
Marks ft Spencer 8 6 

Massey Ferguson 125* 12 

McIntyre ' 65 67; 

Moore Corpn • 385, : 39 

Mountain state R 14i a : 14; 
Noranda Mines- 187a ; 18; 
Norcen Energy... 29 1 28: 

Nth. Telecom..... 4B5, ' 49; 
Numac OiJ ft Gas 46 i 47 
OakwookPetr'm 15 I 14J 
PaciflcCoppor M. 1.90 ; 1-9 

Pan Can Petrol'm! 60 1 ; * 68: 

Patino— — • 223, . 23 

Place Gas ft Oil...) 3.05 ! 3.1 
w Place rD'vel'pm’t 367a i. 37; 
Power Corp' n— 15i, ‘ 15: 
QuebecSturgeon. 2.86 1 2.E 
Ranger Oil— .—■-I 324. I 32 
Reed Stenhause * 94 I 9 

Wo A loom !. 324 ] 38 

RoyalfBk.of Can-; 42 48 

Royal Trustco — 1 164 I 15 

Sceptre Res' urea! 94 9 

Seagram I 39 36 

Shell Canada—; 394 29: 

Sharif tt G. Minos- 184 I 81 

Simpson — — | 

Steel of Canada..; 29 1 • 29: 

Steep Rock Iron.) 4.05 4j0 

Teck Corpn- ‘B’-* I 7 17 

Texaco Canada— j B1 79 

Toronto Dom.Bk-i 243* 2& 

TransCan Pipe Ln, 824 l 22: 
TransMount Pips 11 i 10: 

Trlzeo l t23i* f23 

Union Gas 1 lUs 12; 

UntdSlecaeMnesi 104 10! 

Walker Hiram.—.; 46 45i 

West CoastTrsnsI 15** 16; 

Weston (Geo. I 1 26 26 1 

T BbL tAsiced. 5 Traded. 

| New stock. 


EUROPEAN OPTIONS EXCHANGE 

j Oct. | Jan. 1 April 

Series J Veil. ; Lost | Vol. | Last , Vol. | Last i stock 

ABN C 

F.340I 





1 

e 



iF.337.60 

AKZ C 

FJS7.50I 

— 

— 

10 

3.30 




|F.29.80 

AKZ C 

F.3Q| 

20 

0.60 

7 

1.70 




AKZ C 

F.32.601 

■ — 

— 

19 

0.80 




^F.7^90 

ARB C 

F.7G 

3 

A 

— 

_ 


_ 

CSF C 

F.4DH 



— 

— 



lF.44i.10 

C3F C 

F.440* 



2 

29 





HO C 

F.30 

■ — 

— 

1 

2.40 

I 

3.50 

{F.31.80 

HO C 

F.32.50: 

S70* 

12 

0.60 

— 




IBM C 

— 

— 

ID 

3J| 


— 

•«67Js . 

KLM C 

F.1001 

- 

— 

1 

9.80 

_ 

_ 

jF.lQ5.30 

1 99 

KLM C 

F.llOi 

60 

1.30 

9 

4.10 

13 

6.40 

KLM C 

F.110 : 


— 

7 

7,60 




NN C 

F.llOi 


— 

6 

7.60 

... 



■F.115 

NN C 

F.1151 

— 

— 

100 

4.30 

10 

7.10 


NN C 

F.120I 


— 

13 

1.80 




)Fr.^.40 

PET C 

Fr.460Q 

0 

700 






PHI C 

F. 22.50 

30 

1,70 





10 

2.90 

■FJS3.90 

PHI C 

F-26| 

62 

0.30 

IS 

0,90 

65 ' 

i:&o 

I .. 

RD C 

F.135I 

166 

15.30 

_ 

— 

_ 

_ 

[F. 150.60 

RD C 

F.140 

68 

10.20 

5 ' 

21 

_ 

— 

1 :: * 

RD C 

F.14B 

115 

5.00 

47 

6.40 

S 

8.90 

RD C 

f.iso! 

93 

2 

92 

3.90 

12 

6.40 

! :: 

RD C 

F.160: 

3 

0.30 

81 

1,50 

— 


RD P 

F.145! 

2 

2.60 

2 

. 4 

— 

. — ■ 

i fp 

RD P 

F.160! 

3 

5.30 


— 

3 

8.30 

lF.lib.60 

UNI C 

F.IoOj 

F.135I 

200 

2.20 

219 

5 

— 

— 

UNI C 

- 1 - 
Nov. 

5 | 1.20 
Feb- 

- 1 - 

May 

1 If 

BAZ C 

S3B; 

10 ! 

12»* 

- 

- 

- 

| — 

''5461b 

1 

BAZ C 

545[ 

Sept. 

20 | S>3 

Dec. 

Mar. 

CMC ssq 8 i 9U] 

TOTAL VOLUME IN CONTRACTS 
C=sC*n 


1 - 

p=pm 

i -- 1 - 

1656 

H»9l4 


BASE LENDING RATES 


A.B.N. Bank 14 % 

Amro Bank 14 % 

American Express Bk. 14 % 

Henry Ansbacher 14 % 

A P Ban k Ltd. 14 % 

Associates Cap. Corp.... 14 % 

Banco de Bilbao 14 % 

Bank of Credit & Cmce. 14 % 

Bank o£ Cyprus 14 % 

Bank of N.S.W 14 % 

Banque Beige Ltd. ... 14 % 
Banque du Rhone et de 

la Tamise SA 14|% 

Barclays Bank' 14 % 

Bremar Holdings Ltd. 15 % 
Brit Bank of Mid Bast 14 % 

I Brown Shipley 14 % 

Canada Perm’t Trust... 14 % 

Cayzer Ltd 14 % 

Cedar Holdings 14 % 

I Charterhouse Japhet... 14 % 

Chouiartons 14 % 

C. E. Coates 14 % 

Consolidated Credits 14 % 

Co-operative Bank *14 % 

Corinthian Secs. 14 % 

Credit Lyonnais 14 % 

The Cyprus Popular Bk. 14 % 

Duncan Lawrie 14 % 

Eagil Trust 14 % 

English Transcom. ... 14 % 
First NaL Fin. Corp... 15 
First Nat. Secs. Ltd. ... 15 i% 

I Antony Gibbs 14 % 

Greyhound Guaranty... 14 % 

Grindlays Bank ?14 % 

i Guinness Mahon 14 % 

iHambros Bank 14 % 


■ Hill Samuel ,..514 % 

C. Hoare & Co tl4 % 

Julian S.- Hodge 15 % 

Hongkong & Shanghai 14 *?, 
Industrial Bk. of Scot 144% 

Keyser Ullmann 14 % 

Knowsley & Co. Ltd — 15 J % 

Lloyds Bank 14 % 

London Mercantile ... 14 % 
Edward Manson & Co. 15 % 
Midland Bank 14 % 

I Samuel Montagu ’. 14 % 

I Morgan Grenfell ...... 14 % 

National Westminster 14 % 
Norwich General Trust 14 % 
P. S. Refson & Co. ... 14 % 

Rossminster 14 % 

Ryl. Bk. Canada (Ldn.) 14 % 
Sdtlesinger Limited ... 14 % 

E. S. Schwab 15 % 

Security Trust Co. Ltd. 15 % 

Shenley Trust 16 % 

Standard Chartered ... 14 % 

Trade Dev. Bank 14 % 

Trustee Savings Bank 14 % 
Twentieth Century Bk. 15 % 
United Bank of Kuwait 14 % 
Whiteaway Laidlaw ... 14 
Williams & Glyn’s ... 14 % 
Yorkshire Bank 14 % 

| Members of the Accepting Houses 

■ Committee. 

7-duy deposits U'jm. 1 -month 
deoosirs 1H%. 

7-day deposits on sums of £10.000 
and under 11 **%. up to £25.000. 
12% end over £25.000 1Z^%. 

Call deposits over £1.000 11**%. 
Demand deposits 11*,%. 


more to DM 267.S0 for a two-day 
rise of DM 5.70 among Electri- 
cals, where AEG climbed 
DM 1J>Q to DM 47. Deutsche 
Bank improved DM 1-10, while 
in Stores, Horten advanced 
DM 4.50 further to DM 137.50. 

Public Authority Bonds re- 
corded gains ranging to 35 
pfennigs in active trading. The 
Bundesbank sold DM 335m 
nominal of paper after PM 6.1m 
sales oo Monday. Mark- 
denominated Foreign Loans, 
however, lost up to 50 pfennigs. 

Paris 

Shares, after recent strength, 
moved irregularly in active 
trading, showing no decisive 
reaction- to an increase of half 
a percentage point in the Bank 
of France Treasury Bill Discount 
Bate yesterday morning. 

News of a rise in base rate 
by Credit Lyonnais tn 10.75 per 
cent from 10.05 per cent came 
too late to influence trading, 
dealers* notes. 

Construction was the only 
sector . to show an overall 
strengthening, but Bubbers, 
Banking. Engineering. Stores, 
Chemicals and Transport were 
easier-inclined. All other sectors 
were mixed. 

La Bedonte shed FFr 2 to 
FFr 413 despite announcing first 
half consolidated net sales up 
14.6 per cent and parent com- 
pany sales up 15 per cent. 

Elf Aquitaine reacted FFr 14 
to FFr 1,051 and Cle Pctroles 
FFr 5.3 to FFr 239.5 after a 
particularly strong performance 
of late by the Oils sector. 

Hong Kong 

Shares were mainly easier 
after moderate trading, leaving 
the Hang Seng index 5u29 lower 
at 588.05. 

The market held steady during 
the morning, but in the after- 
noon started to decline on talk 
of a higher prime lending rate 
being decided at the exchange 
banks' Interest rate committee 
meeting, to be held this Satur- 
day. 

Properties were particularly 
unsettled, with Hong Kong Land 
losing 20 cents to HKS9J0 and 
Cheung Kong 10 cents to 
HK513.90. 

Jardlne Hatheson receded 10 

NOTES: Overseas prices shown below 
exclude S premium. Belgian dividends 
are after withholding tax. 

♦ DM 50 denom, unless otherwise 
crated, yields based on net dividends 
"plus tax. 

9 Fra 500 denom. unless otherwise 
stated. 

ft DKr 100 denom. unless otherwise 
stated. 

o SwFr 500 denom. and Bearer shares 
unless otherwise scared. 1 YSO denom. 
unless otherwise stated, i Price at time 
of suspension, a Florins, b Schillings. 


GERMANY ♦ 


Sept. U 


AEG 

Allianz Versich.. 

BKF-SANK 

BMW- 

BASF 

Bayer .. — 

Bayer Hypo ._... 
Bay. Ve rein sb k.. 
Commerzbank.. 

Conti 

Daimler-Benz ... 

Degussa 

Demag-... 

Deutsche Bank. 
Dresdner Bank.. 
Dyckerhoffze't. 
Gut shot fining... 
Hapag Lloyd- ... 

Harpener > 

Hoechst 

Hoescii - — ... 

Horten — J 

Kafl una Salz ... 
Karvtadt - — — 

Kaufhof — ; 

KlocknerDM.109 

KHD 

Krupp DM 100J 

Linda — 1 

Lo’brau DM.100. 

Lufthansa- 1 

MJLN..... — 1 


Price +3T r Civ. Yld". 
DM. , — \ \% 


cents to HK510.90, Hong Kong 
Electric 2i cents to HKSL50 and 
China Light 10 cents to HK51B.60. 

Australia 

Mining leaders, after Monday’s 
strong showing, generally reacted 
in the absence of fresh Overseas 
support. 

Renison Tin retreated 40 cents 
to AS12.30, Coal concern Oak- 
bridge 15 cents to AS2.00. 
Hamersiey 5 cents to AS3.20 and 
Robe River 7 cents to ASL05. 

However, Western Minin g 
strengthened S cents to AS3.20 
and Central Norseman Gold 30 
cents to A57.50. 

After dividend and rights 
adjustments. Peko-Wallsend were 
effectively valued at AS5.SS on 
Monday's closing price of AS6-56, 
but were well supported and 
gained 12 cents to end the day at. 
AS6.00. 

Industrials overall were firiner 
for Choice, but market leader 
BHP relinquished 16 cents more 
of its recent good rise to close at 
AS9.94. 

Pioneer Concrete improved 6 
cents to AS1.6S and Costain 
Australia 7 cents to AS1.77. while 
Hartogen Energy provided 
another bright spot, up 8 cents 
at A51.9S. 

Amsterdam 

A firmer tendency prevailed, 
with Roogorens, Unilever and 
Royal Dntch one guilder or more 
higher in Dutch Internationals. 

Shares with gains of one 
guilder or more - elsewhere 
included ABN. Bijenkorf, Ahold 
and RSY, but Van Ommeren lost 
FI 3.50 and KNSSI FI 1.50. 
Wessanen fell FI 2.10. on lower 
results after returning from 
Monday's suspension. 

State Loans were unchanged 
to slightly lower, with the latest 
Bank Voor Nederlandse 
Gemeenten FI 125m SI per cent 
bonds, issued at par, quoted at 
99.30 per cent on the first day ui 
trading. 

Johannesburg 

Following Monday’s buoyancy, 
Gold shares developed an easier 
tendency in fairly quiet dealings 
in reflection or lower Bullion 
prices. Randfonteln lost 75 cents 
to R61.00 and Vaai 'Reefs 50 
cents to R40.5Q. 

c Cents, d Dividend Brier pending 
rights and/or scrip issue, e Per snare. 
t cranes, o Gross dlv, *V ft Assumed 
dividend alter scrip and/or rights 
issue, k Alter local taxas. m ** nx (ran. 
n Francs including Unllnc div. p Nom. 
<7 Shorn split. * Div. and yhnd exclude 
special payment, r Indicated' div. 
b Unoificiai trading, v Minority holders 
onlv y Merqor pending. * Asked, 
t Bid. (Trade, t Sailor. » Assumed. 
xr Ex fights, rd Ex dividend, xc Ex 
scrip Issue, xa Ex ait. A Interim since 
increased. 


TOKYO fl 

":*Pricea +'offDIV. iYW. 
Sopt. li ; Yen ; — i % %■ 


Financial Times Wednesday September 12 1979 


Indices 

f. • ' 

NEW YORK-.DOW JONES 




^SineeOatnpHt'n 
1 High | Low i 


• induetr’to .87B.ISB74.»8ff7.52 J 1897.65 1 MHM 1 167.08 

r »»•"; '•■"l ■'•“ts-d"- 1 ': is ifl 

Transport- me 2U.S7 ; »7.^ tiW : 

Utiiltiee— imMitoMinMWMlil&in.n Wrt.81, H.ll 
t t i 1 i - ifl'ii ; t«4j 

TradtogVo! - I - 1 f ' . ! . ' 

OOQ'at 3i.lW34,«l36,«041,7?B«J(,Il a a«<» .“ - 

' I 1 i . ( • * 

* Day's high 881.06 few 870.14 


1051.76 • 41.83 

0171) | (S.7.R1 


\ m,n ! 12.3) 
twi n) 
1N-U ‘ WAI 
‘caiwcnwHi 


Aug. 31 1- Aug. 17 'Year *do(Mttrcixi 



ilnduatTs—i WM 

IComptitite' W*.17 VHM. W.W, 



j j *979 ttncoOnMiYn 
Se^t ^9- ; Higg \ Low - Htgtr |_lw' 

&JSSij£ 

iD7.M iDi.ia mM kn',--UMSi *m 

i m.i) i t ttm iii(HW). niu 


A up. 82 1 • Aug. 18 j Year ago (kpprex 


Lund Gov. Bond Yield i 1 

N.Y.3.E. ALL -COMMON, 

1 • “ • j 1079 

rs- sot s- ^ ^ 

iTM6TH60.MM.B6 Uj» j 


8,98 » SAB | . BJY. 

FBaaeandFaU* . . 

■ ■ Sept 10 »ept 7ft ept,g 

teeuwi Traded... 1 .MG < 1,868 iXJlTfl 

Rise* — 760 ! 8ia ■; W 
Pane ...i 672 j eos | qtd 

sssaffd ‘li i "a.j ■'s 

NiwLDVd 1 M I IS - I Y - 



JOHAHNESBUKO i ! M{ _ r | [ SOJ j 

industrial ; 354.7. SU.6 3M.R BW.7 ,10.*) . » DU ^ 


Sept Pro-. 1979 1979 
U dm H»n Low 


.SoptT Pr* : 1978:1978 
. 11 . vmmj high j top 



STOCKHOLM 

j -f~of biv.’.vy. 

iojrt-u iKrarwrl - I Kr.: X 



47 -1.2 

480 - 

198 -1 

134 -1.S 

139 14-0.8 
132.9 iO.J 

258.5 - 1.5 

291 T 1 
302 -0J 

64.4 +0.2 

257.5 -4.5 

247^ tZ 

159 

281.1 - 1.1 
2103 ^ 0.8 
156 2 

212 -1 
87 -1 
168 — 1 
130.9, +0.8 
43.8-0.1 
1B7.5.+4.5 

146.5 

268 I-0.5 
205 !*1 

73.8+0.8 
214 -0^ 
84^2 +2.4 
300.5— 1TB 
1,450 i 

91.8 

201.5 +0^ 
163.3+1.1 

255.5 +0.5 
647 +2 
147 '+13 
172 . + 1.5 

186.6 +1.3 

248.6 + 1.5 

267.B +8.2 
261 

94.8 +0-9 

178 +3 

152.4+1.4 

281 ; 

209 : +0J 


31.2 3.5 
28. U 7.1 
28.11 7.6 

18,7r 6.8 

18.7* 7.1 

28.11 5.6 
,28.12 4.9 
26.&E! 6.5 

asTui 
Z6J<r 6.4 
17.1* 10.B 

28.12 6.0 
28.11 6.7 
! 12JSi 4.0 

i 18.76 4.4 
|9JS8'I0^ 
4lG.fr 6.0 
'laiTtf 7J 

' 9.37' JL5 
, laJ» S.4 
23.44 4.4 
I 26 ! 6.0 


36 | 4.1 
,! 25 l 1.7 
.1MIJ4, 5J) 

2 i.aa : s £ 

jl7.nl 5.3 
lfr5i 2.6 
1 28. IS j 2JZ 

! - i = 

26 I 6.7 
28.11 5.7 
I 26 1 4.7 
. 29.fi* I 5.7 
ttf.6: 6.6 
; 16.1l| 4.9 
■18J2; 6 2 
, 28,121 6.0 
28.121 6.7 


Asafti Glaia.— 393 

Canon I 582 

Casio 740 

Chlnon- 370 

Oal Nippon Print 560 

Fuji Photo ' 653 

Hitachi- 258 

Honda Motors...; 576 

House Food 934 

C. ttoh 1 375 

I to Yokado J-.350 

Jaccs. — • : 510 

J.A.L. - - 3,020 

Kansai EloctPw 892 
Komatsu..-..—— 1 345 

Kubota 326 

Kyotr+C«ramic. 3.590 
Matsushita Ind. 667 
Mitsubishi Bank 344 
Mitsubishi El 00 . 199 
Mitsubishi He’vy 168 
Mitsubishi Corp 527 

Mitsui ft CO ; 325 

Mitsukoshi ' 468 

Nippon Denso— 1.34Q 
NipponShlmpan 626 
Nissan Motors—' 682 

Pioneer. — 2.050 

Sanyo Elect.—.— 369 
Sekisui prefab.. 1 703 

Shiseldo - 1.060 

Sony 1,900 

Talsho Marine.-- 250 
Takeda Chem-' 484 
TDK 1,830 


i ifr ; 8.0 
1 U.l.l 
35 2.0 
2P I 3-0 
i 18 2.0 


Sept. 11 - j 

Ahold (FT. 201. — < 
Akzo in.20l 
Alg'mBtd FI100> ! 
Amev in. 10). — I 
Amrob'k fFI.20).- 

Bijenkorf — i 

BokaWstmFI-lS 
Buhrm'Tetter'-: 
EIsav’r-NDU FBO 
EnniaN.V. B'rer, 
EurComTst R 10. 
GIst'Broc (F10)~ ; 
Heineken (Fl25)‘ 



Fluutclal Raaff U&SOJUi 

WfCoaot of 26^95) . 


B4.M.+ 
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Compasies and Markets 


COMMODITIES AND AGRICULTURE 



Cocoa 
market 
up again 


Bjr Our CommixftKi Editor 



COCOA PRICES moved up 
again' on the London futures 
market yesterday with the 
December position reaching 
£1.493 before easing on profit 
„ taking to close £14.5 op at 
£1,482.5 a. tonne., . - 
• ’ London traders said the main 
impetus behind the upward 
move was the Arm trend in. New 
York, where speculators are 
believed to be, covering; previous 
sales. 

Trade interest was reported to 
be fairly neutral* although the 
market is now thought to be 
approaching the area where pro- 
ducers may be Interesting in 
selling; 

- However, there is consider- 
able uncertainty- about die 
political and economic situation 
in Ghana, and some doubts -as 
to whether forthcoming West 
African crops wilt' be as good as 
p'reyiously expected." 

\ Meanwhile. " Brazil’s’ Cocoa 
Commission said yesterday it 
estimated the 1978-79 crop at 
4.8m bags . (288,000 tonnes) 
compared- with- 4Ain ',hags in 
1977-78. ‘ • 

• Sr. Joaa Paulo do Bio Branco, 

newly - appointed - * permanent 
representative for Brazil on 
”• international - - commodity 

organisations' in. London, pre- 
sented his credentials to the 
International Cocoa Organisa- 
•- tion yesterday. • 


; - ft 

t " 



‘ Congress vote 
on sugar - 
‘will be dose* 


fctTVj 




WASHTNCSTONT ‘--r Congress- 
man Thomas.Poley, chairman of 
the House Agricultural Commit- 
tee, has predicted that the House 
will approve domestic, sugar 
legislation. But he sai dthe vote 
would be dose. 

The Bill, which includes a 
. provision for U.S. implemen- 
tation of the International Sugar 
' Agreement; will -probably be 
’ considered by the House in the 

- last week of September or the 
; second week of October, . Mr. 

Foley said. 

- -• The sugar legislation, which 
would provide a domestic sugar 
price objective ^flS.S cents a 
pounl this year and as much as 
0.50 cent a pound direct pay- 
ment . to . . producers, has 
encountered - strong opposition 
from consumer groups. 


Changes in EEC 
farm export 
policy demanded 


BY IYpR OWEN 


A COMPLETE overhaul of EEC 
arrangements governing agri- 
cultural exports is to be 
demanded by Sir Henry Plumb, 
chairman of the -European 
Parliament’s Agriculture. Com- 
mittee. ... 


He announced this in London 
yesterday when acquitting Mr. 
Finn Olay Gundelach, the EEC 
Farm * Commissioner. of 
responsibility for' a reported 
deal which 'wiH take a further 
75,000 tonnes of subsidised -Com- 
munity butter to the Soviet 
Union. 

Sir Henry, ‘ campaigning for 
the Conservative candidate in 
Britain’s first Euro by-election 
in the London South-west con- 
stituency, clarified “ some appar- 
ent misunderstandings” between 
himself and the Commissioner. 

He accepted tbattbe EEC was 
no longer directly involved in 
such .exports, but recalled that 
in 1973 the 'Commission ■ was 
responsible itself, for: authoris- 
ing cheap sales of butter to 
Russia with a special subsidy. 

Such exports were now under- 
taken by private individuals and 


the EEC merely had to pay. out 
the designated subsidies. 

Sir Heniy, formerly president 
of the National Farmers' Union, 
stressed that “ to stop normal 
exports of this kind if would be 
necessary to change the entire 
agricultural export system, and 
it is not reasonable, to blame 
the Commission in this case." 

He denied that he had been 
involved in a "row” with Mr. 
Gundelach and claimed that they 
were in agreement -that the 
whole business illustrated the 
seriousness of the milk surplus 
situation. 

Sir Henry emphasised that the 
real remedy lay in the bands 
of the EEC Council of Ministers, 
some of whom had shown a 
marked reluctance to grapple 
with the problem over many 
years. 

T I intend to press for changes 
in the agriculture budget when 
the Community Budget is pre- 
sented to the European Parlia- 
ment in the course of the next 
few months, and to press for a 
complete re-examination of the 
system for agriculture exports," 
he said. 


-U.S. silver 
sale Bill 
defeated 


By John Edwards, 
Commodities Editor 


A BILL to authorise! the dis- 
posal of l$m ounces of silver 
from the U.S. stockpile was 
defeated in the House Anns 
Services Committee yesterday* 
Reuter reported. 

The Bill was supported by 
the Administration, but 
opposed by some Influential 
members of the Committee, 
which has an important role 
in deciding about stockpile 

releases. 

The defeat must also cast 
doubt on proposed stockpile 
sales of tim 

Meanwhile, silver prices 
moved ahead again on London 
markets yesterday following- 
the resumed upward trend in 
the U.S. The bullion spot 
quotation was raised by 2.1 to 
544.4p at the morning fixing, 
but in later trading prices 
rose sharply and the hkH 
price on the Metal Exchange 
closed 22.75p up at 562p an 
ounce. 

Copper prices were* boosted 
by the rise In silver and the 
continuing shortage of nearby 
supplies. Lead and zlne fob 
lowed the upward trend in 
copper — zinc being bolstered 
also by news that another 
leading European smelter, 
Prayon, was planning to ent 
output. 


FOUNTAIN FARMING 


A warning to outsiders 


BY JOHN CHERRINGTON, AGRICULTURE CORRESPONDENT 


THE NEWS that Fountain 
Farming is for sale will be 
greeted with smug relief by 
many ' in the fanning 
community. 


The incursion of City money 
into fanning is always viewed 
with the deepest suspicion by 
fanners, who are fearful that 
■ the power of money, far more 
than they can ever lay their 
hands on, will destroy their own 
monopoly of the industry. 

Fountain Farming was diffe- 
rent from most City investments 
in. land as It was a company 
devoted entirely to fanning, 
either as a tenant or in part- 
nership with landlords. 

Now it quite simply cannot 
generate sufficient- return, after 
interest and other charges, to 
satisfy what investors demand 
bn their capital today. 

Other companies investing m 
land have done the same thing. 
Recent reports from the Klein- 
wort " Benson Farmland Trust 
and. the Pension Fund Property 
Unit Trust have underlined 
this . 

On the other hand, farntiand. 
values, after slight hesitation 
some months ago, appear to be 
rising again. So there Is the 
anomolous situation today, in 


which farmland values .are 
appreciating while the net earn- 
ings they generate are 
declining. 

The rest of the fanning com- 
munity, individuals rather than 
City companies, are not follow- 
ing Fountain’s farming example 
because they do not look at in- 
vestment in fanning in any- 
thing like the same tight as 
does a City accountant 

Their gearing, the amount 

they borrow, forms an Infini- 
tesimal part of the capital they 
use. Total borrowing by farm- 
ing is at present something 
over £2bn and it is probable the 
fanners still lend the banks 
more cash than they borrow. 

There is no doubt that 
margins have narrowed 
enormously in most fanning 
enterprises over the last two 
or three years, after a big 
boost between 1972 and 1976 
caused by adjustment to 
Common Market membership. 

. Cost inflation is still rampant, 
but individual fanners are 
much better placed to cope with 
this sort of thing than are 
large company farms with a 
City base — particularly so in 
the livestock sector where the 
main management and opera- 


tive labour is very likely the 
farmer himself. 

Fanners in this situation 
seldom hove to worry about 
outside shareholders, they can 
delay investment in new 
plant and machinery almost 
indefinitely and they can, in 
the last resort do all the work 
themselves and survive until 
times improve. 

Sir Nigel Strutt stated some 
years ago that the peasant 
would always survive^ and he 
was right — to the extent that 
the peasant mentality was the 
basis for fanning survival in 
difficult times. 

The fact that farmers do not 
recognise the normal criteria of 
modern finance is both a 
strength and a weakness. It is 
an advantage in that it prevents 
them getting into high gearing 
and the sort of problems facing 
Fountain Forming but at the 
same time it does blind them to 
poor returns. 

This is what Fountain Farm- 
ing’s managing director, 
Anthony Rosen, used to preach 
to them nd nauseum. They took 
no notice and they are not very 
likely to take much notice now. 

But there is another point 
and that is That in Britain very 
large farming enterprises have 
seldom endured beyond the life- 


times Of their originators. Some- 
times they have been beaten by 
the economic circumstances of 
the day, but more particularly 
because of the complexities of 

farm management. 

The variations in Britain’s 
climate are as many as its soils, 
and the successful management 
of these two factors demand a 
high degree of individual skill 
and expertise, often of an 
intensely practical nature which 
has to he applied on a very 
limited field. 

It would be difficult to 
organise such a management 
structure over large acreage, 
particularly a scattered one. 
Even if it was possible, it Is 
doubtful whether the returns 
from the efforts applied, Would 
make it viable, bearing In mind 
the costs involved. 

Once the dynamic force which 
built them is removed, these 
farming empires have usually 
collapsed into their component 
parts. 

Farmers then will not take 
the problems of Fountain Farm- 
ing as a warning of the possible 
effects on themselves of the 
present stale of the industry, 
but, as a reassurance that the 
competition from outsiders into 
fanning could well be reduced. 


Coffee cartel urged 


RIO DE JANEIRO — World 
coffee producers should form an 
OPEC-style cartel 4o boost the 
value of. their exports, Sr. 
Arturo Gomex Jaramtilo, presi- 
dent of the Colombian Coffee 
Growers’ Federation, said in 
Brasilia yesterday, Reuter re- 
ported. • • • • 

Sr. Gomez Jaramillo. on a 
week-long visit to Brazil to- dis- 
cuss coffee’ policy, said such a 
body would give producers more 
power to defend their interests. 

But he recognised that several 
oibstades stood in the Way of a 
cartel scheme. 

Co-operation With Central 
American -producers. With the 
exception ’Of; El Salvador, was 
difficult. , he said, because coffee 
was often in the hands ofprivate 
interests in these countries. And 
political' crises in African coun- 
tries impeded their co-ordination 
of coffee exports. 

Sr. Gomez Jaramillo saidtalks 
in- Brasilia with Brazilian Presi- 
dent, Sr. Joao Figueredo, Were 
in preparation for the • forth- 
coming meeting of. -the -Inter- 


national - Coffee Organisation 
(ICO) in London. They also 
covered the working of the 
"Bogota Fund" through. which 
Latin American producers have 
been supporting world coffee 
markets, he said. ’ 

» The Colombian coffee chief 
said he believed Brazil and 
Colombia would present a joint 
position at the ICO meeting 
but did not elaborate.. 

On the London futures mar- 
ket yesterday, coffee prices con- 
tinued Monday’s decline before 
late buying lifted values. : The 
November position slipped to 
f 1.793 a tonne at one stage but 
by the close it . was quoted at 
£1,810.5 a tonne, down only £4 
on the day. This followed a 
£28 fall on Monday. 

The early fall was based on 
heavy dealer - selling, possibly 
on behalf of the Bogota group, 
market sources said. The group 
is thought to be reducing its 
involvement . in the market 
ahead of next week’s ICO meet- 
ing when its market operations 
will come up for discussion. . 


Land prices 
continue 
upward trend 


Financial Times Reporter 


THE BULL market in agricul- 
tural land of the past two years 
is still charging ahead, accord- 
ing to Farmland Market, the 
twice yearly land-price digest 

After the winter months, 
values surged onwards to notch 
up a 29 per cent gain between 
last December and June, it said. 

Farmland Market's latest 
issue, out today gives its “all- 
farms ".figure for the first six 
months of this year as £1,834 an 
acre, compared with £1.421 for 
the last six months of 1978. 

In the early summer, farm 
after farm realised more than 
£2,000 an acre, and while there 
were no really extravagant 
prices, average values bad never 
been so strong. 

Farmland Market said there 
was no sign of the rate Qf in- 
crease in values slowing down 
even following this summer's 
rise in interest rates. 


Guyana bauxite strike hits foreign earnings 


BY OUR OWN CORRESPONDENT 


THE STATE-OWNED Guayana 
bauxite industry has lost an 
estimated £8m in foreign .ex- 
change following a month long 
strike over a merit increments 
row which ended last month, it 
was officially announced here. 

The impact of the loss will 
have wide repercussions 
throughout the Guyanese eco- 
nomy which depends on bauxite 
for between 40 and 50 per cent 
of its foreign exchange - earn- 
ings. 


ing arrangements and shipping 
schedules into chaos and capital 
and community projects will 
now have to be rescheduled. 


It ha$ also placed Guyana 
Mining Enterprise (Guymine) 
liquidity under severe strain, 
and experts - say there is no 
chance of making up produc- 
tion shortfalls. 


It is not known how the strike 
has damaged an agreement be- 
tween the Government and the 
IMF for £41m extended credit 
effective from last June. 


. However, Mr. Clarence Ellis, 
chairman of the State Planning 
Commission and deputy gover- 
nor of the Bank of Guyana, said 
that planned investments this 
year would have to be pulled 
back to below £50m from the 
target of £60m. 

• The strike disrupted market- 


The grim picture of the in- 
dustry, nationalised from North 
American owners in 1971 and in 
1975 was painted by a team of 
company and Government offi- 
cials on local radio. 

Mr. Haslyn Parris. Guymine’s 
chairman and chief executive, 
warned that the company would 
not tolerate anti-government 
political agitation disrupting 
production — reference to poli- 
tics within the industry at a 
time when the Burnham Gov- 
ernment is faced with united 
opposition calls to step down. 

The company's 1979 targets 
before the strike were 780.000 


tons dried bauxite. 360,000 tons 
chemical grade bauxite. 735,000 
tons calcined grade bauxite, 
70,000 tons alumina cemeni 
grade bauxite. -300,000 tons 
alumina, and 18,000 tons alu- 
mina hydrate. 

At the end of June, the dried 
bauxite target was being met, 
but calcined bauxite was 5 per 
cent behind, and alumina 46 per 
cent behind, due to a 17-day 
strike in January and technical 
and industrial problems. At the 
end of August when the strike 
had ended, dried bauxite was 
trailing its target by 5 per cent 
calcined bauxite by IS per cent, 
chemical grade bauxite by 24 
per cent and alumina by 57 per 
cent 

Projects for recycling of 
bauxite dust from one of the 
large kilns, and opening of a 
high-quality shallow mine, both 
of which should have come on 
stream this year, may have to 
be rescheduled. 

The dust recycling plan caters 
for production of between 


8.000 and 9,000 tons of bauxite 
monthly, while the new mine 
should produce enough ore for 
64,900 tons dried bauxite and 

29.000 tons calcined bauxite this 
year. 

Guymine supplies 85 per cent 
of the world’s calcined bauxite, 
used in making refractories, as 
well as 80 per rent of chemical 
grade bauxite, used for making 
alum for water purification. The 
strike restricted the industry's 
capacity to export at a time 
when the markets were boom- 
ing. the company said. 

Mr. P. Q. de Freitas. 
Guy-mine's treasurer, said the 
industry still had a bright 
future if increased production 
was emphasised and costs cut. 

“We have to take drastic 
measures to increase produc- 
tivity and restrain spiralling 
employment costs to restore the 
financial strength of the in- 
dustry by the. prudent act of 
living within our means," he 
said. 


BRITISH COMMODITY MARKETS 

BASE METALS 


COPPER — Gained ground. After open- 
ing at £330. .rad acting the Ationg per- 
formance an Coma*,. turwiitd maul left 
back to £917.5 on. the. momma Kerb 
Ipllowlng fairly heavy setting |q the 
second ring. This trend was ravened 
in the afternoon whefi renewed strength 
on Comex pushed the .price hors up to 


£831, However, profit-taking . pared the 
price to £324 on the late .Kerb.. ” 


Turn- 


over; 16,500 tonnes. 


; ; 

COPPER 

a jn. +or 
ornoiai ; — 

p.rti* 

Unofficial 

Wl rebars 

£ j £ 

954-8 1+7.5 

. £ 

9B6-B 


094-5 ;+ 15 

997-8 

- Settlemt 

056 1+7 



1 

900-4 


000.2 +10 


903-4 +1J 

(K»7 

“ Settlem't 

902 + 10 

. 

- U.8. Smt. 

— — - 

v-9Si-7* 


traded at £940. 38. 35. three months 
£930. 29. 28. 26. 25: 24. 25. 26. 25. 
24. Cathodes: three mont ha £80*. 
Kerb: Wi rebars, three months £921. 72. 
21,-20. 19, IB. 19. 2D. Afternoon -.Wire- 
bar* three montha £S2S, 23, '14, 25. 

24.5. 25. 31. X. 29. 28. 5, 28.. 28.5.. 
28. 27. -Kerb: Wlrebers. three montha 
£825. 28. 25. 24. 23, 22.5. 23. 24. 23. 

23.5. 22. 

TIN— Eeaiar. 'reflecting ' a . fall *t 
Penang and hedge selling whic^i de- 
pressed forward metal from £6.620 on 

i a.jn- *4" or » °' n ®- 

Official 1 — .Unofficial; — 


Morning: Standard cash £8.615. throe 
rtionths £6.790. '6.800. Kerb: Standard 
th[ee months £6.800. 6.795. Standard, 
throe months £6,790. 80. 85. 80. 70. BO. 
85. Kerb: ‘Standards hree months £8780. 

LEAD— Firmar. in line with copper, 
although trading in lead- was genera lly. 
roudne. Forward metaf opened . hi" ■ . 
at £544 and thereafter moved narrowly 
prior to closing -the late Kerb- at £549.5. 
Turnover: 3.960 tonnes. 


COCOA 


RUBBER 


PRICE CHANGES 


AMERICAN MARKETS 


Further short covering caused cocoa 
futures to remain steady >n mixed 
trading conditions before profit-taking 
in lata dealings pared gams at the 
cloae. reported Gill and Duffus. 


COCOA 


Ye*terdy»+ or i Business 
Close I — 


Dope 


The London physical market opened 
slightly .easier, with little interest 
throughout the day closing on a quiet 
note. Lawls and Pest reported e 
Malaysian godown price of 276 (27. 
cents ■ kilo /buyer. October}. 


In tonnes unless otherwise stated. 


I Sept. Ilj+ or ; Month 
i 1979 | — 1 ago 


TIN 


+ 17 
+19 


1+16 
+ 28 


High Grade £ £ j £ I £ 

. Cash | 6615-20 j-7SL5 6810-20 -40 

3 months 6800-20 6785-808-22-5 

Settiem’t. 6820 l— 80 I — I 

Standard 1 I 

Cash - 8818-20 1-67.6 6810-20 -40 

3 months 6 BOO -a —25 , 6785-95 -22.6 

. Sett I am T 6880 ^70 ] — , 

Straits. E. : 81950 -6 ' r - I 

NowYorK — <' ' — 7 



a-m. 

,+ or 

” p-m. 

H-or 

LEAD j 

Official 

l — 1 

Unofflci’l 



£ 

i‘fi 1 

£. 

1 2 

Cash,-.,- 
5 month* 

849.5-50 

+8-26, 

647-9 

+ 9 

M0-.5 

+7.7W 

649-50 

J+B 

S'ment... 

5SO 

1+9 



— 

U^.Spot] 


I— I 

^58 1 - .. 


* Amaigametea mbisi irapinn 

that in the morning cash: wl rebus 


the pro -marker TO £6,790 on the Iota 
Kerb. Turnover 900 -tonnes. 


INSURANCE BASE RATES 


t Vanbrugh Guaranteed — 12 % 

t Property Growth --. 

t Address shown under Insurance and Property Bona laoia. 


3 mouths Silver 571-578. 


I.G. Index Limited 01-351 3466. 

29 Lamont Road, London SW10 OHS. _ 

I. .- Tax-free trading on commodity futures. 

2 ! The commodity futures market for the small investor. 


P ■ . . - 

- • • _ . 

Alumn'm 

-Vb . 

M 

1' p.m. ;t+or 

CORAL INDEX: Close 473-478 



• . i 




C ' 
717.9 

!*| 

■ £ i « 

1 719,20 ! +4 


5 months 

718-4 

l +a 

714-5 j+5 


PRECIOUS METALS 
VERSUS 
OIL 


Our view* may be of Interest. . 

PRESTON GARDNER 

- (COMMODITIES) LTD 
The Management C«mp*nY 

153 Sunbridge Road 19 St. Mary-at-HW 

Bradford BD1 2PA ’ London EC3R 9EE 

Telex: 51170 Telex 883304 

AM telephone enquiries to Bradford (0274) 24477- 


The first name 
to think of. 


1NTERM0L 





UNITED TERMINAL 
SU6AR MARKET 


ecently elected member 
squires floor and AtsM traders. 

trite m confidence *» Bo* -****& 
nenciet Tlmee^O^ Cmnon . Street. 


CLUBS 




GMlODVLC^Mj Dean_Mr«t ;j langen ij W.1'. 


ipTEAK'rjQ^^j®^ 


LS3: 


Morning: Cash £549, 550, three 

montha £553. 52. 51. 46. 49-. Kerb: 
Three months £549, 48. Afternoon: 
Three .months £549. 50. 61. BO. Kerb: 
Three months £54$. 58. 48. 

ZINC — Gain ad ground In line with 
oth er m etals/ Forward motel moved up 
to E3Z7 on the early pre-market owing 
to- short covering but slipocd back to 
dose the late Kerb at -£324.5. Turnover: 
3.950 tonnes. 


Sept.... 1416-1422 +22.0 1422.1405 

Dec- 1482 1483 + W.5 1493-1474 

Ms rah 1614-1616 -rB-O 1538-1610 

May 1538.1540 +7.0 1552-1555 

July 1555-1566 +7.5 1666.1657 

Sep 1530-1595 + 18.8 1686 

Dee-^- - 1610 1628 + 13.0 

Sales: 37092 <l7712)“ lots of 10 tonnes. 

International Cocoa Organisation 
(U.S. cents per pound): Dslly price 
sept. 10 148.13 (146.37): Indicator price 
Sepi. 11: 15-day average 143.76 
fl 43.41V, 22-day average - 143.00 
(142.52). 


No. 1 
R.5.S. 


[Yeaterd'ys Previous Business 
Close 1 Close I Done 


COFFEE 


i a.m. 1+ on p.m. ih+or 
ZINC I Official l — junofflen — 



£ 

1 2 

« 

£ 

Cash-u... 

315-7 

! + « 

■ 815-6 

+ 4.5 

S month* 

322-4 


3as-a 

+ 6 

S'ment... 

: .317 

+ 5 



-Primw’stl 


t 

*36-7 



Mooting: Three months £322. 23, * 
21, 23. 24. 23. Kerb: Three months 
£322. Afternoon: Cash. £315.5. 15, three 
months £322. 21. 22. 23, 28. Kara: 
Three months £324, 25^- 
. ALUMINIUM-— Quietly staady with 
forward matal trading in a £3 range 
throughout the day prior to closing 


ftobusras failed to fulfill early market 
expectations as values tended to aase 
lower under some prominent trade sell- 
ing (treasure when buyers appsarad' 
somewhat reservds. reported Draul 
Burnham Lambert. Price* kept buoyant 
during the afternoon when further trade 
selling was well absorbed by mixed 
buying Interest and vsluas finished on 
» study no 1 a P-C It lower on the dsy. 
.Yesterday *7 . : 

COFFEE Close + or. Business 

— -.J Done 

. £pertonnel “ 


Oct-—.; 1 6 8. B8- 53. 1 §51 .50-69-20 — 

NOV 5L5MB.7B69.tt80.Oa 1 — 

Oot-Decl 69-4OSai4S8.50-S8.B0 69.5659.25 
Jan- Mar K.B-82.40 i B2tt-B2.BO : 52-55-62-00 
ftpr.-Jne. G4M-94.B0lW-S5.B4. 70! G4.66-B4.3D 
Jly.-Septi 89.9687.MW7.00.87.OSi 67.20-85-90 
Oct- D»d 69.40- 69 -5089.45 -89.50 1 69.65-99.40 
Jan- Mar | 71tt-72.OOl71tt-71.Mj — 

Apr- Jnoi 74.40.74.46j74.J6-74.4Bi 74.46 

Sales: 131 (158) at 15 tonnes. 

Physical dosing prices (buyer) ware: 
Spot 57.76p l5B.00p):- Oct 61.50p 
<62.000):- Nov. 62.25p (62ttp). 

SOYABEAN MEAL 

The London market opened £1 Higher 
and remained around this Isvtl all dsy 
on thin trading before Basing a little 
at close. The cash mirket remained 
qui et, repor ted T. G. Roddick. 


Metals 

Aluminium. — £710:50 £710:60 

. Free MKt (esi 516S6MB05 +20 S 1555/85 
Copper ; 

Cash w'bar...£937 ' + 17.5 £601.5 

3 mths „ £687.5 +19 £868.75 

Cash Cathode. £902 .+ 15 £873-5 

3 niths £908 . + 16 £885 

Gold troy OZ.~|833B-375 , +3.75 SS96.E2S 

Load cash -£848 i+0 £560.75 

3 mths £649.5 | + 9 '£544-5 

Nickel — £2956 1 -£2.854 

Fraemkttoif (lb 2fiSr28Sc I ...245;270c 


‘ NEW YORK. September 11. 
SILVER HAS maintained us panern ol 
sharp advances, while gold sold off 
moderately. Copper has encountered 
tr-de selling and closed lower. Grain* 
dnd soyabean* closed lower m a 
narrow range. Lives loch and products 
finished strong on news ol plant 
closing* and lower marketings in the 
country. Cocoa drilled i owor on 
commission house liquidation. Sugar 
was vary strono on now* that tho U S. 
Congress wee likely to pass new sugar 
legislation. Cotton advanced slightly 
on indications that Huiricane Frederick 
was heading for tho U.S. Coffee wo* 
mixed on lack of trade intaroet. Heinold 
reported. 

C^PP^—SbP 1 89.30 (89 40). Oct. 
89.80 (90.00). Nov. 90.40. Dec. 91.00. 


Jft March’ 32 JO.' May SSiw! 


September 1768-1770 
, November. ' -2810-1811 
January... -.i 1825-1826 

March ' 17S5-17B6 

May ■ 1766-1769 

July '1750-1788 

Sept. 1740-1755 


-4.0 .1776-1759 
-4.0 .1815-1886 
83 1B27-1MB 
114) 1886-1791 
19.0 1766-1755 
6.8 1745-1744 
104) — 



Yest’ rd’y: +or 
Cfoee j — 

Business 

Don# 

October., — 
Deoembar^ 
February— 

April 

June- 

August...— 
"'Sales: 48 

pertoonef J 

IllttllJ+OJB: - • 

115.00-15.1. + O.M 116. B0-I5. DO 
117tt-1M +0.7#'11B JO 
ii8.io.iB.a,+ottn8tt 
no.Q481.Bn- O.10j — 

12DJW-J4.0i-rO^I 

(100)' Jots of "100" tonnes. 


Platin'mtr’y oz, £172.50 £165.5 

Free mlct.- - £193.35 +6.4S£165.70 

Quleksirver..... 83X01330.. '8276,786 

Silver timos-...644.40p +2.10 367.20p 
3 months 656£0p 1+4.8 I408.50p 

Tin Cash (£6.815 40 £6.610 

3 mths. -£6,790 -MLB £6,627 

Tungsten -iS189.9B ! - 3143.12 

Wolfrm *2.04 cif 3144/149 S140/146 

Zinc cash -:£315.5 , + 4.5 £307 

3 months -... £326.5 j + S '£317.5 
Producer* —.3760 l —.5780 


J . u,y £■£■ 5o *» l - M.00.' Doc. 93 : 20 ! 

M#ch 93.40. May 93.50. 

July 88.60. 

PMateaa (round whites)— Nov. 63.1 
f U4-1). April 100.7. 
May 110.7. Sales: 429. 

„ Sb ^- 1288.0-1274 0 (1254.0). 

?-2i Nov - Dee. 

ISf-ittSS- 0 - Jan - 1298.0-1295.0, March 
l^ O-ISOS 9. Mav 1314.0. Pufy 1323.0- 
3S9 -* ®"R*- 133 3.0. D.ec. 1343.0, Jan. 
1351 f. March 1381.0. May 1370.4, July 
Jnco'on *nd Batman bullion spot 


1ffi?.90 (1207.90). 
Tin— 713.00-735. 


Morning: Three months. £715. 12. ' 
Kerb: Three months £713. -Afternoon: 
Three months £714; 15, 18, 15, Keu: 
Three month* £71*.- - 
NICKEL— 1 FeU-away after a first open- 
ing, . Forward matal traded around. 
£2.700 on the SBrly pre-market but 
■ ubsequently lost ground on the Inn.': 
of any fresh buying 'interest, to close, 
the late Kerb' at £2.615. iTumever: i. 
tonnes. 


. Sales: 3 £24 (4.523)* lots at 5~ tonnes. 

JCS Indicator prices for September 10 
(cent* per pound): Other Mild Arabic** 
2D4.00 (204.50). flobusta* ICA 1078 
188.50 £mOO)- ICA 1968 188.75 
(189,25)- .Unwashed -Arablces 210.00 
(seme). Comp, daily ICA 1963 203.42 
(203.50). . .. 


SUGAR 

LONDON DAILY PRICE- (raw sugar): 


£110.00 (same) * tonn* cif for Aug.- 
Sept.-OcL ahlprrv 


GRAINS 


5ept.-OcL shipment*. Whit* sugar 
daily pric* was £18.00 (£119.00). First 
trades showed little change from kerb 
levels but later prices rapidly galnad 
ground following higher New York 
Quotations. The market closed around 
the highs of the day. some ISO points 
above opening levels, reported 
C. Caarnlkow.. 


WHEAT 

Yesterd’ye -(-or 


M nth close . : — 


BARLEY 


Yeeterdy* 4- or 
-cloae 1 — 


'Sugar , 
Prof. 1 

Yeeter* 

1 Previous 

Business 

Comm. 

day'* 

I Close I 

Done 

Con. ■ 

Close 

1 ! 



OOa 1 

Coconut (Pllll).;3910w 

Groundnut i 

Llnaeed Crude. £418 
Palm Malayan., S&35* 
Seeds 

Copra Philip.. ..;8600s 
Soyebean(U^)l8294£6r 
Grains ; 

Barley Futures! £92.60 

Maize 

French No3AM, 

Wheat 1 

No. 1 NatLSpg.’ 
NoZHardWlnt. 

Eng. M(ll<nBt,.;£98.0 

Other , . ! 

Ooooa ship. t.. -.£1,568 
Future Doc~ £1,482.5 
CoffeqFt'r NovSl.BXO^ 
Cotton AJndexi 
Rubber iklloj ... 

Sugar iKaw).— 

Woottp’s 64« kl 


£89.26* 


!+i« 

jsz.oreo 

1*5" 

"IC395 

1-8 

1*542:0 

I 

5690 

i+4‘ 

I0BOBJS 

I +0.16 £9 1.40 


r.1 rww 

1 . ■ 

+ 03 ,1295.60 


740.00). °° 

. . „ CHICAGO. September 11. - 

Urd— Chiisgo loose 25.00 (25.25). 
New York prime steam unavailable. 

Uve Cattle — Oct. 71 .50-71.50 (70.55- 
7’ .55). Dee. 73.20-73.10 (72.10-73.15). 
Ja" Feb. 72.00-72.50, April 

-i un » 73.20-73.22, Auflust 

31197 ° CU 70 ' 70 ' DoC ‘ 71 - 70, ®* ,M! 

Lice Hogs— Oct. 39.35-39.42 (37.92- 


39.37). Dec. 40.05 (38.55-10 06). Feb. 
41.90. April 40. SO. Juno 44.HM4.7D, 
July 44.86. August 42 42, Oct. 41.50. 
Dec. 43 60. Sales: 7.8S4 
ttMatas— -Sept. 2fo,-274*i (Z76»i). 

Dae. 273‘,-;m 12774). March 285 V 
jBS 1 *, May 292‘^292»«. July 296V Sept. 
299. 

P01I1 Belli&s — Fob. 49.22 (47.22- 

49.22). Murch 49.25 (47.25-49 25). May 
July 51.40, Aug. *9-90. Sales. 

BoT ■ 

Silvor — Sopt. 1.252.0 (1,241.5), Oct. 
1.255.0 (1.250.0). -Nov. 1.267.0. Dec. 
1 ,281 .0-1 .275 0. Feb. 1 .294.0-1.296.0. 
April 1.302.0. June 1.311.0, Aug. 

1.320.0. Oct. 1.329.0. Dec. 1.339.0. Feb. 

1.349.0, April 1.359.0. June 1,309 0. 
Aug. 1.379.0. Oct. 1.389.5, Dec. 1.400.0. 
Feb. 1.411.0. April 1.422.0. June 1,444.0, 
Aug. 1,433.0. 

tSoyabeans— Sapt. 698^-69 7 1 * (704 , «). 
Nov. 702-701 (707 1 .) . Jan. 716. March 
731-731*1. Mev 743, July 751 -751 *>. Aug. 
751**. Spot. 746. 

^soyabean Meal — Sept. 184.80-184.60 
(186.901. Oct. 18S .20-185.00 (187.10), 
Dec. 189.00-188.70, Jan. 191.00-191.80. 
March 1M.80. May 198.80, July 202.00- 
202.30. Aug. 203.50,. Sept. 204.00. Oct. 
201.50-202.50. 

Soyabean Oil — Sept. 28-70.28.30 
(28.75). Oct. 27.55.27.80 (27.38), Dec. 
2S.75-26.BG. Jon. 26.65. March 26.70- 
26.65. May 26.70. July 26.70. Aug. 
26.60. Sept. 26-45, Oct. 26.25-26.35. 

t Wheat— Sect. 426 (430> : ). Dec 

437H-43B (441**1. March 4A7-44G. May 
447.448. July 429. Scot. *35. 

All cents per pound - ov-werohouse 
unless otherwise stated. * S per trey 
ounce. 9 Cents per troy ounce. 
tt Cents per 56-lb bushel, t Cents 
par 60- lb bushel. Ij S per short ton 
(2.000 lbs). 5 SCon. per metric ton. 
S9 S per 1,000 sq feet, t Cents per 
dozen. 


Monday’s dosing prices 


77.30o 

iB7.7Bp 

(£ 110.0 

270p 


;+ 14.0 £1,493 
+ 14 J)'£1.454 
—4.0 £1,748 
+ 0.4676.90c 
-0.25B7.Op 


|286p 


NEW YORK. September 10: 
Sepr- ®.40 (87.15), Oct. 
»•«» J?l-75). Nov. 90.70. Doc. 91.40, 
Jan. 91.80. March 92.50. Msy 93.00. 
H uly S' 15- Se P‘- 33-30. 0»c. 93.50. 

WJO. March 93.70. May 93.8a 
July 9330. 

^Cotton— hlo. 2 ; Oct. 64.05-64.10 
(83J6). Dec. 65.35^5,45 (64.57), March 
f7.S-67.30, May B8.80. July 69.80, Oct. 
68.75-68.95. Dec. 89.60, Jan. i unquoted. 
Sa'as. 5.550.. 

•Gold— Sept 340.00 (337.50), Oct. 


341.00-342.20 (339.40). Nov. 345. 
Dec. 348.60-349.40. Fob. 3M.7U-3S5 i 
April 360.50-361.30. June 3B7.60. Ai 
373.60. Oct. 379.00-379.40. Dec. 385.: 
Feb. 390.90, April 396.30. June 401.6( 
TSItver— Sapt. 1.248.0.1.245.0 no 
(’JM- 0 ). Oct. 1.241.0 (1.201.0). Nt 

1.250.0, Dec. 1.259.0. Jan. 1.284 
March 1.274.0. May 1.283.5, Ji 

1.293.0. Sepi. T.302.5, Doc. 1.315 
Jan. 1,320.5. March 1,330 0, M 
1,339.5. July t. 349.0. Handy 3 
Harman bullion spot 1,207 .SO (7.181 .5t 


NICKEL 

a.m. 

Official 

4* ori p,m. J 
— jUnoffld < l| 

+ OT 

spot 

S-montha 

2635-40 

2660-70: 

-T7.5 : 2590*10 
j— JO 1 9640-50 -j 

i-*5 

r° 


Sept. 

Nov... 

Jen 

Mir. 

May. 


+0.10 

j+0.15 

tss 


- Morning : Three months C2.©0. 70, 
80. Afternoon: Three months £2.880, 
50, 80. 60. '40. Kerb: -Three months 
£2.060. 30. 10. • 

- * Cants per pound. • > SM per . picul. 
| On previous unolficiel -close. 


SILVER 


■ Sliver was fined 2.1p : afi ounce higher 
ft# spot da livery In the London : bull ion 
tbefkBl-yeaiBtday'at 544 .4p. U.S. cent 
equivalents of .the fixing levels ware: 
Spot 1,221.0c. up '1.0c: threa- month 
1,244.6c, up 3.1c; aix-manih 1^58. 7c, 


op 7.2c: and 12-month 1.290.0c.. uo 
lf.6c. -Tl 


-The metal opened at ^8-562*70' 
(1.250-1^600 and.cleied at 50OV584\p 
(1^55-1^660- ■ 


SILVER Bullion '+ or-' L.M.E. + or 
per fixing ' — r close • 1 — 

troy oz. price | • I- . | 


99^5 ' +0.05 . 8BJIS 

95.75 '-t-CUW; 92.60 

99.70 1-0.06: 96.65 

1D2-95 j— O.B5' 99.70 

106.10 H0.18? 102.80 

Buslnsaa dona— Wheat: Sept. 92.50- 
92.40. Nov. S5.75-9S.OO, Jan. 89.75- 
99.55, March 'kti.OO-UB.M. May 106.20- 
106.10. Sales: 211 lota of 100 tennea. 
Barley: Sept. 89.55-89.40. Nov. 92.70- 
92.50. Jan. 96.65^6.50, March 99.80- 
99.65, May 1 02 tt -182.75- Seles: 299 
lota ol ICO to Tinas. 

IMPORTED— Wheat: CWRS No. 1 13*, 
per' cant unquoted. U.S. Park Northern 
Spring No. 2 14 per cant Sept, ex -Gulf 
Pom 104.00, Sept. 98.75. Oct. 87.00, 
Nov. 98.00, ex-lakes Ports, tranship- 
ment East Coast, U.S. Hard Winter 
13** per cent Oct. 99J26, Nov. 101. 
transhipment East Coast. EEC unquoted. 
Maize-. U.S./Franeh unquoted. South 
African Whit* unquoted. South African 
Yellow Sept-Oct. 82i50 pom. Barley: 
English Feed fob Sept. 89.75. On. 
92-50, Nov. 94.50. quoted East Coast. 
Sorghum: U.S. /Argentina - unquoted. 
Oqts: Scandinavian Feed unquoted. 

HGCA— locational ex- farm spot 
prices. Feed parlay: S- East 85.40. 
S. West 88.80. W. Midlands 86.70. 


£ per tonne 


EUROPEAN MARKETS 


Oct...... US.48-1S.50 11S.40-1S.45 M5.75-1L50 

Deo. .... 118.7b.iatt tl7.05r17.!B.119.00-17tt 

March . l2S.90.aL95 122.B-22.45,T?f J6-K-Z& 
May..— lS9.78-Sfitt 1J6J6-M JB 1E6.B0-2fi.40 

Aug 150.00-50,52 129.B5-2S.iJ 1 5a.SS-28^0 

Oct lMttSM51M.7W2tt IS4-46-M-90 


Salsa: 2^489 (1^04) lots of S tonne*. 


.Tat# and Lyle M-'raHnary prfee' for 
white sugar was 


grenulstsd bails 

■£297.55 (aama) a tonne tor home trade 
and £178.00 (asms) .for ssport. 
(ntamatlonal Sugar Agreement (U.S. 


N. Want 85.70. pttier milling wheat: 

W- Midland! 94.10. 


Spot 544.4Op.+L(0 668p +82.7 


S75.2Bp+24£ 


3 months 66B.80p +2.1 
6 months 564J90p +4.1 
.12month» | &88JMp J+7.i6j 

LM6— Turnover 332 - (ii8) — ieta'“ ol 


S. East 9iS0. 

i The UK Monetary' Coefficient for- the 
week beginning Monday September 17 
is expected to remain unchanged. 


WOOL FUTURES 


-"B" n|i UUMRHII 

cants par pound fob and stowed 
Caribbean, port). Prices for September 
10. Dally .price 9.78 ,(9.80) : 15-day 
.average 9-38 (9,33). 

WHITE SUGAR-— Close (in ordei: 
buyer, seller, businets. sales). Nov. 
119.20. 119tt r 11325-118,00. 65: Feb. 

125.00, 126^ 125.00-124.25. 15; April 

127.50, 128.40, 127.40-127.30. 10: July 

131.75. 131.90. 131 .-90-130.80. 12; Sept. 

135.00. 135-70, 136.75-135.70. 10; Nov. 

137.76, 138.50, n.l, nil; Fab. 140.00. 
143J0. nil. Sales: 112. 

COTTON 

LIVERPOOL — Spot and shipment sales 
amounted to 287 .tonne*, bringing the 
total for the wash so fir to 620 tonnes. 
Expensive purchases ware recorded In 
moat qualhlea. with . widespread in- 
terest m American-type cotton among 
users. 


10.000 on. Morning? 'Three months 
568. 67. 66, 65. 64. 55. S3. 54. tt. 5*., 
53, 3.5. 54, 4.5. Kerbb: Three month* 
ttS. 57. 56. 55. Afternoon: Three 
months 574, 45. 75. 4.5. -75. 78. 75. 
5^5. 75. Kerbs; Threa moqtiia 575. 
TO. 71. 1 A 72.. .... 


JUTE 


JI7T5— S«pt.-0ct c end I Dundee: 
Bwe £234, BWD £187: BTC £260. BTC 
^240. BTD £215,- C and f Antwerp 
-Sapt.-Oei.; BWB *585. BWC *520. BWD 

i «31; BT8 SSOO, BTC *&SD. BTD *480; 

ute good* firm: 40 ini. 10 or £15.01. 
40 In. 7.5 a* £11.83. "B-" Tw.llv £34 81. 


' SYDNEY GREASY-rClose (in ordar; 
buyer, aaller. busmsss. sales). Micron 
Contract: Oct. 408.5. 409 0. 410Jh4fl8.0. 
tt: Dec. 414.0. 4UJ3. 41 5. 0-41 4. a 31: 
March 424.5, 425.0. 427^428J. 28: 
July 428,5, 429.5. 430.0-429.0, 12; Oct. 
*18.0. 429.0. 43Q.O-42S.O, 11; Doc. 430.0. 
431 a 430.0430,0. 4; March 431.0, 
432.0, 431 .0-430.0, 20. Sales: 199. 

LONDON GREASY— -Claie (In order 
buyer, seller only). Oct. 218,0, 33.0; 

Dec. 218.0. 38-Ot Mareh/MsY/July/OcV 
Dec. /March 228.0. 38.0. 

NEW ZEALAND CROSSBREDS— Closs 


GRIMSBY 1 FISH— -Supply moderate, 
demand good. . Prises at ship’s side 
(unprocessed) par au'ne; Shell cod 
C4D0-E5.50. codlings £3:40- E3 .80, Largs 
haddock £3-80 -eOd, madium £3.00- 
£3.80, small I.KhUO. Largs plaice 
£5.00. medium E3.80-C4.00, beat amali 
Q.8O-E3.0D. Skinned dogfish (Iprga) 
£3.00, (medium) £8.00. Lemon 'sores 
£5.00. Seithe £2^0-&B0. 


MEAT/VEGETABLES 


(in ordoT . buyer, seller only). Oct. 
178.0. _83.Jfc.-Dec, 180.0. '85.W* f 


.... ... March 

181.0, 61.0; Me y/Jaty/Oct,/bec. /March 
181.0, S3 A 


SMmBflBJX— Pence per pound. Beef: 
Scotch killed Bides 61.0 to 88.0; Eire 
hlndcuaftere to 7 (LQ, forequarters 
•41 .O' to 44.0. tomb: English email 58.0 


to 60,0. medium 54.0 to 58.0. heavy 
48.0 to 55.0: Scotch medium 52.0 to 

57.0. heavy • 48,0 to 540; imported 
Iraen NZ PL 46.6 to 49.5. PM 47.0 to 

49.0. Pork: English, under 100 lbs 37.0 
u 45.0. 100-120 ibt 37.0 to 44.0. 120- 
ISO lbs 36.0 to 43.0. Grouse: Young 
best (each) 300.0 U'400.0. 

MEAT COMMISSION— Average far- 
stock price* at representative markets 
on September 11. GB: Cattle TSttp 
per kVl.w. (-2A7), Ufc Sheen 134-Bp 
per kg.em.d-c.ur. (—4.8). GB: pigs 
64.6p per kg.I.w. (+0.0). England end 
Wales: Cattle numbers down 8,5 per 
cent, average price 75.83p (-2.79). 
Sheep numbers down 14.1 per cent, 
average price 135.2p (-4.9). Pig 
numbers down 2.9 per cent, average 
price 64.7 p (+0.6). Scotland: Cattle 
number* dowq 7.8 per tent, average 
price 7B.24p (—1.42). Sheep numbers 
down 2.3 per Cent, average price 
130.5p (“1.41. Pig numbers down 9,8 
per cent av*r«e price W.lp (+0.6). 

COVENT GARDm— Prices in sterling 
par paekaga except where otherwise 
stated: Imported Produce: Oranges— 
S. African: Valencias 4.00-5.20. Naval/ 
Pcotsas 3.80-4.30; Bra|li*n: Pina 2,50- 
2.90. Valencia Lates B4/144 3JOi.OO. 
Lemon^-Itallan: 1 00/1 50 j 6.00-6.50: 
Spanish: Trays 2.30-2.40: S, African: 
9,00-11.00: Brazilian: *?- boxes 4,00-4.40: 
Dominican: 11.C0-12.00; Honduras: 9JJ0- 

10.00. Apples— French: Golden DiHl- 
cloua, new crop, boxes 40-lb 150/175 
3.BD-4.00; 20-lb 1.90-2.00; Tasmanian: 
Sturm or Pippin 3.00. Granny Smith 3.00. 

. CroltOAa 4.00: Spanish: Granny Smith 
40- lb 6, 50-6,60, Paore-— Spanish: 
Williams per pound 0.13; French: 
Williams 28-lb 3,00, Alexandnnea 2.00: 
Italian: Williams per pound ai3-0.17. 
Plums— Italian : Giant Prunes per pound 
0.06: French: Gages 0.12. Stanleys 0.08. 
Grapes*— Cyprus: Sultans n y, Thomp- 
son 0.32. Alphonse 0.18, Roza hi (L20; 
Italian: Regina 10-lb 1.80-220: Spanish: 
AI maria 2,40, Black 2.60. Nectarines— 
Italian: C/B/Aa 5tt-6.50: French: 
Alphonse per pound 0.16. Bananas— 
Jamaican: Per 28-lb 4.50. Avocados— 
S. African: 4.50-4 tt. Melons— Spanish: 
Yellow honaydew t0-kile»* 5/1 4s Z20- 

3.00. * Onions— Spanish: 3.00-4,00; 


,, ROTTERPAM. Sept. 11. 

Wheat— U.S. No Two Dark 'Hard 
Wmrar wh eat 13.5 per cent Nov. S206. 

E?. c : * 207 - Jan- mo. Feb. S212. March 

8214. U.S. Hard Winter Wheat 
Ordinary unquoted. U.S. No Two Rad 
W'ntw wh'it Soot,. -8130. Oct. 8194, 
Nov. *197 Dec. 5200. U S. No Two 
Northern Spring Wheat 14- par cent 
Sept. 5198, Dot. 196.50. Nov. S189. 
Dec. *210. Jan. S215. Feb. *217. March 
$219. AprlLMay *201. 

Seyabeens— U.S. Two Yellow Gulf- 
port* Sept. *297. Oct. *286.50. Ndv. 
*286.50, Dec. 5293. Jan. *297.50. Fab. 
*303-5. March 304.25. April *308.25, 
Mey $308.75, June *311.50. July *312. 
Aug. *313. -Sept. *311. Oct. W7.5C. 
Nov.-Dee. *312. Brail Yellow laq un- 


quoted, Argentine all *286, Miy 
5301.25. June-July $304.25. 

Soyamaal— 44 per cant protein U.S. 
Sept. *233. Oct. *235, Nov. -March 
*243. April-Sept. S248 Brazil pellets 
811 S236.50. mid- Sept. /mid-Oet. *239.50, 
traded, all *236.50, Sept. 5240;- nud- 
Sapt/mid-Oct. *340, Oct. *245. April- 
SepL *255. 


PARIS, Sept. IT 

Cocoa (FFr par 100 kilos) Sept. 
1340,- 1400. Doc. 1389/1392. March 1415/ 
1430. May 1430. July 1440, Sept. 1450. 
Sales at call 2. 

Sugar (FFr par ICO kilos). Oct. I 1 " * 
1140. Nov 1130/1150. Dec. 1164/1168, 
March 1232/1233, May 1271/1274, July 
1275/1295. Aug. 1305/1320. Oct. 1323/ 


INDICES 

DOW JONES . 

FINANCIAL TIMES 

~Dow ; Sept. ; "SepL T Monthi Year’ 
Jones id | 7 ; ago j ago 

SapL in Sep. 7 M’nth ago] Year ago 
289J5 9B6.54 ! 882.81 1 861.07 

Spot ...'-406.61:401.31 308.20381. W 
rturis .412.82 {405. 17,402.15,378-59 

% daier July i, 1952-100) 

(Average 192425-28-100) 

MOODY’S 

REUTERS 

SapL 10 SepL 7 M’rith ago' Year ago 

sept 1 1 SepL TOiM'nth ago Year ago 

1107.4 |11 11.3 | 105B.5| 940.0 

1588.4 11584.4 | 1566.0 { 1484.7 

(December -31. 1831-100) 

(Ban: September .18, 1931-100) 


Dutch: 3.00. To ma t oss Jersey: Per 
tray 0.80; Guernsey: 0.80-1.00. 
Cabbages — Dutch: White, net 3.00. 
Pee d te a I talian: 1*, trey* Cs 1.80. Bs 
2,60-2.80. As 2.60-2.80, AA 3.00. 

&wlish Produce; Potatoes — Par bag 
1.80-2.00. Lettuce— Per 12 round 1.40- 
1.80. Cob Itt, Webb's 1.60. Mush- 
rooms— Par pound 0.60-0.70. Apple#— 
Par pound Bramlay 0,08-0.08. Grenadier* 
0.04. Howgates 0.05-0.07, Georgs Cavq 
0.03. Discovery 0.08-0.08. Millers 0.05, 
Worcester Pearmaln • 0.08, Tydaman’s 
O.OSuO.08. Darby's 0.04-0.08. Cox's 
Orange Pippin 0.1&-0.19. Pears— Per 
pound Conference 0.1ft Williams 0.0B- 


0.08. Dr. Jules Guyot 0.08. Plum 
Per pound Bollea 0.06, Vicioriaa 0. 
0.12. Damsons 0.12. Perahorqa 0, 
Blsck berries A a r ***lh 0.15. Temati 
—Par pound 0.604.80. Cqcuinben 
Trays 8/183 1.20*2 GO. Caulfflowen 
12s Uncola 1.20*1.60. Celer y — Box 
naked 15/24a 1.S0, cartons 18/24a 2, 
2.8Q, Peas— Per pound 0.10. Onion 
Per bag 2.40-2.50. - Carrots— Par I 
0-7D-0 tt. Beetroot— Per bon T>. 
Capsioums— Par pound 0.30. Swedi 
Tumlpa— Per- 26/28-lb Q.80. st 
C Br Pe“"*l 0.07-0,08. Run 
Bjrena—Per pound 0-04. Sprout*— 
pound .10. Cobnuts — Per pound SJ 
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LONDON STOCK EXCHANGE 


Equities make fresh progress but close below best 
Gilts ease in small business while Golds mark-time 

. «... .. q Unnwali. interim fi? 


Account Dealing Dates 
Option 

- •First Dedara- Last Account 
Dealings tions D ealing s Day 
■Aug, 28 Sep- 6 Sep. 7 Sep. 17 
Sep. 10 Sep. 20 Sep. 21 Oct. 1 
Sep. 24 Oct. 4 OcL 5 Oct 15 

. *"Wbw toe" dealings may take 
place from 9.30 am two business days 
earlier. 

Equity markets continued 
their recent upward progress 
yesterday, although business 
faded after an active early morn- 
ing session which had held out 
iiopes of a start to a revival in 
investment interest from the 
traditional sluggish levels of re- 
cent weeks. Once again, much of 
the day's trade was directed at 
.secondary stocks and some made 
■sizeable gains with the emphasis 
often on situation issues. 

- Leading shares went quickly 
ahead at the outset on tentative 
pre-opening inquiries from in- 
stitutional and other quarters, 
but the amount of completed 
business resulting from the in- 
quiries was generally disappoint- 
ing. Stock shortages were evident 
tn many sectors of the market 
and this gave added momentum 
to the-general advance. 

Owing to lack of foUow- 
th rough support, dealers began 
to mark leading industrials a 
little easier in the late afternoon 
and by noticeably more after the 
official close of the market. This 
was well measured by the FT 30- 
share index which, after show- 
ing a rise of 5.7 at the 2 pm 
'calculation, ended only 2.4 up 


on the day but still with a five- 
day gain of 14.4 to 447.4, its 
highest closing level for nearly 
a month. 

Government stocks were appre- 
hensive in front of today's 
applications for the new medium 
and long tap stocks and eased 
accordingly. Business remained 
slow with the volume of selling 
modest because many investors 
were reluctant to dispose of their 
holdings. Quotations eventually 
rallied in places, although the 
existing Exchequer 12 per cent 
1999/2002,. the A stack i a the 
designated tap issue, closed at 
the day's lowest of 98 for an 
exceotionai fall of g. 

Chinese bonds figured 
prominently again as debt settle- 
ment hopes drew another good 
demand. Gains stretched to four 
points, the 41 per cent 1898 and 
5 per cent 1912 rising that, much 
to £32 and £30 respectively. 

Institutional buyers finally had 
the edge after a good two-way 
trade in investment currency and 
the premium settled g higher at 
the day's best of 314 per cent. 
Yesterday's SE conversion factor 
was 0.SS76 f 0.8902). 

■A slight improvement in the 
level of business in Traded 
options resulted In 3S9 contracts 
being completed against 163 on 
Monday. Grand Metropolitan 
were the most active stock yes- 
terday, attracting 139 trades. 

Standard Chartered up 

The major clearing banks took 


1 LONDON TRi 

1 l ! -»*■- 

SIDED OPTIONS 

Jan. | April 


Option 

Ex’ re’ea Closing 
price | offer 

VOI. 

Closing 

offer 

1 

VOL 

Closing 

offer 

Vol. 

Equity 

close 

BP 

1060 

15S 

2 


_ 

_ 



1200p 
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the previous day’s gains a stage 
further. Technical influences 
.played a part in the fresh im- 
provement but closing levels 
were below the best of the day. 
Barclays put on 5 more to 425p, 
after 428p. while NatWest 
finished a like amount better at 
340p, after 342p. Bank of Scot- 
land closed 10 to the good at 
293p. Elsewhere, Standard 
Chartered stood out with a rise 
of 12 to 4SSp in response to the 
sharply increased interim profits, 
while Australian ANZ, 232p, and 
National Bank of Australasia, 
150p, put on 12 and S respec- 
tively. 

Lloyds Brokers made the run- 
ning in firm Insurances. Mlnet 

rose 8 to 137p and C T. Bowring 
gained 4 to 123p. Stewart Wright- 
son improved 3 to 190p follow- 
ing news that the company plans 
to divest itself of its remaining 
farming interests. 

Attracting a better business 
than of late. Breweries and 
kindred issues made useful bead- 
way in early trading and. despite 
ending slightly below the day's 
best, the leaders still retained 
gains of a couple of pence. 
Arthur Guinness rose 3 for a 
two-day gain of 6 at 189p, while 
Bass added 2 to 234p. after 235p. 
Davenports continued in demand, 
rising 5 to 121p in response to 
bid speculation. Distillers put on 
2 to 239p. after 241p. 

Interest in Timbers centred 
mainly on Parker which, in a 
useful two-way huslness. touched 
243p before settling 2 t 234p. a 
penny cheaper on balance in the 
wake of the hid annmach from 
Harrisons and CrosfieM which 
ended 25 down at 6O0n. Renewed 
demand was forthcoming for 
Mallinson-Denny, up 2 l to 67 p. 
wbi'e Hollis Brothers imoreved 
5 afresh to 67r) and Phoenix nut 
nn 4 tn 144n. James Latham 
advanced 20 to 175n in a limited 
market. 

Early trading in ICf was quite 
activ?. hu 1, the ended onlv 

a couple of pen^e better f»t JOT)n. 
after 3fi2n.‘ Stewar* Plastics 
touched 22 #?n before se'tline 33 

up at 220 n ?n resoense to the 

'hon-r-than-emected annual 

profits and proposed scrip issue. 

Stores active 

Bunved hy the ro-rvery in 
spendine shown in August 
retail sales figures, lecdina Stores 
enve an active firm ne r - 

formance and. although best 
levels were not alwavs held, 
closing gains ranged to 6. 
Additionally helned hy a revival 
of enfranchisement hopes. 
Barton A closed that much 
dearer at 270p as did the 
Warrants at 109p, after lllo. 
Still on boDes that Lonrho may 
make an offer for the outstand- 


ing shares, House 6F Fraser put 
on 3 afresh to 156p. Gussies A 
ended 4 better at' 40Sp, while 
Marks and Spencer touched I09p 
before closing just a penny up 
on balance at 107p. Elsewhere. 
Amber Day advanced 4 to 50p 
after 51p, following the favour- 
able results. capitalisation 
proposals and property revalua- 
tion surplus details, while 
Wearwell added 5 to 40p on re- 
newed demand in a thin market 
Comment on the good ■ interim 
performance helped 

Electricals continued to 
respond to recent reports of an 
end to the Post Office monopoly 
in the sale of telephone equip- 
ment to subscribers. Some 
double-figure gains were again 
apparent and although prices 
tended to ■ retreat in later 
business some notable rises were 
retained. Electrocomponents rose 
15 for a two-day gain of 27 to 
4SSp, after 490p, while Thorn, 
462 p, and RaeaL 274p, added 7 
apiece. Farneli put on 6 at 2S2p, 
while gains of around 5 were 
seen in Muirhead, 272p. and 
United), 222p. United Scientific 
jumped 12 to 348p and Kode In- 
ternational advanced a similar 
amount to 245p. 

Engineering leaders continued 
to ignore the worsening labour 
situation within the industry and 
edged higher with the general 
trend. Tubes added 4 to 314p, 
while GKN, 270p. and Hawker. 
1S6 d. improved 2 apiece. Else- 
where, Taylor Palllster featured 
■with a rise of 7 to 102p, or 6 
above terms of the cash bid from 
London and European. S, TV. 
Farmer gained 6 tn 184p foil ow- 
ing the higher interim profits, 
while APV put on 5 to 205p as 
did Halil te, to llOp. 

TVirh the notahle exception of 
Associated Dairies, which held a 
rise of a at 263n. leading Foods 
pMinquished early gains on the 
apnearance of small sellers in 
the late dealings. Elsewhere, 
Associated Fisheries became a 
good market and put on 6 to 
5fli arri. still reflecting favour, 
ah/e Press comment, Joseph 
Shocks put rn 5 for a two-day 
coin of 25 to 225n, after 230p. 

Reekitt disappoints 

Against the firm trend of other 
miscellaneous industrial leaders, 
Reekitt and Column and Bo water 
both traded lower following trad- 
ing news; the former closed 6 off 
at 226p, after 224p, in reaction to 
first-half profits some £4m. below 
expectations, while the latter 
slipped from a firm level of 174? 
in front of the interim figures to 
dose a couple of pence easier on 
balance at 170p, mainly on dis- 
appointment with the modest in- 
crease in the interim dividend; 
Reed International reacted from 


IBS? in sympathy to dose only 3 
better at iSOp. Boots added 4 to 
200p and Pilkington advanced 5 
to 325p. . . 

Secondary isues paraded 
several features, some in res- 
ponse to trading statements; 
Staffordshire Potteries gained 7 
to 95p following the better-than- 
ex peered results and property 
revaluation surplus but disap- 
pointing interim results 

prompted a fall of S to 124 p in 
Ofrex and a reaction of 5 to Sup 
in Pcntos. LJK. Industrial Invest- 
ments cheapened 2 to 3Ip also 
after uninspiring interim figures 
and Beatson Clark lost 9 to ISOp 
on further consideration of the 
sharp contraction in first-half 
earnings. Cosalt firmed 2 to 57p 
on the half-yearly results, while 
renewed support left BTR, 32Sp, 
end ICL, 5I7p, up 12 apiece. 
United Carriers put on. 7 to 153p 
as did Diploma Investments, to 
369p. Gibbons Dudley, 97 p, were 
suspended at the company’s 
request pending an announce- 
ment about the bid dscnsskms. 

BL, unsettled by the chairman's 
comments on the company’s 
future, eased a couple of pence 
to 16p, while the proposed shut- 
down of nine factories due to the 
present engineering dispute had 
little apparent effect on Rolls- 
Royce which ended only a frac- 
tion easier at 764p. Other Motors 
tended firmer. Dowty met useful 
investment support and rose 4 
to 323p. while Flight Refuelling 
added 5 more to 202p. Among 
distributors, Harold Perry, 
interim results expected next 
Wednesday, spurted 8 to 148p. 
while Caffyns, ll4p, and Godfrey 
Davis. 96p improved 3 and 5 
respectively. 

Newspapers. . again finished 
higher. Associated rising -4 at 
232p. Pearson Longman however, 
eased a penny to 216p ahead of 
tomorrow's mid-term statement. 
Speculative support was seen for 
Gordon and Gotch, 10 up at 90p. 

Small profit-taking in after- 
hours’ deatin* trimmed gains in 
Properties. Land Securities 
finished just a penny better on 
balance at 305p, after 308p, while 
?TEPC ended 4 dearer at 195p. 
after 196?. British Land touched 
77p before settling 2 higher on 
balance at 76p. Elsewhere. Cen- 
trovinclal and Property Holding 
”nd Investment added 4 apiece to 
132p and 134p respectively, while 
Property and Reversionary im- 
proved 6 to I4Sp. 

BP good again 

British Petroleum firmed 15 for 
a two-day gain of 42 to ll95p. 
after 1200p, on local buying 
partly on hopes that the Govern- 
ment might not sell off its stake 
in the company. Shell touched 
33Sp before settling 2 cheaper on 
balance at 332p. Elsewhere. 


Bormah, Interim figures today* 
eased 2 to I62p. but Aran 
attracted further speculative sup- 
port and addfre 4 more to lB8p. 

Thoughts that the current talks 
between KCA and Euro-Canadian 
could result in a third party 
acquiring a sizeable interest in 
the company lifted Furness 
Withy 10 to 284p, after 267p. 
ELswhire a firm undertone was 
noticeable in Shippings with 
P & O Deferred adding 1J at 
lOSip. 

In Textiles, Lister added 5 to 
69p in anticipation of good 
results, while interest was also 
shown in Nottingham Manufac- 
turing, 3 up -at 97p. 


Golds steady 


South African Golds ran out of 

steam after Monday's sharp 
advance. Trading fell to minimal 
levels, despite a further rise in 
the bullion price, and share 
prices held steady in both 
sterling and dollar terms. 

The Gold Mines index re- 
mained unaltered at 199.3 but the 
ex-premium eased 0.5 to 176.9. 
The bullion price was finally 
$3.75 np at a record closing level 
of $339,375 an ounce. 

Financials were similarly 
quiet although London issues 
attracted modest support. Selec- 
tion Trust put on 6 to 542p, while 
both Charter, T45p,' and Gold 
Fields, 244p, olqsed a fraction 
harder. 

South African Financials were 
sustained by the firmer invest- 
ment currency premium which 
lifted De Beers 9 to 404p and 
Anglo American Corporation 6 to 
4°2 p. 

Elsewhere, w Financials, 
Mlnorco came under fairly heavy 
profit-taking to fall 13 to 220p, 
reflecting a downturn in Engel- 
hard Minerals in which Minoroo 
has a sizeable stake. 

Australians came iu for a good 
deal of attention despite the 
downturn in overnight domestic 
markets. 

News of the National Mutual’s 
AS2.50 a share bid for BH South 
lifted the latter 6 to a 1979 high 
of 143p. EZ Industries and Peko- 
TVallseed, the partners in the 
Ranger uranium project, 
advanced strbngtv following the 
Australian Council of Trades 
Unions' decision to support the 
development of the project 

EZ Industries, up 32 at 255p, 
were additionally boosted by talk 
that North Broken Hill- might 
make a takeover bid for the com- 
pany, while Peko-TVallsend rose 
13 to 340p ex the one-for-five 
rights isue; the rights opened at 
170p premium and closed at 16Sp 
premium. 

A proposed one-for-one rights 
issue at 20 cents (10p) depressed 
Australian Consolidated Minerals, 
which gave up 2 at 12p. 
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APPOINTMENTS 


Sir. Frank McFadzean joins 
Board of Rolls-Royce 


Sir Frank McFadzean has been 
appointed to the Board of 
ROLLS-ROYCE, the aero engine 
'manufacturer. Sir Frank, who 
retired a* chairman of British 
Airways iu May, was chairman of 
the “Shell” Transport and 
Trading Company from 1972-76. 
Dr. J. F. Watkinson has been 
-made managing director of the 
industrial marine division of 
Rolls-Royce, based at Ansty, near 
Coventry. Dr. Watkinson was, 
until recently, deputy chairman 


and managing director of Plessey 
Aerospace. 

★ 

Sir Derek Mitchell bas been 
appointed to the board of 
STANDARD -CHARTERED 
BANK and to the boards of the 
Standard Bank and the Chartered 
Bank. Sir Derek, who was 
Second Permanent Secretary 
(Overseas Finance) at the 
Treasury from 1973-77, is a senior 
advisefr to Kuhn Loem Lehnfan 
Brothers International and also a 





Anthony Tube 


At the end of the day 
a banker is concerned 
about people 

This is a special aspect that also concerns you. 

Banking revolves around confidence and trust in 
people. I observe that around the world the happi- 
ness and stability of countries is a reflection of the 
way in which their people show care for one another. 
Thoughtfulness actually pays dividends. 

There is one great change that has happened in 
society almost unnoticed and needs thought and 
action — many, many people are living much longer; 
and we have done little to adjust to the consequences. 
Thousands of the old are left in complete loneliness; 
housebound and with never a visitor. Cold and 
hunger condemn others to suffering and slow death. 
Medical advance has not been matched by social 
advance. Most of the developing countries have no 
social services and even lack sufficient food. 


particularly in disaster areas. 
One organii 


organisation is pre-eminent in using care, 
imagination and voluntary initiative to remedy this 
neglect— Help the Aged. When considering your 
bequests to the future, think of the way in which a 
legacy for such work can go on benefiting others for 
years to come. Tax concessions now mean, that a 
gift can cost your estate less than its charitable value. 
♦Testators may specify if they wish a bequest to be 
used for a particular purpose. 

Write or telephone for interesting Information 
booklets and the annual report and accounts to: The 
Hon. Treasurer, The Rt. Hon. Lord Maybray-King, 
Help the Aged, Room FT5L, 32 Dover Street, London 
W1A 2AP (telephone 01-499 0972). 


director of the Bowater Corpora- 
tion. 

* 

Mr. G. A. Wright is to join 
GEORGE WIMFEY & CO. as 
finance director from September 
27. He wi>l succeed Mr. Harry 
Norris, who is to retire from chat 
position but will remain an 
executive director until June 
1980. For the past 12 months Mr. 
Wright has been with a firm of 
management consultants and 
before that was with BL. 

-* 

Mr. Christopher Benson has 
been appointed an adviser to the 
investment committee ' of the 
BRITISH PETROLEUM 
PENSION TRUST. He is vice- 
chairman and managing director 
of MEPC 

* 

. Sir John Bnckley is to become 
chairman of ENGELHARD 
INDUSTRIES LIMITED to 
succeed Mr. J. O. Hitchcock, who 
is retiring from the -chairman- 
ship but will re main on the 
Board as a non-executive 
director. Sir John is chairman 
of the Davy Corporation. 

★ . 

Sir Ralph Bateman has been 
appointed a deputy chairman of 
REA BROTHERS. 

* 

COOL TECHNOLOGY has 
appointed Mr. John Wright as 
director and chief accountant 
and Mr. Keith Sheldon as sale 
director. 

Dr 

The THOMSON ORGANISA- 
TION states that following the 
death of Mr. Geoffrey Parrack, 
Mr. W. M. Brown has been 
appointed chairman of Thomson 
Yellow Pages, Mr. J. Evans 
becomes chairman of Thomson 
Withy Grove, and Mr. E. G. 
Hedgcock has been made chair- 
mad of E- C- Holdings and also 
joins the board of Thomson Land 
and Properties. Mr. Brown, Mr. 
Evans and Mr. Hedgcock con- 
tinue in their present group posi- 
tions. Other group posts are 
Mr. Alan B. Roe as managing 
director of the North Western 
Newspaper Company in Decem- 
ber and Mr. Michael Crossley is 
to be assistant managing director 
of Lancashire and Cheshire 
County Newspapers- from Octo- 
ber l. 

* 

Expansion of SERICOL GROUP 
has lead to the creation of a 
board of associate directors. Mr. 
John Gaunt has been appointed 
associate director, (JR Sales; Mr. 
Derek Godden — associate direc- 
tor, finance; and Dr. David 
Scddon — associate director, 
research and development 
, fr 

Mr. Geoffrey J. Bowling has 
been appointed to the Board of 
DRAYTON FAR EASTERN 
TRUST and Mr. Alexander S. 
Reid has joined the Board of 
TRIPLEVEST. -Both companies 
are managed by Drayton 
Montagn Portfolio Management 


OPTIONS 


DEALING DATES 
First Last Last For 

Deal- Deal- Declara- Settle- 
ings mgs tion meat 

Sep. 3 Sep. 14 Dec. 6 Dec. 17 
Sep. 17 Sep 28 Dec. 20 Jan. 7 
Oct 1 Oct. 12 Jan. 10 Jan. 21 
For rate indications see end of 
Share Information Service ■ 
Money was given for the call 


in John Brown. Sunlight 
Sendee, Lonrho, Stylo, Howard 
and Wyndham. Emray, 000 
Group, Maples, and French Kier. 
Puts were dealt in Racal Elec- 
tronic, Town and City and 
Wedgwood. while double 
options were completed in 
Debenhams, Barton Warrants, 
EM and Beeeham. 


ACTIVE STOCKS 
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5|9 ilBO [IBS ’Mercantile House — |1B8 ; -10.72 [2.31 8. Ii7. 7 

10/8- 37 26 Mettoy Dfd. 34 ! - i — 1 — i — 

— SB SO 1st. George AaaetalOp- 38 l + a .bdU) il-S 3.8124.6 

- iBOO 1168 ISeltrurt A. 6oc. ’168 _ 

8/8-244 >192 IstandardTeLACables 244 ; pa.O |S.l| 4.7)74.7 


i Arrow Chemicals I 72 +1 

I Barlow Hldgs 90 ; T l 


b2.0 2.3, 4.0; 13.6 
T2 .8 il.ll4.iai. 8 


FIXED INTEREST STOCKS 


£ 

S3 

JE 

Am untl 
Paid up | 

M 0 

1379 | 

OMI 

li 

OIL 

+ or 

-*S Q :Hlgh | Low- 


•Wl 

F.P.121/9 

87 , 85 [Aurora 8U Conv. Cum. Pref_ 

86 




F.P.iBl/9 

F.P.ZO/7 

£10-29/11 

E£! - 

106p| lOlpjBrmdford Prop. 10ts£ Cum. Pref...w. 

106p 

9Std 

+3“ 

100p 

*98 

12 :«! asjiuex Water B% Rod Pref. 1984 

73ln! 70 |LonrbO 9* 2nd Mort. Deb. 87/92..... 

US, 

71«d 


F.P. — 
F.PJ — 
F.P.24/S 
- 1 7/9 
F.P.,24/6 

S0>2, 86 DO. 123 jJ 2nd Mort, Deb. BB-90, — . 

99 ,93 Do. 19“aSS Bnd Mort. Deb. 8G83 

99i<i 8 7 s* 3t.es. Agricultural sec. Deb. 97-ss, 

lOSp lOOpStonehlll 101~S Cum- Prf 

lOli^ iooistiund. & S. Shields Water 8S 1986.™...- 

96d 

984 
102pm 
101 U 



198 

F.P. 118/ ID! 10 is,; 98VL-Wraxham Water 8^ 1S3* 

1011* 



“RIGHTS” OFFERS 


JSSUB 

Price 

Pt 


14 

23 

no 

A92 

20 

21 

125 

R1.20 

116 

30 

110 

a 

116 

40 

AS3 

«v 

146 

10 


II 


Latest 

Renunc. 

Date 

« t? 


1979 


High.) Low 


F.P. 

F.P. 

F.P. 

Nil 

Nil 

F.P. 

Nil 

Nil 

F.P. 

F.P. 

F.P. 

F.P. 

Nil 

Nil 

Nil 

Nil 

Nil 

F.P. 


23/8; 21.'9i 
24/8, 14/8 
4/919/10- 

7jg! 29/8 


20/Sj 21/9[ 

5i9| 20/ai 
29/81 ZB/Bj 
14/9jl2ll0| 

15/9:19/10] 

5/917/10 


19 

BO 

130 

aopm : 

l ir 

24pm 

Spm 

138 
43 

139 
121fl 

22pm 
10pm! 
178 pmi 
90pm 
78pm 
12 


Stock 


IfS 

jo a 


1 + 0r 


17 lAbwood Machine Tools,.... 

7B IBank & Commercial— 

125 iBank Laumi 

57pm<Bank of New South Wales. 

1 lpm;Benlox- «... 

24 iDaree Estates .... 

17pm, Estates Property Inv...... . 

lpm:F.U.G.LT_ 

124 (Hay's Wharf...- 

36 iLennons— — .......... 

120 Letraset— ..... 

3 (London Inv. Trust— 


)6fpm Mdcarthys Pharm.. 

SomNotton - 

ISSpnilPeko-Wailsend— - 

76pm;Seltrust — 

48pm | Unltaoh— — — — 

loitiYorkgreen Invs..— 


I IB 

90 

130 

54pm 

llpm 

24 

24pm 
3pm 
i 158 

iJlr 

12 

22pm| 

10pm 

168pm] 
82pm 
78pm 
10 >z 


1-2 
-1 
-I 
+ 1 
+ 1 
+ 2 


+ 1 
|-l2 
+2 


Renunciation data usually lest day for dealing fraa of stamp duty* b Figures 
based on prospectus estimate- 3 Assumed dividend end yield, u Forecast 
dividend: cover based’ on previous year's semuig*- F Dividend and yield based 
on prospectus or other official estimates tor 1979. Q Gross. T Figures assumed. 
{ Cover allows for conversion ol shares not now ranking tor dividend or ranking 
only for restricted dividends. § Ptadng once to public, p* Pence unless otherwise 
Indicated. 1 1ssued by ttndar. Offered to udders of ordinary shares as e 
"rights." ** Issued by way of capitalisation. 55 Reintroduced, fl Issued In 
connection with reorganlsatiofl. merger or takeover. R|| Introduction. Q Issued to 
former preference holders. ■ Allotment letters for fully-paid). « Provisional or 
partly-paid allotment letter*-. * With warrants, tt Unlisted security. ** Issued 
es units comprising 2 Income shores and 10 Capital ahores at 125p pur unit 




FT-ACTUARIES SHARE INDICES 

These indices are the joint compfbtioR of the Financial Times, the Institute- of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number of 
stacks per section 


1 

2 

3 

4 

5 

6 
8 

11 

12 

13 

14 

21 

22 

23 

24 

25 

26 

32 

33 

34 

35 

36 

37 

41 

42 

43 

44 

45 

46 
49 

■ ST 
W 

sr 

62 

63 

64 

65 

66 

67 

68 

69 

70 

rr 

81 

91 

951 


CAPITAL GOODS (172) 

Building Materials (£9) 

Contracting, Construction (281... 
Electricals (15) 


Engineering Contractors (12) 

Mechanical Engineering (741 

Metals and Metal Forming(16) _ 
CONSUMER GOODS 

(DURABLE) (52) 

Lt Electronics, Radio, TV (16) « 

Household Goods (13) 

Motors and Distributors (23) 

CONSUMER GOODS 

(NON-DU RABLE) (171) 

Breweries (14) 

Wines and Spirits (6). 


Entertainment, Catering (17).. 

Food Manufacturing (19) 

Food Retailing (15) 

Newspapers, Publishing (12) „ 

Packaging and Paper (15) 

Stores (41) 

Textiles (23) ; 

Tobaccos (3) 


Toys and Games (6) 

OTHER GROUPS (99). 
Chemicals (18) 


Pharmaceutical Products (7) . 

Office Equipment (6) 

Shipping (10) 

Miscellaneous (58) 

Industrial gRoUp(494j 1 




500 Share index . 


FINANCIAL GROUPU16). 

Banks (6) 


Discount Houses (10). 
Hire Purchase (5) 


insurance (Ufe) (IQ) 

Insurance (Composite) (8) . 

Insurance Brokers (10) 

Merchant Banks (14) 

Property(43). 


Miscellaneous (10). 


I nvestmerrt Trusts! llClT 
Mining Finance (4), 
Overseas Traders (2D) . 


Tws n Sept. 11, 1979 . 

Mon, 

SroL 

10 

w- 

Sent. 

7 

Thur, 

SepL 

6 

Wfd y 

T 

• 


EJL 

Gross 

Est 







Earnings 

Div. 

PJE 





Index 

Dai 1 * 

Yield % 

Yield % 

Ratio 

lodn 

Index 

Index 

htfcd 

No. 

Ctrage 

(Max.) 

(ACT 

(Net) 

No. 

No. 

No. 

No, 


% 


al30^) 






249.82 

■f 0.4 

1728 

5.75 

7.43 

MR O 

M759 

344.43 

24723 

237.47 

+13 

1738 

5.74 

750 

234.W 

23413 

23346 

235-41 

394.40 

+0.4 

2320 

5.66 

538 

392.76 

390.92 

39026 

38633 

544.74 

-03 

12.62 

3.60 

10.60 

64533 

63638 

62657 

62632 

347.04 

+0J. 

20.96 

6.97 

5.96 

344.76 

347.91 

350.78 

353.95 

172.13 

+0.7 

19.47 

6.77 

653 

170.98 

170.92 

170J1 

171.95 

16L99 

— . 

1932 

926 

6.44 

16197 

16216 

16325 

.16452 

247.67 

+L4 

14.87 

5.03 

8.44 

24436 

24034 

238.49 

23105 

358.49 

+L7 

1132 

3.97 

1140 

35257 

-- 344.21 

339.67 

33105 

148.96 

+0.7 

1950 

733 

629 

147.87 

14726 

148.73 

148.87 

ini* 

+0.6 

23.63 

7.40 

524 

117 ()Jl 

132.66 


11145 

242.44 

+0.9 

1628 

536 

7.64 

24035 

23821 

237.41 

237.72 

294.00 

+L0 

15.42 

520 

7.73 

29LM 

28167 

286.9Q 

28837 

337/15 

+0.9 

1626 

532 

7.65 

33451 

328.96 

325.96 

323.65 

31935 

+0.7 

1551 

637 

8.46 

31721 

30959 

30727 

30713 

213.49 

+03 

18.60 

628 

6.66 

21192 

mu 

21116 

209.76 

31233 

+L1 

13.06 

421 

922 

30856 

388J9 

308.60 

307.81 

428.44 

+0.6 

22.08 

6.79 

635 

42529 

423.28 

42333 

422.90 

13134 

+03 

2238 

8.48 

5.79 

13106 

13147 

129.97 

13078 

243.67 

■ +12 

12.12 

428 

10.80 

240.76 

238.13 

23733 

23936 

357.75 

+13 

2327 

9.75 

5.42 

155.73 

153.94 

15175 

15458 

24832 

+0.7 

22.96 

8.96 

4.92 

246.63 

246.49 

24552 

24552 

72.89 

. +13 

23.71 

924 

536 

7199 

7199 

7235 

72.83 

208.63 

+05 

1533 

6.04 

8.00 

20752 

208.03 

20770 

20736 

292.22 

+L0 

17.44 

6.61 

6.69 

28924 

29537 

293.99 

29S32 

230.79 

.-0.6 

1222 

4.75 

10.09 

23116 

22107 

226.86 

2SA7 

123.85 

+02 

1623 

6.78 

7.75 

123.70 

12100 

12120 

12059 

445.49 

+15 

11.40 

6.45 

1120 

45839 

460.81 

46056 

46L19 

244.79 

+0.6 

15.64 

5.97 

821 

245A0 

245.41 

245.98 

244.79 

243.92 

+0.7 [ 

1620 

5. fii 

T 72 





637.41 

+0.4 

17.J5 

”6.66 

6.U 

634.74 

630.06 

62254 

12235' 


+0.7 

16.46 

“E55 

“T3S"' 

27428 

27250“ 


"2JS3T 

196.02 

+L0 

— 

5.41 



T5G5T 

mm 

1W-70 

THTFT 

223.81 

+12 

36.94 

5.72 

3.46 

22106 

216.03 

216.84 

217.45- 

259.45 

— 


7.08 



259.45 

259.45 

259.49 

25838 

17341 

+02 

19.11 

5.00 

6.70 

173 A3 

17198 

17409 

17559 

164.99 

+12 

— 

626 

_ 

26327 

15982 

15873 

156.72 

329.65 

+02 

— 

725 



12936 

127.98 

12732 

12670 

28051 

+2.0 

17.85 

654 

8.01 

274.97 

27187 

27134 

27252 

103.04 

+13 

— 

534 



10172 

28L60 

18135 

10072 

368.93 

+0.9 
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256 

4145 

36553 

364.91 

366.12 

36459 

12430 

+23 

14.91 

7.10 
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12194 

12182 

12110 

2 is.fi 

+U> 

— 

Sio 

— 

T35!ST 

iHti.65 

"Z03T 

“smr 
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+03 

14.96 
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12951 
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-02 

1526 
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+Q> 
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— ■ 

TSOTl 

~ww\ 
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251 » 
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4MJ4 

5M.U- 

36LU 

202.61 

17703 

224.82 

ZT75L 

185.W 

134,44 

225.73 
23*52 
2H25 
272.49 
222,57, 
23*77 
46656 - 

15411 

21639 

1*5.42 

25*53 

12LM 

22a«-‘: 
31054; 
281.41 
24935 
43527 - 

234.71 

TH3T 


raar 

TEOT 


TKtr 

2165* 

16432 

14859 

133.33 

357.0* 

*625 

m» 
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m« 
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FIXED INTEREST 
YIELDS 

-Tuw., 

■9- 

Mon.; 

Sew. 

10 

Tear 








BriUSi GoxL Av. Grass Red 




Tues, 

SepL 




1 

5 ytU4...„„. H .. 

mi 

10.60 

10JJ 
1059 . 

w 

British Government 

change 

today 

1979 

2 

C<WP«S 15 yean 



11 

% 

is date - 

_3j 

25 yean. 

U08 

1185 

1152 

1 

Under 5 years 

10570 

-0.04 


6.66 

4 

5 

Medium 5 ywn 

Cooptai 15 yean 

1700 

1275 

2231 

3L9S 

1232 

12.29 

1178 

12.12 

12.12 

2 

S-lSywK 

117.70 

-037 


755 

6 

25 yean. 

3 


inn 



7 


Did 



4 

5 

Irredeemables 

All studs 

135.46 

U4.74 

-076 

-002 

— 

9.02 

7.96 

8 

_9 

10 

COURW 15 JRKfc..... 

25 yean 

towitoiMNe™....*. 

; 1265 ' 
1156 

1M9 

‘ 1263 
1252 . 
»&■ 

JJS4 

12.84 

-1162 


Tune, Sept. 11 I Mon. Frl. 

— ! Sept. Sopt. 

Index I Yield I 10 7 

No. t % I j 


Thun. 

Sept. 

6 


ww, 

so^t 


Tuw, 

Sept 


Mon- 

Sept. 

A 


Fri. 

Aug. 

n 


Year 

, .«*•: 


IB 

18 

17 


20-yr. Red. Deb St Loans (15) 
Investment Trust Prefs. ( 15 ) 
CamL and Indl. Prefs. (20) 


88.78 
SI .60 
71.32 


N8.84 

18.06 

12.54 


88.W 

51,60 

71.32 


88.83 

61.63 

71.88 


68.76 

01.94 

71.28 


68.67 

61.86 

71.17 


SQM 

80.71 

70.91 


58.69 

31.53 

71.21 


08.74 

51-S4 

70*78. 


-70.94 


‘ end conetltuent ehangro are' pHbtohsd t n 
Cannon Street; Lopdon. EC4P 4BY. prto 14?. by FtoenoieJ Twa* BreeRw Hmat, 
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AUTHORISED UNIT TRUSTS 


Abbey Unit Tst Mi 
72*60, Gatehouse Rtf., * 


rs- {a} 

- 02965941 

fflhsf & 


■a 4 " 


+03* 


. fepSuPragl fist? 

'Alien Harvey & Ross Unit Tst. Mnors 
■«5. Contain, London EC3V JPB. ■ 01-62?6TH 
■AHRGUl&Prtl |97J» 1825* .Zj LUO 

Ailed Hambro Group faKg) 
i&'riSP-lrft' Nuttan, EfftHwood. Ekc*. 

01-588 2SS1 dr Brenbtoad tQ2tf7) 211459 


Friends' PlrovrfL Unit Tr* Mors.? 

Plxtatn End. Dwfcmg 0306 5055 

FifeixhProv, Uts 1506 

Do. Accum ,.K? 8 

Funds in Court*' 

Public Trustee. kiimkmy. WCZ. 



Balanced Funds 

ABIrtlJ* 

Bril. In*. Fund „ 

Grth. A fee. 

Elect. &. Intf. Dev. 
Allied Capital _ 
Hambro Fund-., 
Haratwo Acc. Fd. 
hem Funds 
HWi Yield Ft 
Him Income. 

AH. En. Inc. 



Hi® Yield Aag.30_.|847 87 

•Biadh, RMritfed to modes im 
G.T. Unit Managers Lily 
36 Flrebwy Eire*. EC2U 7DD 
G.T. Cap. Inc 


gj: 

G.T.U.S.L 
♦Gt.pKsMx.Fg.. 

Kpffitezli 

G.T. Far East & 6rn.| 

G. & A. Trust (a) (g) 
5 Rayleigh Rrad, Srwrtwwd. 
G.4A. 1369 



Mutual Unit Trust Managers? (aKg) 

15 Cam hall Ave, £C2R 75U. OJ 606 4S03 

Mutual Sec. Phr, 153 8 57 

r/uiual Inc. Tsl p4.7 70 

total Blue Cf>ra 1445 50 n 

Mutual High Yl£ p7 3 * U.7 

fill tS;3 4J2 National and Commercial 

. . 31. 5l AiKirea Square EitintairQii. 031-5568555. 

Income Anu.M |165fl !71« .1 fedfl 

Mccunl. UmK».._,_C34 2 242 a J £.40 

Capi. Aug. 29 039.6 !M| 353 

LAuWTlJitlh) _|]7L6 37801 .....4 

National Provident Intf. Mngrs. Ltd.V 
46. Graccthuicit St, EC3P3HH. 01-623 4200 
N.P.r.Glll.U(iTSL™.155A 50.U +2.7J 4.95 

tAmtm.Umwi* [70 1 74 H +3.41 4.95 

NPI 0'seas.Tn«. „fl252 132 M --4 

(Attire. Unlit)" L1MJ jCfcfl .. ..4 3OT 

*Pii«« m Ana 9- Ken Cra&ng Sewemner 12. 


Ridgefield Ntuwgement Ltd. 


lfinrinrSq., EC2A~lPD 
P.chcl.<» IiU. LIT. — |jj?l 
Rd9>.lirtd mume-.. J89.D 


01-5886906 
8821 I 268 

95.3 .ZZ] 952 


Rothschild Asset Management {|^ i 



AvK-awry. 

1HL 1U1 



72-80 GJl+houv- Rd„ 

K C E o»i|¥ Fund 

N C. En-j. R-. T.-l. .. 

N.C. Inconii- Fu«1 . 

N.C. I OIL FI. (luc.l^D.6 . 

NX. Ml. Fn. (Arc.J 

W.C. Srnilr CciyiFd 

Rowan Unit Trust MngL Ltd.V (8) 
iSq.fe 01-606 


4ia 


Schillings Trust Mngrs. -contd. 

Prou rrv Shm>— _[4D 2 43.€I *971 J 50 

Special 5il. Tst ... .400 CJOUojH 172 
UK. Grlli. Actum 2M) 239 .1)^ 4 66 

U.K.CrUc DiJ |221 J3q ‘Cljj 4 66 

J. Henry Schroder Wagg & Co. Ltd. 1 


Trades Union Unit Tst. Manager*? 

01 6281 


100 Wqm Street, E.C ? 
TUUI StpL 3 1537 


572tfl 


120.Ch-4n-J*:,E.C.2. 


Cilv Gale Hvr.. Flnsbiinr y 

American Sop). 6 [66-C 

■SPCUrtni'i Sop! 11 1 196 

High VirMSepl. 7 

(Acxur. Umi* 


Me 


5.J_ 


National Westminster* (a) 

161, ChrapUde, EC2V 6EU. 

Casual UmrnJ 172.9 7|3|+08| 

F&Jemj rrrH is'c 38 1] "id 


Capital S>i>i. 11... 

> Actum. Uml .i 

Income 5* Pill — 

1 Actum Umi-.' .. 

Gmeiai 5rpl.5„..:_ 
(Accum. Unit-. 

Europe August 23. ... 

(Acann. Umi',i 

*P«ftPiFd Juli’24._. 
•Reuwwy 5opL4 


U8.9 
2 
e 
9 


26.7 

JBiPfi 

1233 0 


(0277)227300 
39.4J.+0AJ 4.90 


International Funds 
intemaQondl, 

Pacilic Fmm 

Secs, or America I 

SptdaSst Fund* 

-e&mdii 

Overseas Eambi®^. 

Lind 

SiSS 

Anderson Unit Trust Managers Ltd. 

158. FmduthSt, EC3M6AA. 6239231 

■ Anderson U.T [563 60.8f-HL6| 4J6 

Ansboeher Unit MgcnL Col Lt<L 

1, NoWeSL, EC2V7JA. 01-6236376 

Inc. Monthly Fund J1&5.0 175AM 1 U-00 

AHnrthnot Securities Ltd. (a)(c) 

37. Oiern St, London, EC4R1SY. - 01-236 52KL 

High Yield 

( Ac aim. Units). ^ 

E*lm Income Fd. 

(Accum. Umtsi 

Hr* Inc. Fund 
Actum. Units) 
fBl ? %Wdn.LUtS.).l 

Preference Fund 

lAcnim. Units] 

Capital FurdT 

Commodity Fund**”. 

uSpNvnrSuCriZI 

Rn.4Prop.Fd.». 

■ GlMtsFund 

tAca«m_ Units) 

Growth Fimd 

(Accum. Units).. 


Foreign Fd« 

“nflMBWfift WfitP""- *" 

Archway Unit Tst. Mgs. Ltd.* (aVc) 

317. High Hotoom. WC1V7NL 01-831 6233 

“^"Sf-ssnKL * Stk 10 

Barclays Unicom Ltd.V (aKcXg) 

Unicom Ho. 252, Romford Rd., E7. 01-534 5544 

Unlcpnt America * 

Do. Aiki. Acc._ 

Do Atra. Inc 

fttSSTi" „ 

Da Extra Income 130.9 

Do. Financial . — - [72.4 

Do son 

Do! General" 

Oo. Growth Acc. 

Do. Income Tst 

’Do. Prl. A'ns.Tsi 

Da Recovery 

Da Trustee Fund __ 

Do.Wldwide TsL . 

£'bt.ln.FdJiic 

Da. Acaira. 

Baring Brothers & Co^ Ltd.V (a)00 
88, LeadenhaU SL, EC3. - 015832830 

tSB2£==dm W=dtt 

. Hen s«K dsy Set*. lT 
Bbhopsgate Progressive MgmL Co.f 
9. Bfchomgae. EC2. 01-5886280 

B'gate Pr 
AccUls. 

B'gate li 

{Accum. „ _ 

"NextstfL aby *Sep(. IL SoiL IS 
Bridge Fund Managers (aXc) 

tOngWllllamSL, EC4. 01-6234951 


MH»*te. EC2. 01-5886280 

IMMdM M '-A i 

aySR^B “Jl ::r3 Ifi 


Gartmore Fund ManagersV (aKg) 

2 SL MaiyAu, EC3A 8BP 0WZ3 6114 

DeWing only: 01-623 5766.T" 

American Ts. 1262 

Brttijh Tst. (Act) 

Cnnmodliy Stare ] 

Exlrainoame Tst. __ 


GrowtA Uw___„_@0 6 

Incou**- 37.7 

Peril efio im. Fd. 751 

Universal Fd 47J 


016066060 

v& 

HI 

HE 

262 


381 

97.4 

405 -»oa 
78.6 +L3 
♦O.S 


Htjh E ]nM«fsuHf 

Income Fund. 

iassre=3 

ML Tst. 1/ 

Gibbs (Antony) Unit Tst. Mgs. Ltd. (a) 
3 Frederick's Pl„ Old Jewry, EC2 01-533 4111 
Enra Income, 

Income 



5911 

131 


NEL Trust Managers Ltd.y (a)(g) 

MUIon Court, Djr itmg. Surrey. 

BSivSh jsm 

Norwich Union Insurance Group (b) 

P.a 8w 4, Norwich, NR1 3HG. 0603 22200 

Grom Tsl Fd. J399.8 420-81 t45J £M 

Pearl Trust Managers Ltd. (a}faXz) 

", Hjah Holbcm, WC1V 7E6. 01-405 8441 





ma If 

Royal Tst. Can. Fd. Mgrs. Ltd. 

48-50, turnon Si., Lonoon EMU 610 01-236 6044 

ssa— P3 RSItTs 

PncM on Augui 31. Ifcri Deal mg Sept 14. 

Save & Prosper Group V 

4, Great SL Helens, Lavlcm EC3P 3EP 
68-73 Queen Si. Eonfairgh EH2 4NX 
Dealings to: 01-554 889# or 031-226 7351 
IntnnatiBflai Foods „ 

Uni«-wo«ih. 1 60 

litmun Income Find 

High-Yield 155£ 

Higb Income Fmtds 
High Return. . ■■ ■ . .167-8 


01 -240 

IT 7 a 
1&7 a ■* 

220 3 <63 
343.S4 +9.^ 

5?a 

1914nl 

242 


X 
319 
319 
765 
7.68- 
4 12 
412 
3.b9 
3^9 
478 
4 


Transatlantic dnd Gen. Secs.V 

91-99 Ni« I onoon R- . Cwim Jtf>. 
Barhi’.an S' i>l.b,..._ 

■ Ari.im Unit-. I_ 

•Bar it. E<PL Aug. 9..U3 1 
BuO.hrr. Se|rt.6^.-|W 5 

ioccuu Uiur- >_ 

Cokmuo S-.-CI. 7.__ 

'Aetna Unit'.'_ . 

Cieel. Sect 5 

i Ac ctvn Unit'. I _ 

GlenSTd 11 


59, 6J t&51 756 


3J0d 


Income. 

U.K. Food* 

UK Equity [492 

Ovenras Funds (t) 
Europe 


72 

46.81 


U8J 


9J7 

1013 


spei.6t.stS4 [J234 3jf«i :::::: 

“ ‘For ta« eitmw fvnoi only 

Scottish Equitable Fnd. Mgrs. Ltd.V 
28 Si. AnhpvrsSo. Edmhurgh 031-55b9101 

incnmt' Uiui: IS6 8 60 41*151 5 15 

Amen, lirub 1672 7li^ -r L7^ il 5 

D»bng Day Wcdrp,*,. 

Sebag Unit TsL Managers Ltd.V {a) 

PD Bo * 51 i , ScJcItu y. Hv: .. uC.4 01-^65900 
Sebag Capital Fd..._|40 D 4? J] 1 07T 42? 

ScUgliK0BMrFd._. I |aO 3iyt0.4) 850 

Security Selection Ltd. 

Reas H‘c . hug William St, EC4 
(AMn OtfiMi Dl-623 4%l 

saass-g} m-i m 

Stewart Unit TsL Managers Ltd. (a) 

45. ChariDUeSq,, Edinburgh. - 031-2263271 

1.46 


{ J lACQirp. U(ul<i ... j&2 

A.?9 r.tarltvM o SvoL 11 52 5 

3-54 lAcejw.Uiui i 61.9 


tSimrt American Fund 
Standard l 


52.9WJ -tOB} 537 


3rd UrvE, 601 

Aocam. Unlit, hSJ 

WHMnnal Unit* — 46 8 


Far East & Gen- 
Far East TrvsL. 

T7°Lw*»v£5i”I!c2 (0-5885620 

esgsj^=BM m-im 

Next dealing Aogtet 31 
Grieveson Management Co. Ltd. 

59 Gresham Street, EC2P2DS 01-6064433 

Btng.H.Y0.Ao9.3ff. 

tAcam. Units)..-. 

Endear. Sept. 11„. 

l Accum. unto) ... 

G mchsti-. Sept. 7___ 

(Accmn. Units) 

Ln. & Brh- SepL5. 
tAcoon. UuitsJ 

Guardrail Royal Ex. Unit Mgra. lid. 

Royal Exchange, EC3P 3DN 01-628 8011' 

fag] Gnanthffl Tst [1052 110SM +L8( 2JA’ 

Henderson AdmiidstntionV UKcXg) 

UJC Funds 
Cabot Recovery-. 

Cap. Growth Inc.. 

Cap. Growth Acc. 

income & Assets 
High Income Foods 
H kSi Income _____ 





Japan Sept. 7.. 

N.Amer.SepL 

SoowniSZ 
Hill Samuel Unit Tst Mgn.t &) M1 
45 Beedi 5L EC2P2LX 01-6288011 

<bl British Tnnt. 

(b) Capital Trim 

BKSaifccL 

<ta) High Yield Tst B9^ 

<b) Income Trust__.p7-1 

(q) Inti Trust J 

tb) Securhv Trust—-. 

(b) Spec Sits. Tst — 

Gen. Emu*. Aug. 15- 
Investment Intelligence LU.f (aXo) 

15, Clrislophe* Street, EC 2. _ 01-247 7343 

Intel (mr. Fund 

ScFuiri,- 



afiaMd 


atog'^fueitWed. 

.Britannia Trust Management (aKfl) 

3, London Wall Buildlnqs: London Wall, 

London EC2M SQL- 01-6380478/0479 

Assets 

Capital Acc.— — 


Key Fund Managers lid. (a)(g) 
25, Milk SL. ECZV 8JE. 01- 





Key Fixed lot. Fd,™ 

Key Small Co s Fd— j 
Klebiwort Benson Unit Managers? 

20. FendwrehSL, EC3 01-623 BOOT 


Inc & Growth 

JnH Growth— 

ImesLTsLShares 

Minerals 

Nat.Hi^i Inc 
Special Situations 
North American 

Prolesstp nal 

Progeny shares I 

Shield'.: 11 

Suns Change-. 

Untv Energy 

The British Life Office Ltd? 

Reliance Hie.. TurtriOneWells, KL 

BL British Lite.- 
BL Balanced*. 

BL W 5jWcm ’ sStTiit Snt deaRng ; 

Brown Shipley & Co. Ltd.V 

Kariaods Hse, Kaywar* H’Ov'Sc 0444-58144 

■ ■“ a is 



e»i£S=a i 


20. FendwrehSL, 

K.B. Unit Fd. Inc— L 

K.B.Un4FdJtC i 

jCB. Fd. Imr. T*U- — : 

KBSmlrCo'sFdlnc" 

KB-Sn».Cos.FiUta._. 

High YlcLFd. Inc , 

HighYM.Fd.Aa._l 
L ft C Unft Trust Management ttd.V. 
The Stock Exchange, EC2M1HP. 01-588 2B0Q 

&%VtsnzW,*m-zi ® 

Legal & General Tyndafi Fund? 

19, Cunyng* Road, Bristol. OZ723g41 

iaiaB6=B fr - M id - 

Next sab. day September 12. 

Canine Administration Ltd. ' 

2. SL Mary Axe, EC3A8BP. 01-6S61M. 

SS&=tJ ttr-jtfi 

Lloyds Bk- Unit Tst Mngrs. Ud:f (a) 

Registrar's Dep 

Worthing, West 

Balanced 

DC f Accum.) — 


***wabss** mt . 


01-623 1288 



m if 
_ 2:| 
3L2g +0.1 10.85 


Oceanic Trusts (a) (g 

Financial. 

General. 

Growth Accum.. 
Growth income. 

H^jh Income. 


SWrci. 

Canada Life Urat Tret. Mngts. Ud.V • 

2-6 High Sc, Potters Bar. Herts. P. Bar 51122 

Can. GenphL. W3.5 457^ +^W 439 

Da Gen. Actual— — P§-4 +OJI 4J| 

Do. Inc. AcamTIZI-pK/. . 5l3j +03 266 

Caul {James] Nfant. LM.f 
lOdToW Broad SL,E9W1BQ _ 

Capital ®.S ~ 

income 179.4 





01-5886010 


* Ex ^Jra^rtse4" , ?£r St exenwt Sinth aily. 
Lloyd's Life Unit Tst Mngrs. Lid- 

- J « 

Local Authorities’ Mutual Invest. Tst* 
77, London Wall. EC2N ID 8. 01-588 1815 

SK 9a*B&=‘ 

NamrwerFAJtdy31 
'Uraodwrised. A*a 

M ft 6 Group? ,, 

Three Quays, Tower Hil 
See also Stoet 
American 


North Amertan— -j-i99.4 


Prices on ! 


tfeo&ig date SejpL. 19- 


Caritol Unit Fd. Hurs. Ltd.? (aKc). 
Mrfbwn House, NewMStie-Cipcn- 


21165 

Units — M3 

BS :JBS2Ss^H J; id IS 

Next dealng date Sqilembrr .12. 


CarUpl 

Do. Adam. 


Charinco Charities NJR Fund# 

15, Moorgair, London. EC2. 01-63841^ 

RMdtt = l:d H 

Chieftain Trust Managers LWMffll 
11, New SU EC2M 4TP. ■ . ^ ^Ol-^ 2632 

WSSSiobbM MMi 

Immtf^VL Cxi— ; — r®"' 

Btstc Resources Tst. : 

Canfederation Funds Mot Ltd. (a) 

i 



Unit Tst Mgrs. Ltd. 


Growth 
income-, 

Overseas. 

55SESL.7a?««i»"'" 

High Income^ — 

North American— — 

CanadUn Exempt 

C.-matflanTra« 

Mid Mount High Inc. 

Ri-COVCry -ftai, 

Gitt Trust P9-B. 



0282 

1580 


ManuLife Management Ltd. 



St, George’s Way, Sievenage. 
Growth Units —.164.9 


0®8 56101 
6831 — 4 4J4 




4 Melville CrfS- Ediniwgb 3 

Cres. Amer. Fd, 


4931 


tiasaaap 



£ 


Gres, iniernat'f—, 
High. Dtsi. 


OiscreUonarjr Unit Fund Managers 
SMMAM^EBMWL ”~Si-638|g 
D.slne-Sept-7 H«J W ->>4 

:sss®s-fe .Hiaa 

Emson ft Oudtey TsL 

2D,ArttnfdooSUS.W-L Gl-W^ 

Eitson Dudley TsL —J745 /»-7! . 

Equity & Lay- U n- Tf. M.y (aMjX^y 

nsr&zzss*- 

J. Finlay Inlernatl— I 
Accum. Units ..— 

J. FWay Ircorttf 

J.FirtavEuroJIn-— 

Atcian. Units — — 

J. Finlay Fd.ln.TsU-. 

Framlington Untt Mflt. Ltd. 

64, London Will, EC2M5MQ- 0™ SW 

mi 


l4erc.GeaSepi._12- 

Acc.Uts.SepL 

Merc-lnt 
Acc.Uk. 

Merc. ExL. v ,. 

Aeon. Umis Aug. 30-1 

Midland Bank Group 



Unit Trust MaiUMw ttAv (a) 


Conttnodlly & Gen- 
Da Amn.—-- 
Overseas Growth 
Da Aeon 





El . 

Do. Accum.', 

Japan & Pacdlc — — 

^^Sl&TSSriTSexI toi 

ESSMn:® dHUti t® 

aftsaasaar*“t i f B 

M LA Units 1563 SMI+W 538 

Murray Jdhnstone U-T. M^itV W 
1 1>3, Hope Street, Gimow, «£ »AH3rSl 



PeKcan Units Admin. Ltd. (gX<) 

57 -63. Princes Sl, Manchefler. 061-236 5685 

Pelican Units &0L5 1IL2I +151 4.47 

Perpetual Unit Trust MngnitV (a) 

48, Kart SL. Henley on Thames 049126868 

FSSfflrifc^Jti III ~i IS 

Practical Invest Co. Ltd.V (yj(c) 

44, Btoomsbcry Sq., WC1A 2RA 016Z3B893 

ZssZ&lzzMi M=i ta 

Provincial Life Imr. Co. Ltd.? 

222. Bhbopsgate. EC 2. - 0L247 6533 

W:H Ml 

Prudf. PortfoRo Mngrs. Ud.V hlMM 
Hotbom Bars. EC1N 2NH7 01-W5 9222 

Prudential P44A 1S3.« +20| 538 

Quitter Management Co. Ltd.?- 
Tl^gMd ^Exdunge, EC2M 1H P^_01-600 4177 

Reliance Unit Mgrs. Ltd.? 

Reliance Hse- Tunbridge U 
Oawrturuh' Fd. , 

Sekforde T" Inc. 




7.89 




4H1 » 


+nergjr-— 

Financial Secs.— 

Srieci income. 

Exempt Fandt* 

Exempt Income' 

Exenml Inti.* — 

■SSSS SF^ 

Schlesinger Trust Mngrs. Ltd. 

i4o,r • “ _ 

Am._ 

Am! SnellertosW 
Exempt HmhYld— 

Exempt MCL LAs.. 

Extra Inc Tst 

)5jW6WAwUlZ!|3ri 

Im. Tst. Units. 28 

Inti. Growth — 49.. 

Mariret Leader* 33.4 

•Nil Yield' - 30.6 

Pref.fi, Sin Trust 2 52 


63.8 — .J Lt 

fil ' d ~ 

bitrth Capdal Fund ~ 

SSStaz^BKWia Si 

. Dealing flub. & Fru 'Wed. 

Sun Alliance Fund Mngt Ltd. 

Sun AIBanee Hse., KorJiam. 040364141 

fcft a«dffl8P iS 

S3 +SJ IS 3L r c^d^ t D^in^f a E?6 5941 


0, South Street, Dorking 

taller C 
l Htoh’ 
l M ft. I 
ncTsL 



33.2 

24.9 


Egoiiy 1421 

pfmpi Inc. Sept 12 1 — 

Exempt Accum. — ,.-i 

GiR Acorn 

Growth 

Pacific Income- — 

PacMlc Accum 1 

ImesuneniTnnL— _ 

Professional SepL 12 



Prefe«m»ce Stare.. „|1 J.4 
Special SibaiWK |Z3.Q 

Target Tst. Mnsrs. (Scotland) UKh) 

19, Athol Creaem, &ln.3. 031-298021/2 

American Eagle 128 1 

Extra lrSmel!Z!r!!.f594 
Tower Unit Trust MngL Ltd. 

39i45 Fiosbuv Square. EC2A IPX 01-628 2294 
Income & Growth.— 123.6 2481 1 04 855 


Van.Grttl.St-d 11 - 

lAciufl. llntt'.) .—[67.7 

Vapn Hr Sept • 11 — [72.6 
vans rfe5epL5.._|4bJ 

(Acrufo. Unit. ; 

Wirinm. Sept. 6 

i Acxun. Unit. i- . 

Wick-Ot* 5ep-‘. 7. . . 6 
Do. 

Tyndall Managers Ltd.V 
18. Canyngr fttuO. Envol^ 

IncmeEepi 5.. 

• Autun Unit .) 

Capital Sept 5 

'Acam> Unus)-.— 

Eiempi Sept. 5 

■ Accum. Umlsl....—.— 

Int. Earn-.Sreu. 5 

(Accum. Units'- 

Prel.Sept.5 

I Ac cun. Unlt',1- 

24, Castle SL Edinhur 
Sul. Inc Sepi.5... . 

Seal. Cap. Sep!. 5—.. 

'Auun Umm 1162.0 

Lsntfen WaD Sronp 

Capital Growili— 

Do. Accun 

Extra Int Growth 

Do. Accum. - lfii.9 

Financial Pr'rty 19 6 

Da Acurn. 125 n 

High Inc. Priority- fi>7./ 

I niemai lonal.— —— . ; 

Special Sits | 

TSB Unit Trusts (y) 

21, C Barmy way. Andover. Hants. 

Dealings 
(blTSB General..-.. 
tn) Do Accum.—... 

(b) TSB iraume 

r«:“ 

(b) Do. Accun —| 

Ulster Bank? (a) 

Waring Suert, Bet last. 

(b)Uhier Growth (38-2 



Q2&4 63432-3 


0264 62183 


! a-» 

626 

8? 

96.1 


: 8 | 
»5£ •*!.! 
102j *i 


5fi 


023235231 

410e{T021 6.17 


031-229 8621/2 

JUM 


Unit Trust Account ft MgmL Ltd. 
Kmg William SL EC4R 9AR 
Fnars Hse. Fund— . 

Witter Grth. Find. 

Do. Accum. 

Wieier Growth Fund 
Kus William St EC4R 9AR 
income Units ....—-.131.2 
Acmen. Units .137.9 


01-623-3951 


K !“Ell k S;'S:| II 


01-6234951 
32.9ifl-0.ri 5 08 
40M-0.41 5 OS 


INSURANCE & PROPERTY BONDS 


Abbey Life Assurance Co. Ltd- 
1-3 SL Paul's Churchyard, EC4. - 01-2489131 

EguttyFimd— IZraj 

MQ ' 



Property Ftt. 
Property Aet__ 

Selective Fuod 

Convertible Fund. 

SSMXa = 

853*^4-= 

r.Fd.Ser.4 

fFd.Ser.4_ 

^ 'Property 

Pension Seieetiw. 
Pension 

Pension 


Crown Life 

Inter!. Fd. Intro— — 

Money Fd. Act. [l03. 

Uontj Fd. Incm. P7.4 

DisL Fd. Incm...__-jil0. 
Crown Btl Inv.’A’ — 117L5 


7J4 



_ Crusader Insurance Co. Ltd. 

-tOjtafiCOSUVtacula House. Tower PI., EC3. 01-626 8051 

+03 — Grth. Prop. SepL4. —[83.7 944 1 — 

Eagle Star lusurTMidland Assur. 
LThradneetfleSL, EC2. 01-5881212 

Eagle/ MhL Units J6L4 63L7J +0i< 6.47 

Equity ft law Life Ass. Sue. Ltd? 
Amenham Road, High 

Eipiiiy Fd 

Property Fd. 

Fhed Interest F 
_ GW. D«<nn Fd 

01-4375962 MlxedFd- 

— Gartmore Bonds 
— For irrier tying unit prices of Gartmoro 

— LtoytTs Life Bonds see Gartmore Fund 

“ Maragetv under Authorised Unit Tnots 

— General Portfofio Life Ins. C. Ltd.? 

_ 60 Bartholomew Ct, WaUtem Cross. WX31971 

_ Pcrtfofto Fd. Acc | 

_ Portfolio Fd_lntL> 



Lonrten A’deen ft Ntfan. MIL Assur. lid. 
129Mngsway, London, WC286NF. 01-4040393 
•Asset Builder' 1494 47 J| | — 

Loudon Indemnity ft Gnl. Ins. Co. Ltd 
18-20, The Fortwry, Reaflng 583511. 

B«ast=K sirj z. 

Fixed Interest (37.7 398| [ — 

London Life Linked Assur. Ltd. 

81 KMg Witfiam SL, EC4N 7BD. 01-6260531 

iliE 

The London ft Manchester Ass. Gb-V 
Wtelade Parts, Exeter. . 03925ZU 


Prud en t ia l Pensions Limited? 

Hotfaem Ban, EC1N 2NH. 01-405 9222 

Equity Fd. Aug. 15 I £2938 

PierfloL Aug. 

Prop. Fd. Aug. 

Refiance Mutual 
Tumridge Wells, KenL 089222271 

Rel.Praii.Bih. 1 2558 l — ..| — 

Rothschild Asset Management 
Sl Swlihins Lane, London EC4. D1 -626 4356 

ttPI Tter=n5fffi “ 

Royal Insurance Group 

New HaU Place, U verpool. 053-227 4422 

Royal Shield Fd J 167.7 377.4) +L7| — 

Save ft Prosper Group? 

4, Ci5LHriet«% Lada., EC3P 3 


. Growth Ftmd — 
ex. txeflrit Fd-_l 
Pt Prop. Fd. .. 
irv. Ta. Fd_| 

t Fond_ 

kw. Tns Fund . 
r Ftmd.. 


251.4 

1514 

1133 

178.9 

m 

94 2 
1070 
1003 



Deposit Fdt- 

Comp. Pens. FiLf— , 

EqntryPrm. Fd. 

Prop .Pens Fd.* 

GUt Pens.Fd 

DeposlPem.Fd.r 


AMEV Life Assurance Ltd.? 
AlmaHse^AbnaRtL.1 


AMEVMgd. 


E b^dli 



i Mpmnim Gresham Life- Asa. Soc. Ltd. 

2 Prmce of Wales Rd- B'mouth. 0202767655 


AMEV 

AMEVM 

AMEVMgd. Pen. 
Flexlfand 

AMEV/Fraod 

Ameri ca n—. 

Income 

lot Growth. 


Pe»uFtLBtoZ5 


G.L Cash Fond — 
G.l_ Egotty Fond. 
Gin Fond 


— G.L.GI 


G-j_ LntL Func 


.PMr.Fi 



M ft G Group? 

-nrve'Qmys, Tower H8I, EC3R6BQ. 01-6264588. 
American Fd. Bond*., 

Cmwert- 

EqaityB 
Extra Yl 
fSSyl' 

yeggs* 



HigfcVMS Bond***- 
IritifTiatnf. 


J JapK Ftl Bond- 





Barclays Life Assur. Co. Ltd. 
252 Romford AL, E7. 


01-5345544 



1E4 • 

Mm- 


Growth ft Sec. Life Ass. Soc LW5? 
Growth & Sec. Life Ass. Soc. Ud 

FlerfMe Finance..—! 

Lan i*ank Sea. _ . I 
Larctmntc Scs. Acc.— t — _ — 

G. &i S. Sigaer Fd. — ! £8313 

Guardian Royal Exchange 

RoyaTEulange. EC3. 01-2837107 

fimriltan Awira— * ' 

Property Bonds— 

EREUAed life 
Managed Initial .. 

Da Aetna 

Equity imtlal — 

Da Acaro._^_ 

Fixed InL Initial 
Do. Acnaa 




Penn. Pens' on*** 
Property Bond**— 
Recovery Fd. Bond* _ 
Pnces oo *S*jL 


5. r-SepL 6. 


3263 , 

493 ...j 
1614 . 


SepL 


•Prices oo Auguu 29. 
iWeridy DfslogL 

Schroder Life Group? 

Enterprise House, Pbrtsnouth. 

^i==: t®/ 


Property 4 I 

CCR Vanguard 4 

KASGovt.Sra.4_j 
B.S. Pen Cap. B 


3EP. 01-5548899 

ni= 
ili = 

3071 +4 C — 

z 


070527733 


FlexUe Prntfon Fund Pnces on Abssbi 28. 


laoji 1 r. ihl rm. «£. d. 

■ffi-a 1 “ Money Pen. Cap. B 

Money Pen. Acc. B_ . 
Prop. Pen. Cap. 8 __ 



l-M - 


International lnttlal_[ 

Do. Accun., 


•Cqrrent ixibvaioe SepL 5. 

Beehive Life Assur. Co. Ltd.? 


Da. Arn< 
DetxsH Initial. 
Da Accum.—. 


■hai2 


1 1 — 



twa 


»* ?■ 

i^i M 

1 1 ; ■ 



71, Lorrttard SL, EC3. 

Bbdt Hone Mul Ftl, ’ 

Managed inv.FHL. 


■awe 

Income Fd.. 


tUjP&o 

„.®J6. IM 


01-6231288 Hambro Life Assurance Limited? 


Canada Life Assurance Co. 

2-6, HI* SL, Pouets Bar. Herts. P. Bar 51322 

S&tWiiu- lid = 

Ca nn on Assumes I trf 
1 Olympic Ww,Wen4rieyHA90NB. 01-9028876 
n«l EC930 - - IriUfl — 


7 Old Park Lane, London. W1 

Fixed InL I 
Equity- 


Glk Edged. 

American Acc. 
Pen-F.UJep.Cjp- 
PeiLF.LDeoAcc.- 
Pea Prop. Cap,— 
Peru Prop. Acc. — 
Pea Man. Cap — 
Pen. Man. Acc . 


01-499 OBI 


1114 +0.9 — - 

U23 +-1.1 — 
11)11 +01 — 
1021 +01 — 
1063 +02 — 
1073 +0.2 — 
1M-3 +01 — 
1019 +01 — 
-U — . 

— - 

103-2 +02 — 

2043 +0.41 — 
Manufacturers life Insurance Co. 

SL George's Way, Stevenage. 043856101 

136-3 

110J , 

^ d 
P~J- 

1107 


l^Tl +d 3 — Scottish Widows* Group 



83. Pen. Acc. B 

Mngd.Pen.Cra.B_ 


F. InL Pea Cap. B < 

F. InL Pen. Acc. B. 


Prop. Pen. Cap. B __Q1B5 
Prep. PM. Acc. B 1*740 








i;r; 

yi 





PO Box 902. EdMwrah EH 16 5BU 031-655 6000 
1nv.Pty.Sn-lSepL7.iil 
Uw.Pty.SrL2 SepL 7. 

IrwXash SepL 7., _ 

Ex. Ul Acc. SepL 5— 

Ex. Ul lnc.Sepc5_ 

Pea Man. SepL 5 __! 

SkantHa Life Assurance Co. lid. 

161-166 Fleet Sl, London EC42DY.. 01-3538511 
Managed Acc. 195.9 100.91 -021 

ISHifeznrE! 

raw. Managed Aec._|96.7 101H -OiJ 

Pens. Equity Acc J96.7 10181 1 . 

For See of otter Unis and Cuaranced 
Bash Rates please Phone 01-353 ffiU 

Solar Life Assurance Limited 
10/1% By Place, London, EC1N6TT. 01-2422905 


Merchant Investors Assurance? 


146.71 —I - 





Pen. I 
Peal 

PeaBl 

Pen. OAF. Cap.. 

Pea HAP. Acc.. 

Hearts of Oak Benefit Society 

129, JOnguMy, London. WC2B 6NF M-4040393 

Hearts of Oak -J40.4 42.6J — l — 

Hil Samuel life Assur. Ltd.? ' 

NLA T«r_ Addbcotnbe Rd_ Cray. 01-686 43B5 

05W*= Br " 

Managed Units 

Managed Senes 
Manaaed Series C__ 


Cbrrem letoe SepL 

Capital Ufe Assume*? 
Cartoon House. Chapel A* Wtoa 

m 

Char Uabo ase Magna Gp.? 


090228511 

1=4 = 




Leon Horae, 233 High Sl, Croydon 

Property I IB4 - . 

Property Pens 1 

Fgaty 

Equity Pens. 

Matey Marta. __ 

Money MkL Pens.. _ 

Deposit .- — _ 


NEL Pmsfens Ltd. 
Mflten Court, Dorking. Surrey: 
Netex Eq. Cap .7 

Nelex Fq trnrw 

Netex Money Cap. — 

Nelex Mon. Acc. 

Nder Gth Inc Cap— 

Nelex Gtb Inc Acc — 

Nef M'of.FiCaa — i 
NelMxd.Fd.Aca — 

Nelex Deposit Cra — , 

HetoDe nfe l 


01-6869171 


Managed 

f&s 


10831 +031 — 




Internalonaf — 

Dijirttxitton L_— ....... . 

Prices tor Series l.saglF premom plans 


132.3] -O _ 

11521 +oil — 
9911 +03 — _ 

iosi« +t>3 1039 



5911 


+14 — 


Brraei Cadres P^P^Acc 

Imperial Life Ass. Co. of Canada 


Chfefbrei Asswande Funds 
11 New Street. EC2M4TP. 

SaSjSSSrJ"" 

}otonaUj^<0-_) : 

Income A GrtMUi 
Basic Raswroej. 

a^EES 


Imperial House, GuildfdnL 

Warned Fund. 

Fixed lex. FcL. 




71255 


01^33933 

— * Irish Ufe Assurance Co. UriL 

— llFlralxiry Square, EC2. 

Sbra^d Fmriu^i^feA 
— Mango. Fd.Ser.ll_ 

= 


dty of Westinfnsfer Assur.- Co. Ltd. 

* **13«*U Was X Staxsoa LU. 



Prop.Uol&^OlI 
Prp3kLGrtk5er.il 



01-6288253 
SOT 


cby SeplBober 

NPI Pensions Management Ltd. 

~ 48 Gracec torch SL.EC3P3HH. 01-6234200 

E ‘ "-ISttteJBin* ~ 

— New Zealand Jits. Co. (UK) Ltd.? 

~ Maitland House. Southend SSI 2JS 070262955 

“ Kiwi Key Uw. Plan — R7U 17( 

Z Small Co's FjL Uh.7 — ' 

z Tedriology.Fd. Ef-P 

_ Extra IneTFd. 

Extra Inc. pte. Fd — 

_• . American inL 

Z Far Eos Fd — D1Z5 

Z ■ GilLfdgodFiL BW-9 

Z ' . CoaDeposh 

Norwich Union Insurance Group? 

PO Bax 4, Norwich NR13NG. 060322200 

BfianagedFari. 

EqobyFBnd 
Property Fund 
Fixed Iol Fund 

Deposit Fund._ 

Nor.UnHAog.15 — I 2363 

Pearl Assurance (Unit Funds) Ltd. 

2S2, High Hoi torn, WCLV7E6. _ 01-4058441 

Managed Fund 


Will be baaiotwliy higher dan those above. 

Sun Alliance Fttnd MangntL Ltd. 

■ Sun Alliance Horae, Honaonk 040364141 

sl = 

Sun Alliance Linked Ufe Ins. Ltd. 

Sun Alliance Horae, Horsham. 040364141 

Deposit Fund 1048 nag — 

Managed Fund JlZM 129.9|-rtia — 

Sun Ufe of Canada (UK) lid. 

2. 3, 4, Coekspw S l, SW1Y 5BH 01-9305400 

Maple Lf. Grth. ‘ 

u**> — 

Maple 


15941 





Target Ufe Assurance Co. Ltd. 
Targ Horae, Gatehouse 

Maa Fund Inc llftD| 

Mm. Fond Ate 

Prop- Fa lnc_ 

Prop. Fd. Act 

Prop. F± lev 

Fixed lia Fa Inc. — ] 

Dep. Fa Inc 1 . 

Rei. Plan Ac. Pen — {877 
Ret-PtmCap-Pra — »26 
Man-PenTOAcc — 1133-5 
Mxn.Pen.FaCap^ 

Gilt PeaFOAca- 
Gilt Pen 7a Cap. „ 

Prop, Pea FOAcc. 

PropFen.Fd.Cap, 

Guar.Pen-FcLAcc. — 

Goar, Pen. Fd Cap. 

DJcF+n-FOAcc. , 

03-Pen.FdCap. P 

Traasrnternational Ufe Ins. Co. Ltd. 



— 52ComMn,EC3. 


01-63 5433 


Z " BondFiEx«npt_41fl732 38915HUR — 


B*ilry Fundj_ 

Property Dirt,., 

Property Acoxa. 

Phoenix Assurance Co. Ltd. ! 
q-5 King Wdliam SL, EC4PAHR- 01-6269876 

- EEB^Xa^E 

Prop. Equity ft Life Ass. Co.? 

wfon) Street, W1H2AS. 


2 Brawn's Bldgs. EC4A3NU. 

WSeries 2 Maa Fa —196.4 
VSeries 2 Ecjrity Fd . Bi 
WSeries 2 Prop. Fd... 1QL7 
VSeries 2FcirebR Fa 9J.9 
VSeries 2 Money Fd- %-9 
.VToUp Invest. « . — 1678 
?Tiitip Managed Fd„ 1275 
4TMngd. InvTPa ML. 1058 


01-4056497 

1019 

100.M 

1013 — 

”16.71 




.MrqgL Acc. 

ssesssS- 

fSBJS£:. 

. FB»M» 

rHOTil 




Lan^tam Life Assur. Co. Ltd. 
LraghanHte„HofamraokDr v NW4. 01-203 SU 
Hanes Pea Fund —198.2 • 103.4) -O, 

Legal .ft General (Unit AsssrJ Ltd. 

SSSS.""“' KIW * 0 “'eI5ffi 1 ,lS2 


U9 Crawfort 
a 91k Prop. Bd. 
do. Equity 
Flex 


CRy 9f Westminster Assur. Soc. Ltd. 
Telephone 01-664 9664 

KSfeizS 5 J 3|:d = 

Co mm er ci al turn Gran 

SL Helen’s, 1, 


Vr.Afl.Ae. SepL 1—1 
Mdjths__( 


[ Union Group 

Utriersteft, EC3. 


01-2837500 

Do. AaouitylKsZ_( 2L87 | zi — 

Confederation Ufe Irisarance Co. Legal Atwsi lUaffftreto^ 

%terarero.UocWC2A_lHE- OT*aC0282 n/f 

2i3*H z Exempt Eq»y. lent — 0643 lg2 i - 



01*4860857 

1e3- 

Property Gnmth Assur. Cd. Ltd.? 

Leon Horae. Croydon CR91LU. 01-6800606 

Property Fund——! ■ 213.9 



AbSyNatFa(A)_ 
lovesunenr W-j. 

Iniesunert Fund vA)l ■ _—i 

ssttra Sl 131 

Actuarial Fund 


Gift -edged F und . _ — | 
OU-Edraf 


„ Mevei 
_ Jlrnroed 
luienwi 


Fa (A). 
Annuity- 





Group 

Freed Irt. 

ErattyPwac«t_ 

Property Pension 

Cnwhitt Ins u rance Co. lid. 
S^QraMI, EX3L 


Do. Accum. __ 

Exetrat Fixed Inil -B5 

DaAccuro.- ufr 

Eaerrat Megd inapt' 

ftx taim,^ y7< 

ExetnotPreahm. 

Dp. Accupc .. , 



Legal ft General Prop. Fd. Mgrs. Ltd. 
11, OoenvVtaoria Sl. EC4H 4TP. 01-2489678 


Tndent Lrfe Assurance Co. Lid.? 

045236S41 

14241 
1703 

ij»= 

162.8 f 

ISi _- 

m «*- 

Uoj ... 

128.1 4 

1501 
127.7 
1273 


London Road, Gloucester. 

gr8S.r=rp.? 

HWi Yield 1546 

(M Edged 1343 

Money-—- 

na y""* 1 — UK 

Growth Can. - 1343 

Growth Acc 142.7 

Pens. Eqoity Act.—— 1216 

. Pros. Mngd. Ate. 14Z5 

Pm. Gin Edged Acc. 1212 
Pens, GolDep Ax.™ 1210 

Pens. Pty.Acc 1464 

Trdt.Bood _39.3 _ 

“TrdL G.l. Bond — JB1 

■Cam value for QUO pentaOL 


Tyndall Assurance/Penslons? 

18, Canyr 


32, Carahdl, F c ^ U3-62)5dD H, QoeenViaoria Sc, EC4H4TP, 01-24896' 

SteSSfei »o Jzd ” ~ 

MU. Mtt. AuWt Wlp.930 1 20251 — 1 — I a. ing, e. _« OMMvIniia 


Credit t. Commerce Insurance 

120, RqgeotSL, London W1R5FE. 01-4397081 

CSC Mngd. Fa 0298 . 139JDI t — 

Crawn Ufe Assurance Co. Ltd.? 

Crown Ufe Hse, WoWmGU211XW. 046625033 
'■ “* " 12441+0.71 — 

nu +n 9.90 

2193 +11 — 
1273] +312 — * 

+03 — 

103^+03 1388 
102.1+0.1 .— ■ 
1213+0* — 
+0.7 651 

+0.7 — 

122.01-03 — 

3389 

G43j+a5 — 



Life Assur. Co. of Petmorlrania 
8, Me* RO. CfaattBn% KeoL 812348 

LACOPUms ™[ia52 2183 — I — 

Uoyd* Ufe Assurance 

20. cm W St, EC2A 4MX 


«en«riiv}i 

prop. Gnwtb Pardee S Ascribes Lt± 

All nPiher Ac. tKs.p.4B5_.__I563I 

gBetftr- 

Man. Pens. Fd.^ 

Man. Pens. Cap, UL.: 

Prop. Pera-Mj— - 

.Cap.UL_ 

Providence &pitol Ufe AK- Cs. Ltd. 

30 Uxtmd9e Road. W128PG. 01-7499111 

SN.MkLM.gp— T " 

SeLMtt.Fd.SM__| 


, Canynge Road, Bristol. 

3- Way SepL 6 

Do. Pension July 5 — 

B3fflfc=fc 

Property SepL 6 133.6 

O’sras In*. SepL 6_ 81.1 
UK Im, SepL 6 (lMj 

SK5B-S.. 

I SS&iStt 


197.4 — 

Prep. Rea SepL 3 [112.0 — 

DffLPeaAug.1. |145 l6 — 

Vanbrugh Life Assurance 


027232241 


=BS = = 

3. 199.4 — — 


emk: 

EtpAyFA Ioqb,, 

Property Fainas fe2 

Property Fa lplL».._|97.4 
iwTra: Fa a^ZIwsj 

to.7g.F4j 




7-r-i:Vt«g 

ba 



i^TrqMtotooreoa 

ii 





ffi^-FdTC^ , 

S32jtfS:cS£id._ 

Property Fa Aca, — [618 
Provincial LHe Assunatt Co. Ltd. 
222BfeittP^.H^_ _ 01-2476533 

estSSSTSfliriSi 35|=4'= 

BES^al-“a = 


Vanbrugh Pensions Lbrated 

4143. Maddox Sl, Ldo, W1R9LA 01-4994923 

Managed .ni89 12521 +L 

toy.—. (1303 13721 +2 

Proper 

- Gtoanteed see "Ins. Bate Rues' otte. 
WcKact Insurance Co. Ltd.? 

W(ielade teh. Exeter. 092-52155 

Moneymaker Fd | 1098 J — 

Far otto taris, please refer to The London & 
Manchester togs. 

Windsor Ufe Assur. Co. Ltd. 

Royal Albert Hse* Sheet St, Windsor 68144 
Life lrwt*stajjUTL._.j 
- FuureAwd.Gihfa) _.! 

BCaSEW 8 


179,9 260 ^ 
KJO 
C981 


— J — ^ Fta-tra-Growli J1B7.70 lllfl 
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OFFSHORE & O'SEAS FUNDS 


Alexander Fund 

37, rut Nw-r-Djrnr LuM+hboarg. 

Alexander Find ..._ I USS8 66 I ~.~l — 

Nr! av»l .ah* >pl Mirier 4. 


Keyset Ullmann Ltd. 
K.IAiASlrm, EC2VBJE. 

Fomefex IFil 170 I.5W 

Eondvfex Isrxto IS 124)5 

Central Alw it klW79 15084 


01-6067070 

I I 2-» 

y-J 2-45 


Allen Harvey ft Russ Intf. Mgt. fC.1.1 
1 C-jf-ig Cfflt-. 5i. HMn+ Jjy., C.I. 0534-73741 Khtg ft. Shiwun Mngrs. 

AHR Gill Ena Fd — (l)220 1UM ..-4 1U6 

Arinithnet Securrtres (C.L) Limited 0,M ' o 

P.O. So. ?«. C,HH.er, jrrtey. 0534 7«H7 ™ 5S^J- r Rft IK 

-- 1 Gin Fnd Gurrnsr,l9A9 9.74i 


Cap. Tu.(Jerve>) - |126.0 17901 

Gtw'tGe« Tq. h !!. ,, ...JMS« S,P, te 1 M v -4 33^ 


3J8 


ife-t dealing Seplrtnto 

AustraEan Selection Fund NV 

f.’jtf m Otvortuninr'-. lo Insh YtXMg ftOBrtwaur, 

127 Kent St , 

US51 Snares SUS1.48 I — l — 

Nh value Nownrier 24. 

Bank of America internationat S.A. 

35 Boofevard Ro ( al Luxi+nKurq G.O, ... 
IVMmteu Intonv ... |SvVD936 109.91] . — J &42 
Prices at 5<pi b. hnt uri. d ay September 12. 

Banque Bruxelles Lambert 
2, Pue De la Rmmi, B 1000 BnKseis 
Renta Fund _..|jl96 *180|.-...| 8J7 


lito. Gqn. SetL Til,.,.. .. 

Frru Sterling K?1 54 n 

FinL Inti 239, 

Kleinwgrt Benson Limited 

20, Few hurcb 5L.EC3. 


Eurinmi 

Gufrnvry Inc <68 ) 

Do. Aitum .. ... _... |Bb 8 

KBFjrEayFa 


KB Gill Fund U.1090 

KB ire Bd.Fd.lnL._~ " 
KB Int Bd Fd Au_ 

KBimi. Fund 


KB Jaatn Fund 

3 US.Gwtn Fa.. 


LF 1,155 


SU5I3 


S 115103 

W: 

JUS 12 23 
JUS IS 15 
US5.61 


KB 

Signet Bermuda..._.J 

Uaytk Bk. (C.U U/T Mgrs. 
P.0. Box 195, Sl HHlier. Jersey. 



Barbican Managers (Jersey) Ltd. 

P.0. Box 63, Sl. HH^t. Jersey 0554 74806 
Burt. InL Fund fW.q 94.7] .-~4 5-« 

Barclays Unicorn Intematitmal . 

j. ciunng Cnu. Sj. Hehcr, Jersey. 0554 73781 

Overseas Interne _ _ W6 1 44 LSI I 11 80 

Unidollar Trust k|]S12» . . 1™ 

Umbona Trust. ..ItuSWJJ OTJOi— 045| 980 

1 Thotrst £:.. DokLic. life O.UC3. 0b24 JK6 

UrroynAusLErt... W7.0 506 ... 1 80 

DO. Ausl Mm...._ .. 37 Ji 40 5 -0.41 150 

Do Grtr. Pacific ...... 73.6 - 

Do. Ind. Income . . 35.4 38.1 ...... ‘J.rfl 

Do. Isle Of Man Tu... 44.6 48 0 9.40 

Do. Manx Mutual 284 303 j5| ... J 140 

Bishopsgate Commodity Ser. Ltd, 

P 0. Bo« 42, Dougla 1 - Ixj.M. 

ARMAC * August 6- .KISSP 3 

CANRHO**^pt.7.. __ 

COUNT SepL TV.... 1(2462 ?J99f 1 2.20 11«. Old Broad Sl . EC 

OngmUh kuko at *Sio and ~LL Next val. On. 1. Apollo Fd. Aig_ 29 

BitKopsgate Progressive — Ldn. Agents 
9. Biflwpsgate. EC3N 3AD 01-588 6280 

BNAUT Inc. Aug. 22.ISUS304 3.201 1 - 

BNASFAog. 23 |lKo 11443| J — 

Bridge Management Ltd. 

GPO Bo» 590 Hong Kong 
N'baWUuiv-30 . ..„] Ylfc5»l — .1 — . 

Nippon Fd Aug-29 |USn67^17.49»4 -—4 0.95 

Britannia Tst. MngmL (C.L) Ltd. 

30 Bath St , St. Heller, Jersey. 0634 73114 

Sterling Denominated Fd* 

Growth Invest . . 

Far Ease «. int. Fa _._{an < 

Jersey Energy Tu... .11887 
Umvsl STsi.Stg.. ...Il250 

High im.Stlg.TM 

U S. Dollar OeMnanaUd Fi 
UMrtl.STsi 


(S34 27561 
273 




Lfeyd. Tit O' +is . |54 4 

Nr>( dealing S»plf*rarr ... 

Uoyds Trau Gill .. . JLlO l5 I0.2M U » 
Neit dealing Stptenrier Is 

Uoyds Bank International, Genera 
P.D Box 438. 1211 Cmrve 11 (5vnbtfriMd) * 
Mowkin. yg 


01-626 <588 


Uoyd', Im. income 

M & G Group 
Ttoee Quays, Tower Kill EC3R6BQ. 

Atlantic Sepl.l 

AuSt. Ex. SetH 5 

Cafe Ci. Acc 

l-Jant 

t Accum Umls)...> 

Midland Bank Tst. Corp. (Jersey) Ltd. 
ritMJWs 2B-J4.HtllSt.Si Hriwr Jersey 0534 36281 
062 T 2 Z 11 Midland Drayton GHl.|10ll 103 6( U SO 
ZiJ — Samuel Montagu Ldn. Agents 

-—.I _2.«” 



Jjpfesi Aug 15 .. 
117C 


f Gro up Augu -i 22 


117 Jersey Aug 22 . 

0\Ai»j 15 



01*5886464 

?77 


Ln. Tsi.;... 


Value at SepL 



9.00 


Brown Shipley Tst. Co. (Jersey) Ltd. 
P.0. Bo> 583. St. Hriier. Jersey. 0534 74777 

Sdg. Bd. Fd. (h) |HL13 10.16*4 -003| 12J2 

Butterfield Management Co. Ltd. 

PO. Box 195, Ham Hon. Bermuda. 

Buttress Equity IUSS2.90 3 001 1 162 

Buttress income |?12 2 20 1 — \ 865 

Prices at Agg. b Next sad toy SrpL lb. 

Capital International S-A. 

37 rue Notre-Cbxne, Luxenriourg. 

Capital InL Fund 1 JUS20.40 | | — 

Charterhouse Japhet 
1 Paternoster Row, EC4 

asscz=«5 

Emperor Fund ..r. 

HUpano., 

Clive Investments (Jersey) Ltd. 


01*2483999 

|| E 1 ** 


4$Lzz 


321 

4.16 

3J6 


186 


117 Jmej O’, 

Murray, Johnstone (Inv. Adviser) 

163. How Si., Glasgow, C2. 041*221 5521 

wa*==.ri affiv i=j = ■ 

■NAV August 31. 

Nat. Westminster Jersey Fd. Mgrs. Ltd. 
45 La Motie Si.. St Hefier, Jersey 0*3w 36241 

BSiSIWii: fo si$ r.:i *55 

NegK SJL 

10a Boulevard Royal Luxenriourg 

NAV SepL 7 | SU512.SJ | } — . 

Neglt Ltd. 

Ban* of ffernuda Bldgs. HamUto", Brrata, 

NAV August 31 1 £036 I | — 

Pacific Basin Fund 

10* Bodevard Royal Loxenriourg. 

NAV Sept 11 I SUSU83 HUSJ — 

Phoenix International 

PO Box 77. Sl. Peter Port. Gurm. 048126741 

Imer-Dottae Fund — f 
Far tail Fund . . 

Intf Curreroy Fund . 

Dollar Fid int Fund.,-_ 

Ster. Exenwt Gilt fd pll 
Providence Capttot Life Ass. (C.L) 

PO Box 121 St Peter Port. Guernsey Mffl 26726(9 
Sterling BondFd M93 5181 .^...1 — ; 

ma =. 

“WMEifiJlw t 

Quest Fund Mngmnt. (Jersey) Ltd. 

PO Box 194, Si. Helier. Jersey. 0534 274ft 

Quest InU.Bd |So.922 09751 ] filE 

Pws on Scpinrier 5. Neal deahnag SejxoWw 12. 
Richmond Lite Ass. Ud. 



P.D. Box 320. St. Helier. Jersey 0534 27311 48 Athol Street. Oouolas, 1.0. M. 

SSKHSUdBUI BffiSSJfi®* * 

Com hiB IHL (Guernsey) Ltd. Do En. InrorneBd— 

P.a. Box 157, Sl Peter Part, Guernsey 
Irani. Maa Fa |U5D 20LS| — 4 — 


0624 239 1JI 


Midway Deposit Bd_|10i 33 
Camllon C.G.T. Bd~J60.9 


DWS Deutsche Ges. F. Wertpapferap 
Groneburgxxeg 113. 6000 FranHurt 
Invests _|DM372Q 39201+029 — 

Delta Group 

P.0. Box 3012, Nasau, Bahamas 
Deh.lw.SepL 4 JRIS245 2-573 4 — 

Deutsclwr Investment-Trust 

Postlach 2685 Biebergasse 6-10 6000 Frankfort 

Concentre 20.20Ua]Ot — 

InL Rementonds [DM64.40 66.40j-aiU — 

Dreyfus Intercontinentad Inv. Fd. 

P O. Box N3712, Nassau, Bahamas. 

NAV SepL 4 ZlSSiai 21871 —4 — ' 

Emson ft Dudfey Tst Mgt. Jrsy. ltd. 
P.O. Bo* 73. Sl Helier. Jersey. 0534 73933 

E.D.I.C.T. J133.0 14L1| 1 220 

The English Association 
4 Fore Street EC2. 01-5887081 

itii&F—m ;; 

Wbrdgaie6aFa**.pi57 128 . ...... _ 

■Next deaBag SepL 12T**Next drains SepL 2B. 


Rothschild Asset Management (C.L) » 
P.0. Box 58. SL Julians Cl, Guernsey- 048126335? 


O.C.Eg.Fd Aug. 31 159 0 

08.lnc.Fa^.3..[l455 


Eurobond Holdings N.V. 

Handelskade 24, WUfenEtad Curacao . . 

London Agents: Intel. 15 Christopher SL, EC2. tods d eyomlinted In 
TeL 01-WF 7243. Telex: 881441*. _ 


62. 

OX! Aiiienca F£Vl“|MKf46 ^53 rZl 
OCSiaCa Aug. 31 _.(U7.6 19951 

O.C. Commodny* P6L? 17141 

O. C. DlrXomdty.t BU53700 39361 

QX. Srerling Fd.«*....(_ £10 65 | 

•Prices oo August TL Next dcaKog SepL 
tPrices on Sept 7. Next dealing SepL 
■■Daily Deal rigs. 

Rothschild Asset Mgt. (Bermuda) l 

P. O. Box 664. Bk. of Bermuda Bid- .BoniHda? 
Reserve Assets FdjSUS92B loW_...J — » 

Prices on SepL i Next dealing Sept. XL \ 
Royal Trust (C.U Fd. Mgt Ud. > 

P.0. Box 194, Royal Tst. Hie., Jersey- 0534 27441 

R.T. Iiu'l. Fd . . - — 0US9S lfl “■ 

Wgg 

Save & Prosper International 

Dealing to ' 

P.0. Box 73, St. Helier, Jersey 0534 73933 
Fields denominated totLS. Dobs 

Ur. Fxd InL-t 1886 

IrumaL Gr. *f B.21 

Far Eastenrf 19.48 

North Amrriem*t—-f60 
Sepro**f — |l|j4 


. tail, to.) Fa .X- . . . . 

ch SepL U. Next duBng SepL 


Price per share SepL 7. 520.02x1 

F. ft C. Momt- Ltd. Inv. Atfvisen 
1-2 Laurence ftjuitnrr I 
01-623 4680 
Cent- Fd Aug. 29—4 

FWetity MgmL ft Res. (Bda.) Ud. 
P.O. Box 670, HamUian, Bernuda 
Ftdriny Am. Asi——, 

Fidelity D1r.Sa».~ ' 

Fidelity Im. Fund 
Fidelity Pac. Fd .. 

Fidelity WridFO. 



Channel Capital*. 

Channel Islands*. 

Commod—* •*., 

Sl Deoosli**** 

HID, EC4R0BA SLOxed-"*. 11155 

Fun* demndnated in otto Canendes 

5US686 i-..!- : H: 

_ *—SraL 6 : 

950 Schlesinger International MngL Ltd. 

Z 4L La MoueSl,Sl Heller. Jersey. 053473588 
Z sjul. 

S.A-O.L. 
cm Fa. 


1 


llS6S._ 
52522 
U555.96 
US1658 


.Jersey. 05: 
r 


S5 m to‘^ e & C Hife7toLi J &4 I*- FaJersey---:-j950 
wrerioo Hse v Don Sl, Sl Heller, Jersey. 0534 lmn{ piumtirg «1287. 

Ser« A tlninl.)___l0.93 * * -ffeS-W-JT - 

Series B(Paolt) ..-. £8.35 

Series D?Am AssJ — K17.79 _ 

Sterling Fixed Im £9.98 9.99f — i 1120 



First Viking Coiranadity Trusts 
10-12 Sl George’s St, Dwgfes, loM. 0624 25015 
FsLVHuCiaTsL — P52 378^ — J 180 


Next sob. day SepL 12. 

Schrader LHe Group 
Enterprise House, Portsmoodi, 07® 27733 
btematHwal Flinds ’ 

LEqurty 1850 


Fleming Japan Fund SJL ■ 
37, rue Notre-Dame, 


LmPfnbonrg 
Fl«nmg Sepc 5 1 USS49.M 

Free World Fund Ltd. 

Butterfield Bldg, HamUtan. Bernuda. 
NAV August 31 pusaut 

G.T. Management Ltd. 

Ji Fi 


I —4 - 



+2-J3J - i - 


Fimhuiy Circus Ll 
Tel: 01-628 B13L TLX; 886100 


London EC2 


London Agents fa 
Anchor *B Units.— 
Anchor Gdt Edge— . 

Anchor InL Fd 

Anchor In. Jqr. Tst 

Berry Pac Fd. 

Berry Pac Stria 

G.T. Awa Fd 

G.T. Asia Sterii 


JUI9186 3.09J 

P78 29« 

SUS4784 


. . 220 
-aaa 12*9 

2.19 


G.T. Australia Fd? ZZ 

G.T. Bond Fund 

G.T. Dollar Fd 

G.T. Dir. (Sirig.) Fd! 
Myiaime (StG) FO.. 
G.T. Technology Fd._ 

G.T. Pacific Fd | 

G. T. Philippine Fd„ 



Gartmore Invest. Ltd. Ldn. Aats. 

2, Sl Mary Axe, London, EC3. 01-283 3531 


W12|^J 

J. Henry Schroder Wagg & Co. Ltd. • 

120. Cheapskfe. EC2. 01-588 4000 

CtopSSepLlO — .1*0311 22? 
TrafataarAug.31 — I 5USI6&1I )*lia — 

Aslan Fd. SeoL 3 [jUSM 19 197JH J 285 

Daring Fd.sepl.5 BA2 25 2JW «n 

V Japan Fa SepL 6_|lS7 J9 7.70f ZZi oJI 
Sentry Assurance Inte rnati o na l Ltd, 
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Unless otherwise buBcataf, price* Mid net dhid udi am In pence 
and denominations are 25p- Estimated tra/eantapn lattes and 
ewers are based on latest anneal reports and account) and. where 
possible, are updated on half -yearly figmes-P/Es art adulated on 
the basis of ael di strib uti on; bracketed Sqares kaBcate 10 per 
cent, er more difference It uiadated ee “idP* distribution. Cover? 
are based on “maximum'’ iflttt H aiti an. Yieftts are based on middle 
prices, are gross, adjusted to ACT rt 30 per cent and anew (or 
vakie of declared fe tri buttons and rights. Securities wtth 
dcnoRrinetloiK other than surfing or ia EEC currencies art quoted 
mchisrre of Ike investment dollar prendum. 

A Sterlin g denominated securities which mdade investment dollar 
nrmium. 

• “Tap" Stock. 

* Highs and low* marked Uxs hare been adjusted to aHow for rights 
issues (or cash. 

t Interim since increased or resumed. 
t intertill since reduced, passed or deferred, 
it Tax-free to non-residents on ap p lic atio n. 

4> Figures or report awaited, 
ft Uriltied security. 

A Price at lime of suspension. 

5 Indicated dividend aher pending scrip and/or right}, hate corn 
relates to oreriois dividends or forecasts. 

♦ Merger bid or reoraanisaiian in progress. 

A Not comparoUe. 

4 Same iRtrrtm: reduced final and/or i educed svakas I ndi cat ed . 

# Forecast dividend; cover on earnings updated by latest Interim 
statement. 

{ Cover allows lor conversion of stares not now ranking far dividends 
or ranking only lor restricted Avidcnd. 

* Cover does not allow lor stnm which may iix mk far dividend at* 
a future date. No P/E ratio usually provided. 

¥ Excluding a fmal dividend declaabon. 

•i Regional price. . 

II No par value. 

® Tax free, h Figures based on pracoecbE or other official 
estlrrair. c Cents. . d Dividend rate paid or parable an part of 
capital; cover based on dividend on lull capital, e HedoWUoa yield, 
f Flat yield, g Assumed iSvidend and yield, b Assumed dividend and 
yield aher scrip issue, j Payment from capital sou r c es, k Kenya, 
m interim higher than previous total, n Rights Issue wading. 
O Earnings based on preliminary Hgures. s EtiVtdeod and jteld entihtde 
n special payment, t Indicated dvkfend: ewer relates to previous 
denCc-nd. P/E rain based an latest annual earnings, u Forecast 
dividend: cover based on previous year’s earnings, v Tax free up to 
30p in ibe £.w Yield allows for wmney dKtso..y Dividend and yieid 
based on merger lenro. z Dividend and yield Include a special payment: 
Cover does not apply to special payment. A Net t&ridmdandvtrtd. 8 
Frercrence dividend passed or dKerredC Canadian. E Micdnun 
tender price. F Dividend and yield based on prospectus or aher offida! 
estimates for 1979410. G Assumed Svidend and yield after pending 
scrip and/or rights issue, H Dividend and yield based on prospectus ov 
other Official estimates for 1978-79. K Figures based on prespe e tns 
or oihrr ofllcul estimates lor 1978. M Dividend and yield based an 
prospeaus or other official estimates for 1978. N Dividend and yield 
based on prospectus or other official estimates lor 1979J» Flwm 
bused on prospectm or other official KUmaws Tor 1978-79. 0 Gross. T 
Figures assumed. Z Dividend total u date. 4# Yield based an 
£S94npiiwi Treasury Bill Bate yjy unchanged until maturity of stock. 

Abbreviations: nl ex dhtfend; tt ex scrip issue; >r ex rights; xt ex ad; 
d! ex capital ddbtbutian. 
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This service is avaiaMe to every Company dealt id on Stack 
Exchanges throughout the United Kingdom for a fee ot £500 
per annum for each security 
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Ford has 
£2.5bn 


new. model 
plan for 
Europe 


By Kenneth Gooding in Frankfurt 


FORD will spend DM lOfrn 
(£2.5bn) in Europe on develop- 
ing new cars, engines and trucks 
between now and 1985,. Mr. 
Robert Lutz, Ford of Europe’s 
chairman. ■ said yesterday. 

■ None of the cash would -go to- 
wards new manufacturing capa- 
city- .. however, and further 
’‘substantial” sums, would be 
needed far investment there. 

A decision od Ford’s Euro- 
pean expansion programmer 
already delayed a year, is un?- 
likely until early next year. 

In the run-up to the Frank- 
furt International Motor Show 
Mr. Lutz said the group was to 
begin assembly at Cologpe and 
So increase output of ks suc- 
cessful Fiesta small car by 
50,000 a year. 

This, at the relatively low 
cost of about- £7m, is to com- 
pensate for a decline in sales 
of Ford’s big car, the Granada, 
which is also built at Cologne. 
A general drop in demand in 
the West German car market 
has created .further excess 
capacity at Cologne. 

Mr. Lutz said that Ford ex- 
pected total European car sales 
to fan from about 10.3m this' 
year to slightly below 10m next 
year. 

Ibis would be accompanied 
by a 2 to 3 per cent growth 
in the market share of small 
cars, gained at the expense of 
the big cars. 

The Fiesta, which is assem- 
bled at Saarlouis, West Ger- 
many, Dagenham, UK and 
Valencia, Spain, is already in 
short supply. Ford believes it 
will remain so, emen. with the 
e xtr a capacity at Cologne. 

The oil supply crisis had made 
Ford rethink its strategy in 
Europe, Mr. Lute said. The 
group had pulled forward it new 
car and engine development pro- 
gramme. “Better to have models 
that everyone wants but are in 
short supply than have extra 
capacity you caa’t fill, a Ford 
executive said later. 

The DM lObn will be spent to 
make products more efficient, 
safer, stronger bnt lighter, 
easier to repair and cheaper to 
service. 

Ford will wastcb European car 
markets carefttlly during the 
last three months of 1979 for 
trends in demand and the mar- 
ket segmentation between big, 
medium and Small cars. 

• It still expects new car sales 
in Europe to reach 11.5m . by 
1985 but is not sure about the 
short-term trends. It does not 
want to have extra capacity 
available too early. 


TJK TODAY 

DRY and sunny in most areas. 


London, England (except NJ3.), 
Wales, N. Ireland, Channel Isles, 
Isle of Man 

- Dry with s unny intervals. 
]Max.'22C (72F). 

N.E. England, Borders, Edin- 
burgh send Dundee, S.W. Scot- 
land, Glasgow 

Sain at first becoming mainly 
dry. Max. 17C (63F). '• 


Rest of Scotland, Orkney 
Cloudy, occasional rain. Max. 
15C C59F). 

Shetland 

Sunny intervals, some light 
showers. Max. 12C (54F). 


' Outlook: Rain or drizzle will 
spread southeast Much cooler. 
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S 20 68 
S 29 SB 
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S 25 77 
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S 26 79 
F 16 61 
S 29 84 
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S 22 72 
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5 24 75 
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C 15 59 
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S 23 73 
F. 13 55 
C 15 59 
S S 77 
C 15 68 
S 21 70 
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C 24 7S 
S 25 77 
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Joseph may halt aid 
to microchip project 


Government 
borrowing 
down 7.8% 
in August 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


SIR KEITH JOSEPH, Industry 
Secretary, is to decide soon 
whether to withdraw Govern; 
meat aid from the National 
Enterprise Board’s' INMOS 
microchip project as part of 
his department's contribution to 
die next round of Government 
public expenditure cuts. 

The Industry Department is 
now assembling a package of 
cuts between £50m ahd f 100m. 
in addition to the cuts in its 
regional and other industry aid 
budget, announced earlier in 
the s umm er. 

It has also put forward sep- 
arate proposals to. the Treasury 
and the Civil Service Depart- 
ment for pruning its own de- 
partmental staff by between 10 
and 20 per cent Some of these 
cuts will come from parts of 
the department involved in 
State intervention in industry 
which has been reduced under 


the present Government 

The Industry Department 
under Sir Keith is committed 
to encouraging the develop- 
ment of high technology in in- 
dustry and is studying ways of 
enticing the private sector to 
invest in microelectronics. But 
some ministers do not believe 
that INMOS is an essential part 
of this strategy. 

Sir Keith has received 
papers from his senior civil 
servants summarising the argu- 
ments for and against the pro- 
ject whose future is now the 
balance. 

Cutting off aid to INMOS 
would save £25m and is an 
attractive idea for the Govern- 
ment which believes that the 
private sector should be left to 
develop UK’s micro electronic 
manufacturing industry without 
direct intervention by public 
sector agencies. 


Ministers have also been 
advised' that it is more impor- 
tant to concentrate on encourag- 
ing the widespread use of micro 
electronics by UK industry than 
to devote large sums of public 
money to microchip manufac- 
ture. 

But the argument against 
ending the State aid is that an 
initial £25m has already been 
committed by the - NEB to 
INMOS which has established a 
head office in Bristol with about 
40 staff and is building up a 
work force which will number 
about 500 by next year. 

The Government may there- 
fore decide to approve the 
second tranche' of £25m while 
stressing that it will not 
authorise any more after the 
then total of £50m has been 
spent. 

Dunbar resigns NEB post. 
Page 8 


By David Freud 

CENTRAL Government bor- 
rowing fell back in August after 
the rapid growth of the first 
four months of the financial 
year. . 

The Treasury said yesterday 
that borrowing in August was 
Sl.Oflbn, or 7.S per cent below 
the total in the same month 
last year. This compares with 
the rapid increase over the pre- 
vious four months, when bor- 
rowing was 54 per cent higher 
than in the same period in I97S. 

Taking the first five months of 
the financial year together, bor- 
rowing was 33 per cent above 
the 1978 level, which is moving 
towards the Budget projection 
of an IS per cent rise for 1979- 
19S0: as a whole. 

The lower level of borrowing 
bas come sooner that the 
Government expected. It 
believed that it would not be 


Bankers worried by effect 
of gold rise on inflation 


CENTRAL GOVERNMENT 
FINANCES 


BY DAVID MARSH IN BASLE 



THE INFLATIONARY effect on 
international liquidity caused 
by the soaring price of gold is 
creating concern among leading 
central bankers gathered here 
for the regular monthly meeting 
of the Bank for International 
Settlements. 1 

They fear that the large in- 
crease this year in the value of 
the external assets of gold- 
holding countries will weaken 
the resolve of governments to 
follow programmes aimed at 
lowering inflation or cutting 
balance of payments deficits. 

However — partly because of 
ambivalent attitudes on the part 
of central banks which are large 
owners of gold— the monetary 
authorities have no plans to 
take action to dampen the price 
rise. 

The increase of well over 
$100 an ounce in the gold price 
since the start of the year has 
in particular increased the value 
of the : reserves of the EEC 
countries, which own 40 per cent 
of the world's monetary gold. 

The effect of the price rise on 
liquidity in the Community has 
been intensified by the reserve 
pooling mechanism set up under 
the European monetary system. 

Since March EMS member 
countries have deposited 20 per 
cent of their gold and dollar 
reserves in exchange for Euro- 
pean currency units, with the 
gold valued at market prices. 

The ECUs are held in mem- 
ber country reserves and can be 
drawn upon to settle central 
banks' short-term intervention 


debts. In this way countries can 
effectively make use of their 
gold reserves far more easily 
than by either direct sales or by 
using the metal as collateral for 
loans. 

It is feared that the boost to 
liquidity resulting from the 
gold price rise could make 
member countries whose cur- 
rencies come under pressure' 
less determined to carry out 
economic stability programmes. 
The sharp rise in the gold price 
has taken the market value of 
all countries' official gold hold- 
ings reported to the Inter- 
national Monetary Fund to 
around $310bn, an increase of 
over 20 per cent since June. 
This compares with countries' 
total foreign exchange holdings 
of, around $300bn, a figure 
which itself has roughly doubled 
over the last four years. 

The latest boost to liquidity 
has come at a time when inter- 
national bank lending condi- 
tions are still very favourable 
towards borrowers. As. a result, 
pressures for more deficit coun- 
tries to turn to conditional 
financing from the International 
Monetary Fund or the EEC are 
practically non-existent 

The degre of concern about 
the price rise varies from coun- 
try to country. West Germany 
is thought to be especially 
worried. Although the Bundes- 
bank is the seend largest holder 
of gold among central banks, 
Germany has placed particular 
emphasis on the disciplinary 
effect of the EMS. 


Countries such as Italy, 
France, Belgium and the 
Netherlands with a relatively 
large proportion of gold in 
their reserves, have to some 
extent been gratified by the 
sharp rise in their assets. And 
the U.S., the world’s largest 
gold ' holder, which has been 
traditionally opposed to the re- 
monetisation of gold, has also 
seen a dramatic increase in the 
value of its considerable gold 
reserves. 

But even among the large 
gold holders there is unease 
that the price has been moving 
up unnaturally fast — particu- 
larly as it may herald a new 
period of instability for curren- 
cies. 

The- effect of the gold price 
rise on Community liquidity 
will become apparent at the 
end of this month with the 
regular three-monthly revalua- 
tion of EMS members' holdings 
of European currency units. 
This takes account of changes 
in the gold price and fluctua- 
tions in the total level erf EEC 
dollar reserves over the pre- 
vious nuarter. 

Unofficial calculations, show 
that total ECU holdings will 
increase to roughly $44bn from 
around $40bn at end June. 

Assuming an average market 
price of around $290 per ounce 
over the March to September 
period (a six-monthly average 
is used to set the gold valua- 
tion), the gold -component will 
be worth around $25bn against 
$21 bn in June.. 


Borrowing (+) or Surplus (+) £m 
1979-80 1978-79 

April 

-7307 

- 44* 

May 

-1,500 

-1,715 

June 

- 990 

- 498 

July 

4- 27 

■+ 143 

August 

-1,064 

-1.154 

Total to date —4,882 

Total for whole 

—3,670 

of year* 

-9,5*4 

—3,032 

* Estimated 

outcome for 

1978-79 

and Budget forecast for 
Source: Treasury. 

1979-80. 


until the autumn that the high 
borrowing figures were reduced, 
as the public sector spending 
cuts started to bite and the 
main impact of the increase in 
VAT began to be reflected in 
Government finances. 

In fact August was the first 
month in which the higher VAT 
— paid two months In arrears — 
began to reach the Government. 

Bat this was only for the last 
12 days of June and was much 
more than offset by the £400m 
to £50Cra reduction in receipts 
due to the increase in personal 
allowances. 

The main element in the 
lower borrowing for August was 
a sharp increase in balances 
held by Government depart- 
ments. These rose £509m, com- 
pared with* 110m at the same 
time last year. 

Nearly half the rise is ex- 
plained bv a £220m increase in 
the National Oil Account, 
reflecting quarterly payments of 
North Sea petroleum royalties 
due on August 1. Officials do 
not know how to account for 
th* rest of the increase. 

In the first five months of 
197P-S0 net lending to public 
bodies was £58Sm more than 
last year, when the figures re- 
flected payments of £295m by 
the National Enterprise Board. 


Bid to reform pension funds association 


BY CHRISTINE KOIR 


PENSION FUND managers rep- 
resenting some of the most 
powerful funds in the country 
meet tomorrow to hammer out 
proposals for a new structure 
for the National Association of 
Pension Funds. Attempts to 
have the pressure group's pro- 
posals implemented could lead 
to a major row within the 
association. 

The top dozen or so funds 
have become increasingly dis- 
satisfied with the present 
structure. They believe it Identi- 
fies individual funds too closely 
with decisions taken on behalf 
of the whole movement They 


are also concerned that the 
movement Jacks a unified and 
authoritative voice. 

Another worry is that 
membership has grown too 
wide; members include not just 
the pension funds themselves 
but also individuals and con- 
cerns which have an indirect 
interest . in pensions. These 
range from groups which supply 
services to the funds-— such as 
estate agents — to solicitors, in- 
surance companies and brokers, 
add pensions advisers. 

The association has an 
annually elected chairman, a 24- 
strong council and' a purely 


administrative secretariat. Mr. 
Michael Pilch, the present chair- 
man, is chief executive of Noble 
Lowndes, a firm of pension 
consultants. 

The pension funds have been 
Increasingly in the limelight 
over controversial political and 
investment issues. The pressure 
group believes the movement 
needs a full-time spokesman who 
would not be identified with a 
particular fund or group of 
funds. 

Such issues are handled now 
by ad hoc spokesmen who also 
manage or represent major 
private sector or nationalised 


Continued from Page 1 


Company disclosures 


Continued from Page 1 

BL unions to unite 


into the middle tier would be 
allowed some concession in the 
amount of detail required in 
both the balance sheet and the 
notes to accounts. 

Other proposals, in the Green 
Paper include much higher 
monetary disclosure thresholds 
for turnover, employees, salaries 
and directors’ remuneration— as- 
well as the option for companies 
to prepare their accounts on 
the current - cost accounting, 
basis. 

Mr. John Not*, Trade Secre- 


tary, said the Government wel- 
comed the fullest possible con- 
sultation on its proposals. Com- 
menting on the disclosure pri- 
vileges enjoyed by the banking, 
insurance and shipping sectors, 
he said the Government was 
conscious that "certain anoma- 
lies” existed. 

“Maybe we can come forward 
with some ideas,” be added. 

It is believed that the Trade 
Department is discussing wTEh 
the Bank of England accounting 
requirements for banks in 
general. 


Now that the closure next 
June of the plant has been 
announced, London Transport 
says it is looking at alternative 
suppliers, -particularly Metro- 
Cammell Weymann, where it 
already has 205 double-deckers 
on order. 
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Potatoes blight 


Reckitt in U.S. 


The gilt-edged market gained 
some mild encouragement from 
the August central Government 
borrowing requirement, which 
could well mark the end of a run 
of poor figures. But earlier in 
the day gilts had been looking 
uneasy, and only very small 
applications . are expected for 
the two new issues this morn- 
ing. 


Index rose 2.4 to 477.4 


JJ CENTRAL GOVERNMENT 
aw BQMfflWfflfi REQUIREMENT 
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Reckitt & Colman 


RecKitt and Colman has joined 
the growing band of UK com- 
panies {ranging from Tate and 
Lyle to Mottaercare) that are 
finding the giant American 
market is not always the easiest 
nut to crack. The bulk of the 
£6.4m drop in Reckitt’s interim 
profits to £25.2m is due to a 
sharp reverse in the fortunes of 
the group’s American opera- 
tions. . „ . 

In good times Reckitt s North 
American business should be 
able to make £lOm plus per year 
but in the first half of 1979 it 
just about broke even on sales 
of £€5ra. There was a Ions and 
costly strike, and potato pro- 
cessing fthe biggest single part 
of the U.S. business) continued 
to suffer from a glijt. In addition, 
a number of recent small acquisi- 
tions seem to have turned sour. 

Reckitt and Colman has insti- 
tuted a gentlemanly reshuffle of 
its U.S. management and pro- 
mises that the worst is now over 
but the message is clear— in a 
highly competitive market place 
a UK company's U.S. offshoot 
can run off the rails quickly and 
with very little warning. 

As a result it looks as if 
Reckitt 's recent record of un- 
interrupted profit growth is 
going to be dented this year. 
Unless there is a favourable 
movement in exchange rates full 
year profits look like falling 
from £6l.3m to £56m-£57m. 
However, next year Reckitt's 
profits should be on the upward 
path again and in the meantime 
the dividend has been howled 
by 4S per cent. At 226p the 
shares yield 5.4 per cent, the 
group’s distribution policy being 
to aim at cover of two on a 
CCA basis. This looks a fairly 
high rate of retention, but then 
Reckitt is one of those rare 
companies that has never had a 
rights issue. 
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Tn the. broader context of . the 
capital market, there would be 
the important advantage that 
surplus capital couM be redlstrfc 
billed via shareholders to other. 
ciipitM-hungry companies, 
uui the need for acquisitions 
which t no often result In sprawl- 
m scarcely manageable con- 
glomerate*- But the trouble la, 
hf course, that giving compart#* - 
the chance to interfere in. their * 
own share markets would ofcea • 
up enormous possibilities -hr 
manipulation, oppression: -if; 
minorities and outright fraud, 
Such buying would need* fffilht - 
verv least, to be closely pottse&S 
It would be better to make.tiar; 
tis system more amenable t#tbe~ 
direct repayment of capital fo" 
>h:ut , holtlers. 
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Bo water 


shadowed by the £9m reduction 
of profits resulting froiu the 
appreciation of sterling. 

Like the Hongkong ana 
Shanghai Banking Corporation, 
which recently reported a 37 pvr.. 
cent rise in interim net profits, 
SC has been doing very well in 
South East Asia ami the Far 
East which together contribute 
dose to 30 per cent of .group 
profits these days. The rest of 
the group did less spectacularly. 
Here in Britain Hodge Group's 
profits arc don n by dost* to a 
fifth, as a result of the rise in 
interest rates, and squeezed 
margins in wholesale banking. 

With the rights issue out of 
the wav and . the Union 
Bancorp acquisition under its 
belt the only dotal overhanging 
the SC share price currimtiy is 
the uncertain future of the Ifi 
per cent Mi din mi Bank slake. 
At 4SSp the shares yield a com- 
fortable 7.3 per cent. 


Buying in 


Standard Chartered 


Given the sluggishness of 
world trade and the squeeze on 
margins, a one-fifth rise in 
Standard Chartered’s interim 
pre-tax profits to £S6.2m looks 
fairly impressive. There was a 
nominal £lm contribution from 
the newly acquired Union 
Bancorp but this was over- 


An important side-issue to 
emerge from yesterday's Green 
Paper on three-tier company re- 
porting is the suggestion that 
British companies should be 
allowed to buy in then- own 
equity. This is a course that has 
long been open to companies in 
the U.S. and on Lhe Continent, 
and it seems that the Secretary 
of State for Trade. Mr. John 
Nott, is personally keen ou the 
idea. 

Freedom to buy shares in the 
market would be attractive to 
companies at times — like now — 
when their shares are often 
quoted at large discounts on not 
worth, and when attractive 
direct investment projects are 
hard to find. In such circum- 
stances it would be a way of rais- 
ing the overall return on share- 
holders’ funds. 


Bowater's shares have 
trader a cloud recently, M tta ■ 
group’s reliance on Amtifigfet 
markets leaves it volnerabl*^ 
-the stretitib of sterling, and i* 
any fall in U.S. econaute: 
activity. But yesterday's Ihterin 
figures, whilst being badly 
’affected hy currency translate*, : 
were arcompanicd by an: opti- 
mistic statement oft U.S. aMj 
volume. . ; 

Pre-tax profits are vIQjhBjf 
unchanged at £4!? .7m. a flRM® 
whirh conceals a fubstantinl i*- 
prnvemrnt iu the U.S. paper 'tad 
pulp business, where demand 
has been very' strong at higher 
prices — and a further 520 a 
increase on newsprint is helnx 
pushed through in November. 
This has offset a fi4m advene 
currency effect, IrivcoveruMe 
looses or r?*tm through thc^UK 
haulage strike and a dowet. 
in entton trading. Losses on the 
UK newsprint side were actually 
slishtiy Jess than in the first 
half of 1978. 

Bowater claims that its U.S. 
machines will work at full— nn<* 
increased— capacity throughout 
1980. So the volume outlook is 
ericouraRing. even though there 
may be some pressure on 
ranrslhs if it becomes leeway 


to put up prices. This year, at 
current exchange rates. Bowsaw 


currem exchange rates, Bowatw 
will be hard put to improve on 
the 1B7S. pre-tax profit of HHhn, 
although of course n fall In 
sterling would make thingsv*ry 
different The gross interim 
dividend Is unchanged, and the 
emphasis that Bowater puts n? 
current cost earnings suggests 
the 1 final win he conserv ative. 
But the historic yield at T70p 
is a solid 9J per cent; the p/p, 
around 7 fully taxed, is very 
modest, but then so are tire 
immediate earnings growth 
prospects. 


Stop worrying about your accounts 


industry pension funds. 

. The pressure .group is 
believed to favour the appoint- 
ment of a secretary generaL 
There may also be a need for 
full-time secretaries to run the 
standing committees, such as 
the important investment pro- 
tection committee which 
pronounces the movements 
opinions an controversial take- 
overs and company matters. 

A fall-time spokesman would 
also be valuable, the group 
believes, in answering criticisms 
raised by the TUC and G overt 
meat bodies such as the Wilson 
Committee on the City. 


Rent a 

KIENZLE computer 


-including programs! 


BL is also looking at other 
buses in its range from which to 
supply London Transport. The 
most acceptable to London 
Transport in terms of reliability 
is BL's National bus, but this is 
only a single-decker. 


Sir Michael, speaking in a 
radio interview yesterday, 
claimed that negotiations 
between the management of 
Leyland Vehicles and the shop 
stewards at Park Royal had been 
calculated to stop restrictive 
practices, to increase production, 
and recruit more people. 

“They have been blocked on 
these points, so there is a 
deliberate policy of holding 
back production. Frankly, we 
would rather have the plant go 
than operate in such an 
atmosphere” he said. 


INVOICING SALES PURCHASE & NOMINAL 
LEDGERS STOCK CONTROL, 

PAyROLL, COMMISSIONS, VAT 
DAIL/-WEEKL/-MONTHL/- 
ANNUAL FIGURES 

ALLSO SIMPLE WITH A 

KIENZLE BOOK- 
KEEPING COMPUTER 


Difficulties with your accounts must be costing 
you money and affccti ng the growth or your 
business. A Kienzlc microprocessor computer 
can solve your problems, improve your 
cashflow and smarten .up your image! 

* Choose the right computer! Kienzlc hare 
fifteen models. You select your own system - 
magnetic ledger card, high speed floppy-disk or a 
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Seeing is believing 

Visit other Kienzlc users. Ask them questions - 
get honest answers. 

All our own work 


combination of both. Visual display mils optional. We design and build these computers at our 


Accept challenge, Howe tells businessmen 


BY DAVID FREUD 


SIR GEOFFREY HOWE, the 
Chancellor, yesterday urged 
businessmen to respond to the 
challenge of the Government's 
Budget and legislative measures. 
' He told an American Chamber 
of Commerce lunch that -busi- 
nesses which accepted the new 
economic' facts of - life would 
find the Government had created 
conditions in which they could 
flourish and prosper. r 


" v ery often it is the function 
of Government to say- we have 
played our part, now it is up 
to you in your way to play 
yours,” he said. 

Sir Geoffrey emphasised that 
the Government was resolved 
to stick to its monetarist poli- 
cies, nor would it be deflected 
from long-term aims by short- 
term expediency. 

How. long It took for the 
policies to be effective would 
depend on how long it took 


people to return to reality. u In 
the difficult months ahead those 
not prepared to accept the 
economic facts of life may find 
the going pretty tough," 

. Sir Geoffrey rejected the 
argument of those who said the 
public sector borrowing require- 
ment, was being held at too low 
a level for an economy about 
to enter a recession. • 

There were four key policies 
being implemented, the first 
an improvement in Incentives. 


The Budget income tax reduc- 
tions were an initial big step in 
this direction. 

The second was a reduction in 
the legislative burden through 
such measures as removing 
price and dividend control 

Thirdly, the Government was 
acting to change the balance of 
bargaining power between 
unions and management. 

Finally, the Government was 
committed to the re-establish- 
ment of. monetary discipline. 


■ Rent your Kienzlc from £41 to nndcr £90 °wn factories 

weekly or bay from £7,200 to about £15,000. worldwide an 

■ Programs included io the price. Huge strong on pro 

selection or well proven program packages -see Servians. Kk 
your company accounts running before you order! partner » * 

■ Immediate delivery from stock ^ bM>chl|| 

It iis easy to switch to a Kienzle Send lhc cm 

Easy to install - just plug itin and well show the brochures 

you how to operate it, using your existing staff. facts and ligu 

Kienzle Data Systems, 224 Bath Rd, Slough SU 4DS 
Tel Slough 33355 Telex 848535 KIENZL G 


own factories in West Germany. We operate' 
worldwide and our highly successful 
company in UK anti Ireland is particularly 
strong on prograranting and field 
Servians. K kmzle will lx n reliable : ' V J 

partner! . 


-The brochures ore free! 

Send the coupon or give us a'caU for 
the brochures that will give you the 
facts and figures. No obligation. ^ 
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KIENZLE 


| Computers 

A reliable partner 


Branches also at: Birmingham, 
Bristol, Bury St. Edmunds, 
Manchester, Tunbridge 
Wells, Washington, jp 1 
Aberdeen (agent) 
and Dublin. 
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